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REA Express Postpones Effective Date of ‘Per Container’ Rates 


After vote by ICC Board of Suspension against 
suspension or investigation of rates on freight, 
all kinds, in containers, filed to become effective 
November 13, and after appeal of that board’s 
action to division 2, REA Express obtains spe- 
cial permission to delay effective date to Janu- 
ary 12, so it may study charges of forwarders 


Two Ways to Streamline Carriers’ 


C. D. Duffy, general traffic manager of Westing- 
house Electric Corp., suggests motor carriers 
and forwarders should use ‘same language as 
the rails’ for classifying commodities. Eastman 


that some of the rates are lower than rail car- 
load rates. As further ICC hearing plans on 
‘constant charge’ proposal of Eastern Central 
Motor Carriers Association are made, ICC is 
asked by shippers and a truck line to suspend 
‘constant charge’ rate-making plan published 
in a Middle Atlantic Conference tariff. 


Pages 18, 20, 76, 85, and 97 


Paperwork Are Advanced 


Kodak develops ‘Verifax Interline Procedure,’ 
said to simplify billing work of carriers. Budg- 
et Bureau is circulating final draft of new code 
to classify commodities for transport census. 


Pages 21, 25, and 27 


CAB Chairman Advises Airlines to Review Merger Possibilities 


Alan S. Boyd offers airlines his ‘blueprint’ for 
progress, emphasizing mergers as answer to de- 
pressed earnings. Says that if carriers don’t 


Class I Rails’ $41 Million Net in 


Estimated net income for September, railroad 
association reports, compares with $26 million in 


hasten to consider mergers seriously, it’s his 
view that CAB should institute merger study 
aimed at consolidation of specific carriers. 


Page 23 
September Highest Since ’58 


same 1960 month. Nine-month net of $182 mil- 
lion this year is $122 million below ’60 period. 


Page 39 


‘Pennsy,’ New York Central Reopen Studies Looking to Merger 


Directors of both roads, approving resumption 
of negotiations broken off in 1959, say need to 
increase efficiency and reduce costs by elim- 


ination of duplicate facilities and services is far 
greater now than when earlier studies were 
made. Early filing of application at ICC planned. 


Page 44 


CAB Asked to Prevent Use of Air Cargo Rates Based on CL-44 


American Airlines asserts swingtail aircraft 
may not be in operation until spring of 1962. 
Asks that all air freight rates based on promised 


savings by new cargo plane be prevented. Amer- 
ican also asks board to suspend TWA rate re- 
ductions proposed for specific commodities. 


Page 101 


This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 








GREEN ‘BAY ROCHESTER 





: fee, 
0 
BANY 
UGENE 
on tes 
0s 
PASS & 





“IEA 
cvesceny rv) MEF \P 


%) 
SAN FRANCISCON x 


REDWOOD CI. a 


HEBOYGAN 





NLWAUKEE DETROIT@| NOS 
Losec 
ae _ Toueoo§ CLEVELAND 


PHILADELPHIA 





SAN JOSE 


LOS ANGELES @ 





Yi NU LY: WILMINGTON 
\ 
oe ote aay BALTIMORE 
te ‘je PR 
weet 
SZcoumaus 


= as CINCINNATI 











UNCOMMON CARRIER 


Limitations of geography and facilities prevent any 
common carrier from serving every shipper in every 
state. But, there is one motor carrier today which can 
meet the needs of more shippers of more products in more 
cities than any other — Consolidated Freightways. 
And this, we think, makes CF an uncommon carrier. 

Take CF’s routes, for instance. The map above 
shows where we go. Our regular routes and main line 
terminals serve 76 of the 100 largest industrial markets 
in the United States and Canada. We have hundreds 
of daily schedules, with highly competitive transit 
times—ranging from hours to days. 

Or take CF’s diversified equipment. We can handle 


almost any product or commodity—truckload, LTL, 
bulk, reefer. You name it. 





Then add CF’s extra services. One example: Our 
unique Information Center is equipped to provide 
customers with comparative rates and other traffic 
data not available locally. Experts who speak the right 
language are assigned to specialties like export-import, 
perishables, and the like. We invite your inquiries. 


All this means a system designed to provide more 
of the right kind of transportation every shipper and 
consignee needs—dependable, complete, uncompli- 
cated, economical. Have you discovered the advantages 
of using the uncommon common carrier? Call your 
nearest CF terminal or contact the CF Information 
Center, Box 32, Chicago 50. AUstin 7-7003. TWX 
Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 


CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 
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Pilot Freight Carriers 


GENERAL OFFICES — WINSTON-SALEM, N. C. 
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ir Cargo flights to 


IRAN, IRAQ, 
SRAEL, 
INDIA, 

EBANON, 

RIA, EGYPT, 

PAKISTAN! 


You can jet your cargo overnight to North Africa and the Middle East as well as 
Europe — via ALITALIA Jets. ALITALIA all-cargo DC-7F flights are also at your service. 
And with up to 32,000 pounds capacity and 5,000 cubic feet available per flight, you 
can send your largest single pieces by ALITALIA Airfreight. 






































In addition — new low rates (as low as 29 cents a pound) make ALITALIA Airfreight 
even more practical and economical than before. 


Frequent flights from New York, Boston and Montreal. 


A | L Al As far as cargo goes... 
Alitalia goes all the way! 











For complete information on new rates, contact an expert — your Freight Forwarder or 
your nearest ALITALIA Airfreight Office. 
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indubitably is a tower of financial strength— 





but when it comes to cargo insurance 
the MARINE OFFICE OF AMERICA 

is the place to look for monetary muscle 
—the capacity to insure big risks and 
small. And through world-wide 
facilities, your claims can be settled 

on the spot, promptly, fairly, 


no matter where the loss occurs. 


Consult Your Agent or Broker 
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Editorial 


Transportation Oversupply and Carrier Mergers 


YOUNG MAN engaged in transportation regulation 

(Alan S. Boyd, 39, chairman of the Civil Aeronautics 
Board) and two veterans in traffic management (James H. 
Griffin, director of traffic of Scovill Manufacturing Co., 
Waterbury, Conn., and Arthur H. White, transportation 
consultant, of Los Angeles), have added their voices to those 
of many others who in recent years or in the more distant 
past have made declarations to the effect that the principal 
ailment of the nation’s for-hire carrier system is an oversupply 
of transportation. 

Chairman Boyd, in a talk on this subject at an air trans- 
portation symposium in Hartford, Conn., reported in this 
issue, confined his discussion of transportation overcapacity 
to the field of regulated air carriage. Mr. White, credited with 
being the originator of the annual “Perfect Shipping Month” 
idea, has transmitted his views on overcapacity of all modes 
of transport to the Secretary of Commerce (T.W., Nov. 4, 
p. 11). Mr. Griffin, author of the “Griffin Plan’’ for expedit- 
ing movement of LCL shipments, has communicated to Mr. 
White his complete agreement with Mr. White’s too-much- 
transportation thesis and has provided information, based 
on ‘‘a market analysis of a small fraction of a New England 
producing territory,” showing that the area surveyed has 
about 50 per cent more transportation than it can support. Mr. 
Griffin’s letter is the subject of an article that appears else- 
where in this issue. 

Mr. White contends that because of a “far too great”’ 
number of carriers of all types, ‘the user of transportation 

. is not getting an economical charge for services rend- 
ered.” 

From Mr. Griffin comes the dark prediction that “unless 
somebody has the courage to reduce the number of. units of 
{transportation} services to the level of the ability of the 
territory to support (them),” the only “relief” in sight is 
“total bankruptcy for all forms of transportation.” 

The chairman of the CAB, a former chairman of the 
Florida Railroad and Public Utilities Commission, gave his 
audience at Hartford a “rundown” on events that had led to 
the “excess competition” he said currently existed in air trans- 
portation. He said that “miscalculation and over-optimism” 
had had much’ to do with bringing about the present over- 
expanded status of the airlines. 


6 be- special study group on U.S. transportation policies 
which wrote what's known as the Doyle report for the 
Senate commerce committee last winter said, in its report, 
that investment in transportation service since 1946 (includ- 
ing money so “invested” by the government) had “expanded 
several times as fast as the gross national product” and had 
resulted in ‘‘an excess of transport capacity that is unequaled 
in this century except during the major economic depressions 
of the thirties.”’ 

Results of this “excessive social investment,” the Doyle 
study group said, included: (1) Growing overcapacity and 
underutilization; (2) reduction of scheduled service; (3) 
inadequate earnings; (4) undermaintenance of way and 
equipment; (5) higher financing costs, and (6) higher trans- 
portation costs to the public. 


There are people who say that the for-hire carriers of this 
country wouldn’t be struggling with excessive competition and 
oo of transportation now if some well-organized, 
central planning had been done 25 or 30 years ago by a 
federal agency created for that purpose. Well, it’s possible 
(particularly in view of the insufficiency, then and now, of 
reliable transportation statistics) that adoption at that time or 
later of any program devised by government planners could 
have made the present situation worse than it is. It’s also 
possible that such plans as might have been produced might 
subsequently have been ignored and thrown into discard, as 
were numerous reports on transportation studies. Somehow, 
it seems, ways are found to correct economic maladjustments 
without a great deal of long-range, central planning by the 
government, though certainly the government can be helpful 
by exercising leadership in obtaining corrective action that the 
carriers themselves can’t bring about. 


ISE men were able to foresee, many years ago, the 

coming of a transportation crisis generated by an over- 
supply of transportation facilities, and they advocate consolida- 
tions of carriers and the formation of large, regional transpor- 
tation systems. But the public at that time was unwilling to 
“lend an ear’; over-optimism as to the future industrial 
growth of the country was prevalent; there was a widespread 
belief that no matter how much was spent by government and 
private industry for expansion of transportation facilities, the 
future would bring plenty of business for everybody. But in 
the early fifties, members of the ICC made statements indic- 
ative of a more favorable climate at the Commission for 
merger plans that would result in savings for the carriers and 
benefits for the public. In the succeeding years, the merger 
movement in the railroad industry has snowballed, and mush- 
rooming of consolidations in the trucking industry appears 
likely. 

, a Boyd, of the CAB, sounded a merger “‘keynote”’ 
for the airlines in his talk in Hartford. Said he: 

“Mergers probably present the best solution to the prob- 
lem which the airline companies express as basic, that is, 
excessive competition. .. . A reasonable degree of competition 
should remain.’The mergers should result in better integrated 
route structures and sounder financial conditions for the sur- 
viving carriers. Price should be fair and service adequate to 
the public. . . . Time is of the essence here and there is little 
or none to waste. It is my personal view that if the carriers 
will not act soon in their own interests and in that of the 
public, the board should institute studies of its own to de- 
velop detailed criteria for mergers and to determine what 
carriers should merge in the better interest of the industry and 
nation.” 

The availability of data such as the Census bureau expects 
to obtain in the shipper-survey part of the proposed census 
of transportation would be of great help to regulators of 
transportation, to carriers and to shippers in developing one 
important criterion for mergers—the volume of traffic avail- 
able in a given area and, accordingly, the “amount” of trans- 
portation that can be supported, with just, reasonable and 
compensatory rates, by the users of transportation services 
in that area. 








Some 

“top management” 
men do not know 
what advertising is ! 


Ever wish you could get man- 
agement to see that good ad- 
vertising is not just spending 
money—it’s helping salesmen 
bring more money into the 
company ? 


There are ways of building ad pro- 
grams that meet the very objectives 
desired by management ... ways 
of showing management what ad- 
vertising can do... ways of measur- 
ing what it has done. You will find 
such practical methods in your *copy 
of COMMON CARRIER ADVER- 
TISING HANDBOOK. 


Take a look, for instance, at Chapter 
2, with its check list of specific objec- 
tives that tie in with what the sales 
force is selling. Or the list of com- 
pany objectives on the next page, 
noting typical topics that top man- 
agement may want the ads to dis- 
cuss. Check Chapter 6, with its 
review of ways to tell how well your 
current ads are working. Read Chap- 
ter — heck, why not start at the 
beginning and read the whole book? 
Take you a couple of hours, but 
you'll find it pays off in many ways. 


*You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us 
$3.50 and we’ll see 
that you get one by 
return mail, postpaid. COMMON 
ececcccccececeees CARRIER 

aOVERTICING 


TRAFFIC WORLD 


HANDBOOK 


BLAMDIBG § HOPPER 





to order a copy... 
815 Washington Building, Washington 5, D.C. 


Please send me, postpaid, copy (copies) 
of COMMON CARRIER ADVERTISING HAND- 
BOOK at the cost price of $3.50 per copy. 





Name 
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Address 








() check enclosed 
(] please send bill for above order 

(1 to me; [] to company 
S@eeeeeeeeeeooeeeeoeeeeoeeee 





TRAFFIC WORLD 


Questions and 


Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Shipper’s Load and Count— 
Effect of in Bill of Lading 


Question—Ohio 


When a shipper makes out a bill of 
lading with a notation “shipper’s weight, 
load and count,” or similarly phrased, 
and the carrier signs this, we understand 
that the general law is that this is a 
matter of mutual convenience and that, 
in the event of a claim, the shipper has 
to justify any variation from that spec- 
ified in the bill of lading. No such nota- 
tion is to be included if the carrier’s 
representative did, in fact, participate 
in the weighing, loading or counting. 

Some motor carriers refuse to pay 
claims involving shipments moving on 
bills of lading with such notations. Is 
there a liability on the part of a carrier 
on such shipments, particularly if the 
driver participates in any way with the 
weighing, loading or counting? 


Answer 


Section 21 of the bills of lading act 
provides: 

“The carrier may also by inserting in 
the bill of lading the words ‘shipper’s 
weight, load, and count,’ or other words 
of like purport indicate that the goods 
were loaded by the shipper and the 
description of them made by him; and 
if such statement be true, the carrier 
shall not be liable for damages caused 
by the improper loading or by the non- 
receipt or by the misdescription of the 
goods described in the bill of lading... .” 

The Interstate Commerce Commission 
has, in three cases, namely, Ponchatoula 
Farmers Association v. Illinois Central 
R.R. Co., 19 I.C.C. 315; In Re Western 
Classification 51, 25 I.C.C. 442; and Lou- 
isiana State Rice Milling Co. v. Morgan’s 
Louisiana & T. R.R. Co., 34 L.C.C. 511, 
had before it the question of the rea- 
sonableness of the practice of the car- 
riers in placing shippers’ load and count 
notation on bills of lading and has found 
the practice not to be unreasonable or 
otherwise in violation of the law. 

The question as to the legal effect of 
this notation has been before the courts 
in a limited number of cases only. See, 
Atlantic Coast Line v. Cohan, 65 S.E. 355; 
Palmette Fert. Co. v. Columbia, New- 
berry & Laurens R.R. Co., 83 S.E. 36; 
Nashville, Chattanooga & St. L. Ry. v. 
Flournoy, 77 S.E. 797; Lewis Poultry Co. 
v. New York Cent. R. Co., 105 A. 109; 


Produce Trading Co. v. Norfolk So., 100 
S.E, 311; Dwinnell v. Duluth, S. S. & A. 
Ry. Co., 218 N.W. 649; Gulf, C. & S. F. 
Ry. Co. v. Galbraith, 39 S.W.2d 91; 
Lipshitz v. Lindsay National Bank, 33 
S.W. 2d 874; and Anzalone v. Illinois 
Central R. Co., 53 Sou. 2d 433. 

Although we can locate no case so 
ruling, it is our opinion that when a 
driver assists in loading when he is not 
required to do so he is acting outside 
the scope of his duties. Another way of 
saying this is that the driver would be 
acting as an agent of the shipper, and 
such action would not be sufficient to 
place any more liability on the carrier 
than there would be if the driver had 
not been present during any stage of 
the loading. 


Bills of Lading— 


Corrected 


Question—New York 


We would like to ask your opinion on 
a situation which involved the forward- 
ing of two carloads of merchandise on 
the same day, for which two separate 
bills of lading were issued, due to an 
error on the part of a shipping clerk. 
The events which took place are as 
follows: 

Two rail cars were loaded and moved 
on the same day and forwarded to the 
same consignee. The shipping clerk is- 
sued two separate bills of lading, in 
error, using the same originating car- 
rier on both shipments, but inserted 
different routes in each bill of lading. 
The carrier’s agent accepted both ship- 
ments at the same time of day. 

A claim was filed against the rail car- 
rier and a corrected master bill of lading 
was issued, combining weights and 
pieces, in order to benefit by lower car- 
load rates. 

The rail carrier disallowed the claim, 
in accordance with section 10, shown on 
the reverse side of the bill of lading. 

In view of the circumstances shown 
above, may we have your views on the 
following questions: 

Could we have issued a corrected bill 
of lading, even though we, as the 
shipper, made out the bill of lading for 
the carrier’s convenience? 

If the shipper makes out the bill of 
lading, does this relieve the carrier of 
his obligation in the matter? 

Is it not the duty of the carrier to 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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TWA’s superior experience is your 
assurance of superior 
Cargo service 
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Fast, efficient service across the country or across the Atlantic. Detailed, meticulous 
service. When your business can profit by that kind of service, call TWA Air Freight. 
To serve you as no other airline can, TWA has: 


Exclusive nation-wide, world-wide 
routes. Only TWA can give you one-carrier 
service to key cities within U. S. and major 
markets in Europe, Africa and Asia. 


Experienced personnel. TWA’s cargo ex- 
perts are professionals like yourself. Abreast 
of the latest developments, they’re ready to 
serve you with knowledge and skill. 


A fast growing fleet of modern planes. 
Fast SuperJets and all-cargo Jetstream éx- 
press flights move cargo of all descriptions 
over the world day and night. 


Unsurpassed maintenance for on-time 
performance. Care that exceeds govern- 
ment standards keeps TWA planes in peak 
condition. Experience keeps them on time. 


TWA has grown with the air freight industry. What’s more, we’ve planned for its future. 
That’s why in the busy years to come, TWA will continue to deliver your goods where 


the business is . . . quickly, efficiently, dependably! 
THE 
SUPERJET 
AIRLINE’ 


USA EUROPE - AFRICA: ASIA 


Call your freight forwarder, cargo agent or nearest TWA Air Freight 
office for details of how TWA Air Freight can save you time and money. 


*TWA THE SUPERJET AIRLINE is a service mark owned exclusively by Trans World Airlines, Inc. 
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Series/7O0 MODELIC] VANS? 
PE pve  Here’s Why: 


attractive price! 


In Model C vans you get lightweight aluminum 
construction incorporating design features you 
would expect to find only in more expensive 
trailers. Outside or in you'll spot premium 
values that add up to exceptional quality in a 
modestly priced aluminum trailer. 


profitable cube! 


‘Model C vans feature a full 96” inside loading 
height—93” inside width—and a new 9214” 
rear door opening that facilitates loading and 
packing of large pieces of freight. Plenty of 
room for big, profitable payloads! 


husky construction! 


A rugged, unitized underframe features a new 
4” upper fifth wheel structure that is four times 
stronger than ever before. A new, forged 
kingpin and mounting offering 150,000 Ibs. 
horizontal impact strength provides plenty of 
muscle for tandem-tractor and piggy-back 
operation. New, steel bolsters on 12” centers 
have 75,000 Ibs. tensile strength. Side posts 
are on 16” centers . . . extra wide roof bows 
on 24” centers. And a unique quarter panel 
ties side panels and one-piece roof into a 
strong, rigid structure. 








profitable performance! 


An exclusive ‘‘wrap around”’ one-piece roof, 
plus a new drain trough, eliminate leakage and 
resultant cargo claims. A new, easy-to-operate 
landing gear speeds coupling or uncoupling. 
A smooth-action low maintenance tandem 
offers years of trouble-free performance. All 
exterior wiring——recessed in quarter panel— 
facilitates electrical service. A full width pick- 
up plate eliminates coupling damage. And 
recessed marker lights hide from breakage. 












Model C-74 
@ An exterior 
post unit 


Model C-78 
A horizontal 
corrugated 
unit 


TR-955B 


“ TRAILMOBILE inc. 


gi Cincinnati 9, 0. « Springfield, Mo. « Longview, Tex. ¢ Fremont, Calif, 
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notify the shipper as to his error in is- 
suing separate bills of lading and as to 
the separate routes inadvertently shown? 


Answer 

The interstate commerce act imposes 
on the carrier the duty of issuing bills 
of lading for each shipment of goods 
delivered to the carrier for transporta- 
tion. Louisville & N. R. Co. v. Williams, 
97 Sou. 817; Dobbins v. Delaware, L. & 
W. R. Co., 163 N.Y.S. 849; Chicago, M. 
St. P. & P. R. Co. v. Acme Fast Freight. 
336 U.S. 465, 69 S.Ct. 692; Independent 
Lock Co. v. Acme Fast Freight, 116 NE. 
2d 841; Valco Mfg. Co. v. C. Rickard & 
Sons, Inc., 92 A.2d 501; Morris & Co. v. 
Southern Express Co., 189 N.Y.S. 26. 

However, in those instances where the 
bills of lading have been prepared by 
the shipper, the principle should be fol- 
lowed as set forth in Dallas Cotton Ex- 
change v. Atchison, T. & S. F. Ry. Co., 
163 1.C.C. 57; Goodman Manufacturing 
Co. v. Chicago. B. & Q. R. R. Co., 21 
L.C.C. 583; Northern Milling Co. v. Chi- 
cago & N. W. Ry. Co., 237 ILC.C. 235; 
Sinclair Refining Co. v. Ft. Worth & R. 
G. Ry. Co., 169 I.C.C. 421; and Lindsey 
Bros. Co. v. Great Northern Ry. Co., 113 
I.C.C. 166. The principle of these cases 
is that when a shipper tenders his goods 
for shipment in a given manner, that 
is, on separate bills of lading, the 
freight charges must be assessed accord- 
ingly, even though lower charges would 
have been applicable, had the goods been 
tendered for shipment in a different 
manner, that is, on one bill of lading. 

In other words, if the shipper prepares 
the bills of lading and, for any reason 
of his own, divides the shipment into 
two or more individual shipments, each 
covered by a separate bill of lading, 
not referenced one to the other, he must 
be governed by his actions and the ap- 
plicable charges are those on each Dill 
of lading issued. 


Tariff Interpretation— 


Classification Rating v. 
Commodity Rate Using Term N.O.I. 


Question—Maryland 


In National Motor Freight Classifi- 
cation No. A-5, item 152820 reads: “Cups, 
drinking, paper, pulpboard or woodpulp, 
nested or folded flat, with or without 
equipment of caps or lids, in packages.” 

Item 152840 reads: “Cups, paper or 
pulpboard, N.O.I., nested or flat, with 
or without equipment of caps or lids, in 
boxes, or in cartons in crates.” 

A tariff publishes a commodity rate on 
cups, as shown in item 152840, above, 
and the same tariff defines N.OI. as 
“not more _ specifically described in 
NMF.C.” 

It is our understanding that a com- 
modity rate description stands on its 
own merits, as apart from the classifica- 
tion. Therefore, on this basis, could we 
not include paper drinking cups in the 
application of the above commodity rate? 


Answer 


When a commodity falls within a 
specific description in the classification 
the rating for that specific description is 
applicable thereon, and not a commodity 
rate published in connection with a 
general commodity designation which is 
restricted by the abbreviation N.O.I., as 
explained in the tariff in question. See, 
in this respect, Darling & Co. v. New 
York, C. & St. L. R. Co., 213 I.C.C. 418; 
Salawitch Auto Parts Co. v. Baltimore & 


O. R. Co., 284 1.C.C. 703; and Electric 
Machinery Mfg. Co. v. Minneapolis, St. 
P. & S. S. M. Ry. Co., 159 I.C.C. 291. 

Under the principle applied in the 
above cited cases, the specific descrip- 
tion in the classification applies to the 
exclusion of the general description suf- 
fixed by N.O.I. Therefore, if the articles 
shipped are, in fact, drinking cups, the 
rating in item 152820 of the classifica- 
tion applies. 


Tariff Interpretation— 


Routing Exceptions 


Question—Kansas 


We would appreciate your interpreta- 
tion of the rates in Middlewest Motor 
Freight Bureau tariff No. 85-D, MF- 
I.C.C. No. 346. The rates are on petro- 
leum products from Kansas City, Kans., 
to Arkansas and some Texas points, in 
items 17710 through 17713. The excep- 
tions list the carriers by whom the rates 
apply. 

Recently, we had a split load between 
Caruthersville, Mo., listed in Middlewest 
Motor Freight Bureau tariff No. 66-A, 
MF-I.C.C. No. 340, with a rate of 72 
cents, with a minimum weight of 26,000 
pounds, and Blytheville, Ark., listed in 
tariff No. 85-D, with a rate of 67 cents, 
minimum weight 30,000 pounds. The 
shipment was _ routed Middlewest 
Freightways-St. Louis-Tucker Freight 
Lines. The applicable rate would be 72 
cents, minimum weight 26,000 pounds, 
but could the shipment be _ routed 
Middlewest Freightways-St. Louis-Tuck- 
er Freight Lines? This routing in tariff 
No. 66-A would be all right, but, in 
tariff No. 85-D, the routing would not 
be applicable as listed under the excep- 
tions. 

We have called various rate analysts 
at different truck lines, and their in- 
terpretations of the exceptions differ. 
Most of the rate analysts maintain that 
as long as they are not listed under the 
exceptions, but parties to the tariff, 
they are parties to all the rates. This is 
exactly opposite of the interpretation we 
read to the exceptions, whereas the 
aforementioned shipment could not 
move under commodity rates. 


Answer 


Items 17710 through 17713 of tariff No. 
85-D contain an exception, which begins 
“rates will apply only via the following 
carriers .. .,” followed by a list of car- 
riers. This means that the rates in these 
items will apply via those carriers listed 
and not all carriers participating in 
tariff No. 85-D. If these rates apply 
via all carriers participating in tariff 
No. 85-D it would not have been nec- 
essary to show the exception. 

The rates in tariff No. 66-A, applicable 
on petroleum or petroleum products, con- 
tain an exception, which begins “rates 
will not apply via .. .,” followed by a 
list of carriers. This means that these 
rates will apply via all carriers parties 
thereto, except those listed in the ex- 
ception. 

Both these tariffs are governed by 
Participating Carrier tariff No. 200-D, 
MF-I.C.C. No. 331, which shows that 
Tucker Freight Lines does not participate 
in either tariffs Nos. 66-A or 85-D, but 
that Middlewest Freightways participates 
in both these tariffs. 

Inasmuch as Tucker Freight Lines does 
not participate in either of these tariffs, 
we question the applicability of either 


TRAFFIC WORLD 


tariff on traffic routed via Tucker Freight 
Lines. 


Motor Carriers— 


Agents of Airlines 


Question—California 


Perhaps you can clarify one point 
which has considerable significance in 
the matter of motor air movement. 

What establishes whether a motor 
carrier is acting as a pick-up agent of 
an airline? Is it merely the fact that 
the notification to the motor carrier to 
make a pick-up originates with the air- 
line, or is it a contractual arrangement 
between the airline and motor carrier? 


Answer 


Many air carriers publish door-to-door 
rates and under these rates goods move 
from origin to destination on an airline 
bill of lading. When such rates are used 
they include the necessary motor car- 
rier service, both prior and subsequent 
to the movement. 

When motor carriers perform their 
part of the service under the door-to- 
door airline rates they do so under con- 
tractual agreement with the airline. 
Peoples Exp. Co. Extension of Operation 
—Air Freight, 48 M.C.C. 393, and Kenny 
Extension—Air Freight, 61 M.C.C. 587. 


Limitation of Actions— 


Reparation— 
Time for Filing 


Question—Oregon 


We would appreciate your opinion on 
the following situation. 

The shipment in question was a car- 
load of lumber, moving from Minnesota 
to Texas, on a single through bill of 
a arriving at destination in July, 

Due to misrouting on the part of the 
origin carrier, excess charges were paid 
by the consignee, the freight charges 
then being charged to the shipper. In 
August, 1958, the shipper filed claim 
with the delivering carrier. The mis- 
routing was the acknowledged fault of 
the origin carrier, who turned the car 
over to the delivering carrier at the 
wrong interchange point, which pre- 
cluded the application of the through 
rate and resulted in a higher combina- 
tion over the actual point of interchange 
and actual route of movement. 

Our file contains a claim acknowl- 
edgment from the delivering carrier, and 
a statement from the origin carrier, 
acknowledging the misrouting. How- 
ever, a claim of this type is a reparation 
matter and, for some reason, the deliv- 
ering carrier failed to get the claim 
into the hands of the origin carrier prior 
to the expiration of the two-year statu- 
tory limit. Both carriers then declined 
payment, in accordance with section 
16(3)(b) of the interstate commerce act, 
based on the expiration of the statutory 
limit. 

What recourse, if any, does the ship- 
per now have? 


Answer 


When shipments move on a through 
bill of lading from origin to destination 
a claim may be filed with either the 
initial carrier or the delivering carrier, 
and the courts have held that notice to 
one of the several carriers is notice to 
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UPkeep UPs the value of Union Pacific service 


Whenever you ship on Union Pacific, your freight rides on a 
well-kept road. 


Smooth fast hauls help make good freight service. 
To keep up the smooth running track, for instance, costs about 


26 million dollars a year. Compare that with the cost of about 
60 millions to build Union Pacific in the first place. 


Thrusting mainline tracks across gorges saves time for trains. 
Spans like this one above cost around half a million dollars— 
carefully spent railroad money. 

New power units to haul your freight surely and speedily 
across the West are a steady investment. Four units like these 
above represent a total of around $800,000. 


—_ No matter which way you look at it, Union Pacific continues 
nacre to invest in constantly better freight service for shippers 
like yourself. 


Routing your western shipments on Union Pacific is a good in- 
vestment in transportation for your company, don't you agree? 


UNION PACIFIC 
InGIilrOcel 


OMAHA 2, NEBRASKA 
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Kansas City, Mo. 
HArrison 1-0199 
TWX KC358-U 
Mobile, Alabama 
HEmiock 8-1552 
Chicago, Illinois 
REgent 1-4656 


SHIP THE SAVE WAY 
BARGE IT BY FBL 
for 


FEDERAL gives bulk-load shippers a combination of advantages 
that add up to the biggest transportation value in the industry. 


Take DEPENDABILITY, for example. FEDERAL has built an ultra- 
modern communications network in order to maintain constant con- 
tact with your shipment. FEDERAL makes sure delivery is ON TIME. 


Radio-telephones installed on every FEDERAL tow boat reach 
FEDERAL offices strategically spotted along its entire 5,300 mile 
route. There, modern electronic data processing machines immedi- 
ately calculate up-to-the-minute consignment location information 
... enable you to keep consignees, transhippers and customers 


fully imformed. 


FEDERAL also offers you unparalled economy, mobility, protection, 


flexibility and experience. CHECK ON US.. 


FEDERAL 





AND WHEN YOU THINK BIG...THINK FEDERAL 


BARGE LINES, Inc. 


New York, N.Y. 
LAckawanna 4-0063 
TWX NY1-2244-U 
Memphis, Tenn. 
JAckson 6-4616 
New Orleans, La. 
UNiversity 6-9661 


Fairfield, Ala. STate 8-6525 
GULF CANAL LINES: 6901 Avenue “V” ¢ Houston, Texas e WAlnut 3-9451 


611 East Marceau, St. Louis 11, Mo. e VErnon 2-4000 e TWX SL542X-U 


Houston, Texas 
WaAlnut 3-9451 
TWX HO0213-U 


Minneapolis, Minn. 


CApitol 2-8419 


Omaha, Nebraska 
342-3222 
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all, each being the agent of the other. 
Overton v. Chicago, R. I. & P. Ry., 160 
S.W. 111; Gulf, etc. R. Co. v. Bogg, 178 
S.W. 577; Olsen v. R. Co., 250 Fed. 372; 
Northern Pac. Ry. Co. v. Wall, 241 U.S. 
87, 36 S.Ct. 493; Galveston, H. & S. A. 
Ry. Co. v. Gibbons, 202 S.W. 352; Ker- 
shaw Oil Mill v. Northwestern R. Co. 
of South Carolina, 130 S.E. 647; and 
Cohen v. Texas & N. O. R. Co., 25 NE 
2d 562. However, the filing of a claim 
for reparation with a carrier is not a 
filing such as will stay the expiration of 
the limitation period provided for in sec- 
tion 16(3)(b) of the act. 

If you did not file a complaint within 
the. two. years provided for in section 
16(3)(b) you have, in our opinion, no 
recourse, as the lapse of time not only 
bars your doing so, but destroys the 
right itself. See, in this respect, A. J. 
Phillips Co. v. Grand Trunk Western 
R. Co., 236 U.S. 662; Kansas City Sou. 
Ry. Co. v. Wolf, 261 U.S. 133; Danzer 
v. Gulf & S. I. R. Co., 268 U.S. 633; and 
Zang v. Railway Exp. Co., 196 N.E. 901. 


Tariff Interpretation— 


Application of Intermediate Rule 


Question—Michigan 


Rocky Mountain Motor Tariff Bureau 
tariff No. 25-A, item 5270, provides a 
rate of $4.32 on 30,000 pounds from group 
6540 (Detroit, Mich.) to group W-800 
(Los Angeles, Calif.). 

Shipments of the same commodity, as 
described in item 5270, were tendered 
to carriers at Grand Rapids, Mich., and 
they protected the rate from Detroit, 
published in item 5270, by applying the 
provisions of tariff No. 25-A, item 5000, 
application of rates from intermediate 
points. 

One shipment was transported from 
Grand Rapids, via carrier “X,” who ap- 
plied a class rate, published in Rocky 
Mountain Motor Tariff Bureau tariff 
No. 21-B, of $4.87. When this carrier 
was questioned as to why he did not 
apply items 5270 and 5000 of tariff No. 
25-A, he advised that he has no operat- 
ing authority from Detroit, Mich.; also, 
that he maintains no through joint line 
routings with any carrier serving De- 
troit. Consequently, the rate from 
Detroit has no application for his ac- 
count. 

We are unable to locate any rulings 
of the Commission relative to the ap- 
plication of rates from intermediate 
points. However, we understand that the 
Commission has decided in many cases 
that where a charge for a lesser distance 
exceeds that published for a greater 
distance is prima facie evidence that 
the rate from the lesser distance is un- 
reasonable. 

Your opinion as to which rate, $4.32 
or $4.87, should apply via carrier “X” 
will be appreciated. 


Answer 


A case in point is Badger Meter Mfg. 
Co. v. West Shore Transport Co., 302 
I.C.C. 430. The defendant, a motor car- 
rier, having authority to transport gen- 
eral commodities over regular routes be- 
tween Chicago, IIl., and Milwaukee, Wis., 
over U.S. Highway 41, and all intermedi- 
ate and off-route points within 20 miles, 
as well as points within the Chicago 
commercial zone, including Hammond, 
Ind., collected charges on shipments of 
sheet steel from Hammond, Ind., to 
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Brown Deer, Wis., on the basis of a 
fifth-class rate. ; 

The complainant contended that, by 
reason of an intermediate rule, which 
conformed to Rule 4(k) of tariff circular 
MF-3, in the tariff a commodity rate 
on sheet steel from Hammond to either 
West Bend or Port Washington, Wis., 
was applicable to Brown Deer. 

In ruling that the rate charged was 
applicable, the Commission, in the 
Badger Meter case, said: 

“The terms of the rule, considered in 
the light of the defendant’s operating 
authority, preclude the interpretation 
sought by the complainant. West Bend 
is not shown to be within a 20-mile 
radius of the city limits of Milwaukee, 
and it may not be assumed that the 
defendant has authority to serve that 
point. Over the shortest route from Mil- 
waukee to Port Washington, the dis- 
tance is 17.36 miles, but Brown Deer 
is not intermediate to Port Washington 
on this route. Although it is intermedi- 
ate to Port Washington over other routes, 
the defendant’s certificate does not au- 
thorize it to treat all points within the 
20-mile radius as 1 destination with 
respect to shipments from beyond Mil- 
waukee. Neither Brown Deer nor Port 
Washington is on U.S. Highway 41, the 
authorized route from Hammond to 
Milwaukee. While the defendant is au- 
thorized to serve all points within 20 
miles of Milwaukee not on the named 
highway, such points are described in 
its operating authority as ‘off-route,’ and 
they must be served as off-route points. 
The application of the rule is conditioned 
upon both the unrated destination 
(Brown Deer) and the point to which 
the commodity rate is published (Port 
Washington) being on the same route; 
i.e., the route defendant is authorized 
to traverse and which is set forth in 
the territorial directory; namely, USS. 
Highway 41. These conditions not hav- 
ing been met, the rule does not apply. 
See J. I. Case v. Rock Island Transfer 
& Storage Co., 62 M.C.C. 453.” 


In all fairness, we should point out 
that, even though the rate charged was 
found to be applieable, it was also ruled 
to be unjust and unreasonable to the 
extent that it exceeded the commodity 
rate but, since the court’s decision in 
T.I.M.E., Inc. v. United States, 359 U.S. 
464, unreasonableness of a rate is no 
longer grounds for consideration by 
either the courts or the Commission. 


Liability of Shipper— 


For Goods Sold on 
‘As Is Where Is Basis’ 


Question—Ohio 


Periodically, we sell surplus or obsolete 
machinery, or raw material, on on “as 
is where is basis.” This material is ad- 
vertised in various trade journals or 
newspapers by our facilities group, which 
negotiates the sale. Our shipping room 
performs only a service function in load- 
ing this material aboard the truck. At 
one time, we were paid a handling charge 
by the purchaser. However, that has been 
discontinued and incorporated in the 
price. 

In some instances, the purchaser noti- 
fies us of his preferred common carrier; 
in other instances, he has notified the 
common carrier that a specific machine 
is available for pick up at our plant on 
a certain day; and, in other cases, he 
has sent his own truck to pick up. 


| 





WATER AND OIL DO MIX... 


... gasoline and chemicals too! 


COFFERDAMMED HIGH-SPEED BARGES PERMIT COMBINA- 
TION OF COMPARTMENTS TO ELIMINATE UNNECESSARY 
BARGE RENTAL AND OFFER WIDE VARIETY OF LOADS. 


Powerful Thomas Petroleum Transit high-speed tows 
clip 20 days from usual Pittsburgh-to-Gulf turn 
around time. TPT gives four ways more effective de- 
livery than common carriers. Time saves inventory ex- 
pense, inventory flexibility saves you additional costs 
and now, TPT can handle all liquid and bulk products 
where you might consider less effective common car- 
riers. Operational flexibility allows you trip-to-trip lee- 
way in cargo commitment known to TPT shippers as 
a cargo space contract. Marine terminal facilities are 
available in the Pittsburgh and Tri-State area through 
associated companies. A contact with your TPT repre- 
sentative will answer your questions concerning combi- 
nation movements and handling of all products. We 
want to show you how your inventory requirements 
will be cut as much as 40% with TPT service and 








project a more accurate forecast of future costs. 


FOR FAST DEPENDABLE TRANSPORTATION — 
LET TPT ADD NEW DIRECTIONS TO YOUR TRAFFIC THINKING 


Serving all points on the inland waterways 
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Specifically, what are our responsibili- 
ties in this matter? Should we (1) .insist 
upon the purchaser’s sending us his bill 
of lading to be used, showing him as the 
shipper, with the carrier’s name inserted; 
or, (2) insist upon the carrier’s issuing 
a bill of lading showing the purchaser 
as the shipper; or (3) issue the bill of 
lading ourselves and sign the non-re- 
course clause of the bill of lading? 

The traffic department feels and recom- 
mends that either step one or step two 
should be our policy. However, the pur- 
chaser or carrier neglects to follow step 
one or two. Because of expediency, we 
then follow step three. 

We would appreciate your advice. 


Answer 


We assume that what you have in 
mind is billing in such a manner as to 
relieve your firm of any liability for 
freight charges and for loss or damage 
to the goods shipped. If so, the easiest 
and least confusing practice would be 
to follow step three. By doing so you are 
relieved of this liability because, upon 
delivery of the goods to the carrier, he 
becomes the agent of the buyer, so that 
the seller is not liable for loss or dam- 
age to the goods in transit, nor for the 
freight charges thereon. Savannah 
Chemical Co. v. Grace, 293 Fed. 145 
(certiorari denied, 264 U.S. 290); Andrews 
v. United States, 41 Ct.Cl. 48 (affirmed 
207 U.S. 229, 28 S.Ct. 100); Garfield etc. 
Coal Co. v. Penna. Coal etc. Co., 84 N.E. 
1020; Schanz v. Bramwell, 143 N.Y5S. 
1057; Emery v. Irving National Bank, 
25 Ch. St. 360, 18 Amer. R. 299; Pitts- 
burgh Provision, etc. Co. v. Cudahy Pack- 
ing Co., 103 A. 548. 

In other words, it takes more than 
your name on the bill of lading to place 
all liability on you. 





Tariff Interpretation— 


Minimum Charge and Delivery 
Service to Piers 


Question—New York 


We would appreciate your opinion on 
the application of the delivery charge 
at New York City, as provided for in 
Southern Motor Carriers Rate Confer- 
ence tariff No. 14-N, MF-I.C.C. No. 1080, 
item 300-C. 

Item 300-C provides for a delivery 
charge of 27 cents per hundred pounds, 
minimum charge 80 cents per shipment 
(not applicable on shipments delivered 
to steamship piers), and 32 cents per 
hundred pounds, minimum charge 265 
cents (applicable only on shipments 
delivered to steamship piers). When an 
LTL shipment is delivered to a pier in 
New York City, which is not a steamship 
pier, but is used as a railroad station, 
a motor carrier terminal, or by a con- 
solidator for the purpose of receiving 
small LTL shipments, consolidating and 
reshipping in either LTL or TL lots. 
What is the applicable delivery charge 
under the provisions of tariff No. 14-N? 

A similar situation also exists under 
the provisions of Rule 5 of Middle At- 
lantic Conference tariff No. 28-H, MF- 
I.C.C. No. 1198, with regard to minimum 
charges, except that in this rule the 
words “piers or wharves” are used in- 
stead of steamship piers. Assuming that 
all other provisions of tariff No. 28-H 
are complied with and the inbound 
LTL shipment is entitled to A & D rates, 
when freight is delivered to a pier in 
New York City for consolidation and 
reshipping via TL or CL, is $3.30 or 


$3.58 the applicable minimum charge, 
disregarding any exceptions applicable 
to individual carriers? 

The difference in the wording of item 
300-C of tariff No. 14-N and Rule 5 of 
tariff No. 28-H is that tariff No. 14-N 
specifically spells out steamship pier, 
and tariff No. 28-H provides only for 
@ pier or wharf in New York harbor. 


Answer 


The primary question that controls 
the application of item 300-C is—what 
is a steamship pier? 

Webster’s New International Diction- 
ary, Second Edition (1961) defines a 
“pier” as “a breakwater, groin, or mole 
extending into navigable water for use 
as a landing place, a promenade, etc., 
or to protect or form a harbor; hence, a 
structure built out into the water with 
piles for use as a landing place, pleasure 
resort, etc.” 

With this definition in mind, we are 
inclined to say that a steamship pier 


‘is one at which ships call for the purpose 


of loading and unloading. Although 
ships may have once called at a pier, 
we will also say that if the use of a 
pier has been converted to something 
other than the use of ships it is actually 
no longer a steamship pier. 

With this in mind, we turn to item 
300-C and say that the 27-cent rate, 
which is “not applicable on shipments 
delivered to steamship piers,” is appli- 
cable when the pier is used by someone 
other than a water carrier. 

Inasmuch as Middle Atlantic Confer- 


From Our 


‘Gray Area,’ GATT and GNP 


Richmond Hill 19, L.I., N.Y. 


Reference is made to article on 
page 33 of October 7, 1961, issue of 
TRAFFIC Worip [discussion of “What’s 
Cause of For-Hire Carriers’ Plight?” by 
George H. Cunningham, general traffic 
manager of Sterling Drug Inc., New 
York City]; Mr. Cunningham has no 
basis for concern about the action of 
carriers regulated by parts I, II, III and 
IV of the interstate commerce act, or 
the right to carry one’s own goods or 
goods that are used in the furtherance 
of one’s own business. This is not even 
a part of the “gray area” against which 
action is being taken. The gyp-sy con- 
tract and association operators who will 
take anyone’s goods at cut-throat per- 
centages of published rates are trying 
to confuse the issue, to solicit the fire 
power of the private operator against 
regulated carriers, by suggesting that 
the legitimate private operation is with- 
in the “gray area” under attack. 

Goods produced in the U.S.A. generates 
hundreds of moves within the U.S.A. 
and pyramids countless related moves. 
Trade imbalance, a matter of common 
knowledge, appears to be the uncon- 
cern of too many. According to Dillon, 
the U.S.A. gross national product (GNP) 
since the GATT* swindle of 1948 has 
consistently trended downward and un- 
favorable trade balances endanger world- 
wide programs of government. It is this 
reduced GNP and unfavorable trade 
balance which are causing the action 





*General Agreement on Tariffs and Trade 
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ence has chosen to use the term pier 
without restriction, in Rule 5, it is our 
opinion that the $3.58 charge applies 
to shipments to or from any pier, re- 
gardless of who uses the pier. 


ADDENDUM 


It has been called to our attention 
that some tariffs contain prohibitions 
against a partially prepaid and partially 
collect shipment and, to make our an- 
swer to Canada, published on page 13 
of the October 21 issue of Trarric WorLD 
more complete, we should like to add 
the following to our original answer: 

Motor freight tariff No. 72-C, MF- 
I.C.C. No. 42, issued by Niagara Frontier 
Tariff Bureau, which is a governing pub- 
lication of the class and commodity 
tariffs, contains exceptions to rules of 
the National Motor Freight Classification 
and other general rules and regulations. 
Item 480, section 5, of this tariff, cover- 
ing partial prepayment of shipments, 
reads: 

“No shipment moving on through local 
or joint-line rates will be accepted upon 
@ partially prepaid or partially collect 
basis. Where shipments are so tendered 
the entire charges will be assessed against 
the shipper.” 

In view of the above requirement, we 
do not believe that there could be a 
partial prepayment and partial collect 
shipment moving under rates published 
by this bureau or any other tariff con- 
taining a similar prohibition. 


Readers 


in the “gray area,” not the legitimate 
private operator or even the cut-throat 
gyp-sy. New Frontiers v. Old Founda- 
tions.—Epwarp H. Po.tact, Jr., Attorney 
at Law, 10819 One Hundred Third Ave- 
nue. 


Rail Passenger Service 


York, Pa. 

Mr. S. W. Seeman’s article in the Oc- 
tober 21 issue of TraFric WorLD made 
such an impression upon me that I just 
had to write to tell you so [T.W., Oct. 21, 
pp. 5 and 28]. 

This problem is so close to me per- 
sonally—commuting 25 miles daily from 
my residence to my place of employ- 
ment—that after reading the article I 
felt, could it be that there is hope for 
the future? My dream is that I could 
drive my car to the railroad station 
and be transported to work without the 
nerve-wracking ordeal of driving the 
car. 

I work for the U.S. Army at the New 
Cumberland General Depot, New Cum- 
berland, Pa. New Cumberland did at 
one time have passenger service. I live 
in York, Pa. and, since reading the 
article, I can’t help but feel that the 
service that Mr. Seeman describes would 
be attractive to all commuters both to 
the New Cumberland General Depot 
and to the city of Harrisburg. 

Mr. Seeman has given me hope for 
my problem, but I just hope it won’t 
come too late for me to enjoy—I retire 
in 11 years!—(Miss) EDWARDINE M. 
WALSH, Homeland Road, R.D. No. 2. 
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This is the way to run a railroad 





One of these 3 new 
freight-moving ideas 
might work for you , 


Industrial sand rides the rails in spe- 
cially-designed steel drop bottom con- 
tainers, slides easily into hoppers at 
destination. Less sand is spilled and wast- 
ed, and unloading time is slashed, com- 
pared to old way of shipping in boxcars. 
Backhauls of fabricated products in the 
same containers results in an overall 
annual saving of more than $35,000 for 


this happy shipper. 


—— move from packer’s dock 
to flatcars to consignee’s dock—via 
NP’s fleet of refrigerated trailers. 
Temperature and humidity arecare- 
fully controlled. Supplementing our 
regular refrigerated car service, this 
new service is designed for receivers 
in North Dakota and Minnesota 
not located on rail sidings. 


Boats traveled on flatcars from 
the midwest to west coast dealers. 
The boat builders loaded their over- 
the-road trailers and we piggy- 
backed them west. Shipments 
arrived in good condition and in 
ample time for the short selling sea- 
son—and at considerably less than 
the over-the-road cost. 


This is the way we run 


NORTHERN PACIFIC RAILWAY 


Route of the Vista-Dome NORTH COAST LIMITED 


"THE NORTHWEST” magazine, a bi-monthly, reports regularly on business and industry along the NP. For free 
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OUTSTANDING SERVICE 
BETWEEN THE 
MIDWEST AND 

NORTH PACIFIC COAST 





What’s your freight problem? 
Call the NP freight representative 
nearest you so we can get together 
and move on your problem. It’s our 
job to speed your shipment, protect 
it enroute, and save you money 
wherever possible. And we’ll do it! 


copy, write to: W. J. Luchsinger, Vice President—Traffic, Northern Pacific Railway, Room 917, St. Paul 1, Minn. 
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THE RIGHT EQUIPMENT 
FOR EVERY SHIPMENT READY WHEN 
AND WHERE YOU NEED IT 





1,523 MODERN UNITS 
TO SERVE YOU 

281 Tractors 

643 Trailers 


(84 Van Type 
320 Volume Van 


57 Open Top There are 1,523 modern units in the Gordons’ fleet. Converta-Vans, 
41 Converta-Van Open Tops, Refrigerated, Semi-Insulated, — whatever you need. All 
126 Semi-Insulated strategically located throughout our system with a master control 
15 Refrigerated) plan that makes them available immediately — in the Southeast, 
196 City Pick-up trucks Southwest, and between the Great Lakes and the Gulf. If your ship- 


259 City Pick-up tractors 
144 City Pick-up trailers 


ments require diversified equipment, call your Gordons’ terminal today. 
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Railroad, 
Panelists 





Barge Line, Motor Carrier 
Discuss ‘Merits’ of S. 1197 


Bill to Amend Rate-Making Section of Interstate Commerce Act as 


Amended by Transportation Act of 1958 Is Debated by Panelists in 


Program Put on by Educational Committee of Chicago Traffic Club. 


A railroad president “wondered” 
what a destructive competitive prac- 
tice was, the chairman of the board 
of a barge line advocated anti-trust 
law control of pricing in the trans- 
portation industry, and a trucking 
industry official said that the rail- 
roads, barge lines and truck lines, 
because of competitive pricing, had 
reached “a new low,” as they dis- 
cussed, Nov. 8, S. 1197, a bill now 
pending in Congress to change the 
rate-making rule in section 15(a) of 
the interstate commerce act. 


The three spokesmen took part in a 
panel discussion arranged by the educa- 
tional committee of the Traffic Club of 
Chicago and presented the evening of 
November 8, in the club’s quarters in the 
Palmer House. The speakers were James 
F. Pinkney, of Washington, D.C., chief 
counsel—public affairs, for the American 
Trucking Industry; Ben W. Heineman, 
chairman and chief executive officer of 
the Chicago & North Western Railway, 
and J. W. Hershey, of Houston, chairman 
of the board of American Commercial 
Barge Line Co. : 

The subject of the discussion was: “S. 
1197—What Freedom Should Be Afford- 
ed Carriers in Rate-Making?” 

Mr. Pinkney said that the solvency of 
all surface transportation, except the 
pipelines, was threatened by a rate war 
which he asserted had been raging since 
1958 following the passage of the trans- 
portation act of that year, which 
amended the rate-making rule of the 
interstate commerce act. Since then, said 
Mr. Pinkney, the ICC had “in increasing 
degree made cost virtually the sole cri- 
terion for determining whether a com- 
petitive rate is lower than a reasonable 
minimum rate,” and this, he asserted, 
was believed to be contrary to the intent 
of Congress. 


Effect of ICC Policy 


Because of that ICC policy, Mr. Pink- 
ney said, rates on high-rated commod- 
ities were being driven “down toward the 
level of out-of-pocket cost,” adding: 

“It simply isn’t possible for a business 
to survive if it prices the service of 
goods that it sells below its fully allo- 
cated costs. And it is axiomatic in the 
common carrier business that if its rev- 
enues are to meet its total costs, there 
must be higher rates on those commod- 


ities which can bear them and still’ 


move if the system is to survive—as the 
common carrier is obliged, and probably 
will continue to be obliged, to move low- 
rated freight and most small shipments 
at rates which do not return full cost. 


“We know that two-thirds of rail 
tonnage in 1958 moved at rates below 
full cost. We also know that since that 
time the rates on a substantial part of 
the other one-third of their tonnage 
have been cut drastically. This has not 
resulted in increased volume for the rail- 
roads, as the motor and water carriers 
have naturally fought back with reduc- 
tions of their own. If this trend con- 
tinues, the ultimate result seems 
obvious.” 

Mr. Pinkney asserted that the decline 
in the net of Class I railroads before 
federal income tax was 504 per cent 
since 1956, and he added that “during 
this period they were enjoying the 
greatest freedom in rate-making they 
had had since about 1920.” 

“Unfortunately, the exercise of this 
freedom by the rails and, of course, but 
to a lesser extent, by the motor and 
water carriers, seems to have brought us 
all to a new low,” Mr. Pinkney declared. 

He said that, in order to reverse “this 
ruinous rate-making policy,” the truck- 
ing industry had supported S. 1197, a bill 
having as its sole purpose to “instruct 
the ICC that factors other than cost 
must still be weighed in competitive 
rate cases to the end that the present 
ruinous competition, which is in large 
part causing the deterioration of our 
common carrier system, may be con- 
trolled.” He said it seemed to the mem- 
bers of the trucking industry that 
“destructive competition is the order of 
the day,” and that enactment of S. 1197 
would change this situation. 


Mr. Hershey’s Remarks 


Mr. Hershey also said that nothing 
had happened to change the opinion he 
had expressed three years earlier, that 
unless the “fixed positions” of the various 
modes of transportation were reex- 
amined, all modes of transportation, and 
particularly the common carriers, would 
deteriorate financially “unless proper 
rules regarding competition in its de- 
structive stages be applied.” 

The barge line official stated the posi- 
tion of his industry in the following lan- 
guage: 

“The barge industry plovides economi- 
cal and efficient transpo1tation of traffic 
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which is physically accessible to naviga- 
ble waterways and otherwise adaptable 
to the peculiar operating characteris- 
tics of water carriage. Barge lines usu- 
ally can transport such traffic at a lower 
2ost than can other modes of transporta- 
tion. Such lower cost is the inherent 
advantage which makes the industry’s 
preservation a matter of concern to the 
shipping public as well as to the barge 
lines themselves. ‘The possession of 
that inherent advantage does not, how- 
ever, guarantee the industry’s survival in 
a no-holds-barred competitive struggle 
with the railroads. This is because of 
the industry’s peculiar vulnerability to 
geographically selective competitive rate- 
making whereby railroads can isolate 
water-competitive traffic for the ap- 
plication of rates constructed on a 
marginal cost basis and financed 
by the backlog of noncompetitive 
rail traffic. The vulnerability is in- 
creased because the competition is be- 
tween very large railroad companies and, 
by comparison, very small barging com- 
panies. 

“Under the national transportation 
policy, the advantages of each mode of 
transportation must be preserved. That 
objective of the policy is accomplished 
by the guarantee of two distinct rights 
in the carrier possessing the advan- 
tage, i.e.: 

“(1) The right to assert its advantage 
through adjustments in its own rates 
without restraints imposed to protect the 
traffic of less economic modes of trans- 


port. 

“(2) The right to protection from un- 
economic reductions by higher cost 
modes. 


“Both rights must be recognized to 
prevent impairment or destruction of 
the inherent advantage in the carrier 
possessing it, and the distinction be- 
tween them is essential to analysis of 
the intent and meaning of section 
15a(3). To the extent that S. 1197 clari- 
fies and solidifies these two rights, it is 
constructive legislation.” 


Standards of Competition 

Mr. Hershey said that the points of 
view of the truckers, barge lines and 
railroads “on the issue of standards in 
intermodal competitive rate making” 
differed. He said that in the statement 
of three years earlier in which he had 
predicted deterioration of the common 
carrier system, he had suggested that 
“the application of the principles of the 
antitrust laws and Robinson-Patman act 
to pricing in transportation would pro- 
duce a more rational and less discrimi- 
natory rate schedule by common carriers 
than the current one.” 

The barge line official then referred 
to the fact that Mr. Heineman had en- 
dorsed the substitution of the anti-trust 
laws in place of the provisions relating 
to rate regulation in the transportation 
act of 1940 (T.W., Aug. 12. p. 19). 


“Although there is a vast difference 
between what each of us has said, there 
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are, I believe, opportunities for real 
progress in the direction of this type 
of thinking,” said Mr. Hershey. 

Mr. Hershey also referred to what he 
called the “startling statement” of a 
railroad official that “contrary to the 
statements of the water carrier spokes- 
man, the railroads do not handle any 
freight business at below cost rates.” 
The speaker had reference to a state- 
ment made by Clair M. Roddewig, presi- 
dent of the Association of Western Rail- 
roads (T.W. Oct. 28, p. 15). 

“This statement simply does not tally 
with the facts, no matter what definition 
of ‘costs’ is used,” Mr. Hershey declared. 

He then referred to a “1960 report of 
Samuel Towne, chief of the Commis- 
sion’s Cost Section,” as stating that 
“two-thirds of railroad traffic is being 
handled below full cost and in excess of 
20 per cent at less than out-of-pocket 
cost.” 

Mr. Hershey closed his presentation 
by saying that he believed that “the 
orientation of individual rates solely 
towards costs and the standardization 
of rules with respect to discrimination, 
and pricing by adapting these rules to 
existing transportation legislation, mark 
the path out of the jungle of confusion 
and financial ill health in which the 
common carriers now find themselves.” 


Mr. Heineman on Competition 

Mr. Heineman had no prepared state- 
ment. He had a number of documents 
which he took to the rostrum and in 
the course of his remarks referred to a 
clipping of a London newspaper story 
which he said told of the relief pro- 
posed for British railroads (which were 
nationalized some years ago) by way of 
permitting a more equitable rate struc- 
ture. Mr. Heineman said he hoped that 
the American railroads would not have 
to “wait that long for relief.” 

The C & N W official addressed much 
of what he had to say to the competitive 
situation. He said he wondered if the 
others on the panel attributed the de- 
cline of the railroads “in the past several 
years” to destructive pricing practices 
and whether they would say that im- 
proved net income of the railroads in 
1961 would be thought by the other 
panelists as exhibiting the results of 
those pricing practices. 

“If my estimates are correct,” Mr. 
Heineman added, “I wonder if, in 1962, 
which will probably be the best year 
since 1956 for the railroads, my friends 
on the panel will then say that these 
selective pricing practices which they 
have criticized are in fact all right.” 

In evaluating these matters, said Mr. 
Heineman, it was important to know 
what years were taken into account, 
adding that he did not think his col- 
leagues on the panel, referred “either 
to the 1957-1958 recession which had 
repercussions ‘way beyond the railroad 
industry; to the longest steel strike in 
history in 1959, or to the 1960-1961 re- 
cession, which had more stable industries 
than the railroad industry uttering cries 
of distress.” 

“So I say to them,” the speaker 
added, “don’t be too hasty in looking 
at the net income and attributing 
it to pricing practices unless you are 
prepared also to give pricing practicés 
credit for improvement in railroad net 
income. And I doubt if you are.” 


Mr. Heinman asserted it seemed to him 
that his fellow panelists considered 
“destructive practice’ any practice 
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“which takes business away from some 
competitor,” adding: 

“Charges of rate wars are rampant. 
I wonder how many automobile com- 
panies we would have today, and what 
the quality of their products would be, 
if every time an improvement in effi- 
ciency or a price reduction was made, 
a competitor could go to some commis- 
sion and seek to prevent it. I wonder 
if the economy of this country could 
be benefited thereby.” 

He said he had never thought it de- 
structive to improve efficiency, lower 
rates or prices or seek to recapture 
traffic or business, but that “in an 
industry as competitive as the transpor- 
tation industry, this would be the basis 
of competition.” 

Mr. Heineman asserted that competi- 
tion was the “basis on which this coun- 
try was founded,” and added that “if 
what my friends say I am suggesting is 
the ‘law of the jungle,’ then is it a fact 
that the steel companies, the aluminum 
companies, the plastic industry and the 
concrete industry are engaged in the 
‘law of the jungle’?” 

A question-and-answer period followed 
the statements made by the panelists. 


REA Voluntarily Postpones 
Its New Per-Container 


Freight Rates for 60 Days 


Although the newly-devised per- 
container freight rates of REA Ex- 
press, Inc., had passed the first hur- 
dle at the Commission toward be- 
coming effective November 13, the 
railway express agency on November 
9 postponed the effective date until 
January 12 for the purpose of ex- 
amining contentions that some of 
the less-carload rates were lower 
than railroad carload rates. 


Postponement by the agency of its 
tariff (No. 52, ICC No. 8527) was made 
under special permission (No. 8027) 
granted by the ICC. 

The Commission’s Board of Suspen- 
sion voted November 7 neither to 
suspend nor to investigate the rates 
published in the tariff, which apply on 
freight, all kinds, in containers, on a per- 
container basis, between all major points 
served by REA Express. They were de- 
scribed by the agency as designed to 
help alleviate the small-shipments prob- 
lem and to aid rail passenger train 
service used by REA. The board’s action 
had been appealed to division 2 but it 
was said at the ICC that no vote would 
be taken by the division in view of the 
postponement. 

REA had the support of numerous 
shippers and shipper organizations, in- 
cluding the National Industrial Traffic 
League. There was vigorous opposition, 
however, from motor carriers and from 
freight forwarders. It was the freight 
forwarders who formally raised the 
question of the legality of REA’s less- 
carload rates being lower than railroad 
carload rates. 

In its application for special permis- 
sion (No. 989), the express agency said: 

“Railway Express Agency is reasonably 
certain that the shipping characteristics 
of LCL traffic are such that the carload 
hundredweight freight rates are well 
below hundredweight equivalents de- 
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termined by dividing the flat container 
charges published in commodity tariff 52 
ICC No. 8527 by the weight of various 
commodities that could be loaded in 
these containers. 

“It is, of course, difficult to compare 
charges based On space displacement 
with charges determined by application 
of rates in cents per 100 pounds. It is 
nevertheless desired to establish more 
precisely what this relationship is in 
fact and a request for postponement of 
the effective date for 60 days is sought 
so that a factual study of this phase 
can be made. It is not considered that 
this postponement will create any hard- 
ship as the service is not yet effective 
and the receipt of containers from the 
manufacturer has been somewhat slower 
than anticipated.” 


NIT League’s Position 

In replying to petitions for suspen- 
sion, the National Industrial Traffic 
League referred to the protests of motor 
carriers and said that in the motor car- 
riers’ objections to the REA rates was 
a marked contrast to the position taken 
by the truckers in recent years “wherein 
they have clearly indicated willingness 
or wish to lose a large volume of mer- 
chandise of which, it is safe to assume, 
a substantial amount may move under 
this express container arrangement 
when effective.” 

“Among the broad objectives of the 
League, in harmony with the national 
transportation policy,” it said, “is the 
basic idea that the services of carriers 
should be made available to the public 
in every possible way under favorable 
terms and conditions, which are fair 
and reasonable, of course; and experi- 
ments are favored when carrier man- 
agements see new arrangements or prac- 
tices which may be advantageous to 
their customers. 


“In its adopted policies repeatedly av- 
proved by League membership year after 
vear, are (a) insistence upon cooperative 
research and efforts by shippers and 
carriers seeking to improve rate bases 
and methods of handling small ship- 
ments and the shippers’ use of small 
shipment services; (b) insistence that 
freedom and flexibility of movement of 
small shipments is necessary to the 
national economy and can he preserved 
only at the lowest basis of rates and 
charges consistent with the furnishing 
of such service; (c) that new tech- 
niques of rate-making proposed by re- 
sponsible carrier managements and 
which lend promise of improvement of 
revenue and of increasing or preserving 
the traffic of the proposing carriers 
should be favored, unless plainly creat- 
ing destructive competition. 


“As a whole, the motor carrier as- 
sociations here protesting have fallen 
into the habit of constant and recurring 
proposals of arbitrary charges, plus 
charges, penalty charges, surcharges on 
less truckload traffic or small shipments 
and always in a spirit of little sympathy 
for the shippers’ needs and requirements, 
or for the principles reflected in the 
League’s policy. 


In Harmony With TOFC Plan III 

“The membership of the League has 
had no opportunity to consider this pres- 
ent proposal, but in the opinion of the 
officers and counsel the actions and 
policies of the League clearly demand 
strongest expression to the Commission 
opposing the suspension of this tariff. 
It is somewhat of an innovation and 
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yet seems clearly in harmony with the 
TOFC Plan III which the League sup- 
ported as a desirable experiment, upon 
specific direction and vote of the League 
membership. 

“How inconsistent the motor carrier 
associations can be is indicated by their 
present resistence to the container pro- 
posal of the express agency as contrasted 
with an approach to the League not 
so long ago by responsible motor carrier 
executives in behalf of League support 
of contemplated Plan III type proposals 
of motor carriers if and when put in 
tariff form. This led to League action 
in its 1960 meeting, authorizing inter- 
vention in any key proceeding involving 
Plan III type motor carrier rates on 
grounds similar to those filed by the 
League in the railroad Plan III piggy 
back case. 

“The League submits that there is no 
showing of probability that the results 
of this container tariff will establish new 
rate basis or general container charges 
which will result in violation of any 
provisions of the Act or produce destruc- 
tive competition depriving motor carriers 
of profitab'e traffic which they are ade- 
quately serving! Suspension should be 
denied.” 

(See earlier story on page 76.) 


Work Data of Forwarders 
Ordered Given to Carriers 


In ‘Constant Charge’ Case 


The Commission, division 2, has 
reversed an examiner’s ruling that 
restricted the use by motor carriers 
of underlying work data utilized by 
freight forwarders for preparation 
of an exhibit submitted in the hear- 
ing on the proposed “constant 
charge” plan of the Eastern Central 
Motor Carriers Association, embodied 
in I. and S. M-14704, General In- 
creases—Eastern Central Territory. 


Announcement of the decision came 
as the hearing resumed briefly November 
9 for cross-examination of the freight 
forwarder witness who had offered the 
disputed exhibit on November 2 as part 
of a statement in opposition to the pro- 
posed charges (T.W., Nov. 4, pp. 14 and 
97). The witness was Charles E. Blanck, 
freight traffic manager of the Universal 
Carloading & Distributing Co. 


Ruling at Issue 


Reversed was the ruling by Examiner 
Tobias Naftalin that the underlying work 
data of forwarders could be used by the 
ECMCA only to verify mathematical 
computations appearing in the exhibit 
and for no other purpose. The exhibit 
in question purported to show that the 
proposed constant charges would have 
an adverse affect on forwarder traffic. 

Earlier, the examiner had ruled that 
all underlying work documents used by 
the ECMCA to justify its proposal should 
be made available to the National In- 
dustrial Traffic League and other pro- 
testant shippers for use they saw fit in 
preparing rebuttal evidence. 

ECMCA Counsel Objects 

Counsel for the ECMCA, Homer S. 
Carpenter, thereupon entered an oOb- 
jection to the rulings, asserting that the 
ECMCA should be given the same lati- 
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tude in its use of the forwarder material 
as was being allowed for shippers. He 
filed a petition asking immediate reversal 
of one or the other of the rulings. Mr. 
Carpenter maintained in the petition 
filed on November 2 that the rulings 
were “utterly irreconcilable.” 


Order of Division 2 

Division 2 upheld the ECMCA on the 
petition by ordering: 

“... That the ruling of the examiner 
insofar as it restricted to the respondents 
[ECMCA] the unlimited use of certain 
underlying data for purposes of prepar- 
ing rebuttal evidence to protestants’ 
{freight forwarders] exhibit be, and it 
is hereby, reversed, and that the under- 
lying data of protestants be made avail- 
able to respondents for unrestricted use 
in preparing rebuttal evidence directed 
to the point or points sought to be proved 
by protestants’ exhibit No. 32.” 

At that point, counsel for protestant 
forwarders, James Givan, immediately 
made known that he would protest the 
order, and that he was “not prepared 
to comply with the ruling.” 

Mr. Givan said the underlying work 
data, about 48,000 freight bills, were 
available to the ECMCA for inspection 
as to figures shown in the exhibit, but 
that they could not be used for un- 
limited purposes. A sampling of the 
freight bills, around 10,000, was taken 
to the hearing by the forwarders. 

Mr. Givan then said the questioned 
exhibit and certain objected-to state- 
ments of Mr. Blanck were submitted 
in record as an “offer of proof.” To 
prevent further delay in the proceeding, 
he said, his protest would be made as 
part of the freight forwarders’ brief 
and not as a separate petition. 

‘Offer of Proof’ 

It was understood that by the legal 
technicality of introducing the exhibit 
as an “offer of proof,” the information, 
although objected to, still would remain 
in the record and would be available 
to the Commision in the event it should 
overrule the division. Also, it would 
negate the necessity of a new hearing 
should the Commision decide it re- 
quired the data to arrive at a decision. 

Both the NIT League and freight for- 
warders earlier had filed replies to the 
ECMCA’s petition for reversal of the 
examiner’s rulings. They claimed, among 
other things, there was a marked distinc- 
tion in the use by shippers of carriers’ 
data and the use one competing form 
of transportation could make of the 
records of its competitor. As stated by 
the League: 

“In the former situation the interests 
of the public are paramount while the 
latter situation may involve the revela- 
tion of trade secrets of one competitor 
to its rival. Protestants’ efforts to in- 
quire into the underlying documents is 
akin to the use of a discovery pro- 
Ty 

Mr. Blanck said in part on taking the 
witness chair for the second time in op- 
position to the proposed charges: 

“It is certain that shippers are not 
going to pay increased charges in this 
amount if they can find some other way 
to ship their freight. If the motor car- 
riers were to lose as little as 8 per cent 
of the revenue they are now receiving 
on the traffic .. . as a result of diversion 
of the lower-rated freight to other forms 
of transportation, their net revenue 
position would be worse than if they 
had not published the constant charges. 
And this does not take into account the 
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more-costly, higher-rated freight which 
they would be called upon to handle at 
reduced charges. 


Change in Consist Feared 


“In short, if these charges are allowed 
to become effective they are faced with 
the prospect of a change in the consist 
of the traffic which they handle, and 
even a very slight change could dras- 
tically alter the premises upon which 
all of their calculations are based. 

“It is my opinion that such a change 
in the consist of the motor carriers’ 
traffic would occur; that they would lose 
a substantial amount of the lower-rated 
freight upon which the constant charges 
would represent an increase, and that 
they would be called upon to handle a 
greatly increased amount of the higher- 
rated freight upon which the constant 
charges would result in a reduction. Gen- 
erally speaking, this is the most-costly 
type of freight to handle and to reduce 
the charges upon it, while increasing the 
charges on lower-rated, heavier-loading 
freight is both illogical and unreason- 
able... .” 

In cross-examining the witness, Mr 
Carpenter, among other things, elicited 
answers as to the corporate relationship 
of Universal and the U.S. Freight Co., 
its use of other carriers for pickup-and- 
delivery service, and for vehicle leasing. 
He also obtained the locations of Univer- 
sal’s terminals and stations in various 
territories. 


In New England, said Mr. Blanck, the 
company had break-bulk stations in 
Boston, Providence, Springfield, Wor- 
cester, Bridgeport and New Haven. He 
said other terminals in Middle Atlantic 
Territory were in New York, Philadel- 
phia, Baltimore, Washington, Richmond, 
Albany, York and Newark. Still other 
stations or terminals were in the Central 
Territory cities of Detroit, Grand Rap- 
ids, Indianapolis, Fort Wayne, Cincin- 
nati, Columbus, Akron, Toledo, Cleve- 
land, Chicago, Milwaukee, Minneapolis, 
Duluth, St. Louis, Kansas City and 
Omaha and a number of others in the 
southwest area. 

Mr. Carpenter also directed questions 
as to methods of operation used by for- 
warders, including use of local cartage 
carriers, and other types of carriers, and 
plans III and IV piggyback service. 


Diversion, Freight Reductions 


In connection with the proposed 
charges, Mr. Carpenter asked the witness 
if he would object to the diversion of 
low-rated freight to freight forwarders. 
Mr. Blanck said he would not object. 
Mr. Carpenter then asked if Mr. Blanck 
objected to reductions on high-rated 
freight. The witness said yes. 


Mr. Carpenter then asked the witness 
if he would still object to the proposed 
charges if they were to apply as mini- 
mum charges instead of constant charges. 
Mr. Blanck said he did not believe he 
could answer that on behalf of the 
freight forwarder industry as a whole. 

Mr. Carpenter persisted by asking if 
Mr. Blanck, as a traffic manager, would 
agree to such an action. 

Mr. Bianck answered that that “would 
seem non-objectionable to me.” 

Mr. Carpenter, who had repeated sub- 
Stantially the same question to most 
witnesses appearing in the hearing, has 
explained that the ECMCA seeks a “clear 
decision” by the Commission on the 


proposed charges. He said earlier that 
if the Commission found against the 
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proposal, the ECMCA desired to know 
exactly what was wrong with the charge 
basis and what alternatives were avail- 
able. 


After Mr. Blanck was excused, Exam- 
iner Naftalin announced that the hear- 
ing would resume on November 13. At 
that time the ECMCA’s main witness, 
John C. McWilliams, a Washington, D.C., 
transportation statistician and _ cost 
analyst, is to be cross-examined by 
protestants. 

(See earlier story on page 97.) 


Budget Bureau Asks Views 


On New Commodity Listings 


The Bureau of the Budget has circu- 
lated to a number of interested individ- 
uals in government and in industry a 
proposed final draft of “Commodity 
Classification for Transportation Statis- 
tics,” a new language code for classify- 
ing all commodities so that distribution 
data gathered in the planned census of 
transportation will match the present 
classification of commodities in the 
Standard Industrial Classification (T.W., 
Nov. 4, p. 40). 

The bureau has asked comments on the 
proposed final draft of the classification 
by December 15. Copies of the draft 
may be obtained from the Office of 
Statistical Standards, Bureau of the 
Budget, Washington 25, D.C. 


Text of Letter 


The text of the letter requesting com- 
ments on the final draft of the com- 
modity listings follows: 

“Enclosed are copies of the proposed 
final draft of the full commodity detail 
for the Commodity Classification for 
Transportation Statistics.. This is for 
use by the Bureau of the Census in the 
collection and tabulation of commodity 
Statistics associated with the planned 
census of transportation. 

“Modifications incorporated in this 
draft of the classification represent addi- 
tions, deletions and combinations of the 
six-digit commodity items as suggested 
by interested groups and individuals 
commenting on the earlier draft of the 
classification. Four new major groups 
are also included in this draft, namely: 
Major Group 50—Waste and Scrap, Ma- 
jor Group 60—Miscellaneous Shipments 
Not Identified by Commodity, Major 
Group 61—Forwarder Traffic (CL), and 
Major Group 62—All LCL Freight. 

“We would appreciate your comments 
on this proposed final draft of the classi- 
fication by December 15, 1961.” 


Bangor & Aroostook Files 


Joint Railroad-Truck Rates 


The Bangor & Aroostook Railroad has 
announced publication of joint rail-truck 
rates with Fox & Ginn, Inc., to become 
effective December 4. 


W. Gordon Robertson, president of the 
B & A, said he believed his company 
could double its less-carload business 
with the rates, which he said were the 
first step toward a new concept of rail- 
truck cooperation. C. L. Fox, chairman of 
Fox & Ginn, said he believed the rates 
would provide the best of both forms of 
transportation. 


LATE NEWS 


The rail part of the joint movement 


will be handled through Northern Maine 
Junction, with local delivery in northern 
Maine and pickup of southbound traffic 
to be handled by B & A trucks. Less- 
carload shipments from southern Maine 
are to be trucked to Northern Maine 
Junction by Fox & Ginn. 

“The new service,” the railroad said, 
“applies only to shipments from southern 
and central Maine points to northern 
Maine and from northern Maine to 
southern and central Maine. There will 
be no change in present rail LCL service 
nor in present truck service by Fox & 
Ginn as a result of the new truck-rail 
service.” 


Plan to Split Up Northeast 
Dropped; Hughes Attacked 


Mohawk, Eastern and National airlines 


revealed November 8 that they were. 


withdrawing “for the present” their ofter 
to assume the routes and equipment of 
Northeast Airlines. On the same day 
Eastern asked for a Civil Aeronautics 
Board investigation in regard to East- 
ern’s assertion that Howard R. Hughes 
had illegally acquired control of North- 
east. 


Under the Mohawk, Eastern and Na- 
tional plan, Mohawk and Northeast 
would have been merged and Eastern 
and National would have assumed North- 
east’s southern services (T.W., Sept. 23, 
p. 27). Notice of the plan was filed 
earlier with the CAB in No. 12285, et al., 
New York-Florida Renewal Case, but on 
November 9 a spokesman at the board 
said the withdrawal notice had not been 
received. 

In announcing withdrawal of their 
proposal, the three airlines said they did 
not believe problems of the plan could 
be resolved “under existing circum- 
stances.” They said they had made little 
progress in meetings they had held with 
the Atlas Corp., which they said had 
control of 56 per cent of Northeast stock. 
The Hughes Tool Co. reportedly owns 10 
per cent of Atlas stock. 

Meanwhile, the Eastern filing with the 
CAB was an answer in No. 11620. In 
that proceeding, Hughes Tool asked the 
CAB on October 31 to approve a plan 
to let the company buy the 56 per cent 
controlling interest of Atlas in North- 
east in order to insure the “financial 
integrity” of Northeast. Also, Northeast 
and Hughes Tool asked CAB permission 
for Northeast to receive from Hughes 
Tool funds which Northeast said were 
“urgently and immediately needed.” 

In its answer, though, Eastern asked 
that Hr. Hughes and Hughes Tool be 
ordered to desist from what Eastern said 
was an unlawful relationship with 
Northeast. Eastern asked the board to 
refer the case to a USS. district attorney 
and to conduct an investigation itself, 
ordering Mr. Hughes to appear person- 
ally “to develop hidden facts.” 


Truck Tonnage Increases 


Intercity truck tonnage in the week 
ended November 4 was 8.7 per cent 
ahead of the volume in the correspond- 
ing week of 1960, the American Truck- 
ing Associations, Inc., announced. 

It said the tonnage was 2.3 per cent 
above that of the previous week of this 

year. 
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Carloadings Totaled 619,413 
In Week Ended November 4 


Loadings of revenue freight in the 
week ended November 4 totaled 619,413 
cars, the Association of American Rail- 
roads announced November 9. This was 
@ decrease of 28,136 cars, or 4.3 per cent, 
below the preceding week, the AAR said. 

“The loadings represented an increase 
of 19,858 cars, or 3.3 per cent, above 
the corresponding week in 1960, and an 
increase of 58,190 cars, or 10.4 per cent, 
above the corresponding week in 1959 
(during the steel strike),” the AAR 
added. 

Loadings by commodity groups for the 
week ended November 4, as compared 
with the corresponding week of last year 
and the preceding week of this year 
follow: 


Per Cent 
Carsloaded Change Per Cent 
Week Corre- Change 
Ended sponding Preceding 


Nov. 4, ‘61 Week 1960 Week 


Miscellaneous 330,167 7.51 29D 
Coal 112,423 7.61 3.9D 
Coke 7,865 33.3 1 44 1 
Ore 38,105 13.5 | 18.3 D 
Forest Products 38,382 5.0 | 2.9D 
Merchandise LCL 27,825 20.0 D 1.31 
Grain & Gr. Prod. 
(Total) 56,262 17.3D 69D 
Western Dists. 
Only 35,110 19.2D 11.4D 
Livestock (Total) 8,384 7.2D 59D 
Western Dists. 
Only 7,288 8.0D 7.6D 


D—Indicates Decrease 


The AAR said all districts reported 
increases compared with the correspond- 
ing week in 1960 except the central- 
western, while compared with the cor- 
responding week in 1959, all districts re- 
ported increases except the southern 
and centralwestern. Cumulative loadings 
for 1961, compared with 1960 and 1959, 
were shown as follows: 


I—Indicates Increase 


1961 1960 


6,383,184 7,576,749 7,557,753 
7,208,578 8,113,041 8,710,635 
13,591,762 15,689,790 16,268,388 
2,173,783 2,298,399 2,218,643 
2,367,450 2,385,893 2,168,191 
2,950,523 2,905,912 2,762,842 
7,491,756 7,590,204 7,149,676 
2,580,437 2,557,643 2,332,279 
__ 619,413 599,555 561,223 


24,283,368 26,437,192 26,311,566 


Piggyback Traffic 
“There were 13,449 cars reported loaded 
with one or more revenue highway trail- 
ers or highway containers (piggyback) 
in the week ended October 28 (which 
were included in that week’s over-all to- 
tal), “the AAR said.” This was an in- 
crease of 1,863 cars, or 16.1 per cent, 
above the corresponding week of 1960 
and an increase of 4,466 cars, or 49.7 per 

cent, above the 1959 week. 


“Cumulative piggyback loadings for 
the first 43 weeks of 1961 totaled 484,908, 
for an increase of 23,063 cars, or 5 per 
cent, above the corresponding period of 
1960 and 140,127 cars, or 40.6 per cent, 
above the corresponding period in 1959. 
There were 59 Class I US. railroad sys- 
tems originating this-type traffic in the 
current week, compared with 54 one year 
ago and 50 in the corresponding week in 
1959.” 


1959 
First 13 Weeks 
Second 13 Weeks 
First 26 Weeks 
Four weeks of July 
Four weeks of Aug. 
Five weeks of Sept. 
Third 13 Weeks 
Four Weeks of Oct. 
Week of Nov. 4 
44-Week Total 
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The Week in Transportation 


Secretary Hodges’ Transport 
Report Is Sent to Kennedy; 


Contents Not Made Public 


Secretary of Commerce Luther H. 
Hodges said November 7 that he had 
transmitted to President Kennedy a 
report embodying recommendations 
for action to meet current problems 
of the transportation industry, as di- 
rected by the President, but that he 
had received no comment from Mr. 
Kennedy on the report. 


Secretary Hodges made the statement 
at a press conference in answer to a 
question whether the report had gone 
to the White House. 

“Yes, it has,” he said. “I do not know 
whether the President has read it or 
not. But it has gone over.” 

He made no further reference to the 
recommendations. 

The recommendations were requested 
earlier this year by the President as a 
basis for possible legislation to be pro- 
posed to Congress next year (T.W., Nov. 
4, p. 24). A special group headed by Dr. 
Gayton E. Germane compiled the re- 
port after receiving representations 
from numerous interested parties. 


Directors to Be Elected 
At AAR Meeting Nov. 17 


The Association of American Railroads 
has announced that “matters of general 
importance and interest to the railroad 
industry” will be discussed in the annual 
meeting of AAR members, November 17, 
at the Sheraton-Blackstone hotel, Chi- 
cago. 

“Among the subjects to be considered,” 
said the AAR, “are the legislative pro- 
gram, together with related activities; 
public relations, and the freight car 
situation. Election of the board of di- 
rectors for the coming year is also on 
the agenda. 

“Daniel P. Loomis, of Washington, 
D.C., president of the association, will 
preside over the session, which will be 
attended by chief executives of the 
principal railroads of the United States, 
Canada and Mexico. 

“The new board of directors will con- 
vene following the member road meeting 
for the purpose of electing the officers 
of the AAR for next year. 

“The AAR deals with matters of com- 
mon concern in the entire field of rail- 
roading, including operations, mainte- 
nance, engineering, research, accounting 
and finance, valuation, taxation, law and 
legislation, transportation economics and 
public relations.” 


CAB Chairman Sets Forth ‘Blueprint’ 
For Vigorous Air Transport Industry 


Mergers Are Best Possible Answer to Problems of Depressed Air 
Industry Earnings, Says Alan S. Boyd. Also Suggested Are Route 
Changes, Reduced Costs, Volume Rates and Joint Use of Facilities. 


Alan S. Boyd, chairman of the 
Civil Aeronautics Board, has outlined 
a program of development for the 
US. air transport industry which, in 
his words, “must come about if we 
are to have the vigorous, healthy in- 
dustry all thinking citizens desire.” 


He said that mergers “probably pre- 
sent the best solution” to excessive air 
carrier competition and asserted that 
the time had come “when every airline 
company must think seriously in terms 
of potential mergers.” He also suggested 
an air industry rate structure geared to 
volume business, a “shakedown” of oper- 
ational costs, the joint use of equipment 
and facilities and route suspensions and 
transfers. 

Mr. Boyd presented his views No- 
vember 3 in a symposium on “The Issues 
and Challenges of Air Transportation.” 
The symposium, sponscred by the Con- 
necticut General Life Insurance Co., was 
held November 1-3 in Hartford, Conn. 
(T.W., Nov. 4, p. 27). Also taking part 
in the symposium were Jackson R. Mc- 
Gowen, vice-president and general man- 
ager of the Aircraft division of the 
Douglas Aircraft Co., Inc., and Donald 
W. Nyrop, president of Northwest Orient 
Airlines. 

Mr. Boyd reviewed the historical de- 
velopment of the air transport industry 
over a 50-year period, noting past de- 
mands of carriers and the public for 
route awards. He said it was easy for 
critics to say that government regulatory 
agencies should have planned more 
cautiously or that the government should 
have incurred the risk of undersupply 
in air transportation, but that the 
American people had not been brought 
up on a discipline of five or 10-year 
plans. 

“We scream our heads off when we 
cannot get goods or services at the mo- 
ment we have the money to pay for 
them,” he said. “Merchants and public 
Officials alike trip over each other in 
their rush to avert these screams. Look 
around you today and you will see that 
over-expansion plagues other industries, 
too. Look at steel, look at aluminum, 
look at automobiles. 

“The point I am making is that in 
an economic society such as ours over- 
expansion is an inevitable concomitant 
of growth. Unless we are to waste our 


time crying over spilled milk, we would 
do well to concentrate on ways and 
means to accommodate ourselves to the 
particular dilemma we are in now, and 
hope that in the course of this searing 
process we will, perhaps, learn enough 
to make the next period of expansion 
just a little less costly.” 

The CAB chairman said that the trunk 
air carriers of the U.S. would be fortu- 
nate “to earn a niggardly profit” in 1961 
and that even a small profit would de- 
pend in part on capital gains from the 
sale of equipment. 

“What can and should the government 
do to rectify the situation?” he asked. 

“The first thing that comes to mind 
is the rate structure. While I do not 
hold with those who say that the market 
for air travel is limitless and needs only 
slightly more than a light tap, I shudder 
at any suggestion that the airlines have 
already corralled all the people who will 
travel by air. 

“To sit down and simply figure out 
on the basis of present traffic volume 
how much of a fare increase is needed 
to cover expenses and a reasonable profit 
is, to me, an exercise in futility and sure 
death, and not a merciful death at that. 
I would say this even if I were certain 
that the present traffic volume would 
keep up at higher rates, and I am far 
from certain of that. 

“No one will tolerate a public service 
industry which runs planes half-filled 
with captive passengers. The industry is 
all geared up and publicly committed to 
volume business and price increases 
would be a novel means, indeed, of at- 
tracting volume. While some fare adjust- 
ments, particularly in light of allegations 
that promotional fares have been un- 
economical, would perhaps improve the 
situation a little, I seriously doubt if the 
solid answer lies there.” 

A much more fruitful area of solution 
was in the area of operational costs, Mr. 
Boyd said, and the most important area 
of potential savings was that of sharing 
facilities. He said he could never under- 
stand why USS. carriers could not come 
to agreement on joint use which was a 
commonplace arrangement in Europe. 

“I hope that the carriers will re- 
examine this matter and come up with 
some money-saving proposals,” he said. 

Mr. Boyd said that regardless of 
whether the industry’s rate structure 
was altered, other action was obviously 
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necessary. This action, he said, was com- 
posed of route suspensions, route trans- 
fers and airline mergers. 

“Mergers,” he said, “probably present 
the best solution to the problem which 
the airline companies express as basic— 
that is excessive competition. 


“Officials who favor mergers usually 
qualify their endorsement with the ob- 
servation that they should achieve 
desirable objectives in public service. A 
reasonable degree of competition should 
remain. The mergers should result in 
better integrated route structures and 
sounder financial condition for the sur- 
viving carriers. Price should be fair and 
service adequate to the public. Several 
times I have gone on record as favoring 
mergers given these conditions. I do so 
again here.” 

Mr. Boyd noted that airline mergers 
were difficult to bring about because 
management had a perfectly understand- 
able vested interest in the continued 
existence of its own company.” 

“This vested interest has, in the past, 
militated against merger possibilities,” 
he said. 

“It is quite important that individual 
carrier management today review merger 
possibilities and route exchanges or 
suspensions in the light of what is best 
for the public and the industry. Time 
may be running out for some carriers to 
receive what they and their investors 
consider to be a fair price for merging 
into other companies. 

“It is altogether possible that financial 
conditions in the industry may become 
worse before they become better than 
they are now. Time is of the essence 
here and there is little or none to waste. 


Board Action Urged 


“It is my personal view that if the 
carriers will not act soon in their own 
interests and in that of the public, the 
board should institute studies of its own 
to develop detailed criteria for mergers 
and the nation. 

“I am not speaking of studies in the 
abstract, I am speaking of recommenda- 
tions concerning specific carriers. ... 

“We have a statutory duty to the 
public, to the nation, and to the air 


(Continued on page 62) 


Middlewest Motor Bureau 


Elects Seven Directors 


The Middlewest Motor Freight Bu- 
reau, Kansas City, Mo., has announced 
the election of seven new carrier repre- 
sentatives to its board of directors for 
a period of three years each. 

Elected at the group’s membership 
meeting on October 24 in Kansas City 
were: 

George Bailey, of the Olson Transpor- 
tation Co., Green Bay, Wis.; J. J. Brady, 
Jr., of Brady Motorfrate, Inc., Des 
Moines; J. F. Crosby, of Watson Bros. 
Transportation Co., Inc., Omaha; Ovid 
Crouch, of Crouch Bros., Inc., St. Joseph, 
Mo.; William H. Curray, of the Arkan- 
sas-Best Freight System, Ft. Smith, 
Ark.; Elmer F. Maurer, of Middlewest 
Freightways, Inc., St. Louis, and E, J. 


Roswick, of Midwest Motor Express, Inc., 
Bismarck, N.D. 


J. D. Lawson, secretary and general 
manager, said officers for 1962 would be 
elected at the association’s board meet- 
ing in January. 


J. P. Ehret Heads Carolina 
Chapter of ICC Practitioners 


New officers were elected November 3 
at the annual meeting of the Carolina 
chapter of the Association of Interstate 
Commerce Commission Practitioners in 
Charlotte, N.C. 

Elected were James P. Ehret, traffic 
manager, the Englander Co., High Point, 
N.C., chairman; Alex M. Johnson, di- 
rector of traffic, Central Motor Lines, 
Inc., Charlotte, vice chairman; Frank C. 
Philips, general traffic manager, Hennis 
Freight Lines, Inc., Winston-Salem, N.C., 
secretary-treasurer, and James A. Bu- 
chanan, traffic manager, La France In- 
dustries, La France, S.C., assistant secre- 
tary-treasurer. Executive committeemen 
elected were August Heist, traffic man- 
ager, R. J. Reynolds Tobacco Co., Wins- 
ton-Salem, and J. S. Hinton, assistant 
general manager, Miller Motor Express, 
Inc., Charlotte. John C. McWilliams, 
transportation consultant of Washing- 
ton, D.C., addressed the chapter on 
“Competitive Transportation Costs.” 


Michigan A S T & T Chapter 


Elects Officers, Governors 


The newly formed Michigan chapter 
of the American Society of Traffic and 
Transportation has announced that H. E. 
Parker, traffic analyst for the Upjohn 
Co., Kalamazoo, Mich., was elected presi- 
dent at the group’s first meeting on 
October 4 at Michigan State University, 
East Lansing. 


Elected with Mr. Parker were R. H. 
Bennett, assistant traffic manager of the 
Packaging Corp. of America, Grand 
Rapids, vice-president, and H. Phillips, 
service representative at Detroit for the 
Detroit Toledo Shore Line Railroad, 
secretary-treasurer. Elected to the chap- 
ter’s board of governors were: 

K. R. Drottar, of the Dow Chemical 
Co., Midland, Mich.; F. H. Mossman, of 
Michigan State University; Peter Ba- 
darak, of Kramer Bros. Freight Lines, 
Detroit; E. H. Chapman, of S. S. Kresge, 
Detroit; T. L. Cutler, of the Grand 
Rapids Metal Craft Co.; J. C. Kohl, 
director of transportation institute, Uni- 
versity of Mihcigan, Ann Arbor; W. J. 
Vukin, of the Freuhauf Trailer Co., De- 
troit; Mr. Bennett, and Mr. Parker. 


North Carolina to Buy 
Reserve Shipyard of MA 


The Maritime Administration an- 
nounced on November 9 that an agree- 
ment had been reached for the state of 
North Carolina to lease and _ subse- 
quently purchase the Wilmington (N.C.) 
reserve shipyard. 

Donald W. Alexander, maritime ad- 
ministrator, said about half of the 169- 
acre property had been under long-term 
lease to the state since 1949 for develop- 
ment of port facilities. He said the Navy 
Department had now determined the 
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yard was “no longer needed for reten- 
tion for mobilization purposes.” 

Mr. Alexander said the state had 
agreed to lease the remainder of the 
property for 10 years at a rental of $1 
per year, plus maintenance of buildings 
and structures. At termination of the 
lease, he said, the state had agreed to 
purchase the property for $445,000 plus 
the depreciated cost of any usable 
buildings. The MT will have certain 
storage rights and building rights dur- 
ing the lease period. 

The Wilmington Shipyard was one 
of four reserve shipyards retained by the 
government after World War II for con- 
struction of merchant ships in event of 
a national emergency, Mr. Alexander 
explained. The yard at Vancouver, 
Wash., has been sold; the yard at Ala- 
meda, Calif., has been declared surplus 
to the General Services Administration 
for disposal, and the yard at Richmond, 
Calif., continues under MA _ reserve 
status. 


Airline President Is Elected 
To Board of REA Express 


REA Express has elected its first non- 
rail official to membership on the ex- 
press company’s board of directors. He 
is C. E. Woolman, of Atlanta, president 
and general manager of Delta Air Lines. 

Mr. Woolman’s election was announced 
November 7 in New York City following 
the regular monthly meeting of REA’s 
board of directors. Because REA has 
indirect air carrier status through its 
air express service, the election of Mr. 
Woolman must be approved by the Civil 
Aeronautics Board. Commenting on the 
move, William B. Johnson, president of 
REA, said: 

“REA’s board and management wel- 
come and look forward to Mr. Woolman’s 
participation and counsel as the coordi- 
nation of all modes of surface and air 
transport continues to play an important 
role in the company’s increasing services 
to domestic and worldwide shippers. 

“Express has been closely allied with 
the airline industry since 1927, when 
Air Express and the first four airlines 
simultaneously commenced scheduled 
operations. 

“In the light of vastly increased and 
augmented relationships over the span 
of more than 34 years, it is an entirely 
logical and desirable development to 
have an airline leader of Mr. Woolman’s 
stature and experience serve on REA’s 
board.” 

Mr. Woolman has been a pilot since 
World War I and became active in com- 
mercial air transport in 1927 when he 
operated an international air service in 
Peru. He has been active in many civic 
and transportation organizations includ- 
ing the Air Transport Association of 
America, the Advisory Council of the 
Congressional Aviation Policy Board, 
the Georgia Motor Club and the exec- 
utive committee of the Transportation 
Council of the U.S. Department of Com- 
merce. 


Southeast Warehouse Group 


Elects Baker as President 


Louie C. Baker, of the Checker Trans- 
fer and Storage Co., Columbia, S.C., was 
elected president of the Southeastern 
Warehousemen and Movers’ Association 
on October 21 as the association closed 
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its seventeenth annual 
Tampa, Fla. 
He succeeded Jay Weil, Jr., of the 


meeting in 


Gulf Moving and Storage Co. New 
Orleans. 

Other new officers elected: 

John H. Mercer, Jr., of the John 


Mercer Terminal Warehouse Co., Miami, 


first vice-president; J. C. Youngblood, 
of the Youngblood Van & Storage Co., 
Columbus, Ga., second vice-president; 
Calvin B. Koonce, of the Carolina Stor- 
age & Distributing Co., Raleigh, N.C., 
recording vice-president, and R. L. 
Meador, Jr., of Ogburn-Meador, Mobile, 
Ala., secretary-treasurer. 


Simplified Freight Documentation System 
Combines Bills of Lading, Freight Bills 


Errors Avoided, Costs Reduced for Truck Lines and Shippers, Say 
Eastman Kodak Co. Spokesmen, by New ‘V.I.P.’ (Verifax Interline 
Procedure) System, Using Nine-Part B/L-Freight Bill Carbon Sets. 


Man-hours spent and _ errors 
(sometimes costly) made in the 
transcribing, by typists, of informa- 
tion from bills of. lading to motor 
carriers’ freight bills will be elimi- 
nated and the carriers’ expenses 
incident to investigation and han- 
dling of over, short and damage 
claims will be reduced sharply if the 
motor carriers adopt a low-priced 
system currently available for effect- 
ing those and other improvements 
in their documentation work, ac- 
cording to representatives of the 
Eastman Kodak Co. 


The “system” which spokesmen for 
Eastman are hoping the motor common 
carriers of property will accept and 
place in operation on a nationwide basis 
is designated by Eastman as “Verifax 
Interline Procedure,” or, more simply, 
“VIP.” 

In recent sessions of the board of gov- 
ernors of the Regular Common Carrier 
Conference of the American Trucking 
Associations, Inc., in Washington, and, 
subsequently, in meetings of the RCCC 
membership in the course of the ATA 
convention (T.W., Oct. 14, pp. 21 and 31, 
and Oct. 21, p. 29), two men from East- 
man’s headquarters in Rochester, N.Y. 
—Francis J. Ryan, assistant general 
traffic manager, and C. J. Waldron, of 
the business photo methods sales depart- 
ment of Eastman Kodak, were heard at- 
tentively and with demonstrations of 
much interest by their audiences as 
they described the “V.I.P.” system and 
the advantages—to carriers, shippers and 
consignees—that, they said, were offered 
by “V.LP.” 


Product of Years of Research 


The two Eastman Kodak representa- 
tives told the motor carriers executives 
that over a period of years their com- 
pany had spent many thousands of dol- 
lars in an effort to find a practical 
solution to the problem of developing a 
simplified billing system for the trans- 
portation industry. One possible solution 
found three years ago, as a result of 
this research, they said, was through 
the medium of photo-reproduction; but 
the “machine” that any motor carrier 
employing this medium would have had 
to acquire would have cost at least 
$10,000, and a program predicated on 
such an outlay by individual carriers, it 
was agreed, was not likely to find wide- 
spread acceptance. Accordingly, said the 


Eastman representatives, their company 
chose to pursue “a new approach—one 
where everyone could enjoy benefits,” 
and out of the work done on this “new 
approach” came the “V.I.P.” system. 
The problem to which Eastman sought 
an answer, they said, was, “very simply, 
. . to eliminate the typing of freight 


bills and consequent errors at a saving © 


to all parties concerned with the change 
—not just carriers, but shippers and con- 
signees as well.” The primary objectives 
of Eastman in its search for a solution 
of the problem, they said, were these: 
“(1) Elimination of the typing of 
freight bills; (2) insure appreciable sav- 
ings to carriers; (3) speed in processing 
freight bills; (4) low equipment cost; (5) 
minimum maintenance; (6) ease of 
operation; (7) cleanliness; (8) offer ad- 
vantages for shipper and consignee; (9) 
universal appeal to carriers and custom- 
ers; (10) marketability attractiveness.” 
The spokesmen for Eastman listed five 
different methods that had been devised, 
prior to the advent of “V.I.P.;” to 
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simplify the billing work of carriers, and 
then averred that the “V.I.P.” system 
was “completely different,” that it 
answered every one of the objectives pre- 
viously stated, and that it incorporated 
nearly every advantage offered in other 
systems, but seemed to have almost none 
of their limitations. 


The RCCC members were told that the 
“V.IP.” system “completely eliminates 
the typing of freight bills and assures 
appreciable savings from the very start 
to everyone concerned—shipper, carrier 
and consignee.” They were told, further, 
that the “V.I.P.” system was not 
unproved, “because the airlines and a 
few individual carriers are already using 
the basic idea—they just haven’t carried 
the idea far enough to encompass a com- 
plete industry system.” 

Described by the Eastman Kodak 
people as the “key” to the “V.LP.” 
system is a nine-part, combined bill of 
lading and freight bill carbon set. The 
Sheets of carbon used in each set are a 
new, sensitive type of carbon paper. 

Present billing operations of motor 
carriers require employment of typists— 
as many as 20 or more in the larger 
terminals — who at times work under 
great pressure to complete the freight 
bills in “short order” to avoid delay in 
dispatch of the shipments. 


How ‘V.LP.’ Is Utilized 


The “V.1.P.” system calls for issuance 
of the bill of lading by the shipper, as 
in the past, and for supplying of the 
nine-part B/L-freight bill sets to the 
shippers, without charge, by the carriers. 
The- shipper prepares the new form as 
usual with typewriter, ball point pen, 
or pencil; the information thus recorded 
on the first document in the nine-part 
set, the original of the straight bill of 
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This is a reproduction of the smaller of two sizes of the nine-part bill of lading-freight bill sets 

used in the ‘V.I.P.’ system for simplification of freight documentation which the Eastman Kodak 

Co. has developed. The first form of the set, shown here, is the original bill of lading, to be 

filled out by the shipper. The information written on this form is recorded, by means of sensitive 
carbon paper, on each of the other eight forms in. the set. 
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lading, is reproduced on each of the 
other eight forms in the set through 
the carbon sheets. The truck driver who 
picks up the shipment signs the bill of 
lading, and after the original (part 1) 
and memorandum copy (part 9) are 
detached and retained by the shipper, 
the driver takes the seven remaining 
parts of the set—the shipping order and 
six other parts—to the terminal with the 
shipment. There the seven-part form 
which the shipper has prepared and the 
driver has brought in is used for rating, 
extension, routing, loading, unloading, 
and billing. (Freight bills of motor car- 
ciers ordinarily are prepared in manifold; 
the carriers use carbon copies for their 
own records, for arrival notices, delivery 
receipts, accounting purposes, etc.) 

In the motor carrier’s terminal a 
stamping machine is used to apply to 
the set of seven documents the pro- 
number of the shipment and, also, to 
identify the terminal and show the date. 
Thus, with no further marking or typing 
on it required, the freight bill is ready 
for the customary distribution. 

Interlining of the shipment (transfer 
of it from the originating carrier to the 
delivering carrier or, possibly, to an 
intermediate carrier which subsequently 
turns the shipment over to the deliver- 
ing carrier) may be required. Eastman 
Kodak has observed that about 30 per 
cent of all motor common carrier ship- 
ments are interlined. Where two or three 
carriers are involved in the movement 
from shipper to consignee, a way of 
reproducing the original bill of lading 
and shipping order without retyping of 
those documents and thus risking the 
making of errors is needed. 

The “V.I.P.” system, the representa- 
tives of Eastman assert, provides for 
avoidance of errors in the making of 
copies of the original bill of lading and 
shipping order, in the interlining of 
shipments. The shipping order copy of 
the set is sent to the.connecting terminal 
by the originating carrier as the interline 
copy. At the connecting terminal a rate 
clerk imprints the connecting carrier’s 
pro-number in the proper block at the 
top of the form (there are three blocks, 
one each for first carrier, second car- 
rier, and third carrier), and then uses 
the completed shipping order copy as a 
source document to process, with the use 
of an Eastman-built Verifax “machine,” 
freight bill copies on pre-printed, pre- 
perforated, pre-collated run-off paper. 
If a third connecting carrier is involved, 
the same process is repeated in the con- 
necting terminal of that carrier. 

The bill of lading may be furnished 
as a by-product of an integrated sys- 
tem such as order invoice. In such a 
case the carrier asks the shipper to de- 
sign the shipping order in a way that 
will provide blocks for carrier informa- 
tion. Thereby the carrier is enabled to 
treat all such originating shipments in 
the manner in which it would treat in- 
terline shipments i.e. by making Veri- 
fax copies of the shipping order. Again, 
by that process the need for transcrip- 
tion is eliminated and accuracy of the 
information reproduced is maintained. 

Verifax copies designed specifically for 
the transport industry are obtainable at 
a price of approximately $150 each, ac- 
cording to the Eastman company. 

The nine-part bill of lading and 
freight bill sets are obtainable in two 


sizes—one size is 54% by 8% inches, the 
other is 8% by 11 inches. The carriers 
may obtain sets of the smaller size for 
3 cents each and sets of the larger size 
for 5 cents each. 

What are some of the errors made in 
the transcribing of information from 
bills of lading to freight bills by typists 
at carrier terminals 

Eastman Kodak made a survey at ter- 
minals of four motor carriers. Three of 
them were home-office terminals, and 
of those three, two were of the origin- 
and-transfer type; the third was an 
“origin” terminal. In one of the home- 
office, origin-and-transfer terminals, in 
which central billing procedure was 
used, 2,452 bills were typed daily; in the 
other, which had terminal billing pro- 
cedure, bills typed daily totaled 1,268. 
In the “origin” terminal, 150 bills were 
typed daily, and in the fourth terminal 
610 bills a day were typed. 

Examination of a total of 2,240 pairs 
of freight documents in this survey, ac- 
cording to Eastman, uncovered a total 
of 1,941 errors, and 1,387 pairs of bills, 
or 62 per cent of the total examined, 
had at least one error. 

Of the total number of errors, 444, 
or 28.2 per cent, were incorrect tran- 
scriptions of trailer numbers. The num- 
ber of instances of each of the other 
principal types of errors, and their per- 
centages of the total, were shown in 
the Eastman Kodak summary of its 
survey as follows: 

Shipper’s number, 180, or 9.2 per cent; 
description (quantity, items), 226, or 11.6 
per cent; case numbers or marks, 264, 
or 13.6 per cent; consignee order number, 
381, or 19.6 per cent; special instructions 
(“rush,” “protect from heat,” etc.), 109, 
or 5.6 per cent; interline carrier name, 
134, or 6.9 per cent, and incorrect pro 
reference (shipping order—freight bill), 
75, or 3.8 per cent. 

Advantages of “V.I.P.” to shippers and 
consignees are listed by Eastman Kodak 
under five headings, as follows: 

I. Reduced clerical costs: (a) im- 
mediate savings in bill of lading cost 
to shipper; elimination of tran- 
scription errors and omissions by (1) 
precluding the need for shipping 
matching the bill of lading against 
freight bills before approval for pay- 
ment and (2) substantially reducing 
or eliminating the cost of correcting 
same. 

II. Customer relations: (a) Permits 
almost immediate release of trailers 
which in turn promotes faster and 
better delivery schedules; (b) ship- 
per’s stop-off arrangements and spe- 
cial instructions such as “Rush De- 
livery” and “Protect From Freezing” 
appearing on all copies tends to in- 
sure good condition on arrival and 
eliminate controversies; (c) prevents 
errors and misunderstandings on col- 
lect and prepaid transactions; (d) 
precludes freight description errors; 
(e) eliminates omission of C.O.D. or 
order bill of lading notations. 

III. Simplified tracing and claims: 
(a) Identical copies are held by all 
parties to the transaction—shipper, 
carrier, clearing house, and con- 
signee; (b) complete interline pro- 
reference on all copies. 

Iv. Audit and control: (a) On 
outbound freight, shipper’s freight 
rate auditors work with exact copies 
of their shipping order and not a 
carrier billing clerk’s abbreviation of 
it; (b) on inbound freight, the system 
eliminates the need for obtaining 
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vendor’s bills of lading to determine 
accuracy of freight bill descriptions 
and notations; (c) customer order 
number and shipper’s invoice number 
placed on bill of lading allows both 
shipper and receiver to identify ma- 
terial easily; (d) shipping date and 
billing date will coincide. 

Various advantages of the “V.I.P.” sys- 
tem to carriers are set forth by spokes- 
men for Eastman Kodak under five 
headings, as follows: 

I. Reduced clerical costs: (a) 

Eliminates typists and related over- 

head costs; (b) provides immediate 

Savings. in the cost of producing 

freight bills; (c) levels peak loads be- 

yond comparison; (d) elimination of 
transcription errors— (1) prevents 
loss of C.O.D. revenue; (2) substan- 
tially reduces over, short and damage 
claims; (3) minimizes communica- 
tion between terminals; (4) also 
eliminates cost of correcting same. 

II. Customer relations—better serv- 
ice to the customer: (a) Permits 
almost immediate release of trailers 
which in turn promotes faster and 
better connecting line and desti- 
nation delivery schedules; (b) ship- 
per’s stop-off arrangements and 
special instruction such as “Rush 

Delivery” and “Protect From Freez- 

ing” appearing on all copies tends 

to insure good condition on arrival 
and eliminate controversies; (c) pre- 
vents errors and misunderstanding 
on “collect” and “prepaid” trans- 
actions; (d) precludes freight de- 
scription errors; (e) eliminates omis- 
sion of “C.O.D.” or “Order Bill of 
Lading” notations. 


Ill. Simplified tracing and claims: 
(a) Identical document copies are 
held by all parties to the transaction 
—shipper, carrier, clearing house, 
and consignee; carrier is no longer 
“in the middle” in disputes arising 
from freight bill data. 


IV. Better personnel relationships: 
(a) Reduced pressure and urgency 
in freight bill preparation. 

V. Standardization: (a) For the 
first time, a universal, simplified and 
standardized freight bill procedure 
appears possible. 

“In addition to all the foregoing ad- 
vantages,” say the Eastman Kodak repre- 
sentatives, “the ‘V.I.P.’ system permits 
every participating carrier to present to 
his customers visible and obvious evi- 
dence of his willingness to make pro- 
cedural changes to promote better serv- 
ice. In so doing he makes a significant 


contribution to the transportation in- 
dustry.” 


Seaway Closing Dates 


The St. Lawrence Seaway Authority of 
Canada has issued a notice in the “clos- 
ing of navigation” on the Seaway. 


“Weather and ice conditions rmit- 

par it -_ — Lawrence — 
SW e kept open 

of the following » a a 

“South Shore Canal (Montreal to Lake 
St. Louis), November 30: Beuharnois 
Canal, November 30; Iroquois Canal, 
November 30; Welland Canal and Third 
Welland Canal, December 15; Sault Ste. 
Marie Canal, December 12; Lachne 
Canal, November 30, and Cornwall Canal, 
November 30. 


“Mariners are warned that it will be 
their responsibility to schedule their 
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passages to ensure clearing the system 
well before these date if they wish to 
avoid wintering above Montreal.” 


N & W Official Says More 
Efficient, Lower Cost 


Service Follows Mergers 


Better service and lower rates to 
coal producers would come with the 
success of pending railroad mergers, 
Robert N. Woodall, vice-president— 
traffic of the Norfolk & Western 
Railroad said in a speech before the 
Southern Coal Producers’ Association 
in Roanoke, Va., November 6. 


Asserting that every major road and 
virtually every smaller one serving the 
southern mining area was involved in 
merger proceedings, Mr. Woodall said 
that the proposed larger systems would 
provide better routing, eliminate slow 
interchange procedures and. bring 
greater equipment resources and funds 
to institute more extensive research and 
development programs for the future. 

Mr. Woodall said the N & W was par- 
ticipating in coal rate reductions to New 
England, midwest and southwest desti- 
nations, thus holding business which 
might otherwise have been lost to both 
the railroads and the coal operators. He 
spoke of three new all-rail regular move- 
ments over the N & W from the south- 
ern fields to steelmakers in Colorado, 
Utah and southern California where the 
firms “wanted to use the high-grade 
coals from your area but could not af- 
ford to do so until the combined price 
of the coal itself and the cost of shipping 
was made sufficiently attractive.” 

“These transcontinental hauls show 
dramatically how railroads figure promi- 
nently in developing markets, regardless 
of how far they are away and whether 
the shipping route is by land or water,” 
Mr. Woodall said. “However, in order to 
be in a position to make reductions in 
rates and work out advantageous rout- 
ings, the railroads themselves need to cut 
costs and find every way possible for 
operating with greater efficiency.” 

Mr. Woodall said that “two remark- 
able trends” now gave promise of great 
progress—voluntary mergers and con- 
solidations by railroads, and concen- 
trated drive to free the rails from anti- 
quated and discriminatory legislative 
handicaps. 


Virginian Merger Results 


The official described the success of his 
road’s pioneer merger with the Virginian 
Railway in 1959 and said that “we are 
pleased with our progress” in the con- 
solidation now pending before the In- 
terstate Commerce Commission involv- 
ing the N & W, Nickel Plate Road, 
Wabash Railroad and the Sandusky line 
of the Pennsylvania. He said projected 
operation of the new 7,400-mile N & W 
would greatly improve service to the 
midwest and Lake ports from the coal 
mines and would strengthen the com- 
petitive position of southern coal op- 
erators. 


Mr. Woodall added that “we of the 
Norfolk & Western are extremely opti- 
mistic about the coal business—both in 
the immediate and the long-range fu- 
ture.,” and said that coal loadings on 
the N & W line in October were 18.2 per 


cent above those in October, 1960. He 
said there was increasing demand for 
high grade metallurgical coal for steel 
making in Japan, South America and 
Europe and of the growing domestic 
market among electric power companies. 
He described new techniques and fa- 
cilities for coal transportation now used 
and planned by the N & W. They in- 
cluded the road’s new pier to be com- 
pleted next year at Norfolk which, he 
said would be able to load two 45,000- 
ton colliers simultaneously; new chutes 
and trimmers now in use to expedite the 
loading of wide ships; electronic freight 
yards; 85-ton roller bearing hopper cars 
of which 1,700 of an order of 3,000 were 
in service, and other contributions toward 
economical mass transportation. 
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Mr. Woodall urged his listeners to sup- 
port the railroads’ “Magna Carta for 
Transportation.” 

“In the present crisis we have no as- 
surance that we will have time, as in 
earlier national emergencies, to prepare 
ourselves and to strengthen our trans- 
portation to meet our military require- 
ments,” he said. “This means that 
prompt action must be taken now to 
see that our nation’s railroad system is 
not only adequate to our present peace- 
time needs but will be able to meet any 
demands that may result from our inter- 
national commitments in the cause of 
freedom.” 


Duffy Sees Need for Common ‘Commodity 
Language’, Steps to Lower Clerical Costs 


‘G.T.M.’ of Westinghouse Commends Railroads’ Proposed Adoption 
Of Government ‘Code’ for Commodity Statistics to Other Modes. 
Urges Way to ‘Mass-Reproduce’ Bills of Lading as Freight Bills. 


C. D. Duffy, general traffic man- 
ager of Westinghouse Electric Corp., 
Pittsburgh, has outlined, in a letter 
to the publisher of Trarric Wor Lp, 
actions he deems necessary for “the 
true streamlining of paperwork, the 
prompt movement of freight, the 
development of significant manage- 
ment information of transportation 
transactions for shippers, the de- 
velopment of significant transporta- 
tion marketing statistics, and even 
quotations of rates.” 


Commenting on information published 
in TRAFFIC WorRLD concerning proposed 
adoption by the railroads of a new, “uni- 
versal commodity language” for classify- 
ing commodities in commerce, to super- 
sede the present freight commodity 
statistics classification of the Associa- 
tion of American Railroads (T.W., Oct. 
28, p. 21, and Nov. 4, p. 40), Mr. Duffy 
also suggested that for the benefit of 
shippers of small shipments, motor car- 
riers and freight forwarders should use, 
or think in terms of, “the same language 
as the rails.” 

Mr. Duffy stated that the comments 
in his letter were made by him as an in- 
dividual, although he has served for 
several years as chairman of the stream- 
lining subcommittee of the National In- 
dustrial Traffic League’s executive com- 
mittee. The text of his letter follows: 

“I would like to comment from the 
shippers’ point of view on the October 
28, 1961, TraFFIc Wor.tp article titled 
‘New Rail Commodity Description Will 
Be Related to Government Bureau 
Code.’ For reasons of timeliness, I com- 
ment as an individual, although for sev- 
eral years I have been chairman of the 
streamlining subcommittee of the exec- 
utive committee of the National In- 
dustrial Traffic League and as such have 
met several times with members of the 
groups mentioned in your article. 

“I feel strongly that shippers have a 
great deal more at stake long-run in 
common commodity descriptions and 
other common languages with the vari- 
ous modes of transport and agencies of 


the federal government than this par- 
ticular Trarric Wortp article did in- 
dicate. The interest of shippers, how- 
ever, was not the primary purpose of 
your article. 


“The paperwork cost of shippers, and 
of carriers in their transactions, is a 
Significant clerical cost, and often a 
time delaying factor in the movement 
of freight. Furthermore, certain of our 
procedures inherited from mid-Victorian 
days make the obtaining of significant 
masses of data—and even the deter- 
mination of a volume of the simplest 
of rates—extremely time consuming and 
expensive. So, sometimes we take poor 
actions for lack of proper information. 

“As I have stated in conversations 
with various representatives of carrier 
groups, I feel that the paperwork side 
of transportation transactions will be 
vastly streamlined and the availability 
of significant data vastly improved if 
the principles outlined below are fol- 
lowed. 

“Regardless of mode used, each bill of 
lading and each freight bill should have 
a common sequence of information so 
that data processing equipment can be 
efficiently utilized within shippers’ or- 
ganizations and within the carriers’ or- 
ganizations. 


Large Scale ‘Compatibility’ Desired 


“Likewise, carriers of all modes should 
have common language for the vast ma- 
jority of classifications. Your fine 
TRAFFIC WORLD article only dealt with 
compatibility between shippers, railroads, 
the ICC and the Bureau of the Budget. 
Yet, the vast majority of shipments in 
this country are small shipments made 
by motor carriers and forwarders. Little 
avails significant shippers of small ship- 
ments, where the cost of paperwork is 
a particularly significant cost of the 
over-all freight transaction, not to have 
the motor carriers and forwarders us- 
ing or thinking in terms of the same 
language as the rails. Of the various 
logical languages which it has been my 
good fortune to investigate for common 
usage, none is finer in my judgment 
than that now under development as 
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Weighty Cars for One of Lightest Commodities 





These 119-ton cars at a switching yard of the Chicago & North Western Railway contain 30 
tanks with walls about three-quarter inches thick in which lighter-than-air helium is carried 
under pressure. The C & N W says the three cars shown are part of an order of 23 being 
built by the American Car & Foundry division of ACF Industries, Inc., at Berwick, Pa., for the U.S. 
Bureau of Mines at a cost of about $100,000 each. Shown viewing the cars as they rolled 
down the ‘hump’ at the C & N W’s Proviso freight yard, near Elmhurst, are, from left, W. F. Cor- 
coran, superintendent of freight terminals for the C & N W, and R. A. Haack, district repre- 
sentative, and E. M. Grant, district sales manager, of the A C & F. 


stated in your article; and it is my ear- 
nest hope that means can be found to 
raise in the other modes an equal in- 
terest in compatibility of languages for 
all transportation transactions in the 
country. 


“We buyers, and the sellers, of trans- 
portation should also be directing our 
minds, as has Dr. Church, chief of the 
transportation division of the Bureau 
of the Census, to a common language 
for origins and destinations that prefer- 
ably is related to the merchanical solu- 
tion of distance of shipment, physical 
distribution and plant location prob- 
lems. Dr. Church has developed to quite 
an advanced extent such a language 
which should be of the utmost interest 
to all buyers and sellers of transporta- 
tion, who are sincerely interested in the 
streamlining of their paperwork proce- 
dures and/or in the use of data 
processing. 

“Further, bills of lading should be 
fully reproducible as freight bills by 
mass reproduction methods, as is well 
recognized by the motor carrier indus- 
try by their experimental ‘debugging’ 
work on a universal bill of lading-way- 
bill-freight bill in specific west coast 
cities. 


High Cost of Paperwork 


“Current shipper-carrier paperwork is 
archaic, illogical, and often—as in the 
case of 100-pound shipments or storage- 
in-transit records—involves completely 
disproportionate clerical costs for both 
shippers and carriers in contrast to the 
value of the transportation being sold 
or purchased. 

“So, for the true streamlining of paper- 
work, the prompt movement of freight, 
the development of significant manage- 
ment information of transportation 
transactions for shippers, the develop- 
ment of significant transportation mar- 
keting statistics, and even quotations of 


rates, the vast majority of shipments in 
the nation must involve: 

“Common sequences of informa- 
tion on bills of lading, waybills and 
freight bills; 

“Common languages throughout 
all modes, shippers, and govern- 
mental agencies for both commodi- 
ties and geographical locations; and 

“Common forms for bills of lad- 
ing that can be quickly converted to 
waybills and freight bills without 
freight being delayed where already 
typed information is retyped during 
peak periods.” 


California Traffic Group 
To Hear Speech by Freas 


(From Pacific Coast Bureau of Traffic World) 

The Traffic Managers Conference of 
California has announced that Commis- 
sioner Howard G. Freas, of the Inter- 
state Commerce Commission, will be 
guest speaker at the annual dinner of 
the conference to be held in the Bilt- 
more hotel “bowl,” Los Angeles, De- 
cember 7. Commissioner Freas’ subject 
will be “The Changing Transportation 
Scene.” 

Prior to a social hour and the dinner, 
a@ general meeting of the conference will 
be held for the annual election of officers. 

Several hundred persons were ex- 
pected to attend the dinner, conference 
officials said. 


Santa Fe 4-H Club Awards 


The Santa Fe Railway has presented 
educational awards to six 4-H Club 
members in California and has made 
available two $400 college scholarships 
to the state 4-H organization. 

Educational award winners are Nick 
Ballinger, of Auburn; Stanley Hansen, 
of Davis; William Hansen, of Suisum; 
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Cheryl Bauer, of McFarland; Margaret 
Williams, of Bakersfield, and John 
Clemenger, of San Bernardino. Recip- 
ients of the $400 scholarships are John 
Clemenger and Joan Marzell, of Novato. 


Certificate Must Accompany 
Apples, Pears for Export 


The Department of Agriculture has 
issued a reminder to truck lines, rail- 
roads and shipping lines that American 
apples and pears destined for export 
markets must be accompanied by export 
form certificates. 

“Under the export apple and pear act,” 
the department says, “exporters are re- 
quired to furnish these certificates, 
which prove the fruit has met export 
requirements, when they offer the fruit 
to carriers for transport. The certificates 
are to be kept in the carriers’ files for 
three years after the shipment. 

“Recent examinations of export car- 
riers’ files show that a few lots of fruit 
have been accepted without either an 
export form certificate or a hand-writ- 
ten memorandum of inspection to show 
they were ‘OK for export’ under the law. 

“Usually in these cases, the carrier has 
taken the exporter’s word that the ship- 
ment was inspected and certified for ex- 
port. However, unless the carrier has a 
certificate in his files for each ship- 
ment, he is not complying with the law.” 


Southern Railway Officials 
Head Alabama AST&T Unit 


Joe E. Todd, assistant general freight 
and passenger agent of the Southern 
Railway System, Anniston, Ala., has been 
elected president of the Alabama chapter 
of the American Society of Traffic and 
Transportation. 

Also elected at the annual meeting 
October 25 in Tuscaloosa were Frank E. 
Ardrey, of the Southern, Montgomery, 
Ala., vice-president, and Charles T. Hop- 
kins, of the Birmingham Southern Rail- 
road, Birmingham, secretary-treasurer. 

The chapter members decided that 
for at least the next year the chapter 
would not collect dues. Among general 
goals reached in a discussion was having 
an increase in registrants taking the 
Society examinations. 


Coal Official Says Residual 


Fuel Imports Displace Coal 


Members of the Southern Coal Pro- 
ducers’ Association, meeting in Roanoke, 
Va., November 6, heard Joseph E. Moody, 
president of the National Coal Policy 
Conference, Inc., and a former presi- 
dent of the group he was addressing, 
say that residual fuel imports were in- 
juring the coal mining industry, the 
railroads, and other allied industries. 

“Residual fuel oil imports already have 
displaced the market for some 40 mil- 
lion tons of coal a year on the east 
coast, and there is a serious doubt that 
many of the industries now using resid- 
ual could readily convert back to coal 
even if our industry could expand rapidly 
enough to meet the demand,” Mr. Moody 
said. 

He asserted that the loss of coal pro- 
duction cost the producers $189 million 
a year and that regaining the market 
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would add about 16,000 miners to the 
lls 


payrolls. 

“Added to this,” Mr. Moody said, 
“would be the millions of dollars in lost 
revenue, and the thousands of jobs in 
the railroad and other allied industries.” 

Mr. Moody said that there was danger 
that “the frantic campaign” carried on 
by oil importers and distributors, partic- 


ularly in the New England area, would 
convince President Kennedy and his 
advisers that the limits on residual im- 
ports should be abandoned. 

“Such action would be disastrous to 
the Appalachian coal producing region 
of America,” Mr. Moody said. “But even 
more important, it would seriously dam- 
age our national defense posture.” 


Santa Fe Officer Defends Length of Time 
Needed to Consider Railroad Merger Case 


Speaking at Meeting of Short Line Railroad Association, Leo Sievert 
Says Important Issues in SF-SP-WP Case Should Not Be Decided Too 
Hastily. RRB Chairman Tells of Board Steps With Other Agencies. 


Taking issue with those who com- 
plain about the length of railroad 
merger hearings, an official of the 
Santa Fe Railway has defended the 
time being taken in the Santa Fe- 
Southern Pacific contest for control 
of the Western Pacific by saying 
that the important question involved 
should not be decided in a hasty 
manner on “an inadequate record.” 


The Santa Fe official—Leo E. Sievert, 
vice-president and executive representa- 
tive—was a speaker at the forty-eighth 
annual meeting of the American Short 
Line Railroad Association, which closed 
its three day session November 1 in 
San Francisco. 


Most officers of the association were 
reelected and a number of legislative 
policies were adopted at the meeting. 
Others who spoke included Howard W. 
Habermeyer, chairman of the Railroad 
Retirement Board; Chairman Everett 
Hutchinson, of the Interstate Com- 
merce Commission; W. P. Kennedy, 
president of the Brotherhood of Rail- 
road Trainmen, and Thomas M. Healy, 
management member of the RRB (T.W., 
Nov. 4, pp. 16 and 26). 

As for the Santa Fe-Southern Pacific- 
Western Pacific case, now being heard by 
an ICC examiner, Mr. Sievert said it 
was impossible to forecast when the 
hearings would be concluded but he said 
there was much still to be put in the 
record. 


The hearing opened in San Francisco 
July 17. It extended through August 3 
and then was adjourned to October 2. 
It has been in continuous progress since 
then. It has been staged at various 
points in the west and the “wind-up” 
session is now being held in San Fran- 
cisco (see story in Hearing Section of 
part II of this issue). 

“This is a history-making case,” he 
said. “Ultimately the Commission will 
decide which of two conflicting theories 
will become a standard for future rail- 
road mergers in this country. None of 
the parties to this case is in financial 
distress, nor is any future distress defi- 
nitely forecast by the testimony. 

“The theory of the Southern Pacific 
seems to be that the test of such a 
merger is whether or not economies in 
operations can be accomplished under 
joint control in order that the major 
efforts of the carrier might be directed 
toward competition with other modes 
of transportation. Under this theory a 


railroad monopoly in any given area 
would be justified provided sufficient 
financial savings were accomplished as a 
result of its creation. 

“Santa Fe’s theory is that two strong 
competing railroads in a growing area 
constitute the minimum amount of rail- 
road service necessary for our economy. 
Under this theory the benefits of compe- 
tition far outweigh the slight additional 
cost of such competition between rail- 
roads, 


“The ultimate decision of which of 
these two philosophies is to prevail from 
here in the future of the American 
railroads is of exceeding importance to 
every American citizen. I personally am 
glad, therefore, that the issues meeting 
thus head-on are being so thoroughly 
litigated by two strong companies. 

“I would not like to see questions as 
important as those involved in this case 
decided in a hasty manner upon an in- 
adequate record poorly presented and 
ineffectually briefed. We should be 
heartened by the realization that in the 
United States of America today a de- 
cision as important as this one is to 
the future of our country can be so 
thoroughly and completely contested and 
argued by both sides and presented to 
an impartial, capable Commission for 
ultimate decision. 

“When one looks at the case with these 
thoughts in mind, he does not regret 
the effort being put into each side’s 
presentation. The railroad industry of 
the United States in the long run will 
be better off because the questions in 
this case are being so thoroughly re- 
searched and argued.” 

Also in regard to the proceeding, Mr. 
Sievert paid tribute to the examiner, Paul 
C. Albus, for his handling of the hear- 
ing. Mr. Sievert said, too, that the three 
railroads involved had attempted to 
spread their positions before the public 
“because we feel that after all they will 
be affected by the outcome of the de- 
cision.” 

Mr. Habermeyer, as did Mr. Healy, 
commented on the present unsatisfactory 
condition existing in regard to railroad 
unemployment insurance. He said each 
month of this year had resulted in rail 
employment figures showing a reduction 
of from 60,000 to 90,000 employes as com- 
pared with last year, resulting in a loss 
of payroll. 

“Now what does this amount do in 
relation to the railroad retirement sys- 
tem?” he asked. “It means that as of 
the present time, the system is deficient 
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by approximately 1.69 per cent of tax- 
able payroll or, as expressed in dollars, 
by about $73 million per year. 

“This is the reason that President 
Kennedy, in signing the most recent 
amendments to the act, sent a message 
to the Congress calling attention to 
these facts and urging that they give 
serious attention to corrective measures 
which would be submitted to them next 
year. 

“At this same time, the President di- 
rected me to conduct meetings with the 
interested parties and be prepared to 
submit proposals by the end of the year 
to put both the unemployment insur- 
ance and railroad retirement accounts in 
sound financial condition. I am now in 
the process of holding preliminary meet- 
ings with labor, management and in- 
terested government agencies with the 
expectation of formulating a proposal 
that will be accepted by all concerned. 

“In this respect, we have had a long- 
standing controversy with the Bureau 
of the Budget regarding the payment 
by the federal government of about $150 
million in military service credits. I am 
happy to say that in a meeting held 
about two weeks ago it appeared as 
though most of the roadblocks have been 
cleared and that an early agreement 
may be reached. 

“Another important item in this proj- 
ect is the securing of a reasonable rate 
of interest on our accumulated reserves 
in the retirement account. These funds 
amount to almost $4 billion and an in- 
crease in the interest rate can do much 
to help eliminate the deficiency. 

“The board had a preliminary meet- 
ing with officials of the Treasury De- 
partment two weeks ago and presented 
@ proposal which seemed to meet with 
general acceptance. We are meeting 
with these officials again next week 
and I hope that we will be able to re- 
solve this matter with them at that 
time.” 

As for the railroad association busi- 
ness itself, the membership reelected 
D. L. Manion as president, W. J. Hickey 
as vice-president, general counsel, sec- 
retary and treasurer, and J. H. Jester as 
vice-president—traffic. 

The only changes came in the board 
of directors. W. P. Coliton, president 
and general manager of the Chicago 
South Shore & South Bend Railroad, 
was elected to the board for the eastern 
region to succeed the late A. M. Bastress, 
president of the Maryland & Pennsyl- 
vania Railroad. In the Pacific region, 
Flake Willis, president and general man- 
ager of the McCloud River Railroad, 
went off as vice-president and was made 
a director. C. W. MacLeod, president of 
the California Western Railroad, was 
elected the regional vice-president and 
remained as a director. P. N. Myers, 
president of the Trona Railway, resigned 
as a Pacific region director and was 
replaced by R. S. Fox, president of the 
Port Townsend Railroad. 

In other business, the association 
adopted the following legislative policy 
statement: 

“The association’s legislative policies 
are based upon three fundamental con- 
cepts: 

“(1) Private ownership and operation 
of the nation’s railroads. 

“(2) Fair and reasonable rates, fares 
and charges; fair and reasonable com- 
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pensation of employes, and fair and 
reasonable return upon capital invest- 
ment. 

“(3) Equality of regulation and equal- 
ity of opportunity for service for all 
competitive forms of transportation. 

Subsidies Are Attacked 

“The association favors: 

“(1) Discontinuance of subsidies to 
and the equalization of the tax burden 
upon all forms of interstate transpor- 
tation. 

“(2) Relief from financial burdens 
incident to the elimination of highway- 
grade crossings. 

“(3) Fair and equitable treatment of 
short line railroads regardless of owner- 
ship, possession or control. 

“(4) Imposition of reasonable charges 
for commercial use of inland waterways. 

“(5) Amendment of the interstate 
commerce act in the following par- 
ticulars: 

“(a) Revision of section 15(3) so as 
to provide full protection consistent with 
the public interest of existing through 
routes and joint through rates. 

“(b) Repeal of section 15(4) so far as 
it imposes restrictions upon the Inter- 
state Commerce Commission in estab- 
lishment of through routes or joint 
rates. 

“(c) To give the Interstate Commerce 
Commission permanent emergency pow- 
ers with respect to service by motor and 
water carriers. 

“(6) Repeal of federal excise tax on 
transportation of persons. 

“(7) Amendment of railway labor act 
in the following particulars: 

“(a) To establish a tri-partite Na- 
tional Railroad Adjustment Board with 
equal representation by railroads, rail- 
way labor organizations and the public, 
with the public members appointed by 
the President and confirmed by the 
Senate and removable only for ineffi- 
ciency, neglect of duty or malfeasance 
in office. 

“(b) To require procedural due process 
of law in the conduct of the board’s 
proceedings. 

“(c) To give the board subpoena pow- 
ers and the power to take depositions. 

“(d) To require board’s awards to 
state findings of fact upon which based, 
provide for judicial review thereof and 
limit their retroactivity to not more 
than 60 days prior to date claim was 
presented to carrier against which 
made, unless collectively bargained 
agreement provides for a different num- 
ber of days. 

“(e) To require actions to enforce 
board’s awards to be brought within 90 
days from their daté. 

“(f) To prohibit strikes and lockouts 
as to all disputes subject to the board’s 
jurisdiction, with appropriate penalties 
for violations. 

“(g) To prohibit all jurisdictional and 
sympathy strikes, with appropriate 
penalties for violations. 

“(h) To give carriers and employe or- 
ganizations the right to request the Na- 
tional Mediation Board to conduct a 
representation election at any time after 
two years from the date the collective- 
bargaining agency has been recognized 
by the carrier as such or so certified by 
the National Mediation Board. 

“(i) To make recommendations of 
Presidential emergency boards final and 
binding upon all parties to the disputes 
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Award Winners in Academy Graduating Class 


As the speaker of the evening looks on, two members of the graduating class at the New York 
Academy of Advanced Traffic receive awards for having written the best term papers on 
‘Exemptions Under Section 203(b) of the Interstate Commerce Act.’ Left to right are Walter 
Aebischer, instructor of the class and president of the Faculty Club; Edwin Ferree, of the 
Freeport Sulphur Co., first-prize winner; Frank Swords, of the Great Atlantic & Pacific Tea 
Co., second-prize winner, and D. L. Campbell Kerr, traffic manager of Freeport Sulphur, who 
was the speaker. Mr. Kerr emphasized the necessity for specialization in business, but he 
stressed that ‘you are not exclusively an economic being.’ Mr. Kerr said he would consider 
successful ‘that man who devotes his best effort to his specialty but with restraint so that he 
reserves some of his time and some of his energy for the humanities.’ The master of ceremonies 
at the graduation exercises, held October 21 at Whyte’s restaurant, was Bernard Spiro, registrar 
of the academy. 


investigated and to prohibit strikes or 
lockouts arising out of such disputes, 
with appropriate penalties for violations. 

“(j) To require employe organizations 
to file with the secretary of the National 
Mediation Board in such form as the 
board may prescribe annual financial re- 
ports showing the amounts and sources 
of their receipts and disbursements and 
to furnish copies of such reports to all 
of their members. 

“(k) To define the term ‘employe’ as 
used in the act in such manner as to 
exclude officers of whatever rank who 
perform only supervisory duties. 

“(1) Repeal of section 2, eleventh, to 
eliminate authority for the negotiation 
of union shop agreements. 

“(8) The adoption of a federal work- 
men’s compensation act, fair and equit- 
able to employes and members of the 
association, to replace the federal em- 
ployers’ liability act. 

“(9) Amendment of Elkins act so as 
to make clear its application to motor 
carriers and water carriers to the ex- 
tent it is now applicable to railroads 
and freight forwarders. 

(10) Amendment of standard time act 
so as to fully occupy the legislative field 
with respect to standards of time to be 
observed throughout the nation. 

“(11) Amendment of safety appliance 
acts, 45 USC 1 et seq., to provide that 
nothing in the acts shall apply to track 
motor cars and other service equipment 
not susceptible to the installation of 
power brakes, automatic couplers, etc. 

“(12) Removal of statutory and admin- 
istrative restrictions on the right of one 
form of transportation to own and 
operate another. 

“The association opposes: 

“(1) Any legislation impairing the effi- 
ciency or independence of the Interstate 
Commerce Commission. 

“(2) Any legislation increasing the 


without compensating improvement in 
service available to the public or the en- 
hancement of safety. 


“(3) The exclusion from the Sherman 
anti-trust act of transportation agencies 
subject to the jurisdiction of the Inter- 
state Commerce Commission, the USS. 
Maritime Administration and the Civil 
Aeronautics Board. 


“(4) Construction of the Missouri Val- 
ley and the Columbia Valley improve- 
ments and other similar projects requir- 
ing investment of government funds in 
transportation facilities of questionable 
need and economy. 


“(5) The appearance of representatives 
of other government agencies before the 
Interstate Commerce Commission in rate 
cases, excepting where appearances are 
with respect to traffic of the govern- 
ment. 


“(6) Amendment of sections 20 and 
20a of the interstate commerce act so as 
to make them applicable to non-carrier 
subsidiaries of railroad carriers with re- 
spect to their accounting and the 
issuance of securities, and the imposition 
of restrictions on the expenditures of 
carrier funds for non-carrier purposes. 


Reed-Bulwinkle Repeal 


“(7) The repeal of the Reed-Bulwinkle 
act (section 5a of the interstate com- 
merce act). 


“(8) The establishment of a Federal 
Traffic Bureau. 


“(9) The establishment of a Federal 
Transportation Authority or a Federal 
Transportation Department. 


“(10) Any legislation which would 
place further limitations or restrictions 
upon the ownership of railroads by in- 
dustries. 


“(11) Amendment of section 25 of the 
interstate commerce act by making it 


expense of operation of the railroads applicable to telegraph, telephone, radio, 
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inductive, radar or other wayside or train 
communication systems. 

“(12) The restriction of appearances 
before administrative agencies to 
lawyers. 

“(13) 


Giving Interstate Commerce 


Commission power to prescribe penalty 
per diem rates for use of freight cars.” 

At one point in the meeting, Mr. 
Manion urged all the members to spare 
no efforts in obtaining new member lines 
for the association. 


Study of New England Area Proves There's 
‘Too Much Transportation,’ Griffin Says 


Director of Traffic of Scovill Suggests That ‘We Should Be Able 
To Get a Group Together’ to Persuade Regulatory Bodies ‘Ability 
To Produce Revenue Is Limited by the Ability of the Area Served.’ 


Total bankruptcy for all forms of 
transportation will eventuate “un- 
less somebody has the courage to re- 
duce the number of units of services 
to the level of the ability of the 
territory to support (them),” J. B. 
Griffin, director of traffic of the Sco- 
vill Manufacturing Co., Waterbury, 
Conn., has asserted in a letter he 
has sent to Arthur T. White, traffic 
consultant, of Los Angeles, com- 
menting on views stated by Mr. 
White in a recent “From Our Read- 
ers” column in TRAFFIC WORLD. 


Mr. White stated in his letter that “the 
number of carriers of all types is far 
too great” (T.W., Nov. 4, p. 11). Mr. 
Griffin, originator of the plan for im- 
provement of LCL service which has 
become known as “the Griffin plan,” 
gave TRAFFIC WORLD a copy of his letter 
to Mr. White. The text of Mr. Griffin’s 
letter follows: 

“You perhaps will not know until two 
or three months have passed just how 
much opposition, and how much criti- 
cism, including warped statistical ma- 
terial, you will receive indicating the 
fallacy of your thinking and, in partic- 
ular, along the line that there is ‘too 
much transportation.’ 


Traffic Men and Traffic Dilution 

“It has been obvious in New England 
for a number of years that we have too 
much transportation and that the gul- 
lible traffic man attempts to spread 
among all—and, in particular, new—car- 
riers in the field the already diluted 
traffic, which I feel has had more to do 
with the unrealistic and high freight 
rates than any other factor that so far 
has been introduced as cause or effect. 

“To give you some additional insight 
to our approach, and the missionary 
work we are trying to get to the public, 
is the matter of burden, and just how 
much traffic should a region or terri- 
tory or place have, and just how much 
does the Commission believe can show 
within the guarantees in cost studies, 
and that result in rates as against an 
adequate and realistic amount in units 
of service. 

“We recently made a market analysis 
of a small fraction of a New England 
producing territory which would develop 
for us a theoretical burden—what could 
the particular territory be expected to 
produce in transportation charges, and 
how much equipment would be re- 
quired. 

“The graph pyramid that was made 
to picture the idea ultimately brought 
out that the area had about 50 per cent 


greater transportation than it could sup- 
port, even so far ahead as 20 years hence, 
and the rate structure rests upon the 
costs and income of a large group of 
carriers which provide the best material 
to support the perennial cries for more 
revenue through higher freight rates. 

“It has been explained by regulatory 
authorities and others that the format 
of issuing permits or certificates to any 
form of transportation should contain 
a condition that in view of the ability 
and market analysis, there are a certain 
number of carriers which could survive 
and provide adequate service, and as a 
penalty, any surplus carrier would enter 
the field at his risk. 

“We indicated in such study that less 
than a dozen first-line carriers could 
more than supply adequate service, and 
through such a study attempted to 
convince regulatory groups that if there 
was anything that was driving the 
commerce of this country to private 
carriage, it was this everlasting increase 
in costs and increases of surplus units 
entering the field. 


New Equipment, Debt, and Rates 


“The study to which I refer further 
brought out the waste in transportation, 
such as improvident extension of pur- 
chase of rolling stock in anticipation of 
the ‘roaring sixties’ which never came 
about. However, the equipment must be 
paid for . . . through cash, according 
to the terms of the note, which puts 
the carriers in a serious financial condi- 
tion. They seem to successfully convince 
the regulators that they are in need 
of money, and seem to be able to prove 
without inquiries that their services are 
required and that they are performing 
prudently. 

“I don’t know what value this letter 
is to you, but it would seem that we 
should be able to get a group together 
that could finally penetrate both state 
and federal groups with the information 
that the old theory of burden is as dated 
as the dodo bird, and that the ability 
to produce revenue is limited by the 
ability of the area served. In fact, the 
ability should be measured on an origin 
and destination concept. 

I see no relief except for total bank- 
ruptcy for all forms of transportation, 
unless somebody has the courage to 
reduce the number of units of services 
to the level of the ability of the territory 
to support, and then see if the charge 
will permit rates to be set on the law, 
and the only words in the law that 
mean anything so far as rates and struc- 
ture are concerned are just, reasonable 
and compensatory. There is no law that 
demands that we support, through 
penalty charges, or, through any type of 
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a showing, that the shippers must pay 
in accordance with the showing. 


“The only means that I can develop 
statistically or otherwise is a relationship 
between the ability of the market to 
pay, and once that has been reached, 
any service beyond that moves in the 
direction of dilution and, as a direct 
consequence, can influence rates based 
on an inflationary cost, and above and 
beyond the meaning of the law, and 
likewise, turning to the improper con- 
cept that the carrier is to be served, 
rather than the public. 


“The public will only support that 
which is just and reasonable, and any- 
thing beyond just forces the commerce 
to seek lower levels which will give it 
the proper range of markets in order 
to support its producing structure.” 


Terminal Closing Possibility 
Protested by NYC Officials 


Robert F. Wagner, mayor of New York 
City, and Austin J. Tobin, executive di- 
rector of the Port of New York Au- 
thority, have expressed objections to any 
move by the Department of Defense to 
close the Brooklyn Army Terminal. 

The mayor and the port executive 
offered their comments November 1 at 
a meeting sponsored by the New York 
Congressional Steering Committee and 
held at the terminal. Mayor Wagner’s 
statement was presented by Vincent A. 
G. O’Connor, aviation and marine com- 
missioner. Mr. Tobin appeared per- 
sonally. Both officials said it was under- 
stood that the Department of Defense 
informally was considering closing the 
terminal. 

“We, in New York, are deeply con- 
cerned over the question of the possible 
removal of the Brooklyn Army Ter- 
minal,” Mayor Wagner said. 


“If recommendations for the removal 
of the Army terminal from Brooklyn 
should be made by the Department of 
Defense, I wish the opportunity to be 
heard personally by the pertinent top 
officials who would be making the deci- 
sion on the basis of those recommenda- 
tions. 


“Second, if any problems have arisen 
in connection with the Army’s use of 
the Brooklyn Army Base which the city 
government might help to resolve, I 
certainly wish to know about them and 
have an opportunity to suggest solutions. 
Third, if the role of New York City in 
Defense Department planning is to be 
modified in any substantial way, I believe 
that the mayor of the city should be 
involved in the discussions.” 

Mr. Tobin said the terminal should 
remain located in the Port of New York 
“to administer and direct the military 
use of the port’s resources and to co- 
ordinate, here on the scene, the in- 
stallations, agencies and the thousands 
of supervisory personnel that are a part 
of its vast and continuing operations.” 

In a separate statement, delivered the 
same day before the New York Chamber 
of Commerce, Mr. Tobin said federal 
discrimination was a threat to the Port 
of New York. He commented on rail 
efforts to achieve “rate parity,” the 
“diversion” of military wheat shipments, 
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the threatened closing of the Brooklyn 
terminal and the St. Lawrence Seaway. 

“Our legislative representatives in 
Washington,” he said, “must redouble 
efforts to bring about a reversal of the 
pattern of federal discrimination against 
our port and its people. 

“If the destiny of this port is to be 
determined in large measure in Wash- 
ington, then let us be sure that the Port 
of New York’s protest against unfair 
treatment and its demand for equal 
treatment are registered there as clearly 
and effectively as the appeals of com- 
peting ports for favored federal treat- 
ment.” 


Wisconsin Permits 65-Ft. 


Auto Haulaway Trailers 


Governor Gay A. Nelson, of Wiscon- 
sin, has signed a bill passed by the Wis- 
consin legislature that will permit an 
increase in the length of automobile 
haulaway truck-trailers. 

Motor carriers will now be allowed to 
extend the length of such trailers from 
the present limit of 50 feet to 65 feet. The 
bill is important to automobile carriers 
in Kenosha and Janesville, the only two 
cities in Wisconsin in which automobiles 
are assembled and shipped to retailers in 
and out of the state. 


Carrier Rate Tenders Invited 
On Alaska Military Traffic 


Commercial freight carriers interested 
in submitting tenders for participation in 
the 1962 Alaskan Arctic Resupply Mis- 
sion should write to Headquarters, U.S. 
Army, Alaska APO 949, Seattle, Wash. 
(Attn.: Transportation Officer), before 
noon of December 11, for full details, 
Maj. Gen. J. H. Michaelis, commanding 
general of the U.S. Army, Alaska, has 
announced. 

The 1961 resupply mission, just com- 
pleted, saw delivery of about 60,000 short 
tons of petroleum and dry cargo, with 
transportation cost of about $4 million, 
Gen. Michaelis said. He added: 

“The selection of carriers will be based 
upon the lowest over-all cost to the gov- 
ernment, consistent with the capability 
to perform the service. Bulk petroleum 
and dry cargo will originate from west 
coast and Alaskan ports for through bill 
movement to the remote Distant Early 
Warning and Aircraft Control and 
Warning Stations in the Pacific Ocean, 
Bering Sea, and Arctic Ocean.” 


Marine Terminal Symposium 
To Highlight Port Meeting 


A “Marine Termixials Symposium” will 
be a highlight of the regular fall meet- 
ing of the North Atlantic Ports Associa- 
tion November 16 in the Hotel Washing- 
ton, Washington, D.C. 

One topic at the symposium will be 
“The Role of the Marine Terminal in 
Containerization.” Participants will be 
John L, Eyre, senior transportation con- 
sultant for Arthur D. Little, Inc., New 
York City; William J. Wallace, director 
of international operations for REA Ex- 


press, New York City, and Arthur W. 
Friedberg, chief of the transportation 
systems and cargo-handling branch of 


the Federal Maritime Commission, 
Washington. 
On another subject, “Prospects for 


Marine Terminal Regulation,” speakers 
will be Leroy Fuller, chief of the division 
of foreign regulation in the FMC, 
Washington, and Francis A. Scanlan, 
executive secretary of the Port of Phila- 
delphia Marine Terminal Association, 
Philadelphia. 

“Super-Size Ships and Channels” will 
be the topic of Harry G. Schad, chair- 
man of the policy committee on water- 
way improvements of the American 
Merchant Marine Institute, New York 
City. 

Brig. Gen. T. H. Lipscomb (U. S. 
Army), the North Atlantic division en- 
gineer for the Corp of Engineers, will 
speak on the luncheon on “Port Develop- 
ment Activities and Trends in the 
North Atlantic Division of the Corps 
of Engineers.” 


Sayen Asks to Be Relieved 
Of Presidency of ALPA 


C. N. Sayen, president of the Air Line 
Pilots Association (AFL-CIO) since 1951, 
has informed the ALPA board of direc- 
tors that he desires to be relieved of the 
presidency. 

Mr. Sayen, speaking at a press con- 
ference in Washington, D.C., said he had 
sent a letter to the board of directors of 
both the pilots and steward and stew- 
ardess divisions of ALPA, indicating he 
would like to be relieved “in the near 
future, but not later than the next board 
meeting.” The next meeting is scheduled 
for November, 1962. 

Mr. Sayen said the announcement was 
not a resignation but “notification of his 
desires in order that there could be an 
orderly transition in the affairs of the 
association.” He said his decision was due 
to “purely personal reasons after 14 years 
as an international officer even though 
he had not initially taken the job on a 
career basis.” 

His decision. Mr. Sayen emphasized, in 
no way involved changes in ALPA poli- 
cies or objectives and was not related to 
any developments within or without the 
association. He said “pilot objectives and 
projects would be vigorously pursued 
with continuity” and he would continue 
to be available to accomplish any transi- 
tion or reorganization to a new admin- 
istration in such a manner as to main- 
tain the strength of the Association and 
preserve the gains it has made on behalf 
of pilots. 

After Mr. Sayen’s announcement, the 
executive committee of ALPA voted to 
submit for approval to the ALPA board 
of directors recommended procedures to 
accommodate Mr. Sayen’s request, select 
a successor, and provide for continuity in 
ALPA activities during the changeover. 

The committee adopted a resolution 
providing: 

(1) That they ballot the board of di- 
rectors with the recommendation that 
the next regular meeting be held begin- 
ning May 29, 1962. 

(2) That the agenda of this conven- 
tion, by virtue of Mr. Sayen’s resigna- 
tion to become effective at that time, 
shall include the election of a new presi- 
dent. 

(3) That Mr. Sayen be retained as a 
consultant for a reasonable period, not 
less than three months, following the 
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election of his successor “in order that 
the transition may be accomplished 
in the most constructive manner possible 
for the ALPA and without detriment to 
critical projects which may then be in 
progress.” 


Barging Cost Rise Seen 
If Toll Bills Are Passed 


A university economics professor de- 
clared November 3 that the cost of ship- 
ping iron, steel and grain on the inland 
waterways would rise by nearly 50 per 
cent and that petroleum barging costs 
would be nearly doubled if waterway tolls 
were imposed at levels recommended in 
bills before Congress. 


Speaking in St. Paul at a joint méet- 
ing of the National Waterways Con- 
ference and the Upper Mississippi Water- 
way Association was Marvin J. Barloon, 
professor of economics at Western Re- 
serve University, Cleveland. The two 
groups were meeting to discuss effects 
of proposed tolls and methods of defeat- 
ing them. 

Professor Barloom said that user 
charge levels proposed in two pending 
bills, S. 78 and H.R. 2963, would result 
in average barging cost increases of 42 
per cent for iron and steel products, 45 
per cent for grain and 84 per cent for 
petroleum and petroleum products. 


Matson Announces Revision 
Of Passenger Sales Policy 


Matson Navigation Co. has planned a 
complete revision of its passenger sales 
and marketing policies for 1962, accord- 
ing to Walter Sternberg, vice-president, 
passenger division. He says the com- 
pany has appointed Dancer-Fitzgerald- 
Sample, Inc., an advertising agency, to 
assist in developing “an entirely new 
concept of steamship travel.” 


“We are asking D-F-S to take a close 
look at our whole operation, from prod- 
ucts and services to sales and mer- 
chandising methods,” said Mr. Stern- 
berg. “We are particularly interested 
in their research experience, and are 
moving with maximum speed to be ready 
for an expected record year of Pacific 
tourism in 1962.” 


ACF to Consolidate All 
Rail Carbuilding Activity 


ACF Industries, Inc., has announced 
that it will consolidate its railroad car- 
building operations into three American 
Car & Foundry division plants at Milton, 
Pa., Huntington, W.Va., and St. Louis, 
and close its Berwick, Pa., shops. 

The Berwick plant, one of the largest 
in the industry and operated by the 
company since 1899, would be closed late 
in 1962 on completion of the current 
work backlog, it was stated. 

William T. Taylor, chairman of ACF, 
said November 8 that: 

“Consolidation and modernization of 
freight and tank car production facilities 
at the three remaining plants will result 
in greater efficiency, considerably reduced 
overhead, a lower break-even point and 
an improved competitive position. ... ” 

Mr. Taylor said, among other things, 
that railroads were increasingly building 
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standard mass-produced freight cars in 
their own shops. At the same time, he 
said, there was a growing demand on 
the part of the railroads and shippers 
for high-utilization and higher-priced 
Special purpose cars. 

“This changing character of require- 
ments has resulted in over-capacity in 
the shops of both the independents and 
the railroads,” he said, adding that after 


“eliminating excess stand-by carbuilding 
facilities, the company would be in an 
improved position to design and produce 
special purpose cars at less cost, while 
still retaining sufficient capacity for 
long-run standard car business. 

“We consider this a decisive step in 
our continuing effort to alleviate the 
historical feast-or-famine aspect of our 
industry” he said. 


Railroads Told, at MWSAB Meeting, Their 
Freight Service Bureaus Must Be Reliable 


Industrial Traffic Manager Complains, in Midwest Shipper Board 
Session, That Customer-Service Departments of Some Railroads Are 
Neglectful. President of IC Outlines Rail Car Supply Difficulties. 


(From Midwest Bureau of Traffic World) 


Problems of rail shippers in the 
midwestern area were discussed, re- 
ports on pending legislation affect- 
ing the transportation industry, on 
car efficiency and on piggyback and 
less-carload shipments were pre- 
sented, an industrial traffic execu- 
tive urged better performance by rail 
freight service bureaus, and a rail- 
road president spoke on factors af- 
fecting the freight car supply in the 
one hundred thirty-sixth meeting of 
the Midwest Shippers Advisory Board 
in Davenport, Ia., November 2 and 3. 


The board elected Arthur E. Leitherer, 
general traffic manager of Allied Mills, 
Inc., Chicago, as its general chairman 
of 1962. Other officers chosen by the 
midwest board are Richard H. Heilman, 
director of transportation, A. O. Smith, 
Corp., Milwaukee, alternate general 
chairman, and Val M. Conley, manager, 
transportation department Norris Grain 
Co., Chicago, general secretary. 


Before the election, Carl Ryden, traffic 
manager of the U.S. Gypsum Co., Chi- 
cago, called for increased emphasis on 
service to shippers by the railroads and 
for more expert Operation of rail freight 
service bureaus. 

“Every industrial traffic man present 
will agree with me,” Mr. Ryden said, 
“when I say that customers are demand- 
ing and expecting better service at the 
present time than at any time hereto- 
fore. When I use the word service, I 
am talking about the service from the 
time he places the order until he re- 
ceives his material. This involves serv- 
ice by our plants, as well as by the rail- 
roads. Our sales people tell us that over- 
all service is now a major factor in 
obtaining an order. 

“There has been a tendency on the 
part of receivers to reduce their inven- 
tories with the expectation that they 
can order and receive their material on 
short notice. In many instances, this is 
just good business practice and we all 
must learn to live with it.” 

All of this placed an extra burden on 
the manufacturing plants, the transpor- 
tation agency, and the industrial traffic 
man, Mr. Ryden declared. 

“It is not an uncommon occurrence 
for our plants to load and ship a car- 
load order on the day it is received,” he 


continued. “All of this good plant serv- 
ice means nothing if the car is de- 
layed by the railroads. 

“To provide our customers with the 
service they desire we need: 

“1. Prompt placement of equipment 
ordered in suitable condition for im- 
mediate loading. 


“2. Faster and consistent transit times. 

“3. Reduction of bad order cars and 
quicker repairs. 

“4. Fewer errors caused by inefficient 
or careless operating personnel. 

“Now, if all the railroads could per- 
form the above without mishap, we would 
have no major service problems. How- 
ever, we are all aware that this does 
not always happen and we are asked 
to locate and expedite shipments in 
transit.” 


Carrier Can Help—or Hurt—T.M.’ 


The effectiveness of an _ industrial 
traffic man or traffic department, Mr. 
Ryden said, was often judged on his or 
its ability to locate and expedite ship- 
ments on short notice. If successful in 
obtaining accurate information quickly 
and thus enabled to tell his customer 
or plant the time of expected arrival of 
the shipment, the industrial traffic man 
looked good, but if he was prevented 
from providing such service for his* 
customer for any reason, it appeared 
that he was not a competent traffic man, 
said Mr. Ryden. A railroad was also 
judged in the same manner, he added. 

“All this,” he continued, “leads up to 
the topic of my discussion on the effec- 
tiveness of railroad freight service 
bureaus. Our experience with these bu- 
reaus ranges from ‘excellent’ to ‘lousy.’ 
It is my opinion, and I am certain that 
it is shared by other industrial traffic 
men, that the freight service bureau is 
one of the most important services a 
ralroad can offer. This can attract or 
drive away more business than almost 
any other factor. Bear in mind that 
every time a railroad service bureau is 
contacted, someone is in trouble. 

“If aservice bureau is properly operated 
and staffed, and can give reliable, fast 
information, you can be certain that the 
same railroad will be used on subsequent 
shipments. On the other hand, failure 
to provide information when needed will 
result in using competitive routes where 
available. In many instances, it will 
drive business away from rail to truck.” 

Many leading railroads had recognized 
the importance of this railroad service 
function, Mr. Ryden said, and main- 
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tained a properly operated and staffed 
department to perform this service. 

“I suggest that this is one of the 
reasons they are leaders,” he went on. 
“Unfortunately, the majority of the rail- 
roads are not properly operated or 
staffed; their employes are harried and 
unable to perform efficiently.” 

The railroads should consider expedit- 
ing and tracing of shipments as one of 
their most important functions, he 
declared. Any person selected for this 
position, he said, should be thoroughly 
trained and capable of promoting public 
relations, and should be thoroughly 
familiar with his railroad and freight 
schedules. 

“One of the biggest mistakes some 
railroads are making,” he claimed, “is 
putting trainees or junior employes in 
these responsible positions. A good 
freight service man can be a railroad’s 
best salesman. 

“Our company has two freight service 
people in Chicago who devote their en- 
tire time to expediting and tracing rail 
shipments. Their biggest gripe is that 
it sometimes takes up to 15 minutes 
to reach the person in the service 
bureau. . . . When the contact is finally 
made, it sometimes takes 24 hours or 
more to get a call back. In some cases, it 
is necessary to return the call several 
times before getting the desired informa- 
tion. By this time the information is 
worthless and everyone’s time has been 
wasted. 

“After a few experiences like this, how 
in the world can a railroad expect to 
hold business? Yet this goes on—on cer- 
tain railroads, every day. The tragedy 
of this is that some railroads are aware 
of their shortcomings but for some un- 
explainable reason do nothing about it. 

“It has been repeated more times than 
I care to state that the only thing a 
railroad has to sell is service. Customer 
services are a part of this service and 
the importance of a freight service 
bureau cannot be overemphasized. I 
urge that all of the railroads review their 
present practices to be aware of any 
shortcomings and do something about 
them.” 

Railroad management should realize 
the importance, from a business stand- 
point, of providing the shippers on its 
line with the best possible service and 
the best possible information, to attract 
and retain the business they were now 
handling, Mr. Ryden asserted. This, he 
insisted, was one of the most important 
tools the railroads had for keeping the 
shippers from turning to other modes of 
transportation because of service prob- 
lems. 

“If the railroads can properly and 
efficiently take care of the business they 
are handling,” he continued, “keeping 
their shippers informed of any delays, 
and furnishing prompt information upon 
request, they will be creating good will 
that they need so much at this time.” 

Wayne A. Johnston, Jr., general super- 
intendent of transportation for the Illi- 
nois Central, said that although recent 
comments and actions indicated that 
“some of our friends are trying to bury 
the railroads,” the roads were not going 
out of business, and were not going to 
die. 

“There has been a great deal of talk 
about car supply, the lack of adequate 
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equipment,” he said. “We have had some 
figures tossed around this morning 
whereby the car supply for the nation 
should be 2,000,000 cars. 

“I would like to relate to you the 
history from 1941 to October 1, 1961. I 
don’t mean to bore you with figures, but 
I think by giving you some of these 
figures, we will show you that we, the 
railroads, have not been asleep. We rec- 
ognize our problems, and we are trying 
earnestly to correct them. 

“On December 1, 1941, there were 1,- 
688,466 total freight cars owned by the 
American railroads. Of that 1,688,000 
plus, 1,620,000 were serviceable freight 
cars, which means we had a bad-order 
ratio of 4.1 per cent as of December 1, 
1941. The average capacity of freight 
cars as of 1941 was 50.3 tons. In 1949, 
the average capacity of the fleet of 
freight cars was 52.4 tons. 


Loading Capacity and ‘Bad Orders’ 

“For 1961, as of October 1, we have 
1,628,281 total freight cars owned by the 
American railroads; 1,476,781 are service- 
able freight cars, or a bad-order ratio 
of 9.4. The average loading capacity in 
1941 was 50.3 tons. In 1960, it was 55.4 
tons. It will be noted that, while there 
was an increase of 5.3 per cent in un- 
serviceable freight cars in 1961 compared 
with 1941, this was offset by a 9.2 per 
cent increase in average loading capacity, 
1961 over 1941.” 

Mr. Johnston quoted figures purport- 
ing to show that despite the decline in 
carloadings and the low level of earnings 
last year, 1960, which was less than 2.25 
per cent on net property investment, 
the railroad industry spent $950,000,000 
for capital improvements, an increase 
of about 16 per cent over 1959. A sub- 
stantial portion of these capital expendi- 
tures was for the purchase of 49,272 new 
freight cars, 453 locomotives, yards, 
central traffic control, roadway, tracks, 
radio, telephone installations, and nu- 
merous other things, he said. 

“On a 2.25 per cent return on that net 
property investment, spending $950,000,- 
000, with an increase of capacity per car 
up to 55.4 tons from 50.3 in 1941, I think 
the railroads of this area are doing a 
remarkable job,” he said. 

“There is talk about bad orders, about 
the increase in the bad-order ratio. I 
might say, we are not too proud of this 
area. On the other hand, I would like to 
say this, that of 8,887 freight cars on 
order in the 13 regional boards, the Mid- 
west area board, this board, has on order 
6,157; and more particularly, people who 
are asking about whether or not the rail- 
roads in this area, the operating people, 
know what you shippers want and 
whether we, the railroad industry, find 
out from the shippers what type of car, 
what size of car they want, I might say 
that of 455 covered hoppers, 385 are 
jumbos. Of the 260 flat cars on order, 203 
are over 60 feet. 

“Getting back to the bad-order ratio 
on all revenue freight cars, as of June 1, 
in this area, it was 12.1 against a na- 
tional average of 9.4, and as of October 
1, it is 11.6... . The box cars bad-order for 
June 1 were 10.8 per cent, as of October 
1, 10.5 per cent. The national average 
is 8.7.” 

Commenting on the national rail 
transportation situation, A. E. Highland, 
manager of railroad relations of the 


American Association of Railroads, 
Washington, said that carloadings con- 
tinued to be in a depressed state, and 
that income was down. Traffic for the 
first 42 weeks of 1961 was 8.7 per cent 
below the corresponding figure for 1960, 
while freight car ownership decreased by 
43,000 units, or 2.5 per cent, he said. He 
stated that the railroads’ present serv- 
iceable ownership of 1,528,000 cars was 
the smallest since 1939. 


In the course of the Davenport meet- 
ing, R. P. Flagg, general traffic manager 
of Amana Refrigeration Co., Amana, Ia., 
gave a summation of transportation 
legislation pending in Congress. J. M. 
Conley, manager of transportation, Nor- 
ris Grain Co., Chicago, talked on “Cen- 
tral Car Efficiency,” and G. A. McElroy, 
manager of the transportation depart- 
ment of Ceco Steel Products Corp., Chi- 
cago, gave a report on “Piggyback and 
LCL.” 

The principal speaker at the closing 
day’s luncheon was William J. Quinn, 
president of the Milwaukee Road, whose 
subject was “Transportation — Key to 
America’s Strength” (T.W., Nov. 6, p. 35). 


Ringsby Terminal Personnel 
Attend Three-Day Meeting 


Thirty-six terminal and management 
men from throughout the Ringsby Truck 
Lines, Inc., system attended the corpora- 
tion’s second annual managers confer- 
ence October 26-28 in Denver. 

J. Francis Trimmer, vice-president of 
personnel and safety, said the purpose 
“was to help terminal and executive 
management obtain answers and solu- 
tions to the problems of operating a 
truck line terminal within a far-flung 
system such as Ringsby’s.” 

J. W. Ringsby, president, opened the 
conference. Gail H. Crawford, executive 
vice-president and general manager, 
presided. 


Statistical Analysis Section 
Set Up by Maine Central 


A new approach to freight sales involv- 
ing complete and continuing statistical 
analysis of industrial traffic has been 
launched by the Maine Central Railroad. 

The plan involves establishment of a 
new section within the Maine Central’s 
freight traffic department to be headed 
by John C. Parker, former assistant 
engineer of structures. He will be assisted 
by Ralph W. Libby, former head clerk 
in the stores bureau, of the auditor dis- 
bursements office. 

The section will analyze reports of 
carloads of freight originated and term- 
inated on the Maine Central, together 
with those moving to and from connect- 
ing carriers, and make comparisons 
which, it is stated, “will be of value to 
the railroad in meeting the transporta- 
tion requirements of Maine industry.” 
Conclusions will be used primarily by 
traffic officers and sales representatives 
adjusting railroad service in line with 
industry needs, the railroad says. 


‘Frolic’ for Traffic Group 


The Commercial Traffic Managers 
Club has scheduled its forty-eighth an- 
nual “frolic’ for December 5 in the 
Benjamin Franklin hotel, Philadelphia, 
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according to Joe Frederick, of the War- 
ner Co., who is handling reservations 
and tickets. Mr. Frederick said a free 
clam and oyster bar would be open for 
an hour before the dinner, to be served 
at 7 p.m. 


Charles T. Williams Heads 
‘Katy’; W. N. Deramus Ill 
Elected President of KCS 


(From Midwest Bureau of Traffic World) 


Election of Charles T. Williams as 
president of the Missouri-Kansas- 
Texas Railroad Co. (the “Katy”) was 
announced November 2 by Robert E. 
Thomas, chairman of the executive 
committee of the M-K-T. Mr. Wil- 
liams succeeds William N. Deramus 
III, who has resigned. 


Simultaneously, W. N. Deramus, chair- 
man of the board of the Kansas City 
Southern Railway Co., announced that 
at a joint meeting 
of the boards of 
Kansas City South- 
ern and the Louisi- 
ana & Arkansas 
Railway Co., his 
son, William N. 
Deramus III, had 
been elected direc- 
tor and president of 
both companies, W. 
N. Deramus having 
resigned as presi- 
dent. The latter will 
continue to be 
chairman of the 
board and of the executive committee of 
each company. 

Mr. Thomas also announced that W.N. 
Deramus III would remain as chairman 
of the board and a director of Mid- 
America Pipeline Co., of which Mr. 
Thomas is president. 

Mr. Williams, formerly executive vice- 
president of the “Katy,” has served with 
the company since 1934, starting as an 
agent-telegrapher and progressing 
through various positions in the oper- 
ating department until his appointment 
as vice-president and general manager 
in 1955. Earlier this year he was elected 
executive vice-president and a director 
of the company. 


William N. Deramus III served as 
president of the Chicago Great Western 
Railway Co. from 1949 until 1957. He 
has been president of the “Katy” since 
1957. 





Cc. T. Williams 


Foreign Transport Notes 


The following reports of interest to 
traffic and transportation executives 
have been received and made public by 
the U.S. Department of Commerce from 
the department’s more than 280 foreign 
service posts: 

India—the Indian freight car manu- 
facturing program has been adversely 
affected due to a shortage of steel and 
electric power. Out of a targeted pro- 


duction of 22,000 freight cars, it is an- 
ticipated that only 18,000 will be pro- 
duced in the current fiscal year. 
Netherlands—construction has begun 
on a traffic tunnel under Amsterdam 
The tunnel will greatly im- 


harbor. 
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prove traffic connections between Am- 
sterdam and industrial areas lying north 
of the harbor. It is scheduled for com- 
pletion by the end of 1967. 

Peru—a new Peruvian commercial 
aviation company, Rutas Internacionales 
Peruanas, S.A., has received authoriza- 
tion from the Bureau of Civil Aeronau- 
tics, for a period of five years, to estab- 
lish regular commercial air transport 
service between Lima and Miami, with 
a stop in Panama and optional stops 
in Talara and Iquitos. The company 
plans two flights monthly. 

Swaziland—the British government 
plans to construct a railway from the 
Mozambique border to move iron ore 
from deposits to be developed by the 
Swaziland Iron Ore Development Co. 
The line will connect with a rail link to 
be built by the Portguese government 
from Goba to the frontier, thus estab- 
lishing a direct rail connection between 


the iron ore deposits and Lourence Mar- 
ques. Total length of the line will be 
about 140 miles. The construction of 
the rail length will require the Mozam- 
bique Administration of Harbors, Rail- 
ways and Transport Services to pur- 
chase at least 16 locomotives, 450 com- 
bination ore-freight cars and 12 service 
vans to handle additional traffic. Modern 
ore-handling equipment will have to be 
purchased by the port. 
Sweden—American Can Co. has en- 
tered into an agreement with Akerlund 
& Rausing, Lund, a large producer of 
packaging materials, for the manufac- 
ture of paper containers in Sweden. A 
special Swedish company, AB Dixie, has 
been formed and production is expected 
to begin in April of 1962. When a pro- 
posed plant is completed, capacity will 
be sufficient to meet the needs of the 
Scandinavian market and to allow ex- 
ports to other European countries. 


Effect of Strikes and Pickets on Carrier's 
Duties Analyzed for Practitioner Group 


Courses of Action Available for Shippers and for Haulers of 
Goods Specified by A. M. Marshall, Boston Attorney, in Talk 
In New York City. Broader Jurisdiction for ICC Recommended. 


Five steps that carriers can take 
and seven moves that shippers can 
make to avoid difficulties created by 
strikes or picket lines have been 
specified and the giving to the Inter- 
state Commerce Commission of ex- 
clusive jurisdiction over all matters 
pertaining to carrier service has 
been recommended by Arthur M. 
Marshall, an attorney and ICC prac- 
titioner, of Boston and Springfield, 
Mass. 


Mr. Marshall analyzed laws, agency 
decisions and court decisions pertaining 
to the rights of shippers and the duties 
of common carriers under conditions in 
which strikes and picket lines affect the 
operations of the carriers, in a paper 
titled, “Carrier Service and the Picket 
Line: A Dilemma,” which he presented 
at a recent meeting of the Metropolitan 
New York Chapter of the Association 
of ICC Practitioners, in the Traffic Club 
of New York. 


His discussion, Mr. Marshall said, in- 
volved “the situation where a common 
carrier has agreed to make a pickup or 
a delivery and finds that he cannot do 
so because his employes refuse to cross 
a picket line at the strikebound plant 
of a shipper or a consignee.” In exami- 
nation of the state of the law as to the 
carrier’s rights and duties in such a 
situation, he said, he found that there 
was “a morass of conflicting and con- 
fusing statutes and decisions and a 
maze of complicated language — and 
that it was impossible to give either a 
precise or a simple answer to the ques- 
tion.” 


Nature of Carrier’s Dilemma 


“The carrier,” he said, “was con- 
fronted by a real dilemma because if, 
under the interstate commerce act, a 
carrier is duty-bound to cross a picket 
line while at the same time under the 
national labor relations act the carrier’s 


employes may refuse to perform that 
duty, the carrier violates the law regard- 
less of which course he pursues. 

“This situation suggests the Greek 
myth which tells of the twin terrors 
guarding the Strait of Messina, vir- 
tually closing it to mariners. High 
on the cliff on one side of the nar- 
row channel stood Scylla, a _ long- 
necked six-headed monster which fed 
hungrily on helpless sailors as they at- 
tempted to navigate the treacherous 
course. On the other side was Charyb- 
dis, a mighty whirlpool which laid all 
shipping wrecked and wasted on the 
Shore. . . . The dilemma of a common 
carrier facing the conflicting require- 
ments of federal labor law and federal 
transportation law with respect to its 
duty to serve a strike-bound plant is 
much like the captain of a ship caught 
between Scylla and Charybdis... 


Mr. Marshall noted that the labor re- 
lations act now prohibited “hot cargo” 
agreements and explained that “hot 
cargo” was the term used to describe an 
agreement between an employer and a 
union in which the employer agreed not 
to handle or to require its employes to 
handle the goods from another employer 
which the union considered “unfair.” 
However, he said, there were “compli- 
cations,” one of which arose from pro- 
visions of the national labor relations 
act that it was not unlawful for an em- 
ploye to refuse to enter on the premises 
of another employer whose employes 
were engaged in a union-approved strike. 

“From the earliest times,” Mr. Mar- 
shall said, “a common carrier has been 
considered to be a kind of public servant. 
His duty to accommodate the conveni- 
ence of the community and to protect 
the public interest in a dependable trans- 
portation system takes precedence over 
his own pecuniary gain. Therefore, a 
common carrier is a quasi-public enter- 
prise which the law charges with a 
greater degree of public responsibility 
than is required of other types of private 
enterprise. As a general rule, a common 
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carrier must render reasonably adequate 
service without discrimination to every- 
one who makes a reasonable request for 
service. 

“A century ago, a carrier had an abso- 
lute duty to serve under all conditions 
but recent decisions have modified this 
doctrine of strict responsibility so that 
today a carrier generally need only re- 
spond with due diligence to reasonable 
requests for service. He may be excused 
from his failure to render service when 
to do so is impracticable or impossible. 
Furthermore, a carrier can limit his 
obligation to serve by published tariffs 
which have the force of law until they 
are suspended or cancelled by the Inter- 
state Commerce Commission as unrea- 
sonable or discriminatory. . 

Mr. Marshall said that a ‘federal cir- 
cuit court had ruled that it was not the 


- intent of the interstate commerce act 


to give shippers assistance in breaking 
strikes, but that, on the other hand, 
neither was there any intent to relieve 
carriers and their employees of all ob- 
ligations and responsibility to provide 
service to a shipper merely because the 
shipper’s employes were on strike. 

“On several occasions since 1942,” he 
continued, “the Interstate Commerce 
Commission has considered the matter 
of a strike by a shipper’s employes and 
apparently has stiffened its position in 
recent years. In 1943 and again in 1947, 
the Commission took the position that 
a common carrier was not required to 
cross a picket line if for no other reason 
than that he feared his drivers would go 
out on strike and thus impair his ability 
to serve the public. However, in later 
years, the Commission began to take the 
position that labor difficulties could not 
excuse a common carrier from non-per- 
formance, but it was not clear exactly 
how far these decisions went. In 1958, 
the Commission reviewed its 1943 deci- 
sion along with a similar Circuit Court 
decision and pointed out that in the 
cases where carriers had been excused, 
there invariably was an ‘impracticable 
operations’ clause in the tariff, which 
provided that the carriers would not be 
required to perform service when the 
employes of the shipper were on strike. 
The Commission termed the duty to 
serve as ‘almost absolute’ and upheld the 
right of a common carrier to include an 
‘impracticable operations’ clause in its 
tariff. But the Commission was careful 
to say that such clauses must be rea- 
sonable and not too broad and that for 
the clause to be effective the situation 
had to be such that performance was 
really impracticable or impossible. Al- 
though not specifically saying so, the 
Commission did intimate that it was not 
impracticable or impossible to cross a 
picket line unless there was violence. 

“And another question was left open 
—whether the absence or presence of an 
‘impracticable operations’ clause in a 
carrier’s tariff was material or relevant 
in determining the duty of the carrier 
to provide service at a strike-bound 
plant. 


“In the courts the decisions have been 
equally unsatisfactory. One federal dis- 
trict court has held that a carrier’s duty 
is absolute and that a carrier must cross 
a picket line under all circumstances. 
This court further added that even if 
this were not so under the interstate 
commerce act, it was the common law 
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and. if shippers were not satisfied by 
the Interstate Commerce Commission 
they could always turn to the courts for 
relief. This extreme position, however, 
is definitely a minority viewpoint held 
by a very few federal courts and some 
state courts, and seems to be clearly er- 
roneous. ... 


Prevalent Court Position 


“The prevalent court position, espe- 
cially in the federal courts, is that the 
law requires only what is reasonable. 
This position is that if a carrier exercises 
due diligence making every reasonable 
effort to serve and can demonstrate its 
diligence by objective facts, it will be 
excused from non-performance. How- 
ever, as in the latest decision by the 
Interstate Commerce Commission, these 
decisions also fail to decide whether an 
‘impracticable operations’ clause is neces- 
sary and also whether there can be an 
— without violence on the picket 
ine. 


“There are other problems in this 
area too. One is whether or not the kind 
of strike at the shipper’s plant is of 
importance. Does it make any difference 
if it is an economic strike or if it is 
an organizational of jurisdictional strike 
—stated another way the question is 
whether the strike is a legally protected 
activity? In a 1943 decision by the Inter- 
state Commerce Commission which has 
been frequently cited with approval, it 
was held that where a carrier knew that 
a picket line was illegal, the picket line 
was not inviolate and the carrier was 
required to provide service. The courts 
have reached the same result... . There 
appears to be no decision by the Com- 
mission or a court with respect to a 
carrier’s duty where the legality of the 
strike and picket line are doubtful, or 
where the carrier has no way to ascer- 
tain the legality of the strike and the 
picket line. 

“Perhaps the major unsettled question 
is whether a carrier can discharge a 
driver for refusing to cross a picket line 
and, if he can, whether or not this 
affects the carrier’s duty to serve. It 
now appears that a carrier can dis- 
charge an employe for refusing to cross 
a picket line in disregard of explicit 
instructions to do so. However, a Supreme 
Court decision in 1953 clearly stated 
that a union can preserve to its members 
the right to refuse to cross picket lines 
by obtaining a contract provision which 
prevents discharges for such refusal. It 
must be noted though that this decision 
was handed down six years before the 
Landrum-Griffin Act banned ‘hot-cargo’ 
clauses and the legality of the “protec- 
tion from discharge” clause has not 
been litigated since then... . 


‘Segregated’ Labor Laws 

“The reference to the rights and 
duties of employes under the national 
labor relations act is a touchstone to 
another complexity in this area, and 
that is, that although employes of motor 
and water carriers are covered by the 
national labor relations act, the em- 
ployes of rail and air carriers are cov- 
ered under the railway labor act—which 
contains no provisions concerning the 
discharge of employes for refusing to 
cross picket lines. 

“Another question arises from differ- 
ces in the wording in part I and part II 


of the interstate commerce act—part I 
requiring the rail carriers to ‘furnish 
transportation upon reasonable request’ 
and part II requiring motor carriers to 
provide ‘safe and adequate sevice.’ 


“Furthermore, rail carriers are sub- 
ject to suits for damages for a breach 
of duty, but the same provisions do not 
appear to apply to motor carriers. This 
leads to the question whether rail car- 
riers are to be treated differently than 
motor carriers concerning their respec- 
tive duty to serve a strike-bound ship- 
per. Most courts endeavor to treat them 
equally, applying the rationale that al- 
though the words ‘reasonable request’ 
do not appear in the Motor Carrier Act, 
they are necessarily implied since the 
intent with respect to the standard of 
service as expressed in part I and part 
II is similar if not identical... . 

‘Threshhold Question’ 

“In addition to the uncertainties... 
with respect to the substantive law per- 
taining to carrier service, there are 
equally perplexing problems about how 
and where the duty to serve will be en- 
forced. Since the issues involve both la- 
bor law and transportation law, we 
have the threshhold question whether, 
in a given situation, jurisdiction rests 
with the Interstate Commerce Commis- 
sion or the National Labor Relations 
Board. The Taft-Hartley law was en- 
acted in 1947, after the motor carrier 
act, and since Taft-Hartley contained 
no exemption for motor carrier em- 
ployes, Congress must have intended 
that the rights and duties of that Act 
extend to the employes of motor car- 
riers. 


“The Interstate Commerce Commis- 
sion does not have jurisdiction over 
labor relations, but under the interstate 
commerce act, it does have jurisdiction 
over the performance of carrier service 


“In matters affecting both agencies, 
each may consider only those questions 
which are embraced within its specific 
statutory authority. Since there might 
well be independent or conflicting con- 
siderations from the standpoint of car- 
rier duty and federal labor policy, it is 
essential that each agency be aware of 
the policies of the other and seek 
wherever possible to accommodate their 
decisions in matters of mutual concern, 
so that carriers, shippers and persons 
subject to regulation will not find them- 
selves between Scylla and Charybdis.... 


Remedy for Shipper 


“A further procedural complexity 
arises from doubt as to the kind of 
remedy available to a shipper. Almost all 
courts will allow damages against a rail 
carrier since that remedy is specifically 
provided in part I. of the interstate com- 
merce act. Since there is no mention of 
damages in part II of the act, the courts 
have not been able to agree on whether 
damages may be assessed against motor 
carriers. A recent Supreme Court deci- 
sion involving the issue of rate regula- 
tion makes it clear that at least with re- 
spect to the reasonableness of rates, the 
courts will not assess damages against 
motor carriers because of the absence of 
provisions for damages in part II of the 
act. However, the language of the deci- 
sion leaves open the question of how far 
or whether this principle extends to mat- 
ters other than rates. 

“Whether an injunction is available to 
require a carrier to serve a _ strike- 
bound plant is another unsettled ques- 
tion. Since such an injunction would 
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require the carrier’s employes to cross a 
picket line, most federal courts have de- 
cided that a labor dispute is present and 
that an injunction cannot issue because 
of the Norris-LaGuardia anti-injunction 
act. A few federal courts have allowed 
injunctions. Some state courts, on the 
other hand, seem to be more willing to 
issue injunctions on the grounds that 
any interference with carrier service is 
illegal and therefore not protected by 
either Norris-LaGuardia or state anti- 
injunction laws. However, when these 
state court decisions allowing an injunc- 
tion were appealed to the United States 
Supreme Court, they were summarily 
reversed without opinion, except for 
reference to previous decisions holding 
that in a case involving a labor dispute 
only the National Labor Relations Board 
can act. 

“It seemed to be fairly well settled that 
notwithstanding a labor dispute the 
Interstate Commerce Commission may 
issue an appropriate cease and desist or 
other order to remedy inadequate serv- 
ice. Yet in 1959 after the Commission 
had already decided that a ‘hot cargo’ 
clause will not excuse a carrier from 
rendering service and even after the 
enactment that same year of specific 
prohibitions against ‘hot cargo’ clauses, 
the Commission declined to issue a 
cease and desist order in a case involving 
a ‘hot cargo’ clause holding that since 
such a clause was illegal, the shipper 
must look elsewhere for his remedy — 
presumably to the National Labor Rela- 
tions Board. 

“We can see then that there are 
troublesome procedural as well as sub- 
stantive problems in this dilema of car- 
rier service and the picket line... . 


What Carrier Can Do 


“Within the framework of this un- 
certain area of the law, some steps can 
be taken by carriers and shippers which 
might minimize some of the problems. 
A carrier can: 

“1. Include ‘impracticable operations’ 
clauses in its published tariffs. 

“2. As far as possible, avoid provisions 
in union agreements limiting the scope 
of service to be performed for or with 
others and which give drivers the priv- 
ilege to refrain from performing services 
of any kind. 

“3. Ascertain the kind of strike or 
difficulty at the shipper’s plant and if 
the strike is illegal, post notices accord- 


(Continued on page 61) 


Reading Handles First Load 
In 485,000-Ton Coal Move 


A cargo of 25,000 tons of anthracite 
began pouring into the S.S. “World Con- 
queror” on November 8 at the, Reading 
Railroad’s Port Richmond Marine Ter- 
minal, marking the first movement of 
more than 485,000 tons of hard coal 
headed for U.S. Army installations in 
western Germany, E. Paul Gangewere, 
president of the railroad, announced. 

The coal, being shipped from mines in 
eastern Pennsylvania to tidewater piers, 
would be moved within the next eight 
months, an anthracite industry spokes- 
man said. 


Mr. Gangewere said the first shipment 
filled about 450 railroad cars and was 
shipped by the Reading, where it was 
being loaded at Port Richmond, by a 
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large coal dumper at pier 18, capable 
of emptying one railroad car into the 
hold of a vessel every two minutes. 


In all, a total of 8,660 railroad car- 
loads of coal—enough to make a train 
more than 25 miles long—will be re- 
quired to transport the anthracite to 
waterfront destinations, it was stated. 
About 2,050 carloads were to move in 
the next four weeks. 


September Net Income Total 
Of Class | Roads Highest 
Since ‘58, at $41 Million 


Estimated net income of Class I 
railroads in September, 1961, 
amounted to $41 million, as com- 
pared with $26 million in September, 
1960, and $29 million in September, 
1959, according to reports filed by the 
carriers with the Bureau of Railway 
Economics of the Association of 
American Railroads and made public 
November 7 by the AAR. 


“Net income for the first nine months 
of 1961, “the AAR said, “was estimated 
at $182 million as compared with net 
income of $304 million in the correspond- 
ing period of 1960 and net income of 
$393 million in the corresponding period 
of 1959.” 

For September, 1958, the estimated net 
income was $73 million, and for the first 
nine months of that year the net in- 
come was $354 million. 

“Net railway operating income of Class 
I railroads in September, 1961, before de- 
duction of interest and other fixed 
charges,” the AAR reported, “was $61 
million, as compared with $25 million in 
September, 1960, and $46 million in 
September, 1959. For the first nine 
months of 1961, net railway operating 
income totaled $317 million, as compared 
with $434 million for the first nine 
months of 1960 and $548 million for the 
corresponding period of 1959. 

“In the 12 months ended September 
30, 1961, the railroads’ rate of return 
averaged 1.71 per cent. Rate of return, 
calculated on net railway operating in- 
come, is based on the average value of 
road and equipment at the beginning 
and end of the period as shown by the 
books of the railways, including materials 
inventories and cash, less accrued de- 
preciation. 

“Total operating revenues in the first 
nine months of 1961 amounted to $6,773 
million, as compared with $7,213 million 
in the same period of 1960, a decrease 
of 6.1 per cent. Operating expenses in 
the first nine months of 1961 amounted 
to $5,429 million, as compared with $5,725 
million in the corresponding period of 
1960, a decrease of 5.2 per cent. 

“There were 33 Class I railroads that 
failed to earn their fixed charges in the 
first nine months of 1961, of which 22 
were in the Eastern District, seven in the 
Southern Region, and four in the Western 
District. 

“Class I railroads in the Eastern Dis- 
trict in September, 1961, had an esti- 
mated net income of $8 million, compared 
with a net income of less than $100,000 
in September, 1960, and a deficit of $1.5 
million in September, 1959. In the first 
nine months of 1961 they had an esti- 
mated deficit of $62 million, compared 


with a net income of $49 million in the 
first nine months of 1960 and a net 
income of $91 million in the correspond- 
ing months of 1959. 

“Operating revenues of railroads in 
the Eastern District in the first nine 
months of 1961 totaled $2,702 million, a 
decrease of 9.9 per cent compared with 
the same period of 1960. Operating ex- 
penses totaled $2,277 million, a decrease 
of 6.3 per cent compared with 1960. 


Southern Region 


“Class I railroads in the Southern 
Region in September, 1961, had an esti- 
mated net income of $7 million, com- 


pared with $5 million in September, 1960, . 


and $7.5 million in September, 1959. In 
the first nine months of 1961 their esti- 
mated net income was $49 million, com- 
pared with $55 million in the first nine 
months of 1960 and $71 million in the 
same period of 1959. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 


nine months of 1961 totaled $988 million, - 


a decrease of 3.0 per cent compared with 
the 1960 period, while operating expenses 
totaled $773 million, a decrease of 4.0 
per cent compared with 1960. 

“Class I railroads in the Western Dis- 
trict in September, 1961, had an esti- 
mated net income of $26 million, com- 
pared with $21 million in September, 
1960, and $23 million in September, 1959. 
In the first nine months of 1961 their 
estimated net income was $195 million, 
compared with $200 million in the first 
nine months of 1960 and $231 million 
in the same period of 1959. 

“Operating revenues of railroads in 
the Western District in the first nine 
months of 1961 totaled $3,083 million, a 
decrease of 3.6 per cent compared with 
the 1960 period, and operating expenses 
totaled $2,379 million, a decrease of 4.5 
per cent compared with 1960.” 


Senate Rail Labor Counsel 
Takes Post in Labor Dep’‘t 


Samuel V. Merrick, counsel for the 
railroad retirement subcommittee and 
the employment and manpower subcom- 
mittee of the Senate labor and public 
welfare committee since the start of 
1959, has been appointed special assist- 
ant to the Secretary of Labor on legis- 
lative affairs. 


Mr. Merrick, 47, began his duties as 
head of the department’s legislative 
liaison office November 6. 


For four years before joining the 
Senate committee, he had been a labor 
relations consultant for management in 
the construction industry, with his offices 
in Washington, D.C. For four years 
prior to that, he had been special assist- 
ant to the general counsel of the Na- 
tional Labor Relations Board. 


No successor as counsel for the two 
subcommittees has been selected. 


Barge Line Cancels Embargo 


On Tennessee River Traffic 


The American Commercial Barge Line 
Co. has cancelled its embargo No. 2 
which was issued four months ago when 
Wheeler Lock on the Tennessee River 
blocked traffic to and from points above 
that lock. 
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The cancellation of the embargo was 
made effective November 6. 


At headquarters of the TVA in Wash- 
ington, D.C., it was reported that various 
means had been adopted to handle 
traffic from and to points north of the 
lock until it was rebuilt. Some traffic is 
being hauled by road around the lock, 
liquid commodities are being piped from 
the north to the south side of the lock, 
—_ some cargo is being lifted over the 
ock. 


A note to American Commercial’s 
notice of cancellation of its embargo 
read: 

“American Commercial Barge Line 
Co. Tariff 3-A, ICC 6 has been amended 
by supplement 56 thereto, issued Novem- 
ber 1, 1961, and effective November 6, 
1961, to provide a rule to cover handling 
shipments over and around Wheeler 
Lock on the Tennessee River.” 


B & O Starting New Program 
Aimed at Enlarging Volume 
Of Its Freight Traffic 


The Baltimore & Ohio Railroad 
announced November 7 that within 
two weeks it would embark on an 
extensive program designed to in- 
crease the amount of freight traffic 
handled by the road. 


Jervis Langdon, Jr., president, said this 
would include an analysis of the specific 
requirements of individual shippers 
served or which could be served by the 
B & O, followed by adjustment of rates 
and services to meet them. 

J. W. Phipps, Jr., vice-president— 
traffic, said the new traffic campaign 
would open with detailed surveys by 
B & O freight representatives in the 13- 
state area served by the railroad and 
at other points reached by the B & O 
through connecting lines. He said the 
survey would be a continuing one so 
the company could keep constantly 
informed of changing transportation 
needs of its shippers. 

“It is intended,” the company said, 
“to be a meaningful examination of 
traffic, movement by movement, to per- 
mit tailoring and pricing of B & O 
service to meet specific needs of shippers. 

“Survey findings will be transmitted 
to a new rate bureau which has been 
established in the B & O’s Baltimore 
headquarters where the railroad has 
centralized its rate-making functions. 
Here rate experts will act promptly to 
make adjustments which are necessary. 

“Rescheduling of freight trains and 
other service refinements called for by 
the survey will also be effected wherever 
possible to strengthen the railroad’s 
competitive position.” 

Charles J. Henry, Jr., assistant vice- 
president—traffic, has been made head of 
the rate bureau to direct related phases 
of the new program. 

“Service of the centralized unit,” the 
company continued, “has been further 
strengthened through incorporation of 
the railroad’s marketing analysis depart- 
ment into its organization. This combi- 
nation will permit a brand new kind of 
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rate making, with pricing of service aided 
and expedited by the findings of analysts 
studying current and future traffic 
trends.” 

Along with the new program, the com- 
pany made known a number of related 
personnel changes. 

J.C. McGohan, assistant vice-president 
—traffic, will supervise sales under the 
new program. Assisting Mr. Henry in 
direction of the new rate bureau in 
Baltimore will be M. L. Mollman, freight 
traffic manager; T. J. Younker, assistant 
freight traffic manager, and J. J. Collins, 
C. E. Windisch, M. I. Zimmerman, R. H. 
Holter and R. E. Bockmiller, general 
freight agents. 

Newly appointed regional rate man- 
agers include J. C. Spurrier, eastern 
region at Baltimore; G. H. McLaughlin, 
central region at Pittsburgh; W. J. 
Smith, northwest region at Chicago, and 
H. J. Cartier, southwest region at Cin- 
cinnati. 

C. Burrows Freeman, freight traffic 
manager in charge of the regional freight 
traffic office in New York City, will 
continue to provide rate assistance for 
shippers in that area. 


Wheat Growers’ Association 


To Examine Transport Policy 


The Washington Association of Wheat 
Growers has scheduled a panel discus- 
sion of proposed changes in the national 
transportation policy for November 13 
at the Marcus Whitman hotel in Walla 
Walla, Wash. 

The discussion will form part of the 
association’s seventh annual convention 
to be held November 13 and 14. Sen. 
Warren G. Magnuson, of Washington, 
chairman of the Senate commerce com- 
mittee, will be moderator of the dis- 
cussion. Participants will be Clair M. 
Roddewig, president of the Association 
of Western Railways; Clarence A. Kelley, 
president of the American Trucking As- 
sociations, Inc.; Braxton B. Carr, presi- 
dent of the American Waterways Opera- 
tors, Inc., and Paul H. Hochelle, freight 
traffic consultant, of Portland, Ore. 


The association is composed of about 
3,000 commercial wheat producers. 


Indian Railways to Import 


Rail Equipment, Materials 


The U.S. Department of Commerce has 
reported that the government-owned 
Indian Railways plans to import rail 
equipment and materials in 1962 as part 
of a national five-year development plan. 

The department said the Indian gov- 
ernment had sought to reduce the rail- 
road’s dependence on imported equip- 
ment and had succeeded to a point. How- 
ever, the department said, nearly $400 
million would have to be spent on foreign 
equipment between the present year and 
1966. 

“Over the next five years, over 1,800 
new locomotives (steam, diesel and elec- 
tric), nearly 7,900 passenger cars and 
117,000 freight cars will be brought into 
service,” the department said. 


At the same time, large sums will 
be spent on railway workshops, tracks, 


traffic and signaling works and equip- 
ment, electrification and the addition of 
1,200 miles of new lines to the system. 

“The greater part of the foreign ex- 
change cost of this program will have 
to be met in the next two or three years.” 


Van Zandt Attacks ‘Excesses’ 
Of Federal Control of Rails 
And Lack of Policy Change 


Representative Van Zandt, of Penn- 
sylvania, asserted in a speech sched- 
uled for delivery on November 10 
that the nation’s railroads were “vic- 
tims of the excesses of government 
control and of the failure of govern- 
ment to gear its policies toward 
transportation” to changed condi- 
tions. 


His remarks were prepared for deliv- 
ery on the second day of a two-day 
meeting of purchasing and materials 
management officers of 17 eastern and 
Canadian railroads in the Sheraton 
hotel, Philadelphia. The group, whose 
chairman is Merrill A. Haines, assistant 
manager of stores, Pennsylvania Rail- 
road, is part of the purchases and stores 
division of the Association of American 
Railroads. 

Unfair Competition Charged 


Asserting that railroads continued to 
be regulated much as when they were 
the only practical means for transport- 
ing large volumes of goods, Rep. Van 
Zandt added: 

“Railroads are still the best means of 
moving the vast volume of traffic, but, 
under present conditions they may not 
compete with the other common carriers 
on an equal footing, and both the rail- 
roads and other common carriers are 
unfairly handicapped in competing with 
private and other unregulated carriers.” 

If the railroads were permitted to 
compete on equal terms with other 
forms of transportation, railroads could 
provide better public service, he said. 
He called for extension—not curtailment 
—of rate-making freedom, and said 
railroads must not be denied the right 
to adjust their prices merely to protect 
other forms of transportation. 

Moreover, he said “consumer prices 
should not be inflated by unnecessarily 
high transportation costs” and unsound 
regulatory policies which encouraged the 
inefficient in transportation at the ex- 
pense of the efficient. This, he stressed, 
retarded railroads’ technological develop- 
ment by making them operate “a 1961 
business under 1920 regulations.” 


He said the transportation act of 1958 
was “a step in the right direction, but 
the railroads need more freedom to make 
competitive rates.” However, he warned, 
there was a danger of “an even more 
determined effort by railroad foes—led 
by Teamster boss James Hoffa—to cut 
the limited rate-making freedoms won 
in 1958.” 

The 1958 bill also did not go “far 
enough” in returning several formerly 
exempt products to regulation, he added. 
He called for either repealing the exemp- 
tion on agricultural commodities or ex- 
tending the exemption to railroad op- 
erations. 


Warning that the nation’s general 
welfare and defense was endangered 
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when the common carrier system of 
transportation was not kept strong, Rep. 
Van Zandt declared: 

“Many cities that have allowed their 
rail lines to disappear are belatedly find- 
ing out that they will have to be rebuilt, 
and at far higher cost.” 

A decade of preoccupation with multi- 
lane freeways as a solution to metro- 
politan transportation problems was 
“now revealed as the wrong approach,” 
he added. 

“No matter how fast approach high- 
ways are built, they do not solve the 
parking and street congestion within the 
cities,” said he. 

Rep. Van Zandt asserted that valuable, 
taxable property was being replaced by 
nontaxable roads, and cited estimates 
that if railroad commuter service were 
discontinued in only five cities it would 
cost $31 billion for additional highways 
to take up the slack. 

The meeting opened the morning of 
November 9 with 10 committees in con- 
current three-hour working sessions on 
inventory control, standard packaging, 
palletizing materials, improved pro- 
cedures in storekeeping, reclaiming 
worn materials, collection and prepara- 
tion of scrap, and related subjects. 

Lynn B. Coleman, assistant vice presi- 
dent—operations of the Erie-Lacka- 
wanna Railroad, was to address the 
afternoon session. Another scheduled 
speaker was James H. Bean, executive 
vice chairman of the division. 

Reports of the 10 committees were con- 
sidered by the entire group at joint 
morning and afternoon sessions on No- 
vember 10, at which Philip A. Hollar, 
vice president of the AAR, Washing- 
ton, D.C., was to be the principal 
speaker. The meeting was to conclude 
with a panel discussion under direction 
of Curtis F. Bayer, director of purchases 
and stores for the Erie-Lackawanna 
Railroad. Participants were to include 
Ralph W. Friedel, director of stores, New 
York Central; Glenn J. Hoffman, pur- 
chasing agent, Pennsylvania Railroad 
and Francis F. Forbes, supervisor of 
scrap and reclamation, Erie-Lacka- 
wanna. 


Board Denies ‘Job Freeze’ 


For Trans World Navigators 


A Presidential emergency board ap- 
pointed to investigate a labor dispute 
between Trans World Airlines and TWA 
navigators represented by the Transport 
Workers Union has reported its findings 
to the President. The board’s report and 
recommendations were made public by 
the White House November 3 (TW., Oct. 
21, p. 66). 

The board recommended against a un- 
ion proposal which it said “contemplates 
the freezing for the indefinite future of 
an assignment of work.” It did recom- 
mend a plan for severance pay but did 
not recommend union proposals con- 
cerning retirement benefits, seniority and 
modification of pay for certain duties 
performed by the navigators. 

The board said the union’s “job freeze” 
demand was contained in its proposal 
to revise a “scope clause” contained in 
a@ previous agreement. Controversy over 
the clause centered in TWA’s plan to 
test various navigation systems. Con- 
cerning this plan, the board said: 

“The company’s current objective is 
to develop the Doppler [a navigation aid] 
as a complete replacement of celestial 
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Found: The remedy for newsprint damage, 
U.S. publishing’s high-speed headache 


\ Si 














A WORKING IDEA TESTED AND REFINED BY OUR 


CREATIVE CREWS 


When U. S. presses switched to 
high speed, newsprint became a 
major problem. 

Unless a newsprint roll is perfectly round, it tears un- 
der tension and the whole ‘‘web”’ has to be re-threaded 
through the press. 

Nevertheless, a sizeable percentage of rolls reaches 
the pressroom with flat spots, “‘starring’’ (caused by 
compression), gouges and tears. It has been extremely 
difficult to fix responsibility for this damage or to pin- 
point its source. 

Now a Creative Crew of the Milwaukee Road hes 
proved that it is possible to ship newsprint without 
damage, over long periods, when the producer, the carrier 








Rolls like this weigh nearly a ton; when out-of-round, they create vibration and damage. 


America’s resourceful railroad 


and the user all cooperate. The proof: Several hundred 
carloads of newsprint loaded in Canada, carried by rail 
to a leading midwest newspaper, unloaded and stored 
without appreciable damage in the 8 months ended 
June 1, 1961! 

In achieving this remarkable record, Milwaukee 
Road personnel carried out fully the recommendations 
of the Special Committee on Newsprint Transporta- 
tion and Handling of the Association of American 


Railroads. 
In ways like this, the Milwaukee Road constantly 


applies creative thinking to the safeguarding of all com- 
modity shipments. 
—The Milwaukee Road, Union Station Bldg., Chicago 








42 


Transportation Week 


navigation and thus to make superfluous 
the services of a professional navigator 
on jet aircraft equipped with the Dop- 
pler and Loran navigation aids.” 

The board said it had no way of know- 
ing how much navigation function would 
remain to navigators if the Loran and/or 
Doppler aids were utilized to their fullest 
by TWA. 

“It is conceivable that when the Dop- 
pler and Loran is finally perfected, suf- 
ficient traditional navigator duties will 
remain to require the continued employ- 
ment of this craft,” the board said. 

“On the other hand, it may well be 
that the use of Doppler and Loran will 
be perfected to the point that these 
traditional duties will be so far eliminated 
that the continued employment of navi- 
gators will be no longer be justified. 

“In a situation so fraught with un- 
certainty, this board would be ill-advised 
to recommend the adoption of a clause 
which would freeze a crew complement 
by more restrictive language than that 
contained in the present provision.” 

The board said it was of the opinion 
that navigators who might be displaced 
should receive severance compensation 
according to the following formula: 

“One month for each year of service 
for those employes with up to and in- 
cluding 12 years of service; 14 months 
benefit for employes with 13 years of 
service, and one additional month of 
severance pay for each additional year 
of service, provided, however, that no 
employe shall be entitled to severance 
compensation in excess of $25,000.” 


Express Package Tariff 


For Canada Is Issued 


The Canadian Industrial Traffic 
League reports that the Express Traffic 
Association of Canada has issued a 
special local and joint “competitive 
tariff” No. 24-0 to become effective De- 
cember 4. 


“Known as the package tariff, it pre- 
sents the rates on express shipments 
weighing from five pounds or less to 25 
pounds,” the league said. “This tariff 
cance!ls tariff No. 24-N which had been 
in effect since November 23, 1959. 

“Tariff No. 24-0 generally provides in- 
creases in the lower weight shipments 
up to 10 pounds and offers decreases for 
some of the long-haul traffic in weights 
from six to 25 pounds. 

“No change is indicated for many 
shipments weighing between 11 and 25 
pounds.” 


Southwest Warehousers Elect 


New Leaders at San Antonio 


The Southwest Warehouse & Transfer 
Association has announced the election 
of Ben B. Johnston, Jr., of Johnston 
Storage Warehouse, Fort Smith, Ark., 
as president. He succeeded Lee Crocker, 
of Crocker Transfer & Storage, Corpus 
Christi. 

Elected with Mr. Johnston at the S W 
& T A’s forty-fourth annual conven- 
tion in San Antonio were: 

Don C. Gillis, of Gillis-Hood Security 
Warehouses, San Antonio, first vice- 
president; Bob Cairns, of Armstrong 


Transfer & Storage, Amarillo, second 
vice-president, and Henry Alexander, of 
Central Forwarding, Inc., Waco, treas- 
urer. Elected as state vice-presidents 
were: 

Jack Trigg, of Hunter Transfer & Stor- 
age, Texarkana, for Arkansas; Lamar 
Davidson, of Loraine Transfer & Stor- 
age, Shreveport, for Louisiana; E. E. 
Higginbotham, of Dalton Transfer & 
Storage, Albuquerque, for New Mexico; 
John Morrison, of Commercial Ware- 
house Co., Oklahoma City, for Okla- 
homa, and Tom Ramsour, of Statewide 
Transit Co., Tyler, for Texas. 


U.S. Customs Approves TWA 


Request to Clear Shipments 
For Europe in Los Angeles 


Trans World Airlines has an- 
nounced that approval has been 
granted by the United States Bureau 
of Customs to a TWA reauest that 
southern California air-freight ship- 
ments on throughflights to Europe 
be permitted to clear customs in Los 
Angeles, eliminating the standard 
customs clearance in New York. 


The new procedure would go into effect 
November 6, said TWA. The approval 
was granted in view of the four-a-week 
all-cargo flights to Europe now schedule’ 
by TWA originating in Los Angeles, the 
airline said, and added: 

“Under the terms of the request, local 
shipvers wi'l be able to obtain clearance 
on their cargo from the customs export 
control division in Los Angeles. Previous- 
ly, shipments going to Europe via air 
freight were processed and cleared in 
New York, making it necessary for loca! 
shippers and brokers to contract with 
New York customs brokers for handling 
of clearances. 

“The new procedure will permit local 
shippers and brokers to handle all clear- 
ances in Los Angeles. 

“Approval of the request was granted 
to TWA in view of the fact that the 
same aircraft departing Los Angeles will 
be used on the entire flight to Europe 
with no change in equipment. Air cargo 
shipments remain on the same plane, 
with stops necessary only for operational 
purposes. 

In announcing the new process, TWA 
spokesmen stated: “We feel this method 
will provide a long-needed service to 
shippers and brokers in this area, in 
time, expense, and convenience.” 

The TWA flights on which the approval 
was based are Monday and Wednesday 
cargo flights from Los Angeles to London 
and Frankfurt, Tuesdays to Paris and 
Geneva, and Thursday to Frankfurt, 
Zurich, Milan, and Rome. 


Swifter Car Depreciation 
Urged by ARCI Executive 


Walter A. Renz, executive vice-presi- 
dent of the American Railway Car 
Institute, has called on the Treasury De- 
partment to grant a “15-year maximum” 
depreciation rate for railway rolling 
stock, which now must be depreciated 
over as much as 30 years. 


Mr. Renz, in a message to Henry H. 
Fowler, Under Secretary of the Treasury, 
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declared that the railroads and shippers 
owning rolling stock “have reached what 
we consider to be the major impasse in 
their economic development.” He added: 


“Aside from rate-making restrictions, 
the greatest deterent economically for 
the common carrier has been the un- 
realistic depreciation policy of the 
government. This policy has, in effect, 
clogged our rails with super-annuated 
jalopies.” 

Mr. Renz said the average age of a 
freight car on the American railroads 
was nearly 19 years, and the declining 
passenger-car fleet averaged nearly 30 
years. 

“A depreciation rate with a maximum 
of a 15-year life for rail equipment is 
an economic must for the survival of our 
common carriers and private owners and 
for the subsequent improvement in their 
ability to meet any transportation emer- 
gencies of the future,” he said. 


Mr. Renz cited “record cash outlays” 
by commercial car builders to develop 
new types of railway cars and services. 
He called these cars “the one bright hope 
for the railroad.” But, he added, “in 
their straitened circumstances they have 
about reached their limit in purchasing.” 
Liberalized depreciation was sorely 
needed, he told Mr. Fowler, “not only 
to restore the economy and competitive 
standing of the raliroads but to insure 
that the transportation backbone of this 
country will survive.” 

Commenting on the car-building in- 
dustry, Mr. Renz said its backlog was “at 
its lowest ebb since the depression 25 
years ago, despite the fact that this very 
industry has been utilizing all is re- 
sources in research and dvelopment to 
enable the railroad industry to have 
equipment which will be competitive and 
bring business back to the rails.” 

He said there was no doubt that de- 
preciation reform would stimulate buy- 
ing of rolling stock. 


U.S. Merchant Marine Ahead 
Of Russia’s, Stakem Says 


Taking note of admitted gains in the 
number and size of ships in the Rus- 
sian merchant marine, Thomas E. 
Stakem, chairman of the Federal Mari- 
time Commission, has declared that the 
United States remains ahead economi- 
cally and in world trade. 


Mr. Stakem made his comments in a 
speech prepared for delivery Novem- 
ber 11 in New York City in observance 
of Veterans’ Day by the Robert L. Hague 
Merchant Marine Industries post of the 
American Legion. He was there to ac- 
cept the Distinguished Service Medal 
citation for 1961. 

He told the Legionnaires that under 
the guidance and plans laid out and put 
into effect by the present Administration 
he was certain American shipping, trade 
and commerce could enjoy “new revital- 
ization,” and he said there was nothing 
in the economic projections “that will 
permit a deterioration in shipping under 
the United States flag.” 

He said World War II had impressed 
on Russia the importance of sea power, 
and he continued: 


“In short, every means is being used 
to ‘beef up’ the number and size of ships 
in the Russian merchant marine. In 
the field of research of development the 
Russians are reported to be making 
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SPEEDY CONTAINER SERVICE TO HAWAII 
ON MATSON’S “SUGAR EXPRESS” 


She’s the ss CALIFORNIAN. Along with the ss HAWAIIAN, 
she’s the largest dry cargo carrier flying the U.S. flag. 
These giant C-4-type freighters handle 16,000 tons 
of raw sugar in bulk and both ships carry up to 
314 containers (including 64 reefers) westbound and, 
mainland-bound, up to 152 containers plus a full 
cargo of sugar. 

These dual-purpose ships supplement Matson’s fully- 
integrated container program: the all-container ship, 
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ss CALIFORNIAN: one of the Matson fleet of specialized carriers assuring maximum service between the Mainland and Hawaii. 





SS HAWAIIAN CITIZEN, carrying over 400 containers; 
six general cargo vessels each with a deckload capacity 
of 75 containers, and fully-equipped container ter- 
minals in Los Angeles, San Francisco and Honolulu. 

Matson Container Service is the modern way to ship 
your cargo to Hawaii...to assure fast delivery and 
complete security, eliminate damage and reduce over- 
all shipping costs. See your Matson representative for 
complete details. - 


Huge ss CALIFORNIAN discharging raw Hawaiian sugar via 
special gantries at Crockett, California. 


Men, [ime 


MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


OFFICES: NEW YORK * WASHINGTON, D.C. * CHICAGO * DALLAS « LOS ANGELES 
SAN FRANCISCO * PORTLAND * SEATTLE * VANCOUVER, B.C. * HONOLULU 
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major strides in new ship concepts such 
as the hydrofoil, the ‘surface effect’ ship 
and nuclear propulsion. 

“I am not one who swallows every 
story the Russians tell about their prog- 
ress and the wonders which they claim 
to be achieving. We are well ahead of 
the Soviet Union economically today. We 
are unquestionably in the forefront in 
world trade and American and allied 
merchant shipping hold a pre-eminent 
position on the trade lanes of the world. 

“But remember, the only way we can 
stay ahead is to move ahead! 

“We cannot afford to stand still. Our 
nation’s security requires that our 
American merchant marine be active, 
vigorous and supported by our Congress, 
our governmental agencies and by every 
patriotic citizen. 

“That is why the work of the Hague 
post of the American Legion is so vital. 
In today’s world our nation stands as the 
bastion of democracy, the citadel of 
freedom. Your leadership helps us to be 
effective in sea power so that we can 
maintain our links with our allies in 
other centers of freedom around the 
world. 

“With a strong aggressive American 
and allied merchant marine we ex- 
pect to build a stronger, more robust 
economy that will surpass in production 
the historic records we have set in the 
past.” 


Justice Dep’t Continues 
Attacks in Southern States 


Against Bus Segregation 


The Department of Justice has 
filed a second suit in Mississippi‘and 
one in Louisiana to prevent obstruc- 
tion of regulations issued by the 
Interstate Commerce Commission 
banning racial discrimination in in- 
terstate bus transportation. 


Attorney General Robert F. Kennedy 
announced on November 3 the filing of 
a complaint in the U.S. district court in 
Shreveport, La., and on November 2 the 
filing of a complaint in U.S. district 
court in Jackson, Miss. The first Missis- 
sippi suit was filed October 31 in Oxford 
(T.W., Nov. 4, p. 105). Three days later, 
Mr. Kennedy announced the filing of a 
certificate of general public importance 
in Oxford to expedite the case. 

Regarding the filing in Jackson, Mr. 
Kennedy said: 

“Today’s suit was the second brought 
in Mississippi by the department in con- 
nection with the new ICC regulations. 
On Tuesday, the department asked for 
court orders to prevent interference 
with Greyhound’s compliance with the 
regulations in Leflore County, where 
Greyhound operates a terminal in 
Greenwood. 


Basis of Action 

“The Leflore County action also asked 
that all Mississippi county and dis- 
trict attorneys be forbidden to interfere 
with compliance with the ICC regula- 
tions and asked that a state segregation 
statute be ruled unconstitutional. 

“The McComb action filed today asked 
that the same law and three other seg- 
regation statutes be declared unconsti- 


tutional. Named as defendants were the 
city of McComb, Mayor C. H. Douglas 
and Police Chief George Guy. 

“According to the complaint, the Grey- 
hound Corp. removed racial signs from 
its McComb terminal October 24 in 
compliance with federal law and the 
new ICC regulations. City officials, how- 
ever, posted new signs the next day pur- 
suant to the state segregation laws. The 
signs were set in concrete and read, for 
example, ‘White only by order of police 
department.’ 


“The purpose of the signs is to en- 
force racial segregation, the suit said, 
and it asked the federal court to order 
removal of the signs and to forbid any 
interference with Greyhound in its 
compliance with the ICC regulations 
and federal law.” 

As for the other development, the Jus- 
tice Department said on November 3: 

“The department filed a complaint in 
United States district court in Shreve- 
port, La., asserting that enforcement of 
state segregation laws in Monroe, La., 
conflicts with federal law and new ICC 
bus desegregation regulations. 

“Mr. Kennedy also announced the 
filing of a certificate of general public 
importance today in United States dis- 
trict court in Oxford, Miss., to expedite 
the case filed there Tuesday concerning 
asserted obstruction of Greyhound Corp. 
compliance with the new regulations in 
Leflore County, Miss. 


Judge Must Convene Court 


“Under the federal transportation 
code, when such a certificate is filed by 
the Attorney General, the chief judge 
of the circuit in which the case is filed 
is required immediately to convene a 
three-judge court to speed action in the 
case in every way possible. 

“Unless injunctive relief is promptly 
forthcoming,’ the certificate said, ‘the re- 
sulting clash between federal and state 
authority, which these and other public 
officials, including defendants have pre- 
cipitated, can but lead to widespread 
confusion and disrespect for law and 
order.’ 

“In the Louisiana suit filed today, the 
department asked that sections 1301 to 
1305 of the Louisiana statutes be de- 
clared unconstitutional and that Monroe 
officials be forbidden to enforce them. 
Named as defendants were State Judge 
Mack Barham and District Attorney 
Albin Lassiter, both of the state’s fourth 
judicial district; Continental Southern 
Lines, Inc., of Alexandria, La., a Trail- 
ways System member, and Ernest Hall, 
Continental’s Monroe terminal manager. 

“On October 31, the complaint said, 
Continental took down racial signs in its 
Monroe terminal in compliance with the 
regulations. 

“The next day, however, Lassiter 
sought and received from Judge Barham 
an injunction requiring Continental to 
restore the signs, in conformity with the 
state segregation laws and in conflict 
with the ICC regulations. Continental 
obeyed the state court injunction on 
November 2, the government action 
said.” 


State Highway Funds 


Receipts and expenditures for state- 
administered highways totaled $7 billion 
in calendar year 1960, down 3 per cent 
from 1959, Rex M. Whitton, federal 
highway administrator, reported No- 
vember 3. He added that federal aid to 
the states amounted to about 2% billion. 
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He also said the cost of highway con- 
struction in the third quarter of 1961 
had dropped 1.1 per cent from the pre- 
vious quarter. 


‘Pennsy,’ Central Directors 
Agree to Renew Efforts 
To Merge Their Properties 


Agreement to move forward as 
rapidly as possible toward merger 
of the New York Central and the 
Pennsylvania railroads was an- 
nounced November 8 by James M. 
Symes, chairman of the board of the 
PRR, and Alfred E. Perlman, presi- 
dent of the Central, following sepa- 
rate meetings of their boards of 
directors in Philadelphia and New 
York City. 


A joint application would be filed 
promptly with the ICC as soon as a 
Satisfactory basis had been agreed on, 
they stated. 

_“The economic and competitive condi- 
tions which confronted the railroads 
when the initial merger studies were 
initiated four years ago have worsened 
appreciably,” they said in a statement. 
“A measure of relief from excessive tax- 
ation in some states, minor federal legis- 
lative help under the terms of the trans- 
portation act of 1958, and some coopera- 
tion from public agencies in support of 
money-losing commuter servicés have 
been gained. 

“But the need to increase efficiency 
and reduce costs through elimination 
of duplicating facilities and services is 
far greater now than in 1957 when the 
Studies were begun. 


‘No Choice’ Seen 

“Time to assure maintenance of rail 
transportation as a private enterprise 
is running out, and we have no choice 
but to try every means at hand to help 
our companies better their ability to 
compete more effectively in the trans- 
portation field and to avoid government 
ownership. 

“It is believed that better service to 
the public by the merged railroads will 
be one of the most beneficial results 
if a decision to proceed is reached and 
authority is given to effect a merger.” 

The executives said that both railroads 
were operating with heavy deficits this 
year and they indicated that there was 
little or no likelihood of earnings for 
the fourth quarter sufficient to give 
either railroad a net return for 1961. 

The original studies indicated that 
savings of at least $100 million a year 
might be obtained through merger of 
the two companies. Those initial stud- 
ies—announced jointly on November 1, 
1957—were terminated after 14 months 
by action of the Central’s board of direc- 
tors on January 8, 1959 (T.W., Jan. 17, 
1959, p. 26). 

Joint committees of executives of both 
roads and experts in special fields from 
their staffs conducted continuous re- 
search and discussions as to the extent 
to which the merger would bring more 
efficient operation, and the resulting 
benefits to shippers and passengers, in- 
vestors, employes and the public. 


Further Studies 


The latest announcement said the 
initial findings would be available to the 
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new joint committees to be set up to 
progress negotiations to an early con- 
clusion. 

“The further studies now to be under- 
taken,” the leaders said, “will bring the 
previous findings up to date, taking into 
consideration changes, such as equip- 
ment and facility improvements, ex- 
pansion of various types of new services 
and reduction of money-losing passenger 
operations, which have occurred in the 
nearly three years since the earlier talks 
ended.” 


illegal Motor Operations 
Viewed From Three Aspects 
At Agricultural Meeting 


Illegal motor carriage from the 
viewpoint of the regulated motor 
carrier industry, the Transportation 
Association of America and the In- 
terstate Commerce Commission 
underwent examination November 2 
at a panel discussion in connection 
with the sixteenth annual meeting 
of the National Agricultural Cooper- 
ative Transportation Committee of 
the National Council of Farmer 
Cooperatives. 


Speaking on the panel in Washington, 
D.C., were Peter T. Beardsley, general 
counsel of the American Trucking As- 
sociations; Frank A. Smith, director of 
research for the TAA, and Asa J. Mer- 
rill, assistant director of the ICC’s 
Bureau of Inquiry and Compliance. 

Mr. Beardsley called on the ICC to 
“turn the white glare of publicity upon 
the shippers who have, in most cases, 
knowingly violated the law in order to 
reduce their shipping costs,” and he 
added: 

“I believe that more prosecution of il- 
legal shippers—not just of illegal car- 
riers—is required. And if the present 
law is so written as to make this a too- 
formidable task, then it’s high time it 
was amended.” 

The ATA Official said that “violations 
of the certificate and permit sections 
of the interstate commerce act rank sec- 
ond only to those of the late Volstead 
act” during prohibition and that because 
of widespread law violations illegal 
truck operators were taking “substantial 
tonnages” of freight away from regu- 
lated common carriers. 


Operations of CAUT 

Mr. Smith addressed himself to the 
activities of the Committee Against Un- 
authorized Transportation, closing with 
several personal views on the commit- 
tee. 

He said the illegal for-hire transpor- 
tation problem was “very definitely a 
real one and not illusionary.” He said 
he himself had no quarrel with the ag- 
ricultural exemptions in the interstate 
commerce act if the exemptions were 
confined to agricultural cormmodities, 
that it was not CAUT’s task to seek 
their repeal. 

“I personally question the desirability 
and legality in many instances of per- 
mitting carriers of farm commodities in 
one direction to perform transportation 


for non-farm interests of regulated com- 
modities, largely on back hauls,” he said. 

He expressed the opinion that nearly 
12 million trucks in operation were “po- 
tential illegal operators,” and then he 
moved to the subject of economic regu- 
lation, saying: 

“It is extremely difficult to enforce 
economic regulations. The ICC does not 
have the power of arrest, nor does it 
seek it, nor do we want it. It must by 
necessity take a legal approach, which 
is time-consuming and deals with the 
company. Until the ICC gets a strong 
case, it can do little more than wave a 
finger at an apparent violator unless he 
is certificated carrier—whereby a cease- 
and-desist order would be effective. . . 

“Effective action appears more logical 
at the state level, provided states have 
proper authority. It is generally felt 
among members of CAUT that the most 
effective way to stop illegal operations 
would be to have the ICC carriers reg- 
ister their operating authorities with the 
states. Then make it a state law violation 
to be in for-hire transport, unless 
specifically exempt, unless you have reg- 
istered. Thus, if a so-called private car- 
rier cannot satisfactorily prove to the 
state enforcement official he is private, 
he can be arrested on the spot and taken 
to a state court and fined.” 

Mr. Smith said some farming interests 
had become members of CAUT, and that 
others were welcome. 

Mr. Merrill began by stating that a 
“considerable amount” of truck traffic 
had been moved in violation of the inter- 
state commerce act in the last few years. 
Two specific subjects he discussed were 
leasing and so-called buy-and-sell op- 
erators. 

“There is nothing improper or illegal 
in a lease of a motor vehicle,” he said. 
“But the mere signing, by the parties, of 
a document which is described as a 
‘lease’ does not make the document a 
‘lease. By its very terms we have 
frequently found that it is a contract for 
the transportation of property. We have 
also found that parties do not always 
do, in actual practice, that which the 
parties agreed to do in a legal docu- 
ment. 

“Lawyers draw the legal document, but 
traffic men see that traffic moves. Some- 
times the lawyers and the traffic men do 
not appear to speak the same language. 
For the purposes of the interstate com- 
merce act we, as Commission employes, 
are much more interested in what the 
traffic men do and say than we are in 
what the lawyers made in describing it. 

“For that reason we do not approve 
leases. It is what the parties do that is 
important, not what some written lease 
says.” 

Turning to buy-and-sell operations, 
Mr. Merrill said: 

“Here again the Commission, the 
courts and Congress have all agreed 
that when a person transports property 
of which he is the owner or bailee, and 
when that transportation is incidental 
to, but in furtherance of, a none-trans- 
portation business, the transportation is 
private carriage. 

“It is important to note that the ‘other 
business’ must be a primary business, 
and the transportation is incidental to 
that ‘other business.’ ” 


Mediation Board Cases 


A number of decisions by the Na- 
tional Mediation Board arising under 
section 2, ninth, procedures of the rail- 
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way labor act are outlined in “Determi- 
nation of Craft or Class of the National 
Mediation Board, July 1, 1953-June 30, 
1961, Volume 3.” 


Retail Merchants Advised 
They Are Not Receiving Full 


Value of Transport Costs 


Retail merchant executives assem- 
bled in New York City were warned 
on November 6 that while retailers 
must sell $19 billion worth of mer- 
chandise to cover their annual trans- 
portation costs of more than $250 
million they were failing to receive 
full value from the expenditure by 
lack of attention to the transporta- 
tion function. 


Speaking at a one-day panel session 
of the National Retail Merchants As- 
sociation in the Commodore hotel, Gerald 
W. Eskow, president of Yale Express 
System, Inc., New York City, said: 

“Members of the NRMA must sell 
$19 billion worth of merchandise to 
cover transportation costs. As NRMA 
members you are currently spending 
more than $250 million annually to move 
merchandise from your resources to your 
stores. If you are wondering whether 
you are getting full value out of this 
mammoth expenditure, you are not... 
not by a long shot. ... 


Traffic Manager’s Position 


“Your most important failing is the 
attention, or lack of attention, that you 
give to your transportation problem. 
Your traffic manager is generally under- 
paid, understaffed, overworked, not rec- 
ognized and not given the status nor au- 
thority commensurate with the job he 
should be doing. At first impulse it 
might appear that I am suggesting that 
you raise salaries and hire more people. 
This is not my intent for it would be 
the antithesis of the purpose of this 
address. I am suggesting that, if you 
spend an additional transportation buck 
wisely, you will probably save two, or 
three or more as a result. 

“You may not see your traffic manager 
out on the selling floor ringing the cash 
register, but don’t ever forget that each 
dollar he saves is worth the profit on a 
$43 sale. 

“Unfortunately on the subject of trans- 
portation, most retailers are asleep, 
lethargic, uniformed, indifferent or suffo- 
cated by convention. We are living in 
a rapidly changing world and as you 
will agree, the man, or company, who 
doesn’t have the capacity to change is 
in great danger of being left at the 
post.” 


‘Compare the Competition’ 

“In transportation as in virtually every 
other facet of your business, you must 
find newer, better, more efficient and 
more economic methods to get the most 
value out of the dollars you spend. 
Loyalty to a transportation agency which 
has ‘served’ you well in the past is com- 
mendable. I sincerely believe and I 
preach that we need more morality in 
business. However, don’t confuse fidelity 
with philanthropy. If your devotion has 
shackled you to a ‘Model T’ while your 
competitor is riding in a 1962 ‘Fleetwood’ 
at the same price, I think it is time to 
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Give fragile and high-value shipments the extra 
protection of MAYFLOWER “AIR-RIDE” vans 
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Mayflower “‘Air-Ride” suspension on its 
vans absorbs shocks and vibrations. 











America’s Most Recommended Mover 


@ Fragile, sensitive products, prototype exhibits, all your high-value shipments 
call for extra precautions. Modern Mayflower vans with “Air-Ride” provide riding 
qualities unequalled by ordinary equipment. Special Mayflower vans also feature 
higher, wider doors and greater safety of new Aeroquip nylon strap tie-offs. They 
can be double-decked and have specially-engineered auxiliary floors. Manned only 
by veteran “‘Accredited” van operators and backed by Americz.’s number one dis- 
patching, Mayflower equipment is versatile enough to handle almost any kind of 
fragile or high-value shipment . . . safely, easily and economically. Give your 
local Mayflower agent a call! 


AERO MAYFLOWER TRANSIT COMPANY, INC. e¢ INDIANAPOLIS, INDIANA 
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reappraise your charitable contributions 
... how much ... and to whom... .” 


Illustrating how Yale’s consolidating 
company, Nationwide Packing had found 
methods to save shippers time and 
money, he said, among other things: 


“You will all agree that faster turn- 
over, less inventory and expeditious de- 
livery of ‘hot’ items are vitally important 
factors to profitable merchandising. Yet 
Nationwide Packing, our consolidating 
company, is about the only consolidator 
which receives until 10 p.m., assuring 
our customers that the merchandise they 
buy in New York’s fashion center will 
not lose 24 hours lying in a local. truck- 
man’s terminal. The man who wants to 
close his eyes argues that a 5 p.m. cut- 
off is as good as a 10 p.m. closing. How- 
ever, if you are an informed person, 
you know that most garments are 
shipped in the afternoon and they never 
reach the consolidator until the following 
ss cis 

“If you reduce congestion at your re- 
ceiving platform and level off costly 
peaks and valleys by scheduling delivery 
times, you will cut your labor costs, need 
less space for receiving and processing, 
and in effect, increase your valuable 
selling space .. .” 


Equipment Problem Solved 


Mr. Eskow said that one of his cus- 
tomers had a receiving warehouse in 
which the entrance could not accom- 
modate new, “hi-cube” trailers and, as 
a result, was paying for a 16,000-pound 
shipment when only 13,000 pounds could 
fit on a smaller trailer. He said that by 
equipping a trailer with extra small 
tires, the over-all trailer height was low- 
ered six inches, thereby providing the 
same 2,300 cubic feet as was contained 
in a conventional “hi-cube” trailer. 

Savings also had been brought about 
through use of IBM -machines for re- 
ceiving aprons, manifests and other list- 
ings, he said. Moreover, he told the 
group: 

“At NRMA you pool ideas. In many 
instances you can pool your shipping 
power. Working closely with the New 
York Retail Traffic Association, we have 
been able to develop a pool car move- 
ment of merchandise originating in the 
Chicago area and consigned to most of 
the major department stores in the New 
York, North Jersey and Philadelphia 
areas. The members of NYRTA pres- 
ently enjoy superior service at greatly 
reduced rates. The Chicago movement 
has proven successful. Similar arrange- 
ments can, and should be made, in other 
major resource markets like St. Louis, 
Charlotte, Atlanta, Boston, Baltimore, 
Providence, Albany, etc... . 


Merchandising Objective 


“Your objective is to speed the flow 
of your merchandise externally and in- 
ternally get it out of the stockroom and 
on to the floor. Some of the potential 
savings I have mentioned may sound 
inconsequential. However, when you 
consider the small size of your profit 
ratio, each minute fraction of a per- 
cent has meaning... .” 

After inviting the NRMA members to 
inspect Yale’s New York City terminal 
to observe uses the company had found 
for closed-circuit television, two-way 
radio, internal telephone communica- 


tions, materials handling equipment, in- 
tegrated data systems and the new IBM 
1401 unit, Mr. Eskow added: 

“The man who spends your transpor- 
tation dollar must have the technical 
ability to see, recognize and solve the 
problem. Give him the tools, status 
and encouragement that he needs. 
Determine what services are available. 
If you are not getting everything to 
which you are entitled, shake the com- 
placency out of your present transporta- 
tion agency... .” 


On Silver Anniversary of Its 
‘Zephyrs,’ Burlington Reports 
Profit From Them Since ‘56 


(From Midwest Bureau of Traffic World) 

More than 5,500,000 passengers had 
been carried by the “Denver Zephyr” 
of the Chicago, Burlington & Quincy 
Railroad since the inaugural run of 
this fast, streamlined train in 1936, 
and the “Zephyr” train had become 
so popular that in the last five years 
it had earned an operating profit of 
$9,100,000, Harry C. Murphy, presi- 
dent of the Burlington, said in Chi- 
caco, November 8. 

As host to members of the press 
and railroad executives who attended a 
ceremony in observance of the silver 
anniversary of the most famous of the 
Burlington’s trains, Mr. Murphy recalled 
that the “Zephyr,” when it went into 
daily service between Chicago and Den- 
ver on November 8, 1936, clipped almost 
10 hours off the schedule of the fastest 
steam-powered train. 

When the present $6.5 million Vista- 
Dome trains went into service five years 
ago, Mr. Murphy said, the low-cost 
“slumbercoach” was made a part of the 
train’s consist of luxury coaches and 
Pullmans. The “slumbercoach” provides 
private sleeping-room accommodations 
for coach fare plus a modest room 
charge. 

Mr. Murphy said that more than 180,- 
000 nassengers had used “slumbercoach” 
service. Such cars were enioying one 
of the highest occupancy rates in rail- 
roading today, with an averaze of 34 
out of 39 rooms occupied nightly, he 
said, adding: 

“The great popularity of the Vista- 
Dome ‘Denver Zerhyr’ trains has made 
them profitable. During the five years 
in which they have been in service they 
have netted $9.1 million operating profit 
on gross revenues Of $22.7 million.” 


Automatic Subway Train Is 
Claimed Latest USSR ‘First’ 


The office of technical services of the 
Department of Commerce has translated 
a Russian document in which it is 
stated that Moscow commuters have 
been riding on subway trains piloted by 
an electronic computing machine which 
replaces the engineer. 

The report was translated from the 
Soviet publication, “Knowledge Is 
Strength,” and is on sale at $1.25 as OTS 
No. 61-31620 by the Commerce Depart- 
ment office. 

“Last summer,” the Russian article 
says, “the first system in the world for 
automatic control of a subway train was 
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undergoing tests in the Moscow subway.” 
It was claimed also that the computing 
machine corrected unavoidable train de- 
lays by calculating the travel speed. 
While it was pointed out that a motor- 
man or engineer was aboard the test 
train, the article stated: 

“The motorman does not drive the 
train—but only accompanies it.” 

Soviet subway authorities, in a re- 
ported effort to inform commuting 
Muscovites’ of the test runs, said they 
installed a public address system in the 
train which repeated periodically: 

“Citizens! This train is controlled by 
an electronic computer.” The Soviet 
article concluded: 

“The time is not far away when 
there will not be a single motorman on 
the subway. Their place will be occupied 
by television transmitters, and all trains 
will be controlled from one dispatcher’s 
station.” 

Most Russian “motormen,” an observer 
has noted, are women. 


New England A S T & T Unit 
To Hold First Educational 
Meeting Nov. 21, in Boston 


The feasibility of consolidation or 
coordination of commercial carriers 
will be a subject of discussion by 
speakers presenting the viewpoints 
of four modes of transport and of a 
regulatory agency, November 21, at 
the inaugural educational meeting 
of the New England chapter of the 
American Society of Traffic and 
Transportation in the Sheraton- 
Plaza hotel, Boston. 


With “Transportation Problems of the 
Sixties” as the theme, the chapter said, 
the program would be presented in co- 
operation with the Harvard Graduate 
School of Business Administration, the 
Transportation and Traffic Management 
Institute of Northeastern University, and 
the Burdett College School of Business 
Administration. 


Better Traffic Management 


“Pathways to Greater Efficiency in 
Traffic Management” will be the topic 
of a speech by L. L. Adams, assistant 
to vice president—traffic of the United 
States Steel Corp., at a dinner concluding 
the meeting. 

Designated as moderator of the panel 
session on the question, “Will Consolida- 
tion-Coordination of Carriers Solve the 
New England Transportation Problem?”, 
is George P. Baker, Harvard professor 
of transportation and president of the 
Transportation Association of America. 
Listed as panelists are: 

Patrick B. McGinnis, president of the 
Boston & Maine Railroad, for railroads; 
Welby M. Frantz, executive vice-presi- 
dent of Eastern Express, Inc., and past 
president and chairman of the board of 
the American Trucking Associations, Inc., 
for motor carriers; Paul W. Cherington, 
Harvard professor, for airlines, and 
Anthony F. Arpaia, vice-president— in- 
ternational service for REA Express, and 
a former member of the Interstate Com- 
merce Commission, for the regulatory 
agency. 

Ralph R. Melendy, president of Law 
Motor Freight, is president of the New 
England chapter; John P. Hogan, of the 





Nove 











rnin tance 





November 11, 1961 


ORT OF HOUSTON 


WHERE MARGINAL TRACKS 
SPEED CARGO HANDLING... 
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MARGINAL TRACKS 
ARE A BOON T0 
SHIPPERS— 


Note how close the 
gondola-car is to the 
ship. Cars and trucks 
are loaded or unloaded 
with maximum dispatch 
and ease of handling. 

















The Port of Houston is in the 90 per cent bracket when it 
comes to marginal tracks. 

That’s right; 90 per cent of the general cargo wharves are 
serviced by marginal tracks. 

Many millions of dollars have been spent to make it easy 
to move cargo, and the marginal tracks are rated among the Port’s 
major assets. 

These marginal tracks accelerate the flow of traffic through 
the country’s number two port. 
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THE PORT OF HOUSTON 


Executive Offices: 1519 Capitol Ave. 


+ Six Trunk-line Railroads 

+ 58 Common Carrier Truck Lines 
- 120 Steamship Services 

- Heavy Lift Equipment 

- Marginal Tracks at Shipside 

- 28 Barge Lines; 90 Tanker Lines 


- Prompt and Efficient Service at @ Fa = {0) Gato) = Houston, Texas 
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To shippers, the primary benefit of the N&W-Virginian merger has 
been faster, more efficient service. Installation of centralized traffic 
control on the former Virginian is reducing time in \ 
transit. Utilization of the best grades of both lines 
also saves time . . . as does elimination of much 
interchange car movement. More connections with 






other railroads further facilitates freight forwarding. _ 


As a result of the merger, a larger and more diversified car fleet includ- 
ing many special purpose cars, is available to shippers. Yards have 
been rearranged and enlarged, communications improved, passing 
sidings lengthened, connecting links built between the merged lines. 
Merger-strengthened resources enabled us to invest $41,600,000 in 1960 
in improvements designed to provide better service to shippers. An 
additional $57,000,000 has been authorized this year. 
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Virginian Merger 
to Shippers 










At the same time, rates on many commodities have been reduced. N&W 
rate levels today are generally lower than in 1957, despite increases 
in wages and other operating costs. Get the full — 
story on how the N&W-Virginian merger 


has benefitted shippers. Get in touch with == ag 
your N&W freight traffic man. Z 
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American Sugar Refining Co., is secre- 
tary-treasurer, and A. F. Raymond Cook, 
general traffic manager of the Ludlow 
Corp., is program chairman. 

There will be no charge for the after- 
noon session, but dinner tickets for mem- 
bers and guests will be priced at $10, 
and, for registered A S T & T candi- 
dates, $5. Advance requests for reserva- 
tions should be addressed to John Hogan, 
31 Franklin Road, Winchester, Mass. 


Bush Includes Government 
Regulation in Problems 


Facing Regulated Carriers 


The three major problems of the 
regulated common and contract car- 
riers of the surface transportation 
industry are unregulated transpor- 
tation and its “gray area” of opera- 
tions, a widening spread between 
gross revenue and net operating in- 
come, and government regulation, 
according to Commissioner John W. 
Bush. 


Speaking at a recent meeting of the 
Moundbuilders Traffic Club in Gran- 
ville, O., November 2, Commissioner 
Bush said that the transportation in- 
dustry was growing tremendously be- 
cause of the rise in the total national 
production of goods that required 
transportation and of the exporting and 
importing business. 

“But like anything else that is good,” 
he said, “there are usually some ac- 
companying problems.” 

About half of all intercity ton-mile 
traffic was carried by railroads which, 
the commissioner observed, were ex- 
clusively common carriers. Both the 
common and contract carriers, includ- 
ing the railroads, were getting slightly 
over two-thirds of the total ton-mile 
traffic, he said. “The rest,” he added, “‘is 
going to unregulated exempt-commodity 
carriers and to private carriers, legiti- 
mate or illegitimate.” 

No one could find fault with legitimate 
private carriage, Commissioner Bush 
said. The big problem arose, however, he 
said, when the legitimate private hauler 
tended to become illegitimate. He said 
that such a situation occurred when a 
legitimate private hauler carried his 
product to its destination and then tried 
to pick up a load for the return trip. 
even though the carrier knew he was 
not authorized to haul products other 
than his own. 

“This is the much-discussed ‘gray 
area’ of transportation operations,” 
Commissioner Bush said. 


Transport Profits Problem 

The answers.to the problem of a 
widening spread between gross revenues 
and net operating income must come 
from industry itself, not the ICC, Com- 
missioner Bush said. Profits, he said, 
had not kept pace with the transporta- 
tion industry’s growth. 

Gross revenues of Class I railroads, 
for instance, were about five and one- 
half thousand million dollars greater in 
1960 than they were in 1939, he said. 
But, he said, net railway operating in- 
come was nearly five million dollars less 


in 1960 than in 1939, an increase of 138 
per cent in gross revenues but a de- 
crease of 1 per cent in net operating 
income. 

“The same general pattern prevails 
for the motor common carrier,” he 
added. 

As for government regulation, Com- 
missioner Bush said that the commis- 
sions and the legislative bodies whose 
mandates the commissions followed 
realized that always there was much 
room for improvement in the regulative 
system. ’ 

“The ICC has taken some tremendous 
strides to improve its operations and 
move the huge volume of work more 
expeditiously,” he said. 

In conclusion, he said: 

“Many ‘studies’ have been made. I 
think these have all been good and 
helpful. But I believe we are now ready 
for more concrete action. Commerce 
Secretary Hodges has been instructed 
by President Kennedy to consolidate 
into a transportation report to the 
President the suggestions and the think- 
ing of the leaders of all modes of trans- 
portation—of shippers—of defense ex- 
perts and all who have an interest in 
and a stake in the transportation indus- 
try. This report will be the foundation 
of the transportation message and pro- 
gram which the President will present 
to the next session of Congress. 

“With the submission of the President’s 
program—the informed and powerful 
action of Congress in the next session— 
the help of the Commission—and the 
cooperation of the industry itself, I hope 
and pray and confidently expect to see 
the 1960’s become a much healthier 
decade for the transportation industry.” 


Ohio Valley Group Attacks 
Idea of Lake Erie Canal 


A proposed canal from Beaver, Pa., 
through Youngstown, O., to Ashtabula 
on Lake Erie is attacked by the Upper 
Ohio Valley Association as needless and 
unjustified. 

The association, in a “flip chart” file 
entitled “Facts About the Proposed Lake 
Erie-Ohio River Canal,” says construc- 
tion of the canal and diversion of traffic 
to such subsidized waterways from the 
railroads and motor carriers “can only 
serve to increase the unit cost of trans- 
portation to the many businesses not 
using the canal.” 

The association noted that last Sep- 
tember the public works appropriations 
bill passed by Congress provided the sum 
of $280,000 to provide for a new study 
of the through canal plan by the US. 
Army Corps of Engineers. But in con- 
clusion, the association said: 

“Reports by the Interstate Commerce 
Commission and the National Resources 
Committee give strong indication that 
the real objective of Youngstown advo- 
cates of the canal is a rail rate reduction 
rather than water transportation facili- 
ties to which they would have to make 
costly adjustments in the way of storage 
and waterfront facilities . . 

“The Board of Engineers for Rivers 
and Harbors stated the economically 
ruinous idea that the canal should be 
built because the Youngstown area was 
handicapped by not being located on a 
natural waterway. 

“This holds true of many other areas, 
but it would be impossible and unthink- 
able even to suggest that the whole 
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country be rearranged to give every sec- 
tion the advantage of a natural water- 
Wa 6 ss 

“The theory that the real objective of 
the Youngstown proponents of the canal 
is a needless and unjustified rail rate 
reduction is borne out by inspection of 
the record.” 


Danger of Nationalization 
Of Transport Greater Now 


Than in ‘30s, Hammond Says 


“The specter of nationalization 
hangs more heavily over portions of 
the American transportation system 
today then at any time since the 
dark depression days of the mid- 
thirties,” said Harold F. Hammond, 
of Washington, D.C., executive vice- 
president of the Transportation As- 
sociation of America, in a talk at a 
meeting of the Conference of Na- 
tional Organizations, November 9, in 
Miami Beach, Fla. 


Mr. Hammond served as moderator 
during a half-day session of the confer- 
ence devoted to an examination of the 
current transportation crisis. 

“This specter [of nationalization], at- 
tacking as it does the private-enterprise 
system itself, is more than an idle 
rumor,” he said. 

“If those individuals shouting for na- 
tionalization of transportation are to be 
quieted and trends in that direction are 
to be reversed, the general public and 
the government, both federal and state, 
will have to show greater concern about 
the plight of the common carriers and 
take positive steps to reverse the present 
trend.” 

Mr. Hammond referred specifically to 
recent advocacy by Michael J. Quill, 
president of the Transport Workers 
Union of America, of federal govern- 
ment ownership and operation of all 
forms of transportation and all utilities. 


Common Carriers’ Problems 


“Not until the New Haven Railroad 
bankruptcy had actually hit the head- 
lines did many people, including some 
high in government circles, begin to ap- 
preciate the plight and growing prob- 
lems of the railroads,” said Mr. Ham- 
mond. “Even fewer appreciate the plight 
and growing problems of other common 
carriers. If the public would take a 
sharp look at the picture today it would 
see: 

“Thirty-two major railroads operating 
in the red and a rate of return for the 
entire railroad industry of only 1.6 per- 
cent; airline losses of over $14 million 
in the first six months of 1961; rail pas- 
senger business continuing to drop 
sharply; regulated truck lines finding it 
difficult to compete with private, exempt, 
and illegal for-hire carriers and common 
Sed barge-line traffic gains leveling 
fe) a 


Mr. Hammond asserted that although 
considerable attention had been given 
to transportation problems in Washing- 
ton in the last 10 years, “in general, 
constructive action has been conspicuous 
by its absence.” 


‘Little Has Been Done’ 
“We have seen and heard of lots of 
promises to correct the transport pic- 
ture,” he said, “but little has been done 
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legislatively or by the executive depart- 
ments to help the regulated interstate 


carriers keep pace with changing 
times. ... 
“Remedial legislation . . . can only be 


achieved if satisfactory compromise posi- 
tions can be developed so as to assure a 
co-operative attitude and team approach 
by a larger majority of the interests in- 
volved.” 

The Transportation Association, con- 
sisting of representatives of transporta- 
tion users, investors in transportation, 
and the six forms of commercial trans- 
port carriers—air, freight - forwarder, 
highway, oil-pipeline, rail, and water— 
had been successful, Mr. Hammond said, 
in developing and establishing signifi- 
cant policy positions on a number of 
major transportation issues. 

“Not only have these policies been ac- 
cepted by all interested groups, but these 
same groups have worked together time 
after time in presenting harmonious 
testimony on these significant policy 
positions before Congressional commit- 
tees,” he said. “Worthwhile results 
have been achieved... . 


“Through continued teamwork, the 
TAA hopes to provide a united posi- 
tion on many such issues designed to 
strengthen our private-enterprise trans- 
portation system.” 


Labor Dep’t Uses Existing 
Organization in Planning, 


Training for Emergency 


A report of the National Associ- 
ation of County Officials on a na- 
tionwide survey of county civil de- 
fense workers says that there is a 
public feeling of helplessness “com- 
pounded by inability to get consist- 
ent and authoritative direction” in 
civil defense matters. 


This states briefly the situation with 
reference to planning for emergency 
transportation needs which has led 
TRAFFIC Woritp to make representations 
on that subject to the Office of Economic 
Planning, the streamlined White House 
organization which now handles the 
planning duties previously handled by 
the now defunct Office of Civil and De- 
fense Mobilization. 

The organization chart of the OEP 
carries no mention of transportation; 
in the OEP organization, transportation 
is a part of the “mobilization of re- 
sources” function. The view was ad- 
vanced to OEP officials that transporta- 
tion was not merely a resource, but an 
instrumentality and that thinking of it 
merely as a resource—as one of the in- 
dustries that would be asking for man- 
power and materials in an emergency— 
failed to put the urgency necessary in 
planning to keep the _ transportation 
system running in an emergency. 

Following these representations, ar- 
rangements were made for OEP officials 
to meet with a prominent industrial 
traffic manager—E. Grosvenor Plowman, 
vice-president — traffic, of the United 
States Steel Corp. Mr. Plowman will 
now head a committee established by 
the National Defense Transportation 
Association to maintain liaison with the 
OEP. Letters have been mailed to a 
number of experienced men asking that 


they serve on the committee. It will meet 
in Washington on November 20 and its 
plans will later be placed before the 
executive committee of the OEP. 
TraFFic WorLD also placed before OEP 
officials a brief summary of the emer- 
gency transportation organization which, 
in the opinion of its publisher, E. F. 
Hamm, Jr., should now be in existence 
and ready for action. OEP officials had 
said that such:an organization was “on 
paper” but was not actually “in being.” 
The necessity for bringing such an or- 
ganization into being now, and having 
its members trained for emergency ac- 
tion, was stressed in an interview with 
James K. Knudson, former member of 
the Interstate Commerce Commission 
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and former administrator of the Defense 
Transport Administration (T.W., Oct. 7, 
p. 47; Oct. 14, p. 30; Oct. 21, p. 39; Oct. 
28, p. 36, and Nov. 4, p. 30). 

In the course of conversations with 
Washington officials, a civilian official 
of the military establishment observed 
that one agency in the national capital 
which seemed to have definite plans for 
handling manpower in an emergency 
was the Department of Labor. 

A talk with officials of the Department 
of Labor developed that the reason for 
its readiness was the fact that the large 
peacetime organization of state employ- 
ment offices was being used and the men 
and women in those offices who would 
be responsible for finding, recruiting and 
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HELP 0.1.M. TRANSIT 
CUT THEIR HAULING COSTS! 









Several of the Fruehauf Volume** 
Vans and Trailer-strong Volume 
Van Truck Bodies recently 
purchased by O.I.M. Transit 
Corporation, Fort Wayne, Ind. 





“ENGINEERED TRANSPORTATION” 
—The Key to Transportation Savings 





FRUEHAUF TRAILER COMPANY 
10944 Harper Avenue ¢ Detroit 32, Michigan 


Please send me complete information, without obligation, 
on cost-reducing Fruehauf Volume *xVans [] 
on Aluminum Truck Bodies [1] 


Name____ ; 
(please print) 
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O.1.M. Transit Corporation, Fort Wayne, 
Indiana, are 100% Fruehauf users and have been 
Fruehauf users for over 30 years. Fruehauf 
Volumes: Vans in constant day-to-day operation 
for fast-growing, profitable fleets such as O.1.M. 
Transit offer you solid proof that Fruehaufs can 
help you reduce your cost of doing business! 


Larger volume Fruehauf Volume::Vans in- 
crease your load while reducing your cost per 
ton-mile. Complete interchangeability of steel 
and aluminum components allows you to tailor 
your Trailer to your particular weight and cost 
requirements. Nationwide Fruehauf service and 
parts facilities help you reduce costly downtime 
that drains profits. Higher trade-in value of 
Fruehaufs helps to further cut your operational 
costs. 


In addition, Fruehauf offers you these tangible 
cost-cutting advantages: Trailer financing, in- 
surance, leasing, credit life, and dozens of other 
benefits, many of them exclusive with Fruehauf. 

Why not call your Fruehauf representative 
today. Find out why more profit-minded haulers 
buy, and continue to buy, Fruehaufs! 
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placing manpower in any area cut off 
by an attack, had been undergoing train- 
ing. 

The talks with the Labor Department 
officials have directed attention to two 
conclusions. The first is that there is 
a peacetime organization in existence— 
an organization, used in World War II 
and the Korean period, that can be 
used again and, if need be, expanded 
to take care of emergency transportation 
control. That organization is the field 
force of the Interstate Commerce Com- 
mission. 

The second conclusion reached in the 
talks is that manpower, together with 
transportation, should be placed along- 
side of telecommunications in the or- 
ganization chart of the OEP as major 
facets of the planning job. At present, 
only telecommunications is given such 
a spot on the OEP organization chart. 

In another connection, President Ken- 
nedy, in his press conference late in 
the afternoon of November 8, touched 
on the need for “precise” communica- 
tion between the various levels of govern- 
ment, and with the people involved in 
planning for an emergency situation. 
He had been asked a question in which 
reference was made to confusion in the 
public mind about “fallout” from nuclear 
bombs. 


The President said that he was aware 
of the need for “precise information” 
because of the fact that the family, the 
community, the state, and the federal 
government each had a part to play. 
He prefaced this by stating that there 
were difficulties in planning for defense 
to assign the proper duties to cities, 
states and individuals. 

Proper planning would, by implica- 
tion, include with precision the duties 
which would fall on those at the various 
levels in an emergency. 

In the case of the Labor Department, 
as an example, the peacetime set-up, 
plus the special training, is providing 
individuals at each level with definite 
information and training in what they 
will be expected to do in case of an emer- 
gency. 


P.O. Dep’t Publishes Rules 
For First-Class Mail by Air 


The Post Office Department has pub- 
lished in the Federal Register dated No- 
vember 8 four and one-half pages of 
regulations governing the transportation 
of first-class mail in the airlift program 
of the department. 


Originally begun as an experiment on 
the west coast, and then extended to 
the east coast, the carrying of first- 
class mail by air is now general on a non- 
priority basis. 


It was explained at the Post Office 
Department that the regulations, being 
published for the first time, were for 
the purpose of formalizing the rules 
which had hitherto been written into 
contracts with the airlines or in diret- 
tives to postmasters. 

The regulations are in the form of a 
new subpart E, titled “First Class Mail 
(FCM) by Air to Part 96—Air Transpor- 
tation of Title 39— Postal Service, Chap- 
ter 1—Post Office Department,” of the 
code of federal regulations. 

The department explained in the Fed- 
eral Register that the new subpart was 
added “to include regulations concern- 


ing the airlift program of the depart- 
ment.” It added: 


“Order No. E-17255, adopted by the 
Civil Aeronautics Board on July 31, 1961, 
established, effective September 16, 1961, 
a uniform final rate for trunkline, cargo, 
and local service air carriers. Under 
the terms of the board order, the forms 
and procedures described in this new 
subpart E of Part 96 are subject to 
changes for the purpose of achieving 
greater simplicity where mutually agree- 
able to the department and the air car- 
riers.” 


Labor News 


ALPA Sets Strike Deadline 
In Dispute With ‘Pan Am’ 


The Air Line Pilots Association an- 
nounced, November 7, in Chicago, that 
pilots employed by Pan American World 
Airways and represented by the ALPA 
would withdraw from service at one 
minute before midnight, local time, on 
November 10. 


The labor contract between “Pan Am” 
and its pilots was renewable August 4, 
1960. Negotiations on a new contract 
have been in progress since July, 1960. 
Under the provisions of the railway labor 
act, the pilots have been free to strike 
since March 29, 1961. 


The strike deadline was specified in 
the following telegram sent November 7 
to the National Mediation Board: 


“This association, having exhausted 
all of the procedures of the railway labor 
act over the past 17 months, including 
eight months of fact finding as urged by 
the National Mediation Board and dur- 
ing which the status quo was main- 
tained without achieving agreement 
with Pan American World Airways, has 
now established 23:59, local time, No- 
vember 10, 1961, for a peaceful with- 
drawal from service by all pilots of Pan 
American World Airways. We will, how- 
ever, arrange with the company if they 
desire to operate all essential military 
or public interest flights.” 


C. N. Sayen, ALPA president, said no 
agreement had been reached on rules, 
working conditions or pay proposals 
under negotiation. Also in dispute are 
retirement benefits, employe training, 
vacations and days at home and seniori- 
ty rights. 


Pan American employs about 1,400 
pilots. 


‘Non-Op’ Unions in Canada 
To Seek 11-Cent Wage Rise 


The railway non-operating unions in 
Canada have decided to press in mid- 
December for new wage increases on the 
so-called durable goods standard—their 
target being a total increase tentatively 
estimated at 11 cents an hour under a 
one-year agreement—according to in- 
formation received from reliable sources 
in Canada. 


The present gap between average rail- 
way wages and average wages in the 
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durable goods industry is said to be 7% 
cents an hour. The durable goods yard- 
stick is based on average rates in a 
selected group of industries in manu- 
facturing, and has been used as a guide 
to wages for non-operating railway 
workers. 


One railway spokesman was reported 
as estimating that it would cost the 
roads $15 million to $20 million just to 
close the 7%-cent gap. 


Frank H. Hall, chief negotiator for the 
15 unions, was reported as saying they 
would prefer a two-year contract but 
that this would have required an esti- 
mated 22 cents an hour to maintain 
parity over the period with the durable 
goods industry. He said the demands 
would be submitted to the railways in 
mid-December. 


WAL Announces Agreement 
With Second Officers Ass‘n 


Approval of an agreement between 
Western Air Lines and the Second Of- 
ficers Association, which represents the 
company’s employes formerly classified 
as flight engineers, was announced No- 
vember 3. 


Covering 95 SOA members, the new 
pact includes provisions for rules, work- 
ing conditions and rates of pay, accord- 
ing to Terrell S. Shrader, Western’s 
director of labor relations. Effective 
November 1, the contract runs to May 
1, 1963, at which time it will become 
subject to renegotiation if term changes 
were requested by either party, he says. 


Salary range for WOL’s second of- 
ficers was established at $525 a month 
for newly-hired crewmen up to a maxi- 
mum of $1,254 for senior SOA members. 


Fuchs Transfer Steps Up 


Customer Delivery Service 


By extending its hours of service, Fuchs 
Transfer Co., Inc., and its division, the 
Baltimore Bonded Warehouse Co., Balti- 
more, has speeded its whole delivery pro- 
gram from 12 to 24 hours, according to 
Maurice H. Burman, president. 


Mr. Burman announced on Novem- 
ber 6 that the organization would be 
open for business 18 hours per day, by 
continuing work from midnight to 6 p.m. 
He said that orders coming in as late 
as 3 p.m. could be assured of 7 a.m. 
delivery to customers. 


“Our fleet of 69 modern delivery trucks 
can be preloaded and we feel that we 
have speeded up our whole delivery pro- 
gram from 12 to 24 hours,” said Mr. Bur- 
man. He added that the company also 
recently became a member of the Ameri- 
can Warehousemen’s Association. 





CF Terminal in Massachusetts 


Consolidated Freightways has an- 
nounced opening a terminal in Spring- 
field, Mass., for service to that and 21 
other localities in Massachusetts by 
eliminating the former handling through 
CF’s terminal at Worcester. James E, 
McCormick is CF’s sales representative 
in the Springfield area. 








Statistics 


Intercity Truck Tonnage 
Up in August Over ‘60, 
Slightly Off for 8 Months 


Intercity freight tonnage hauled 
by truck in August was 7.3 per cent 
over the volume handled in August 
of 1960, the American Trucking As- 
sociations reported. 


It said this was the most favorable 
comparison with last year found in any 
month of this year and that the August 
tonnage also was well ahead of that 
of the preceding month. For the first 
eight months of this year, intercity ton- 
nage was only 0.7 per cent below that 
for the same period of 1960, the ATA 
said. 


The findings are based on the ATA’s 
department of research and transport 
economics monthly survey of Class I 
and II common carriers of general 
freight. The data are not adjusted for 
seasonal influences nor for the differ- 
ences in the number of working days in 
each month. August of this year had 
approximately two and a half more 
work days than July of this year, plus 
the fact that August also usually reflects 
a month-to-month improvement in vol- 
ume, according to the ATA. 


Carriers Reporting, 374 


“More than one-third of all general 
freight carriers—374 reporting in Au- 
gust—hauled 6,917,346 tons, as compared 
with 6,446,647 tons in August, 1960, and 
5,689,403 in July, 1961,” it said. “For the 
first eight months of this year, these 
carriers reported 47,828,195 tons trans- 
ported, compared with 48,168,250 tons 
for the same period of 1960. 

“Analysis of less-comprehensive weekly 
reports indicates that the pattern of 
gradually improving traffic for general 
freight carriers is continuing into the 
fourth quarter. 

“All nine of the geographical regions 
showed increased tonnage over August, 
1960, with carriers in the southern, New 
England and southwestern regions lead- 
ing the way with increases of 11.1, 10.7 
and 10.2 per cent, respectively. This is 
a considerable improvement over June 
of this year when all nine regions showed 
decreases in tonnage. 

“Of the nine geographical regions, 
five regions showed gains over the first 
eight months of last year, while carriers 
in the middle Atlantic, central, north- 
west and Pacific regions showed tonnage 
decreases.” 


Regional Month’s Volume 


The August truck tonnage by regions 
Was given as follows: 

New England—30 carriers, 355,713 
tons, compared with 321,355 in 1960 and 
280,734 in July. 

Middle Atlantic—57 carriers, 908,758 
tons, compared with 888,943 in 1960 
and 723,394 in July. 

Central—117 carriers, 2,252,340 tons, 
compared with 2,069,051 in 1960 and 
1,811,219 in July. 

Southern—56 carriers, 1,233,634 tons, 
compared with 1,110,612 in 1960 and 1, 
033,212 in July. 


Northwestern—25 carriers, 507,478 tons, 
compared with 486,675 in 1960 and 436,- 
580 in July. 

Midwestern—19 carriers, 271,554 tons, 
compared with 257,034 in 1960 and 234,- 
258 in July. 

Southwestern—22 carriers, 561,213 tons, 
compared with 509,454 in 1960 and 483,- 
406 in July. 

Rocky Mountain—18 carriers, 379,112 
tons, compared with 360,699 in 1960 and 
322,188 in July. 

Pacific—30 carriers, 447,544 tons, com- 
pared with 442,824 in 1960 and 364,412 
in July. 


Eight-Month Totals 

The tonnage for the first eight months 
of 1961 by regions was reported as fol- 
lows: 

New England—2,522,688 tons, com- 
pared with 2,396,315 in 1960. 

Middle Atlantic—6,388,275 tons, com- 
pared with 6,586,713 in 1960. 

Central—15,457,818 tons, compared 
with 16,321,888 in 1960. 

Southern—8,403,669 tons, compared 
with 8,079,658 in 1960. 

Northwestern—3,615,267 tons, compared 
with 3,619,010 in 1960. 

Midwestern—1,918,116 tons, compared 
with 1,850,154 in 1960. 

Southwestern—-3,944,587 tons, compared 
with 3,783,130 in 1960. 


Rocky Mountain—2,654,323 tons, com- 
pared with 2,599,835 in 1960. 


Pacific—2,923,452 tons, compared with 
2,931,547 in 1960. 


Rail Wage Bill in August 
Dropped 4.32% From 1960 


Employes of Class I railroads received 
total compensation of $407,046,407 in 
August, as compared with $425,419,634 
in August a year ago, according to a 
compilation (statement M-300) issued by 
the Commission’s Bureau of Transport 
Economics and Statistics. 

The number of employes reported by 
the roads as of the middle of August 
was 733,047, a decrease of 7.62 per cent 
from the number reported for the middle 
of August, 1960. 

The total number of hours paid for 
was 7.9 per cent less and the total com- 
pensation was 4.32 per cent less in August, 
1961, than in August, 1960. A compari- 
son of the number of employes who re- 
ceived pay during the month with the 
total hours paid for showed 192 hours 
per employe in August, 1961, and 189 in 
August, 1960. In August, 1961, employes 
received pay for 5,026,537 hours of over- 
time, which was 3.89 per cent of the 
straight time paid for. 


Total compensation as between the 
various categories of employes (compen- 
sation for vacation, holidays and other 
allowances shown in parentheses) was 
as follows: 


Executives, officials and staff assist- 
ants, $15,089,801 ($3,836); professional, 
clerical and general, $76,854,925 ($6,271,- 
937); maintenance of way and structures, 
$50,056,519 ($4,936,326); maintenance of 
equipment and stores, $79,188,273 ($8,569,- 
928); transportation, other than train, 
engine and yard, $41,180,846 ($3,645,575), 
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and transportation—yardmasters, switch 
tenders and hostlers, $7,808,878 ($825,- 
594). 

In the train and engine service, com- 
pensation for August, 1961, totaling 
$136,867,165 was reported as follows: 
Straight time paid for, $105,328,217; over- 
time paid for, $11,541,975, and construc- 
tive allowances, including vacations and 
holidays, $19,996,973. Miles actually run 
aggregated 273,877,881, while miles paid 
for but not run totaled 30,049,842. 


Income of Truck Lines Rose 


In Second Quarter From ‘60 


Class I motor carriers of property had 
an aggregate net income after income 
taxes of $33,167,527 in the second quarter 
of this year, compared with $17,784,217 
in the same three months of 1960, 
according to figures released by the Com- 
mission. The operating ratio in the most 
recent period was given as 94.7, compared 
with 96.5 in the same quarter last year. 

The figures were in a statement of 
revenues, expenses, other income and 
statistics of 981 carriers (Q-800). They 
were compiled by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The carriers had total operating rev- 
enue of $1,223,247,222 in the latest 
quarter, against $1,204,198,739 in the 
comparable 1960 period, according to the 
report, which added that the lines had 
total expenses of $1,158,330,761 in the 
1961 quarter and $1,162,285,442 in the 
1960 quarter. 

Net operating revenues were reported 
for the latest quarter as $64,916,461, as 
against $41,913,297 in that period of last 
year. Net income prior to income taxes 
was shown to be $55,138,801 in the 1961 
quarter as against $32,370,968 in the 1960 
quarter. 

For 103 local carriers included in the 
compilation, operating revenues totaled 
$95,889,981 in the latest quarter and 
$83,033,076 in the 1960 quarter. Other 
figures given for those carriers for the 
1961 period were. Total operating ex- 
penses, $91,513,044; net operating reve- 
nues, $4,376,937; operating ratio, 95.4 
per cent; net income before income taxes, 
$5,151,226, and net income after income 
taxes, $2,998,174. 


Individual Carriers’ Earnings 


The Greyhound Corp. has reported 
revenue of $252,539,893 and consolidated 
net income of $17,168,397 for the nine 
months ended September 30, compared 
with revenue of $247,511,005 and con- 
solidated net income of $17,859,839 for 
the same period of 1960. 


Slick Airways, Inc., has reported oper- 
ating revenue of $14,255,972 and net 
profit of $1,184,656 for the nine ‘months 
ended September 30, compared with op- 
erating revenue of $12,410,909 and net 
profit of $1,094,225 for the same period 
of 1960. 

Denver Chicago Trucking Co., Inc., has 
reported gross revenue of $31,200,000 and 
net profit, before federal income taxes, of 
$3,039,000 for the nine months ended 
September 30, compared with gross 
revenue of $30,430,000 and net profit, be- 
fore federal income taxes, of $2,552,000 
for the same period of 1960. 

Spector Freight System, Inc., has re- 
ported revenue of $31,023,294 and a loss 
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GRAVITY AND. PNEUMATIC DISCHARGE. 


CAR LOADS FASTER through four hatches entering each compart- 
ment. Pneumatic and gravity discharge systems operate from either 
side of the track. 


28,000 POUNDS MORE PAYLOAD 
in this aluminum, tank hopper car 


How much more revenue can you realize with this lightweight, rugged new car from 
Greenville? Weight savings give you an extra 28,000 pounds of cargo in traditional covered 
hopper space... 13,000 pounds more than other aluminum cars. Even better...costly paint- 
ing, lining and relining jobs are eliminated. Foodstuffs... grain...malt...all travel in dry, 
sanitary compartments and unload clean and fast in a third of the time required with conven- 
tional covered hopper cars. Want the facts? Drop a note to Greenville today. See for yourself 


how this car can dramatically increase your payloads on almost all dry, bulk commodities. 


GREENVILLE «::. cs 


GREENVILLE, PENNA. Subsidiary of Pittsburgh Forgings Company 
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arrell Lines Sails more 
often to and ren more of 


with more cargo than any other line! 


A Farrell ship sails from New York every Friday for Africa. 


FARRELL LINES 


AERICA INCORPORATED 

26 Beaver Street 3 
New York 4, N. Y 
Whitehall 4-7460 











A major fleet under the American 
Flag, developing African trade 
exclusively for over 35 years. 


SOUTH AFRICA 














give the little ones a big send-off... 


EXCEPTIONAL 
TRUCKLOAD 
SERVICE 


to the 
important markets 
of America 








LTL rates V.I.P. 
treatment 


from the go-how people, 
methods and record 

of service of the 

fastest growing 

motor carrier in the history 
of the industry 


EXPRESS, INC. a= 


“The motor carrier with more go-how"’ ma 








| INTERSTATE 
SYSTEM 


Grand Rapids, Michigan 

















General Offices: 1450 Wabash Ave., Terre Haute, Ind. 


More than a truck line...A transportation system 
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of $305,605 for the 36 weeks ended Sep- 
tember 9, compared with revenue of 
$37,316,509 and a loss of $962,092 for the 
same period of 1960. 


Truck Tonnage, Week Ended 
Oct. 28, Up 7% From ‘60 


Intercity truck tonnage in the week 
ended October 28 was 7 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc., announced. It said the truck 
tonnage was 1.1 per cent below the previ- 
ous week of this year. 

The ATA said these were the most fa- 
vorable year-to-year findings since 
January, 1960. The week-to-week find- 
ings follow the pattern of generally de- 
clining tonnage which has been found 
at this season in previous years, accord- 
ing to the ATA. 

The findings are based on a weekly 
survey of 34 metropolitan areas con- 
ducted by the ATA’s department of re- 
search and transport economics and re- 
flect tonnage handled at more than 400 
truck terminals of common carriers of 
general freight throughout the country. 


“The terminal survey for last week,” 
the ATA said, “showed increased tonnage 
from a year ago at 29 localities. Five 
points reflected tonnage decreases from 
the 1960 level. Truck terminals at two 
centers showed gains of 20 per cent or 
more—these were Charlotte, up 27.2 per 
cent, and Louisville, up 20 per cent. 


“Sizable year-to-year tonnage in- 
creases were also shown at eight other 
points—Birmingham, Albuquerque, Jack- 
sonville, Richmond, Chicago, Dallas- 
Fort Worth, Cleveland and Kansas City, 
each refiecting increases of more than 
10 per cent. 

“Compared to the immediately preced- 
ing week, 12 reporting metropolitan areas 
registered increased tonnage while 21 
areas reported decreases. One terminal 
city, Chicago, showed no change from 
the previous week.” 


Trunk Airlines Show Profit 
For August, A T A of A Says 


US. trunk airlines reported a net 
profit of $1,348,000 for August, the Air 
Transport Association has announced. 
The profit reduced the year-to-date loss 
to $13,316,000, the A T A of A said. 


“For August 1960, the trunk airlines 
had a net profit of $3,715,000, while the 
January-August period a year ago 
showed a net profit of $1,851,000,” the 
association said. 


“In August of this year, the trunks 
had operating revenues of $184,306,000, 
and operating expenses of $178,326,000 for 
an operating profit of $5,980,000. Non- 
operating expense and income tax 
brought this figure down to a net profit 
of $1,348,000. 

“For the January-through-August pe- 
riod of this year, the airlines had op- 
erating revenues of $1,337,946,000, operat- 
ing expenses of $1,328,008,000, and an 
operating profit of $9,938,000. Non- 
operating expense and income taxes 
brought the figure down to a net loss of 
$13,316,000. 

“In August 1960, the airlines had op- 
erating revenues of $177,246,000 and op- 
erating expenses of $165,426,000. After 
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You need a stop watch to clock cars 
through an L&N push-button freight yard... 


“ae 


L&N’s $50 Million Investment 
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in Ultramodern Yards 
Cuts Classification Time from Hours to Minutes 


With L& N’s electronic yard equipment and stream- 
lined handling methods, freight cars can be classified 
and ready for departure up to 90 per cent sooner 
than in older yards. This speeds freight schedules; 
gets your product to market faster; promotes on- 
time delivery of materials and supplies to your plant. 
Some 40,000 cars in transit are kept on the go — 
aren’t allowed to loaf—because L&N puts a pre- 
mium on speed and efficiency, and invests heavily in 
technical progress. On L&N rails, cars move... 
and when they arrive at L&N push-button yards, 
the cars move on! 


Northern shippers find L&N a direct, fast route 
to cities in the heart of the South, including the Gulf 
ports with their ocean-going freighters. Southern 
shippers enjoy the same fine L& N facilities north- 


LOUISVILLE AND NASHVILLE RAILROAD 


bound, with extensive east, north, and west connec- 
tions at, terminal points. There are 5,700 miles of 
main track, 60,000 cars, and over 700 diesel loco- 
motives included in the L&N system, one of the 
nation’s leading railroads. L& N’s 19,000 employees 
are pledged to highest standards of service. 


Do you want your shipments to reach destination 


quickly .. . safely .. . on a great railroad that’s 


thrifty with your transportation dollars, but spends 





its own dollars freely to 
stay as modern as tomorrow? 
Then route L& N! Write or 
phone Freight Traffic Depart- 
ment, Louisville and Nashville 
Railroad, Louisville 1, Ken- 
tucky (JUniper 7-1121). 
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IT’S A COLE FACT... 

j Jack Cole Co’s 
PERSONALIZED 
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SS JACK COLE CO. 


< Dependable 
Motor Freight Service 
Since 1933 
OFFICES 
BIRMINGHAM ALA. 


> RA GENERAL 
1900 VANDERBILT RD. 








REPRINTS... 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 





Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 

















te XPerlenced 


coast-to-coast carrier 


TL or LTL handled 
with equal care...anywhere! 





DENVER CHICAGO TRUCKING CO., INC. 





non-operating expense and income 
taxes, the net profit was $3,715,000. 

“For the first eight months of 1960, 
the carriers had operating revenues of 
$1,287,384,000, operating expenses of $1,- 
269,820,000, and an operating profit of 
$17,564,000. After non-operating expense 
and income taxes, the net profit was 
$1,851,000.” 


Forwarder Revenues Up 
In 1961 Second Quarter 


Freight forwarders having gross rev- 
enues of $100,000 or more a year had 
transportation revenues of $106,953,228, 
in the second quarter of 1961, as com- 
pared with $106,913,611, in the second 
quarter of 1960, according to a compila- 
tion of revenues, expenses and statistics 
of the 62 reporting forwarders made by 
the Commission’s Bureau of Transport 
Economics and Statistics (statement Q- 
950). 


In the first six months of 1961, these 
forwarders had transportation revenue 
of $211,296,697, as compared with $213,- 
587,626 in the first six months of 1960. 

Total transportation purchased 
amounted to $73,349,034 and operating 
revenues totaled $34,741,549 in the sec- 
ond quarter of 1961, as compared with 
transportation purchased of $76,110,807 
and total operating revenues of $31,- 
766,032 in the second quarter of 1960. 

In the first six months of 1961, trans- 
portation purchased totaled $145,399,593, 
and operating revenues amounted to 
$68,090,926. Comparable figures for the 
first six months of 1960 were $152,383,- 
214 and $63,096,234, respectively. 


Operating expenses amounted to $32,- 
194,393 in the second quarter of 1961, 
as compared with $30,837,082 in the same 
period of 1960. In the first six months 
of 1961, total operating expenses 
amounted to $63,722,519, as compared 
with $61,535,210 in the same period of 
1960. 

Total income in the second quarter 
of this year amounted to $3,884,522, as 
compared with $2,058,487 in the like 
1960 period. Net income in the second 
quarter of this year totaled $1,283,206, 
as compared with $333,614 in the 1960 
period. 

For the first six months of 1961, total 
income amounted to $6,430,368, and net 
income amounted to $1,885,899. Com- 
parable figures for the period a year 
earlier are $3,653,853 and $475,270, re- 
spectively. 

In the second quarter of 1961, the for- 
warders received 972,953 tons of freight 
from shippers and 6,119,361 shipments 
from shippers. A year earlier, these fig- 
ures were 1,016,054 and 6,048,257. 

In the first six months of this year, 
the forwarders received 1,916,443 tons of 
freight from shippers and 12,272,999 
shipments from shippers. The respective 
figures for the second quarter of 1960, 
are 2,023,415 and 11,961,423. 


Rail Commodity Data 


A compilation entitled “Freight Com- 
modity Statistics of Class I railroads in 
the United States for the year ended 
December 31, 1960,” has been issued by 
the Commission. The thirty-seventh in 
a series, it is identified as statement 
No. 61100. 
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Additional 
Transport 
Items 


Canadian Railways Report 


Reduction in Claim Payments 


Canadian railroads paid out $2,867,740 
in freight loss and damage claims in 
the first six months of 1961, as against 
$3,142,564 in the same period of 1960, ac- 
cording to the Railway Association of 
Canada. 


The association issued a compilation 
showing the $2,867,740 figure for this 
year to be composed of $2,378,348 for 
carload shipments and $489,392 for less- 
carload shipments. 

By causes, the total of claim payments 
for the first half of 1961, both carload 
and less-carload traffic, was shown to 
consist of $172,847 for unlocated loss of 
entire package, $64,016 for unlocated and 
concealed loss in other than entire pack- 
age, $866,909 for unlocated damage to 
freight in packages, $624,084 for unlocated 
damage to freight not in packages, $235,- 
189 for improper handling in trains, yards 
or stations, $257,099 for defective or un- 
fit equipment, $3,678 for improper re- 
frigeration or ventilation, $19,619 for 
freezing or heater failure, $8,599 for delay, 
$49,889 for theft, $246,245 for concealed 
damage, $298,660 for train accidents and 
$20,906 for error of employe. 


Keeshin Centralizes Offices 


At New Toledo, O., Location 


The Keeshin Transport System has 
announced the completion of a new 
general office building at 3131 Douglas 
Road, Toledo, O., in which corporate of- 
ficers will direct communication with all 
terminals for control and location of 
shipments. 

J. L. Keeshin, president, said the 
Toledo office would maintain continu- 
ous long-line telephone communication 
with each of the 11 Keeshin terminals, 
permitting immediate control and loca- 
tion of all shipments. Customer requests 
for special information, daily accounting 
reports, and inter-terminal cargo con- 
trols would be handled without the delay 
of written correspondence. The carrier 
has a fleet of 500 tractors and trailers. 

Mr. Keeshin said corporation officers 
Andrew Robertson, executive vice-presi- 
dent; Eugene Bergsman, secretary; Rich- 
ard Crandell, treasurer, and - Arthur 
Franklin, operations manager, had offices 
in the new facility, together with traffic, 
sales, purchasing, safety and personnel, 
claims, advertising, accounting, payroll 
and central dispatch departments. He 
added that the Toledo terminal, man- 
aged by George Sweeney, remained at 40 
East Laskey Road. 


Sea-Land West Coast Offices 


Sea-Land Service, Inc., with headquar- 
ters in Port Newark, N.J., has announced 
the opening of offices in Los Angeles, 
San Francisco and Portland to serve its 
intercoastal freight operation. 
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STRIKES AND PICKETS 
(Continued from page 38) 


ingly along with instructions to drivers 
to cross the picket line and send a copy 
of the notice to the shipper. 

“4. Give explicit instructions to drivers 
to cross the picket line and if they re- 
fuse, discharge wherever possible. 

“5. In the event that pickets interfere 
with free access to the plant: (a) Notify 
the shipper in writing of the interference 
and of violence, if any; (b) obtain evi- 
dence of any violence on the picket line; 
(c) promptly inform the Commission 
in writing of the situation and keep the 
Commission fully advised of all develop- 
ments. 

What Shipper Can Do 

“To minimize some of the problems 
which we have been discussing, a shipper 
can: 

“1. Make every effort to incorporate 
a plain and clear no-strike clause in any 
agreement with the union representing 
its employees. 

“2. Make requests for service in the 
normal manner. Labor trouble need not 
be a deterrent to a request for service 
nor need a shipper be intimidated by 
labor difficulties. 

“3. Make every effort to avoid violence 
on the picket line and seek police pro- 
tection at the first indication of violence. 

“4. In the event that pickets interfere 
with free access to the plant: (a) 
Promptly serve upon the union repre- 
senting the striking employes a demand 
that the union and its members cease 
and refrain from interfering with access 
to the plant; (b) immediately seek an 
injunction in the courts or (c) promptly 
initiate an action before the National 
Labor Relations Board to remedy unfair 
labor practices (this might well result 
in injunction proceedings prosecuted by 
the board); (d) obtain evidence of any 
violence on the picket line. 

“5. If a carrier refuses or claims in- 
ability to perform service, promptly ad- 
vise the nearest office of the Interstate 
Commerce Commission in writing and 
immediately file with the Commission 
an appropriate formal complaint. 

“6. If the carrier’s duty to serve is 
not entirely clear, immediately initiate 
@ legal action, preferably in a state court. 

“7. If practical, encourage other car- 
riers to seek temporary and permanent 
operating authority from the Interstate 
Commerce Commission. 


Paramount Obligation 


“Although the carrier must act at his 
peril in evaluating the situation at the 
shipper’s plant and in deciding what is 
reasonable—and this is a fact of most of 
life and law—it is essential that the 
carrier comprehend the standards by 
which his conduct will be judged, even 
though there is no way of always know- 
ing what the specific result will be. The 
Commission has told us that where a 
common carrier is confronted with the 
dilemma between his duty to serve and 
the picket line, his obligation to render 
service, except for circumstances clearly 
beyond his control is paramount. 

“These steps are only temporary pal- 
liatives and they do not reach the core 
of the problem. Clearly, there must be 
an accommodation between a carrier’s 
duty to provide service and its employes’ 
right to strike. A primary strike is one 
thing—a secondary strike is quite an- 
other. It seems to me that employment 
by a carrier impresses on its employes 


the same duties to shippers and the 
public which apply to and govern the 
carrier—duties of a quasi-public ns»ture. 
Perhaps we might give consideration to 
the suggestion that since a carrier is 
charged with the duty and responsibility 
of performing a quasi-public service, the 
same duty and responsibility should ap- 
ply equally to its employes. It is a mat- 
ter of Congressional policy to determine 
whether such a modification of federal 
labor law is in the national interest. 


“Perhaps we might give consideration 
to the further suggestion that the in- 
terstate commerce act be amended to 
prohibit common carriers from enter- 
ing into any agreement which will justify 
the failure to render continuous and 
adequate service. Although the recent 
amendments to the national labor rela- 
tions act appear to faciliate this result, 
the attempts to circumvent those amend- 
ments warrant and require a plain and 
clear expression of federal transporta- 
tion policy. 


ICC and Carrier Service 


“The issues of jurisdiction, damages, 
injunctions and the survival of common 
law rights and remedies are in dire need 
of revision. In my view, the Interstate 
Commerce Commision should have ex- 
clusive jurisdiction over all matters per- 
taining to carrier service. In the exer- 
cise of its power and duty to make cer- 
tain that common carriers render con- 
tinuous and adequate transportation 
service, it would be well that the Com- 
mission be authorized and even re- 
quired to issue remedial orders where a 
common carrier has failed or refused to 
render adequate and continuous serv- 
ice. In addition, the Commission should 
be authorized to assess damages aud such 
damages should extend equally to all 
types of common carriers. Common law 
actions with respect to the duties of 
common carriers should be terminated 
so that a uniform statutory standard 
can be effective. It is high time, indeed 
the hour is late, for an accommodation 
between federal transportation policy 
and federal labor policy. The law must 
be plain, clear and uniform so that all 
the parties—carriers, their employes, 
labor organizations and shippers will 
clearly understand the full scope of each 
of their respective rights and duties. 

“Although the existence in the past 
of the conditions which we have been 
discussing could not be justified as a 
matter of either good judgment or 
intelligence, to permit them to con- 
tinue is a luxury which, in the world 
of today, we can no longer afford. The 
energies which have been spent in 
wasted hours of manpower and facilities 
and the non-productive efforts of 
courts, lawyers, administrative agencies 
and their related procedures cannot be 
measured—but no one can doubt that 
this waste has been tremendous. 

“The time has come for the Interstate 
Commerce Commission, the National La- 
bor Relations Board and the courts to 
spell out in clear and simple terms the 
scope and extent of the duty of a com- 
mon carrier to provide service and the 
extent, if any, to which that duty may 
be affected by a picket line. If, not- 
withstanding the urgent and compelling 
arguments to do so, they do not promptly 
take such action, then those who pro- 
vide and use our national transporta- 
tion facilities must send out a clarion 
call for corrective legislation to elimi- 
nate the dilemma between carrier serv- 
ice and the picket line.” 
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in piggyback shipping 







DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER car.oapine co. 
General Offices: 3401 W. Pershing Rd., 
Chicago 32, Ill. © Phone: 376-7400 
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GENERAL 
EXPRESSWAYS, INC. 


A Single Management 
Motor Freight Operation 
Linking All the Greatest 
Industrial Centers of the 
Nation — — — 


COAST-TO-COAST 


NAVAJO rreicut unes, Inc. 


NATIONAL HEADQUARTERS 
1205 So. Platte River Dr., Denver, Colorado 
Phone SH 4-1892 

















Air Freight 
on Every Flight... 


World’s Largest 
Jet Fleet 


Two reasons for shipping United 
Air Lines. And one carrier con- 
venience coast to coast, border 
to border and to Hawaii. 
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AIR TRANSPORT ‘BLUEPRINT’ 


(Continued from page 24) 
transportation industry which we must 
discharge. Where we do not have the 
power to rectify an undesirable situation 
in air transportation, at least we can 
expose it and recommend corrective 
action.” 

Mr. Boyd set forth two basic criteria 
for merger approval—public interest and 
effective competition. The public interest 
aspect of any merger required that it 
result in better service to more people 
while the competitive aspect should aim 
at effectiveness and intensity of com- 
petition rather than be thought of in 
terms of numbers, he said. 

“The time has obviously come when 
every airline company must think seri- 
ously in terms of potential mergers,” 
he warned. 

The government’s role in his sug- 
gested “blueprint,” Mr. Boyd said, was 
to develop and articulate policies it be- 
lieved to be in the best interests of the 
public and the industry. 

“It should then encourage and per- 
suade the components of the industry 
to implement the policies,” he said. 


“Our aviation industry is dynamic to 
a fault; it has proved many prophets 
to be without honor or proper wisdom. 
However, the objective evidence avail- 
able indicates to me that changes such 
as I have outlined must come about if 
we are to have the vigorous, healthy in- 
dustry all thinking citizens desire. 

“Therefore, I intend to devote my full 
energies in the direction I have indicated 
to bring about a system of trunk oper- 
ations operating profitably in the public 
interest.” 


Air Cargo Views 


Mr. McGowen, speaking as an air frame 
manufacturer, said that air cargo 
“eventually will become the greatest 
single profit generator for the airline 
industry.” He said that air cargo 
presently was “big business” revenue- 
wise even though it represented only a 
fraction of 1 per cent of the total U‘S. 
freight movement. 


“Removal of the artificial restrictions 
on rate structure and equipment capa- 
bility will help the air cargo industry 
equate itself with other forms of trans- 
portation,” Mr. McGowen said. 

“Douglas’ studies and research in the 
field of air cargo have led the company 
to believe that expansion of the air 
cargo industry will result from develop- 
ment of a complete system combining 
and integrating the airplane, a cargo- 
loading system, a terminal-handling 
facility and a new rate structure.” 

Mr. McGowen envisioned air cargo 
shipments ultimately moving in pure jet 
aircraft but said a “transition” aircraft 
hauling both passengers and cargo was 
needed. He said Douglas was producing 
the so-called “Jet Trader” for this pur- 
pose. He also said that Douglas surveys 
had shown a need for two cargo aircraft 
to answer “the future demand for short- 
haul air delivery at both ends of a long- 
range jet shipment.” 

“One,” he said, “would have the capa- 
bility of carrying 20 tons and operating 
up to 800 miles. The other would have a 
five-ton payload and a range of not 
more than 200 miles.” 

Both projected aircraft might have 
capability of vertical or very short take- 
off and landing but neither could be 





produced until improved power plants 
or some new application of aerodynamics 
was developed, he said. 

Mr. Nyrop said the nation’s medium- 
sized trunk airlines were caught be- 
tween the four major trunk lines (United 
American, TWA and Eastern airlines) 
and the subsidized local service carriers. 
He suggested the CAB restrict local 
service carriers by refusing to grant 
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non-stop authority in trunk line mar- 
kets. 

Mr. Nyrop also suggested that the gov- 
ernment approach with caution point- 
to-point competition between U‘S.-flag 
carriers in international service. He 
further called for a reduction in the gov- 
ernment’s “own competitive airline 
operations—the Military Air Transport 
Service.” 


Personal News 


SHIPPERS 


The Federal Enameling & Stamping 
Co., of Pittsburgh, has announced the 
appointment of Howard A. Geis to the 
position of general 
trafic manager. 
Mr. Geis is a past 
president of the 
Traffic & Trans- 
portation Associa- 
tion of Pittsburgh. 
He formerly was 
associated for 30 
years with the New 
York Central Sys- 
tem. He is a regis- 
tered practitioner 
before the Inter- 
state Commerce 
Commission and a 
graduate of traffic management and 
interstate commerce law schools. He now 
will have complete charge of all traffic 
matters for Federal Enameling & Stamp- 
ing. 


The Humble Oil & Refining Co., Hous- 
ton, has made known that Donald M. 
Cox, coordinator of supply and trans- 
portation, will leave the Houston head- 
quarters to accept a position in Europe 
with Esso AG, German affiliate of the 
Standard Oil Co. (NJ.).. Mr. Cox is 
scheduled to be elected to the board of 
directors, with headquarters in Ham- 
burg. 


H. A. Geis 


CARRIERS 


RAIL 


The Baltimore & Ohio Railroad has 
named Richard W. Parr as _ division 
freight agent at Parkersburg, W.Va., to 
succeed Frank L. Provenzano, promoted. 
L. S. Hartley has been appointed man- 
ager of agricultural, livestock and perish- 
able traffic. He had been manager of 
agricultural development for 12 years. 


The Seaboard Air Line Railroad has 
appointed Stuart M. Duffer as director 
of personnel, with headquarters in Rich- 
mond, Va. He succeeds Jasper S. Rig- 
gan, who died October 22. Moving up 
from assistant director, Mr. Duffer has 
been with the Seaboard since 1936. 


Friends of William E. Kane, traveling 
freight agent and sales representative 
for the New Haven Railroad in the 
Worcester area since 1928, have an- 
nounced a testimonial for Mr. Kane on 
November 30, at which time he retires 
after 51 years of rail service. 


The Chesapeake & Ohio Railway has 
appointed George Roach as general man- 
ager of its world commerce department, 


with headquarters in New York City. He 
succeeds George C. Marquardt, who has 
retired after 38 years of service. Mr. 
Roach began with the C & O’s merchan- 
dise traffic department in 1926. He has 
been in the world commerce department 
since 1930. Succeeding him as assistant 
general manager is John J. Bailey, who 
has been with the C & O since 1951. 


The Union Pacific Railroad has ap- 
pointed W. V. May as foreign freight 
agent, with headquarters in New York 
City. He succeeds Richard B. Grove, 
promoted. 


The Nickel Plate Road has made 
known these promotions in its rate de- 
partment at Cleveland: E. P. Cilley and 
S. Shapiro, freight traffic managers 
(rates); L. J. Schirmer, assistant freight 
traffic manager (rates); R. S. Tolan, 
general freight agent (rates), and R. M. 
Savednik and M. G. Schobel, assistant 
general freight agents (rates). A. E. 
Pfaff is general freight traffic manager 
(rates). 


The Pennsylvania Railroad has made 
known that Louis T. Henderson, man- 
ager, public relations of the western 
area, in Chicago, will retire on Decem- 
ber 1. Mr. Henderson has been with 
the railroad since 1916. In 1923, he was 
appointed assistant editor of the “Penn- 
sylvania News,” a company newspaper. 
Since 1925 he has been in Chicago as 
a press, public and community relations 
representative directing public relations 
activities in six midwest states. Henry 
W. Ring has been named as regional 
passenger manager of the Chesapeake 
region at Baltimore. He succeeds Frank 
J. Roth, who has been promoted to re- 
gional passenger manager in the Pitts- 
burgh region. Mr. Ring formerly held 
@ like position in Washington, D.C. 
Joseph F. Tripician has been named di- 
rector, personnel administration after 
serving as manager, salary administra- 
tion. He succeeds James I. Patin, who is 
retiring after 45 years of service. Guy B. 
Ford, assistant manager, employment 
practices and training, succeeds Mr. 
Tripician, and Samuel W. Seeman has 
been named manager, employe develop- 
ment, after service as passenger manager 
at Pittsburgh. 


The Louisville & Nashville Railroad 
has announced appointment of William 
D. Broeman as manager—freight rates, 
with headquarters in Louisville. W. R. 
Myers has been advanced to general 
freight agent—rates and charges at 
Louisville. 


The Northern Pacific Railway has an- 
nounced the appointment of Louis A. 
Harris as commerce counsel and the ap- 
pointment of R. K. Robinson as general 
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It’s time to take advantage of 
‘inherent advantages’! 


t’s generally accepted that the inherent ad- 
I vantage of transportation by water is its low 
cost. But shippers have discovered that there 
are many, Many more advantages when they 
route their carload or containerized freight via 
Seatrain/Seamobile. 


An outstanding feature of Seatrain/Seamo- 
bile service is its dependability. Modern loading 
and stowing techniques assure on-time, sched- 
uled sailings; fast vessels with an extra margin 
of speed keep shipments on schedule all the 
way through to destination ports, without de- 
lays for weather or traffic congestion. Shippers 
can count on their freight leaving and arriving 
according to plan! 


Every Seatrain vessel has tremendous capac- 
ity, too, and there’s the added feature of flexi- 


bility: if you have a truck dock, you can use 
Seatrain’s specially-designed Seamobile con- 
tainers; if you are served by a rail siding, you 
can route your carload freight via Seatrain. 

Seatrain representatives will be glad to dis- 
cuss your particular transportation problems 
with an eye toward constructive applications of 
Seatrain/Seamobile service to reduce your 
transportation costs while increasing the effi- 
ciency of your operations. 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pick- 
up and delivery service between New York— 
New Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 
Offices in: Boston, Savannah, New Orleans, Houston, Dellas, Philadelphic 
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ASSOCIATED TRUCK LINES, INC. 
3RAND RAF “FIRST IN MICHIGAN” 
AND CHICAGO — 
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NEW! At TENTH AVENUE 
MARINE TERMINAL... 


A 300,000 Sq. Ft. Storage 
Warehouse, providing more 
than 750,000 square feet of 
inside storage at this most 
modern terminal. 






The Port 

That Stays’ 
A STEP 
AHEAD! 








PORT of SAN DIEGO 


1365 N. Harbor Dr., San Diego 1 








OVERNIGHT 





LTL Between 
Omaha & K.C. 


* vans 

* reefers 

* flat beds 
* open tops 


CROUCH BROS Inc General offices: 
a St. Joseph, Mo. 


BIG ... in America’s Industrial Heartland! 





agent in the passenger department in 
Seattle. Mr. Harris, a graduate of the 
Stanford Law School, was a member of 
the Denver law firm of Lewis, Grant & 
Davis. Mr. Robinson, who had been dis- 
trict passenger agent in Seattle, succeeds 
W. L. Brouelette, who retired Novem- 
ber 1 after 46 years with the NP. R. L. 
Gaunt, traveling passenger agent in 
Tacoma, Wash., has succeeded Mr. Rob- 
inson and W. O. Forsten, of the Seattle 
general office staff, has succeeded Mr. 
Gaunt. 


P. M. Genrich has been appointed 
superintendent of special service for 
the Santa Fe Railway in the areas of 
California, Arizona and western New 
Mexico, with headquarters in Los An- 
geles. He succeeds John L. Hastings, 
who has been named manager of “better 
freight handling and special service” 
for the entire system, with headquarters 
in Chicago. 


MOTOR 


T.IM.E. Freight, Inc., Lubbock, Tex., 
has appointed James Thomas to a newly 
formed position of terminal supervisor. 
He formerly was manager of the Lub- 
bock terminal, and before that he man- 
aged the Paris (Tex.) terminal. 


Transcon Lines, Los Angeles, has 
named Dorman L. Dimmitt as assistant 
director of the midcontinent region with 
headquarters in Dallas. He had been 
with Ringsby Truck Lines, Inc., Denver, 
for 13 years, most recently as terminal 
manager at Chicago. 


Ringsby Truck Lines, Inc., Denver, has 
named Philip J. Whiteman to its sales 
staff at South Bend, Ind. In trucking 
23 years, he currently is secretary and 
treasurer of the South Bend Transpor- 
tation Club. While in military service, 
Mr. Whiteman was transportation man- 
ager for the German edition of Stars and 
Stripes. 


Spector Freight System, Inc., Chicago, 
has appointed David F. Hall as manager 
of its Baltimore terminal. He will super- 
vise terminal operations and sales in 
the Baltimore area. He formerly was 
terminal sales manager. He has been 
with Spector since 1955. 


H & R Freight Lines, Inc., St. Louis, 
has added Richard Hartbeck to its serv- 
ice department for the north side of 
St. Louis. He formerly was, for 13 years, 
traffic manager for National Rejector, 
and later was shipping supervisor for 
Owens Illinois Paper Products, Madison, 
Til. 


Allied Van Lines, Inc., has announced 
the election of Jerry F. Leonard as treas- 
urer. Mr. Leonard is president of 
Leonard Bros. Van & Storage Co., De- 
troit. He has served with the Allied 
organization as a member of the board 
of directors, as vice-president and as 
chairman of the operating committee. 
As treasurer, Mr. Leonard will also act 
as chairman of Allied’s building com- 
mittee. 


Hall’s Motor Transit Co., of Harris- 
burg, Pa., has announced the appoint- 
ment of Russell E. Souders as manager 
of its freight terminal in Lancaster, Pa. 


A.C.E.-Freight, Inc., of Akron, O., has 
announced the following personnel 
changes and promotions: E. A. Rich- 
mond to vice-president and general 
sales manager; Rebert Malavasi to east- 
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ern division manager; Charles De Grazia 
to area manager, Providence, R.I., and 
New Bedford, Mass., and T. F. Moran to 
Chicago area sales manager. 


WATER 


American Export Lines has announced 
the retirement of Capt. W. Ralph Kal- 
loch, director general—South Asia and 
Persian Gulf, as of December 31. Capt. 
Kalloch joined the company in 1927 as 
a second officer. The appointment of 
Gabriel Lichtman as director general— 
South Asia and Persian Gulf, also was 
announced. 


Canada Steamship Lines, Ltd., has an- 
nounced the following appointments in 
its freight traffic department: H. D. Har- 
ley, assistant freight traffic manager— 
sales and services in Toronto; W. Hussen, 
district freight agent in Edmonton, and 
R. H. Ward, district freight agent in 
Calgary. 


The Delaware River Port Authority 
has announced the election of Paul Mac- 
Murray as executive director. Mr. Mac- 
Murray, who has served the authority as 
director of the division of project plan- 
ning, succeeds the late John M. McCul- 
lough. Other appointments announced 
were: W. Richard Dowdy as assistant 
director of trade development; James R. 
Kelly as assistant: director of adminis- 
trative operations and defense coordi- 
nator, and Walter E. Stickel as north- 
eastern area Manager. 


AIR 


The Federal Aviation Agency has an- 
nounced the following appointments and 
personnel changes: Joseph H. Tippets 
to assistant administrator for the west- 
ern region; Edward C. Marsh to deputy 
assistant administrator for the western 
region; Walter P. Plett to be reassigned 
within the western region, and Donald 
S. King to acting director of the agency’s 
Aviation Facilities Service. 


The Civil Aeronautics Board has an- 
nounced the appointment of Miss Joan 
Coward as acting special assistant in 
the office of the board’s chairman. She 
will serve in that position while Michael 
J. Cafferty is on leave of absence for 
military duty. Miss Coward is a super- 
visory air transport examiner and has 
worked in the board’s routes and rates 
division and the Bureau of Economic 
regulation. 


American Airlines has announced the 
appointment of Harold W. Barenz as 
director of operations planning. He will 
be responsible for long-range planning 
and for the introduction of new aircraft 
into the American fleet. He succeeds 
the late T. J. Healey. 


Richard Mazzarrini has resigned as 
vice-president of international sales de- 
velopment for Trans World Airlines, 
after 16 years in various executive po- 
sitions for TWA in the United States 
and Europe. 


OTHERS 


Midwest Freight Forwarding Co., Inc., 
of Chicago, has announced the appoint- 
ment of William S. Meldrum as comp- 
troller. Mr. Meldrum formerly was 
comptroller for Sims Motor Transport 
Lines. He had been secretary-treasurer 
for Mid Continent Freight Lines and 
director of accounting for Spector 
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Freight Lines. The appointment of 
Edward A. Mysiewicz as a claims in- 


vestigator in the company’s Chicago of- 
fice was also announced. 


The National Association of Railroad 
and Utilities Commissioners has reported 
that George R. Perrine has resigned as 
a member of the Illinois Commerce Com- 
mission. Mr. Perrine was the associa- 
tion’s president in 1959. He plans to 
engage in private law practice in 
Chicago. 


The appointment of John W. Black 
as deputy director of the U.S. Travel 
Service has been announced by the De- 
partment of Commerce. Mr. Black was 
@ member of the staff of the Senate 
commerce committee and helped draft 
the international travel act of 1961. 


OBITUARIES 


Joseph F. Kinzler, 54, traffic manager 
of General Cigar Co., Inc., New York 
City, died November i at his home in 
Pleasantville, N.Y., Mr. Kinzler had 
been with General Cigar for 39 years. 
At the time of his death he also was 
chairman of the transportation commit- 
tee of the Cigar Manufacturers Associa- 
tion. 


Edson E. Baldwin, 59, director of traffic 
for the Campana Corp. in Batavia, Il., 
died October 13. Mr. Baldwin had been 
director since 1944. 


John A. Halpin, 58, died October 22 at 
his home in Rutland, Vt. He was sales 
manager for the central region of the 
Rutland Railway Corp. 


Traffic Clubs 








New Fraternity Chapter in Michigan 


Earle F. Flinn (right), regional vice-presid 





t of midwest region 4 of the Delfa Nu Alpha Trans- 
portation Fraternity, presents the charter for Northeast Michigan chapter No. 179 to the chapter 
president, D. Fred Ellis, of the general traffic department of the Wickes Corp:, Saginaw. The 
charter was presented to the 35-man chapter November 1. Other officers are Henry Lewis, termi- 
nal manager for Darling Freight, Saginaw, first vice-president; William Neal, terminal manager 
for Consolidated Freight, Flint, second vice-president; E. F. Mathews director of freight for Con- 
solidated Freight, Saginaw, secretary, and Fred Cleverdon, traffic manager of the Dow Corning 
Corp., Midland, treasurer. Mr. Neal is second from left in the picture, Mr. Cleverdon third from left. 





The Women’s Traffic Club of Oakland 
(Calif.) will observe “Truckers’ Night” 
November 12 in the Leamington hotel. 
Dr. Joost Sluis, clinical director at the 
University of California Medical School, 
will speak. Chairman for the affair is 
JoAnn Kriken. A buffet dinner will be 
served at 7 p.m. 


The Norristown (Pa.) Traffic Club, at 
an “Air Night” observance recently in 
the’ Valley Forge hotel, heard talks by 
Frank Conway, manager of cargo sales 
for United Air Lines, and Fabrizio 
Serena, general manager in North 
America for Alitalia. Co-chairmen were 
A. Carnahan, of United; R. E. Zerbe, of 


Trans World Airlines, and E. Girard, of 
the Flying Tiger Line. 


The Metropolitan Traffic Association 
of New York has announced that its 
annual Christmas luncheon will be held 
December 7 in the Grand Ballroom of the 
Commodore hotel. Robert Atkins, of Air 
Reduction Co., Inc., is chairman of the 
luncheon committee. 


The Traffic Club of Newark (N.J.) 
installed officers November 6 at its 
annual dinner in the Robert Treat hotel. 
Installed were James J. D’Arcy, traffic 
manager of Comgoleum-Nairn, Inc., 
president; Lewis T. Starch, district sales 
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PACIFIC INTERMOUNTAIN EXPRESS 
Terminals and Offices in Principal Cities 
P.0. Box 958, Oakland 4, Calif. 
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Atlanta Club Meeting 


Eddie Sachs, public relations director for Dean 
Van Lines, addresses members of the Atlanta 
Transportation Club as the club president, Wal- 
ter Nichols, Jr, listens. Mr. Sachs spoke to the 
club members and their guests at a dinner 
meeting October 20 sponsored by the other 
classifications division of the club. 


manager for Associated Transport, Inc., 
first vice-president; Theodore V. Wall, 
Jr., division passenger sales manager 
for the Erie-Lackawanna_ Railroad, 
second vice-president, and Kenneth 
Bauer, district freight representative of 
the Baltimore & Ohio Railroad, 
treasurer. 


The Traffic Club of Wichita (Kan.) 
was to hold its yearly fall dance and 
breakfast (at midnight) November 10, 
in the Lassen hotel. 


The Traffic Club of Baltimore has 
scheduled its “Ladies’ Night” for No- 
vember 11 in the Lord Baltimore hotel. 
Dinner, at 7 p.m., will be followed by 
dancing. Robert Anderson, of Olin 
Mathieson Chemical Corp., and Horace 
Smith, of Apex Express, are in charge of 
reservations. 


The Traffic Club of New Orleans is 
planning “Steamship Day” for November 
13 in the Monteleone hotel. Mathew J. 
Flynn, vice-president of Grancolombiana, 
Inc., New York City, will speak. Wayne 
Bourgeois is chairman for the day. 


The Transportation Club of Fort Worth 
is planning a Christmas party for De- 
cember 9 in the Hotel Texas. 


The Los Angeles Transportation Club 
members and guests made a tour, No- 
vember 7, of the new $6 million dollar 
terminal of United Air Lines at Los 
Angeles International Airport. 


The Chicago Transportation Club, at 
a meeting November 14 in the Pick- 
Congress hotel, will hear a talk by Albert 
P. Heiner, vice-president of public re- 
lations and traffic for the Kaiser Steel 
Corp., Oakland, Calif. on “Strength 
Through Trade.” The talk also will be 
heard by members of Chicago chapter 
No. 40 of the Delta Nu Alpha Transpor- 
tation Fraternity. 


The Traffic Club of Minneapolis will 
hold its forty-sixth annual dinner De- 
cember 7 in the Nicollet hotel. The 
speaker will be Calvin Dean Johnson, 
special consultant on public affairs for 
the American Trucking Associations, 
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advertisers’ 


index 


This Index is a reader convenience and 
not part of the advertising contract. Its 
inclusion is a last-minute operation and, 
although we try to make it error proof, 
we cannot be responsible for any errors 
or failure to insert. 
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Inc. The general chairman for the din- 
ner is R. B. Sanders, executive vice- 
president of Mercury Motor Freight 
Lines, Inc. 


The Women’s Traffic and Transporta- 
tion Club of Baltimore, at its first edu- 
cation program of the year November 8, 
viewed the film “Operation Abolition,” 
on the hearings by the House un-Ameri- 
can activities committee. On November 
20, the club will hold a “games party” 
at the Alcazar. 


The Women’s Traffic Club of New York 
will hold its regular meeting November 
14 in the Park Sheraton hotel. The 
event has been designated “Airlines 
Night.” ‘The speaker will be Fred Ash- 
ley, of Pan American World Airways. 


The Traffic Club of Washington (D.C.) 
will hold its regular “Turkey Night” 
event November 15 at the Officers Club 
of Bolling Air Force Base. 


The Central Arkansas Transportation © 


Club will hold its one hundred seventh 
monthly dinner meeting November 14 
in the Grady Manning hotel, Little Rock. 
The event has been designated “Past 
Presidents’ Night.” Prior to the meeting, 
members will vote for officers for 1962. 


The Stock Yards District Traffic Club, 
Chicago, installed these new officers re- 
cently: J. W. Hepburn, general traffic 
manager of the National Can Corp., 
president; V. L. Woodward, general agent 
of the Stock Yards District Agency, vice- 
president; R. P. Fisher, freight traffic 
agent for the Monon Railroad, secretary, 
and F. M. Sullivan, traffic manager of 
Darling & Co., treasurer. 


The Women’s Traffic and Transporta- 
tion Club of Seattle members will enter- 
tain their employers November 14 at a 
dinner meeting in the Washington Ath- 
letic Club, designated as a “fiesta flight 
to old Mexico.” Mrs. Lloyd Edstrom is 
program chairman. 


Louisville chapter No. 112 was address- 
ed at its October meeting by Al Groh, of 
the Falls City Transfer Co., Jefferson- 
ville, Ind. He spoke on “Public Ware- 
housing.” 


Boston chapter No. 49 will have an 
informal discussion by all members 
November 15 on the railroad merger 
question as it relates to Boston. The 
discussion leader at the dinner meeting 
in the Hotel Madison is to be Herbert 
E. Bixler, assistant to the president of 
Northeast Airlines. 


Beta Upsilon chapter No. 20, Indian- 
apolis, heard a discussion on container- 
ization. November 8 by Robert Russell, 
a chapter member. 


Bronx chapter No. 64 will hold a dinner 
meeting November 14 at Alex & Henry’s 
Steak House. The program will consist 
of a showing of “67 South,” a film made 
by the Port of New York Authority. 


St. Louis chapter No. 74 will team with 
Metropolitan St. Louis chapter No. 83 
for a meeting November 15 at which 
there will be a panel discussion on 
common ownership of transportation 
facilities. Representing chapter No. 74 
will be George Bartley, of the Lehigh 
Valley Railroad, and Ed Schneider, of 
Lovelace Truck Service. For chapter No. 
83 will be Paul Chambers, of the Ameri- 
can Zinc Corp., and O. K. Sanders, of 
the Baltimore & Ohio Railroad. 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 





Help Wanted 


ASSISTANT TRAFFIC MANAGER. Ex 
ing Staff. Need ICC practitioner with 
experience water, rail, and truck tariffs. 
West Coast location. Top salary commen- 
surate with ability. Submit resume stating 
past experience and salary uirements. 
Replies confidential. Write Box 2174. 
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I.C. PRACTITIONERS. The o 
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authentic 1.C. law course availab y mail. 

Restricted to Attorneys, tioners or 

pave ly my to pre A ea. In- 
er Act. 

ADVANCED TRAFFI toMe ao 


404 
Bldg., 22 West Madison St., Chicago 2, Ill. 


PRINCIPLES OF MOTOR CARRIER REGU- 
LATION is a new k by Fritz R. Kahn, 
Attorney for the Movers Conference of 
erica and formerly assistant in ATA’s 
Law Department. In 229 es Mr 
presents an outline of the 
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Publishers, Dubuque, Iowa. 





gether can be had for $6. Order: Traffic 
oe 815 Washington Bldg., Washington, 








The 


TRAFFIC 
BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For turther infor- 
mation and rates, write today to: 
Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 














25 years 
— AgO me 


From TRAFFIC WORLD 
November 14, 1936 


A compilation by the Commis- 
sion showed that the nation’s 
railroads had a financial interest 
in bus and truck companies that 
were capitalized at $43,109,361. 
This was broken down as $36,- 
391,800 in bus companies, $5,- 
599,891 in trucking companies 
and $1,117,670 unclassified. 


* 


Holding that competition, if 
kept within reafonable bounds, 
was not proscribed by the motor 
carrier act of 1935 and could 
actually serve a useful purpose; 
that the motor bus industry was 
a new and developing industry, 
and that the applicant’s operation 
would in any event serve a useful 
experimental purpose, the Com- 
mission’s division 5 granted a 
certificate to Pan-American Bus 
Lines for operation as a common 
carrier of passengers and baggage 
between New York City and 
Miami. 

* 


Despite efforts of the Secre- 
tary of Labor to bring a termina- 
tion, a strike of marine workers 
on the Pacific, Gulf and Atlantic 
coasts continued, preventing en- 
tirely or delaying the movement 
of traffic by U.S.-flag ships. 

Bea EOE aR ee eaten oy. 8 SAB Closing their forty-eighth an- 

dw blish the schedule nual convention, members of the 
National Association of Railroad 
and Utilities Commissions elected 
Commissioner Thomas E. Mc- 


Kay, of the Utah commission, as 
president. 
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This versatile workhorse may be fitted witn racks, air pil- Some covered hopper cars tote food—such as flour, sugar or 
lows or movable bulkheads for a wide variety of products. corn grits. Others carry cargoes such as cement or bauxite. 
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Prefabricated houses—complete with plumbing Some cars are fitted with skids and hoods to protect 
and wiring—ride swiftly and safely on the Central. coiled sheet steel enroute to auto body makers. 


Depressed center cars carry high loads under low bridges. 
Used for giant transformers and other giraffe-type cargoes. 





Meet the Central’s heavyweight champion. This 
rugged specimen can carry a staggering 250 tons! 


From teacups to 250-ton transformers... 
there's a Central car to carry anything you ship 


In the last five years the Central’s fleet of “special” cars has expanded 
more than 150%! 


With cars custom made to fit their freight, Central shippers rack up 
big savings on crating, packing and dunnage as well as loading and 
unloading time. And so can you! 


Shipments move faster on the Central, too. In the last four years, 
Central freight train speeds have doubled! And electronic classification 
yards have cut car sorting time from more than 24 hours to less than four. 


If you don’t specify shipment via the New York Central, you may 
be missing out on important savings. Why not call your local New York 
Central freight representative for further details? 






CENTRAL 


ROAD TO THE FUTURE 





WHEN It’s RUSH RUSH... . suip BY TRUCK! 


Trucks run 24 hours a day—from dock to dock—wherever 
there are roads. So, when you have a shipment that 

has to get there fast, call in a motor carrier! 

Check your “‘Yellow Pages’—truck lines listed there 
will be glad to serve you—and fast! 


AMERICAN TRUCKING INDUSTRY 


American Trucking Associations, Inc., Washington 6, D. C. 


THE WHEELS THAT GO EVERYWHERE WW 
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Interstate Commerce 
Commission News 


Authority Granted Seven 
Motor Carriers to Transport 
Cement From Midwest Mills 


In a report on consideration of 
nine related applications filed by 
seven applicants for certificates or 
permits authorizing the transporta- 
tion of cement from a number of 
cement mills in Illinois, Missouri and 
Indiana to points in 11 midwestern 
states, the Commission, division 1, 
has granted certain authority to the 
applicants after determining, despite 
the opposition of certain rail and 
motor carriers, that a need had been 
shown for service generally by two 
motor carriers from each plant. 


In a second report, involving three 
related applications filed by the Schwer- 
man Trucking Co. (also an applicant 
in the other proceeding), the division 
granted authority to transport cement 
generally from four cement plants in 
Iowa, Kansas and Oklahoma to points 
in nine midwestern states and a de- 
scribed portion of Texas. In that pro- 
ceeding also, the division said the 
evidence of record established a need for 
motor service in the transportation of 
cement despite the arguments of rail 
and motor carrier protestants. 

With respect to all of the applications, 
division 1 determined that common 
rather than contract carrier authority 
should be granted. 


Proceedings Involved 


A report and order was issued by di- 
vision 1 in MC-104654, Sub. 106, Com- 
mercial Transport, Inc., Extension— 
—TIllinois-Missouri, embracing MC-1010- 
82, Sub. 7, EE-Jay Motor Transports, 
Inc., Extension—Cement, Illinois-Mis- 
souri; MC-108449, Sub. 76, Indianhead 
Truck Line, Inc., Extension—Four States; 
MC-113832, Sub. 13, Schwerman Truck- 
ing Co., Extension—Cement From St. 
Louis, Mo.; MC-113832, Sub. 18, Same, 
Extension—Cement—St. Louis, Mo.; MC- 
115577, Sub. 1, Schwerman Trucking Co. 
of Ill, Inc., Extension—Cement: MC- 
117782, Robert P. Dawson and John T. 
Springer, Contract Carrier Application; 
MC-119150, Ruan Transport Corp. of 
Missouri, Contract Carrier Application 
(renumbered and retitled MC-119136, 
Sub. 6, Ruan Transport Corp., Same); 
MC-119150, Sub. 1, Ruan Transport Corp. 
of Missouri, Extension—St. Louis (re- 
numbered and retitled MC-119136, Sub. 7, 
Ruan Transport Corp., Extension—St. 
Louis.) 

The second report, to which an order 
was appended, was in MC-113832, Sub. 
11, Schwerman Trucking Co., Extension 
—Cement From Davenport (Linwood), 
Ta., embracing MC-113832, Sub. 12, Same, 


Extension—Dewey, Okla., and MC-113- 
832, Sub. 21, Same, Extension—Tulsa, 
Okla. 


Authorities Granted 


Division 1 granted the applicants 
authority to operate over irregular routes, 
as follows: 

In MC-104, Sub. 106 (Commercial 
Transport, of Belleville, Ill.), cement, in 
bulk, from the plant of Universal-Atlas 
Cement division of the United States 
Steel Corp. at Hannibal, Mo., from the 
plants of Marquette Cement Manufac- 
turing Co. at Cape Girardeau and St. 
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Louis, Mo., and from the plants of 
Missouri Portland Cement Co. at Kan- 
sas City and St. Louis, Mo., to points 
in Ill., and Mo. 

In MC-101082, Sub. 7 (EE-Jay, of East 
St. Louis, Ill.), cement, in bulk, from 
the plant of Alpha Portland Cement Co. 
at St. Louis, Mo., and that of Universal- 
Atlas Cement division of the United 
States Steel Corp. at Hannibal, Mo., to 
points in Illinois south of U.S. Highway 
136. 

In MC-108449, Sub. 76, (Indianhead 
Truck Line, of St. Paul, Minn.), cement, 
in bulk, from the plant of Medusa 
Portland Cement Co. at Dixon, IIl., that 
of Alpha Portland Cement Co. at La 
Salle, Ill, and those of Marquette 
Cement Manufacturing Co. and Lehigh 
Portland Cement Co. at Oglesby, IIl., 
to points in Wisconsin. 

In MC-113832, Sub. 13 (Schwerman, of 
Milwaukee, Wis.), cement (1), from the 
plants of Marquette Cement Manufac- 
turing Co. at St. Louis, Mo., to points 
in Illinois and Missouri, and (2) from 
the plant of Marquette at Cape Girar- 
deau, Mo., to points in specified areas 
in Illinois and Arkansas, and to points 
in Missouri, Indiana, Kentucky, and 
Tennessee. 

In MC-113832, Sub. 18 (Schwerman), 
cement, from the plant of the Alpha 
Portland Cement Co., at St. Louis, Mo., 
to points in specified areas of Iowa, 
Arkansas, Tennessee, Kentucky, Indiana, 
Illinois and Missouri. 

In MC-115577, Sub. 1 (Schwerman of 
Illinois, of Milwaukee), cement, from 
the plant of Marquette Cement Manufac- 
turing Co. at Oglesby, Ill., and the plant 
of the Alpha Portland Cement Co. at 
La Salle, Ill, to points in described 
areas of Indiana, Iowa, and Wisconsin. 

In MC-119136, Subs. 6 and 7 (Ruan 
Transport, of Des Moines, Ia.), cement 
(1) from the plant of Missouri Portland 
Cement Co. at Kansas City, Mo. to points 
in specified counties of Iowa and Kansas 
and (2) from the plant of Missouri 


Portland at St. Louis, Mo., to points in 
specified counties and areas of Iowa, 
Illinois,- Kentucky and Arkansas. 

In MC-117782 (Dawson and Springer, 
of Two Rivers, Wis.), cement, from 
the plant of the Medusa Portlant Ce- 
ment Co., at Dixon, Ill., to points in 
described areas of Iowa and Wisconsin. 

Authority granted Schwerman in the 
other report was as follows: 

In MC-113832, Sub. 11, cement, from 
the plant site of the Dewey Portland 
Cement Division of American-Marietta 
Co. at Davenport, Ia., to points in Iowa, 
Illinois, Minnesota, Missouri, and Wis- 
consin. 

In MC-113832, Sub. 12, cement (1) 
from the plant of the Dewey Portland 
Cement division at Dewey, Okla., to 
points in Arkansas, Kansas, Missouri, 
and a described portion of Texas; (2) 
from the plant of Lone Star Cement 
Corp. at Bonner Springs, Kan., to points 
in Arkansas, Iowa, Missouri, Nebraska, 
and Oklahoma. 

In MC-113832, Sub 21, cement, from 
the plant of Dewey Portland Cement 
division at Tulsa, Okla., to points in 
Arkansas, Kansas, Missouri, Oklahoma, 
and a described part of Texas. 


Conditions Specified 

In addition to requiring the applicants 
to conform to the usual conditions pre- 
scribed by the interstate commerce act 
and the Commission’s rules and regula- 
tions regarding the issuance of certifi- 
cates, the division, on finding approval 
of dual operations not warranted, re- 
quired Schwerman and Schwerman of 
Illinois to request, in writing, conversion 
of certain of their contract carrier au- 
thority to that of common carriers, with- 
in 90 days of November 7. 

In the report in MC-113832, Sub. 11, 
and embraced cases, it was noted that 
Commissioner Laurence K. Walrath did 
not participate. 


Pipeline Property Values 


The Commission, in nine reports by 
Vice Chairman Rupert L. Murphy, ac- 
companied by orders, has determined the 
final values for rate-making purposes of 
the property owned and used for com- 
mon carrier purposes by nine pipeline 
companies, as of December 31, 1960. The 
docket numbers of the reports, the titles, 
the values, and the final dates for filing 
protests, in that order, are as follows: 

Valuation No. 1302, Service Pipe Line 
Co., $260,798,200, December 12; Valuation 
No. 1311, Magnolia Pipe Line Co., $186,- 
051,000, December 11; Valuation No. 1330, 
The Texas Pipe Line Co., $130,860,900, 
December 8; Valuation No. 1344, South- 
eastern Pipe Line Co., $9,424,200, Decem- 
ber 11; Valuation No. 1354, Lakehead 
Pipe Line Co., Inc., $108,607,000, Decem- 
ber 12; Valuation No. 1379, Trans Moun- 
tain Oil Pipe Line Corp., $4,443,500, De- 
cember 11; Valuation No. 1386, Tecumseh 
Pipe Line Co., $14,323,900, December 11; 
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Valuation No. 1327, Pure Transportation 
Co., $28,957,400, December 13; Valuation 
No. 1367, Platte Pipe Line Co., $62,889,900, 
December 12. 


Promiscuous Loading Rules 
In Rate Dispute Analyzed 
By ICC in Favor of Shipper 


In a decision interpreting the 
“promiscuous loading rules” appli- 
cable to shipments of miscellaneous 
automobile parts, the Commission, 
division 2, has, in effect, sustained 
a contention of a shipper that the 
phrase “equivalent to two or more 
carload shipments,” means double 
the minimum for any article in the 
shipment. 


After reaching this conclusion, in a 
report and order in No. 33541, Ford 
Motor Co. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. and embraced 
cases, the division concluded that the 
complainant was entitled to reparation. 

The report embraced No. 33541, Sub. 1, 
Same v. Same; No. 33541, Sub. 2, Same 
v. Western Pacific Railroad Co. et al.; 
No. 33541, Sub. 3, Same v. Santa Fe et 
al.; No. 33541, Sub. 4, Same v. Union 
Pacific Railroad Co. et al. and No. 
33541, Sub. 5, Same v. Southern Pacific 
Co. et al. 

The division said the complainant al- 
leged that the rates charged on numer- 
ous shipments of miscellaneous auto- 
mobile parts from Detroit, Mich., 
Cleveland, O., and Chicago, IIl., to cer- 
tain destinations in California on and 
between June 4, 1956, and January 19, 
1959, were inapplicable and unjust and 
unreasonable and sought a total of 
$29,116.41 in reparation. The division 
said no probative evidence was offered 
to show that the assailed rates were 
unreasonable and that this allegation 
would not be considered. 

Promiscuous loading rules generally 
provide for the waiver of minimum 
weights under certain conditions. 


Primary Issue 


“The primary issue is the proper ap- 
plication of the so-called promiscuous 
loading rules on the considered ship- 
ments,” the division said. “These rules 
are published in several tariffs; insofar 
as here pertinent they provided: 

“When a number of different articles 
subject to (a) rule 10 of the Western 
Classification or (b) item 130 of this 
tariff . . . in volume equivalent to two 
or more carload shipments are tendered 

. in one day under one bill of lading 
. . . for each carload or under one bill 
of lading . . . for the entire quantity, 
by one consignor to one consignee at 
one destination via one route, and the 
articles are loaded without regard to 
rates or ratings in the number of cars 
required to contain the shipment... 
the lowest charge obtainable under (a) 
rules 10 and 14 of the western clessifi- 
cation, (b) rule 14 of the western classi- 
fication and item 130 of this tariff shall 
be applied.’ 

“Item 130, paragraph 2(h), as here 
pertinent, reads as follows: 

“*When a number of articles for which 
the same or different ratings or rates 
are provided when in straight carloads 
are shipped ... they will be charged 
at the actual or authorized estimated 


weight and at the straight carload 
class or commodity rate (not mixed 
carload rate) applicable to each article. 
. .. The carload minimum weight will 
be the highest provided for any article 
in the mixed carload... .’ 


Two or More Carloads 


“Both parties use the same shipment 
to explain their interpretation of the 
rules. The resultant charge differs only 
where there are alternating rates. This 
shipment, on one bill of lading from De- 
troit to Los Angeles, consisted of 20,000 
pounds of metal auto parts, 10,000 pounds 
of metal bumpers, and 30,000 pounds of 
auto wheels, on which the defendants 
collected $2,478. The pertinent rates are 
413 cents, minimum 30,000 pounds, on 
auto parts and bumpers, and alternating 
rates on auto wheels of 413 cents, mini- 
mum 30,000 pounds, and 233 cents, mini- 


mum 60,000 pounds. The complainant ~ 


computes charges of $1,938, by applying 
the 413-cent rate to the actual weight, 


30,000 pounds, of the auto parts and- 


bumpers, and the 233-cent rate to the 
actual weight, 30,000 pounds, of the 
auto wheels. In applying these factors, 
the complainant relies on the language 
in the above-quoted promiscuous loading 
rule and points out that the total 
weight of all the articles, 60,000 pounds, 
is ‘equivalent to two or more carload 
shipments’ since the 413-cent rate on 
auto parts carries a minimum of 30,000 
pounds. 

“The controversy hinges initially on 
whether the phrase ‘equivalent to two or 
more carload shipments’ means double 
the minimum for any article in the 
shipment, or a weight equal to two mini- 
mum carloads of more than one article 
using the minimum applicable to each 
article in the shipment. The defendants 
are of the latter opinion, and they 
assessed charges on the auto wheels at 
the 413-cent rate since only the 30,000- 
pound minimum was met as to this com- 
modity. The defendants point to findings 
of the Commission that the minimum 
weight is an integral part of the rate, 
citing Rail & River Coal Co. v. Balti- 
more & O. R. Co., 14 ICC 86, and Sugar 
from New Orleans, Reserve, La., to IIl., 
Ind., and Mo., 54 MCC 307. 

“As we interpret these rules, the test 
in determining the minimum-tender re- 
quirements thereunder is whether or not 
a volume equivalent to two or more car- 
load shipments has been tendered, using 
the minimum weight applicable to any 
of the articles in the shipment. The 
rates published to apply on the articles 
shipped do not enter into this determi- 
nation. 


Applicable Rates 


“Once the requirement of the rules as 
to minimum tender is met, the provi- 
sions of paragraph 2(h) of item 130 be- 
come operative. This paragraph states 
that the carload minimum weight will 
be the highest provided for any article 
in the mixed carload. On the auto parts 
and bumpers, only one rate and mini- 
mum was provided, and that rate was 
correctly applied to the weight of these 
articles. The auto wheels were subject 
to alternate rates and minimum weights. 
Under the foregoing rules, ‘the lowest 
charge obtainable’ was that resulting 
from application of the lowest of those 
alternate rates ‘at the actual .. . weight’ 
of this article, namely, 30,000 pounds. 

“Thus, the applicable charges on this 
shipment were $1,938, based on the rate 
of 413 cents applicable to the minimum 
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of 30,000 pounds on auto parts and 
bumpers, and the rate of 233 cents ap- 
plied to the 30,000 pounds of auto 
wheels, 

“We find that the assailed rates were 
inapplicable. We further find that the 
complainant made the described ship- 
ments and paid and bore the charges 
thereon at the rates herein found to 
have been inapplicable; that it was 
damaged thereby in the amount of the 
difference between the charges paid and 
those which would have accrued at the 
rates herein found to have been appli- 
cable; and that it is entitled to repara- 
tion, with interest. The complainant 
should comply with rule 1.100 of the 
general rules of practice.” 


ICC Rules Against Charter 


Operations by Short Line 


The Commission, division 1, by a re- 
port and order in MC-C-2765, The Blue 
Line, Inc., v. The Short Line of Connecti- 
cut, Inc., has entered a “cease-and- 
desist” order against the defendant, on 
finding that The Short Line of Connecti- 
cut, Inc., doing business as The Short 
Line, of East Hartford, Conn., has been 
and is engaging in transportation of 
passengers in charter operations originat- 
ing at the University of Connecticut, 
Storrs, Conn., and extending to points 
beyond Connecticut, as a motor com- 
mon carrier, without appropriate au- 
thority. 

The division said that, in its opinion, 
the complainant had demonstrated 
clearly that the involved operations 
might not lawfully be performed by the 
defendant under its existing authority, 
and that, consequently, such operaiions 
which had been performed in the past 
should be terminated immediately. The 
statutory compliance date of the order 
was fixed at December 18. 

Commissioner Charles A. Webb noted 
a dissent to the report, written by Com- 
missioner Laurence K. Walrath. 


Auto Transport Operations 
Found Unlawful by ICC 


The Commission, division 1, by a report 
and order in MC-C-3117, Fred D. Spen- 
cer, Doing Business as A. A. Delivery— 
Investigation of Operations, embracing 
MC-119945, Fred D. Spencer—Common 
Carrier Application, has found Fred D. 
Spencer, of Cleveland, doing business 
as A. A. Delivery to have been engaged 
in the driveaway transportation of auto- 
mobiles without appropriate authority, 
and has issued a “cease-and-desist” 
order against the respondent. 

In the embraced case, the division 
found that public convenience and neces- 
sity did not require operation by the 
applicant as a common carrier by motor 
vehicle, over irregular routes, of automo- 
biles, by drivers not employed by the 
applicant, for owners of such automo- 
biles, from, to and between points in 
the United States. It denied an applica- 
tion by Spencer for a certificate. 

After discussing the evidence, the 
division concluded that there was no 
significant difference between Mr. Spen- 
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cer’s operations and those considered 
and found to be unauthorized common 
carrier service in AA Auto Delivery, Inc., 
Common Carrier Application, 77 MCC 
365. 

It said that a person holding out a 
transportation service to the public, and 
in fact providing such a service, could 
not negate his status as a carrier by 
merely utilizing casual operators and 
disclaiming responsibility and control 
over the operations. 

It added that the facts that no pro- 
fessional drivers were employed by the 
applicant-respondent, that the drivers 
used were not given instructions con- 
cerning the regulations of the ICC, and 
that the respondent owned and operated 
no vehicles of his own did not, in the 
factual situation presented, impel a 
different conclusion. In the embraced 
case, the division said it had not been 
made clear that there existed a public 
need for the service proposed. 

The statutory effective and compliance 
date of the order appended to the report 
was fixed as December 18. Commissioner 
Charles A. Webb noted a dissent. The 
report was written by Commissioner 
William H. Tucker. 


Ohio-Georgia Operation 
Of Trucker Is Unlawful 


On determining that Lincolnton, Ga., 
is more than 100 miles from Atlanta, the 


Commission, division 1, in a report and 
order, has found that Ohio Southern 
Express, Inc., of Atlanta, is without 
authority to haul clothing on hangers 
from Lincolnton to Cleveland, O., under 
its authority to transport general com- 
modities between Atlanta and points in 
Georgia within 100 miles thereof, on the 
one hand, and, on the other, Akron, O., 
and points within 25 miles thereof. 


The report and order were issued in 
MC-C-3063, Hennis Freight Lines, Inc. 
v. Ohio Southern Express, Inc., et al. 
The division required the Ohio Southern 
to “cease and desist” from conducting the 
unauthorized operations and fixed the 
statutory compliance date as December 
12. 

The division said that in view of its 
conclusion respecting the distance from 
Atlanta to Lincolnton, it was unneces- 
sary to determine whether the desti- 
nation point at Cleveland, the prem- 
ises of Bobbie Brooks, Inc., was within 
25 miles of Akron—an issue raised in 
the complaint. 


Bobbie Brooks, Inc., also was named 
as a defendant, the division said. The 
record indicated that Brooks had utilized 
the unauthorized service of Ohio South- 
ern, the division said, adding that Brooks 
“is therefore admonished to discontinue 
this practice.” Inasmuch as a cease and 
desist order was entered requiring Ohio 
Southern to refrain from the operation 
found to be unlawful it said, it was not 
necessary to enter a similar order against 
Brooks, Inc. It was noted that Commis- 
sioner William H. Tucker did not partic- 
ipate in the disposition of the proceed- 
ing. 
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PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 





LIQUID GLUE AND RESIN—No. 33637, 
Ryder Tank Line, Inc. v. Mason & Dixon 
Tank Lines, Inc. By division 2. Modified 
procedure followed and service of a 
recommended report omitted. Complaint 
dismissed on finding not shown unlawful 
assailed commodity rates on liquid glue 
and resin, minimum 30,000 pounds, from 
Charlotte, N.C., to various points in 
Alabama, Florida and Georgia main- 
tained by defendant. The division said 
the complainant’s rates, minimum 30,000 
pounds, were the same as the assailed 
rates to each of the destinations, except 
from Charlotte to Cuthbert, Ga., Mobile, 
Ala., and Miami, Fla., to which the 
defendants maintained rates $1.07, $1.59 
and $1.87, respectively, minimum 30,000 
pounds. The complainant maintained a 
rate of $1.02 to Cuthbert, the division 
Said. It said that the cost studies pre- 
sented might not be accepted as a reli- 
able indication of the expense of trans- 
porting a tank truckload of this traffic 
from Charlotte to the destinations. 


PALLETS OR SKIDS—I. and S. M- 
14498, Pallets—Between Points in IIl., 
Ind., Ky., Mich. and O. By division 2. 
Modified procedure followed and service 
of a recommended report omitted. 
Schedules ordered canceled on or before 
December 8, on not less than one day’s 
notice, and proceeding discontinued on 


finding not shown just and reasonable a 
new motor contract carrier rule desig- 
nating charges for the transportation 
of pallets or skids following their use in 
connection with shipments of corrugated 
containers between Indianapolis and 
Evansville, Ind., on one hand, and, on 
the other, Louisville, Ky., and points in 
Illinois and Michigan. The division said 
that the suspended portion of the rule 
provided “if for any reason the shipper 
requests the carrier to dispatch empty 
trailer to pickup pallets or skids used 
for palletizing and transporting contain- 
ers from the shipper’s plant, the rate 
applicable shall be the same rate appli- 
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cable as on corrogated boxes as shown in 
scale of rates on page 6 of contract, ex- 
cept the actual or estimated weight will 
apply but in no case shall the minimum 
charge be less than 20 cents per mile for 
the entire round trip.” The rule was 
published to become effective April 2 by 
Wilbur M. Coffin, Inc., but on protest of 
the Central States Motor Freight Bu- 
reau, operation of the quoted part was 
suspended to and including November 
20. The division said there was no evi- 
dence of distances, earnings, probable 
expenses, traffic volume actually con- 
templated, nor were the rates to be 
applied on the considered traffic shown 
of record. 


STOP-OFF CHARGE—I. and S. M-14489, 
Stop-Off Charge on Salt—Mich. to Cen- 
tral Territory. By division 2. Modified 
procedure followed and service of a 
recommended report omitted. Schedules 
ordered canceled on or before December 
14, on not less than one day’s notice, 
and proceeding discontinued on finding 
not shown just and reasonable proposed 
reduced stopping-in-transit charge of $10 
per stop for the purpose of partially un- 
loading truckload shipments of salt at 
points en route or within the final desti- 
nation on traffic originating at Marysville 
and St. Clair, Mich., and destined to 
specified points in Indiana and Ohio. 
The division said the charge was pub- 
lished by the Central States Motor 
Freight Bureau, Inc., at the request of 
United Trucking Service, Inc., effective 
April 19. On protest of the bureau, it 
said, operation of the schedules was 
suspended to and including November 
18. The normal charge for each stop in 
transit was $15.93, the division said. The 
division said that five motor carriers, 
non-members of the bureau, maintained 
lower stopping-in-transit charges on the 
same commodity. Four of them main- 
tained a charge of $10 per stop and one 
a charge of $8.75. However, the division 
said that a charge for a service might 
not be found just and reasonable merely 
because it was on the same level as 
that maintained by its competitors. The 
record was devoid of probative cost data 
on which it might make a determination 
that the charge would be compensatory, 
the division said. 


INTERMEDIATE POINT S—I. and S. 
M-14775, Intermediate Point Rule—Be- 
tween Points in Illinois, Indiana and 
Michigan. By division 2. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Schedules 
ordered canceled, without prejudice, on 
or before December 14, on not less than 
one day’s notice, and proceeding discon- 
tinued on finding not shown just and 
reasonable an intermediate-point rule 
applicable in connection with class 
rates between points in Illinois, Indiana 
and Michigan. The rule was published to 
become effective June 30 by Fairfield 
Motor Transportation Co., but on pro- 
test of the Central States Motor Freight 
Bureau, Inc., operation of the schedules 
was suspended to and including January 
29, the division said. It said that the rule 
under investigation was in fact an inter- 
mediate-point rule which might not be 
maintained by an irregular-route car- 
rier. The division said that in No. 33458, 
Basis for Rates to Unnamed Points — 
Middle Atlantic Territory, decided 
August 11, it found that unnamed point 
or nearest-point rules were necessary to 
permit irregular-route carriers to estab- 
lish rates for sporadic and infrequent 
movements. The division ordered the rule 
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under investigation canceled without 
prejudice to the establishment of a rule 
in conformity with the views expressed 
in the cited case. 


BILLBOARDS—No. 33435, Dolby Adver- 
tising of Lake Charles, Inc. et al. v. 
Texas & New Orleans Railroad Co. et al. 
By division 2 (report written by Commis- 
sioner Clyde E. Herring). Complaint 
dismissed on finding applicable, with 
minor exceptions, rates sought to be 
collected on shipments of iron and steel 
articles from Gary and Indiana Harbor, 
Ind., to Galesburg, Ill., and on materials 
for billboards or signboards from Gales- 
burg to Louisiana destinations on and 
between October 12, 1956, and July 16, 
1957, and reshipped on various dates to 
and including September 24, 1957. The 
division said that at the time the ship- 
ments moved, the Uniform Classification 
provided a carload rating of Class 40, 
minimum 30,000 pounds, and a less- 
carload rating of Class 77.5 on “billboards 
or signboards without advertisement, 
steel or wool, loose. . . .” Thereafter, 
the Western Weighing and Inspection 
Bureau issued corrections on each of the 
shipments, changing the commodity 
descriptions to read “steel billboards 
without advertising, in sections, with 
steel hardware for erection,” and referr- 
ing to the classification ratings and Rule 
20 as the proper basis for charges, the 
division said, adding that balance-due 
bills were issued to the complainant but 
payment was refused. In finding the 
rates sought to be charged applicable, 
and not unjust or unreasonable, the 
division said that transit charges assessed 
by defendants were not applicable and 
that the defendants should adjust their 
claims for undercharges accordingly. 


CANDY—I. and S. M-14755, Candy— 
Montgomery, Ala., to Points in South 
Carolina. By division 2. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Schedules or- 
dered canceled on or before December 
14, on not less than one day’s notice, 
and proceeding discontinued on finding 
not shown just and reasonable reduced 
less-truckload commodity rates on candy 
or confectionery from Montgomery, Ala., 
to points in South Carolina. The sched- 
ules under investigation were published 
to become effective June 26 by Dixie 
Highway Express, Inc., and its connect- 
ing carriers. On protest of the Southern 
Motor Carriers Rate Conference, opera- 
tion of the schedules was suspended to 
and including January 25. The present 
less-truckload rate to Augusta, Ga., for 
example, the division said, was 208 cents 
per 100 pounds, as against the proposed 
rates of 169, 182, 169, and 182 cents to 
the more distant points of Aiken, Colum- 
bia, Graniteville and Orangeburg, S.C., 
respectively. The division said that no 
showing had been made that the pro- 
posed rates would be compensatory for 
the service contemplated. 


SULPHURIC ACID—No. 33413, Stauffer 
Chemical Co., Consolidated Chemical 
Industries Division, v. Fort Worth & 
Denver Railway Co. et al. By the Com- 
mission on reconsideration. Finding in 
prior report, 313 ICC 393, that rate of 
$1.09 per 100 pounds ($21.80 per net ton) 
charged on 18 tank carloads of sulphuric 
acid, moved on and between June 24 and 
July 17, 1958, from Fort Worth, Tex., 
to Thompson, Utah, for reshipment by 
tank truck to off-rail stations in Utah, 
was not shown unjust or unreasonable, 
affirmed but rate found to have been un- 


duly prejudicial to complainant and 
unduly preferential of its competitor at 
Avon (San Francisco, Calif. Reparation 
of $4,735.57, with interest awarded to the 
basis of $17.55 per net ton charged com- 
plainant’s competitor. The Commission 
said the rate of $17.55 per net ton was 
established from Fort Worth to Thomp- 
son on July 19, 1958. At the applicable 
rate of $21.80 a ton on the shipments 
from Forth Worth, the complainant was 
forced to absorb $4.25 a ton, in the sale 
price of the commodity, the difference 
between the rate charged and its com- 
petitor’s rate of $17.75, the Commission 
said, adding that the evidence to this 
effect had not been rebutted by the 
defendants. It was noted that Commis- 
sioner John W. Bush concurred in the 
result. Commissioner Howard G. Freas 
wrote a dissenting opinion in which he 
was joined by Vice-Chairman Rupert L. 
Murphy and Commissioners Kenneth H. 
Tuggle, Donald P. McPherson and Clyde 
E. Herring. 


PAPER ARTICLES—I. and S. M-14323, 
Paper Articles — W.Va., to Ky., O., Va. 
and W.Va. By division 2. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Schedules or- 
dered canceled on or before December 
14 on not less than one day’s notice, and 
proceeding discontinued on finding not 
shown just and reasonable proposed re- 
duced less-truckload commodity rates on 
specified paper articles, with a minimum 
charge of $2 per shipment, from Charles- 
ton, W.Va., to certain points in Ken- 
tucky and Ohio. The division said the 
rates were filed to become effective 
February 22 by Point Express, Inc., but 
on protest of the Central States Motor 
Freight Bureau, operation of the sched- 
ules was suspended to and including 
September 21, and voluntarily post- 
poned to and including November 21. 
As an example of the proposed rates, 
the division said that on facial cleansing 
tissues and neck strips, the respondent 
proposed rates from Charleston to Ash- 
land, Ky., of 113 cents per 100 pounds 
on shipments weighing less than 2,000 
pounds; 96 cents, 2,000 to 5,999 pounds; 
85 cents, 6,000 to 9,999 pounds, and 73 
cents, minimum 10,000 pounds. Respon- 
dent’s and protestant’s present Class- 
72 rates were shown as 149 cents, on 
shipments weighing less than 2,000 
pounds; 129 cents, 2,000 to 4,999 pounds, 
and 97 cents, minimum 5,000 pounds. 
The present minimum charge of the 
respondent and the protestant was $4.41 
per shipment when the Class-100 rate 
on shipments weighing less than 2,000 
pounds was $2.64 or less, the division 
said. The division said the proposed 
rates were not restricted to distribution 
service and the evidence was not con- 
vincing that they were compensatory or 
necessary to meet existing competitive 
conditions. 


PETROLEUM NAPHTHA—No. 33630, 
Anderson-Prichard Oil Corp. v. Alton & 
Southern Railroad, et al., embracing No. 
33630, Sub. 1, American Petrofina Co. of 
Texas v. Same. By division 2. Modified 
procedure followed. Complaints ordered 
dismissed, on finding not shown unjust 
or unreasonable rates charged on nu- 
merous carloads of petroleum naphtha, 
from Cyril, Okla., to South Bend and 
Indianapolis, Ind., on and between April 
23, 1959, and January 25, 1960, and from 
Mt. Pleasant, Tex., to Michigan City, 
Ind., on and between March 23, 1959, and 
February 23, 1960. The division said that, 
in the title case, reparation of $1,798.71 
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was sought, and in the embraced case, 
reparation of $4,825.82 was sought. It 
said there was no evidence that inappli- 
cable rates were charged, and that the 
complaints rested principally on the 
allegation that the defendants violated 
a portion of the order in No. 28106, 
Petroleum Rail Shippers’ Assn. v. Alton 
& S R, 243 ICC 589, 293 ICC 83. After 
discussing the evidence, however, the 
division concluded that damage was not 
shown with sufficient particularity to 
warrant an award of damages by reason 
of undue prejudice. 


OAK FLOORING—I. and S. No. 17563, 
Oak Flooring—Pine Bluff, Ark., to Mich., 
N.Y., O., and Pa. By division 2. Modified 
procedure followed and service of a 
recommended report omitted. Schedules 
ordered canceled on or before December 
11, on not less than one day’s notice, and 
preceeding discontinued on finding not 
shown to be lawful reduced carload 
rates on oak flooring (not mechanically 
stained or waxed), except wood carpet 
or parquet flooring, of 95, 87, and 85 
cents per 100 pounds, minimum 42,000 
pounds, from Pine Bluff, Ark., to Buffalo, 
N.Y., Pittsburgh, Pa., Cleveland, O., and 
Detroit, Mich., respectively. The rates 
were published by rail carriers parties 
to a tariff of the Southwestern Freight 
Bureau to become effective April 18, but 
on. protest of the Industrial Lumber Co., 
and others, operation of the schedules 
was suspended to and including Novem- 
ber 17. The division said that all of the 
protesting shippers had difficulty in 
competing at points in the east because 
of the substantially lower rates from 
Memphis, Tenn., which occasioned the 
instant proposal, and that their com- 
petitive position would further deterio- 
rate if the relationship with Pine Bluff 
was disturbed as proposed. 


BUFFING COMPOUNDS — I. and S. 
M-14733, Buffing or Polishing Com- 
pounds—Terre Haute to Memphis. By 
division 2. Modified procedure followed 
and service of a recommended report 
omitted. Schedules ordered canceled on 
or before December 18, on not less than 
one day’s notice, and proceeding discon- 
tinued on finding not shown just and 
reasonable a reduced less-truckload com- 
modity rate of 143 cents per 100 pounds, 
minimum 5,000 pounds, on buffing or 
polishing compounds, NOI, including 
boat, floor, furniture, or vehicle polish 
or wax, from Terre Haute, Ind., to Mem- 
phis, Tenn. The rate was filed to be- 
come effective June 21 by the Central 
and Southern Motor Freight Tariff As- 
sociation, Inc., for account of Motor 
Freight Corp., in connection with Camp- 
bell Sixty-Six Express On protest of the 
association, operation of the schedules 
was suspended to and including January 
20. The division said the association now 
maintained for its members, a Class 55 
rate of 186 cents for less than 2,000 
pounds and 163 cents for 2,000 pounds 
or more. The division said that a primary 
requirement for finding a rate as just and 
reasonable was that there was a convinc- 
ing showing that it would be compensa- 
tory. Such a showing had not been made, 
it said. 


BRASS, BRONZE, COPPER—I. and S. 
M-14745, Brass, Bronze or Copper—Rock- 
ford, Ill. to St. Louis, Mo. By division 2. 
Modified procedure followed and service 
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of a recommended report omitted. Sched- 
ules ordered canceled on or before 
December i8 on not less than one day’s 
notice and proceeding discontinued on 
finding not shown just and reasonable 
proposed reduced rates of 53 cents a 
100 pounds, minimum 20,000 pounds and 
52 cents, minimum 30,000 pounds, on 
brass, bronze or copper articles, from 
Rockford, Ill., to St. Louis, Mo. The 
rates were published by the Central 
States Motor Freight Bureau for the 
account of Be-Mac Transport Co., Inc., 
but on protest of the bureau, operation 
of the schedules was suspended to and 
including January 22. The division said 
the proposed rates represented reduc- 
tions of 36 and 28 cents below the rates 
of 89 and 80 cents, same minima, pres- 
ently maintained by the respondent 
and the protestant. No cost evidence 
was presented by the respondent, the 
division said, adding that there was no 
showing that the rates would be com- 
pensatory. 


CHEMICALS, ETC.—I. and S. M-14700, 
Chemicals and Other Articles—Kearney, 
N.J., to New York Area. By division 2. 
Modified procedure followed and service 
of a recommended report omitted. 
Schedules ordered canceled on or before 
December 18, on not less than one day’s 
notice, and proceeding discontinued on 
finding not shown just and reasonable 
proposed reduced rates on chemicals, 
cleaning and washing compounds, and 
plastic materials, various minima, from 
Kearney, N.J., to numerous points in 
the New York City area. The rates were 
published to become effective June 12 
by Exchange Trucking Corp., but on 
protest of the Middle Atlantic Confer- 
ence, operation of the schedules was 
suspended to and including January 11. 
As an example of the proposed and 
present rates, the division said the re- 
spondent proposed a rate of 83 cents 
a 100 pounds on shipments weighing up 
to 999 pounds, from Kearney to Yonkers, 
N.Y., and that the respondent’s present 
rate was 152 cents. The division said 
the record was devoid of cost data or 
other probative evidence from which the 
compensativeness of the proposed rates 
might be determined. 
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PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
— by prompt application to the Com- 
mission. 





* MC-119234, Boats Transport, Inc., 
Atlanta, Ga., Common Carrier Applica- 
tion. On reconsideration, findings in 
prior report modified and certificate 
granted. Boats, between Atlanta, Ga., 
and points within 50 miles thereof, on 
the one hand, and on the other, points 
in 25 states, except that no traffic may 
be originated at Leesburg, Ind., or points 
within five miles of Leesburg, at points 
in Calvert County, Md. or at points in 
Tex., Mich., and Okla., over irregular 
routes. Commissioner Howard G. Freas, 
in a dissenting-in-part expression in 
which he was joined by Commissioners 
Kenneth H. Tuggle, Abe M. Goff and 


Clyde E. Herring, said he would affirm 
the findings in the prior report. Com- 
missioner William H. Tucker, dissenting, 
said he would deny the application. 


* MC-112750, Sub. 60, Armored Carrier 
Corp., Bayside, N.Y., Extension—Pitts- 
burgh, Pa. Permit granted by order. (1) 
Commercial papers, documents and writ- 
ten instruments, with exceptions, as are 
ordinarily used in the business of banks 
and banking, between Pittsburgh, Pa., 
on the one hand, and, on the other, 
points in Allegany County, Md. under 
continuing contract or contracts with 
banks or banking institutions and (2) 
punch cards and related business papers, 
and records used in the preparation of 
such punch cards, and related papers 
and records, between Pittsburgh, Pa., and 
Cumberland, Md., under continuing con- 
tract or contracts with the Service 
Bureau Corp., of Pittsburgh, over irregu- 
lar routes. 


* MC-119531, Sub. 6, Dieckbrader Ex- 
press, Inc., Cincinnati, O., Extension— 
Tin Cans. (By Commissioner Laurence 
K. Walrath) Certificate granted. Tin 
cans and tin can ends, and machinery, 
equipment, and supplies used in connec- 
tion therewith (except machinery, equip- 
ment and supplies which, because of size 
or weight require the use of special 
equipment or special handling), from 
Chicago, Ill., to Leipsic, O., and damaged 
or defective tin cans, on return, over 
irregular routes. Commissioner William 
H. Tucker did not participate. 

* MC-117288, Sub. 1, Federal Freight, 
Inc., Port Elizabeth, N.J., Extension— 
Maine. (By Commissioner Charles A. 
Webb.) Issuance of certificate withheld, 
pending further proceedings to deter- 
mine applicant’s fitness. Pipe and con- 
duits and fittings and attachments for 
pipes and conduits, between points in 
Atlantic County, N.J., on the one hand, 
and, on the other, Me., N.H., Vt., and 
D.C., over irregular routes. 

*MC-111196, Sub. 22, R. Kuntzman, 
Inc., Alliance, O., Extension—Armstrong 
County, Pa. Certificate granted. Silica 
sand, in bags, from points in Berkeley 
and Morgan counties, W.Va., to Warren 
and Youngstown, O., over irregular 
routes. Commissioner Charles A. Webb, 
dissenting in part, said he would grant 
authority within the scope of the ap- 
plication, as narrowed on exceptions. 


* MC-123303, Robert W. Sawyer, dba 
Sawyer Transport, Minneapolis, Minn., 
Common Carrier Application, embracing 
MC-1233303, Sub. 1, Robert W. Sawyer— 
Extension—Minneapolis—St. Paul, Minn. 
Certificates denied by “short-form” deci- 
sion and order adopting examiners’ 
findings. (1) Building materials, except 
granite, stone, marble and slate, from 
Minneapolis and St. Paul., Minn., to 
points in Nebraska, and (2) hardboard, 
wallboard, chipboard, building materials, 
insulation and insulation materials, with 
exceptions, between Duluto, Va., Flood- 
wood and Cloquet, Minn., on the one 
hand, and, on the other, points in Neb., 
and Mo., with exception, over irregular 
routes. 

* MC-123178, Lawrence C. Jensen, dba 
Jensen Transportation, St. Helens, Ore., 
Common Carrier Application. Certificate 
granted. Passengers and their baggage, in 
round-trip charter operations (1) be- 
ginning at points in Columbia County, 
Ore., and Cowlitz and Wahkiakum coun- 
ties, Wash., and extending to points in 
Columbia County, Ore., and Cowlitz and 
Wahkiakum counties, Wash., and (2) be- 
ginning and ending at points in Colum- 
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bia County, Ore., and extending to points 
in Clark, Lewis, Pacific, Pierce, Skamania 
and Thurston counties, Wash., over ir- 
regular routes. Commissioner William 
T. Tucker did not participate. 


* MC-114021, Sub. 17, Midwest Trans- 
fer Co. of Illinois, Chicago, Ill., Extension 
—Specified Commodities. (Report written 
by Commissioner Charles A. Webb). 
Certificate granted. (1) Metal pans, tee 
bar and accessories therefor, (2) insulat- 
ing materials, (3) board (building, fibre, 
straw pulp and mineral, straight or 
combined), (4) perlite products, and (5) 
diatomaceous earth and asbestos com- 
bined, (a) from Waukegan, IIl., to points 
in Mich., Ind., O., Ia., Ky., Mo., Wis. 
(with exceptions), Neb., Pa., and those 
in a specified area of N.Y., and (b) from 
Joliet, Ill., to Covington, Louisville and 
Newport, Ky., points in Mich., Ind., O., 
Ia., Mo., and Wis. (with exceptions), 
and those in specified areas of Neb., and 
Pa., over irregular routes. Commissioner 
William H. Tucker did not participate. 


* MC-107323, Sub. 35, Gilliland Trans- 
fer Co., Fremont, Mich., Extension— 
Mentone, Ind. Certificate granted. 
Feed, from Mentone, Ind., to points 
in the lower peninsula of Michigan, 
on the west of a line running from the 
Michigan-Ohio state line over US. 
Highway 27 to Lansing and thence over 
U.S. Highway 27 from Lansing to Mack- 
inaw City, Mich., over irregular routes. 


* MC-119616, John P. Nash, Little 
Falls, N.Y., Contract Carrier Applica- 
tion. Permit granted, subject to condi- 
tions, metal storage tanks, and of parts 
thereof, when moving in the same ship- 
ment therewith, from Little Falls, N.Y., 
to points in 11 states and to Lewiston, 
Me., and to points in Maine, on and 
south of Maine highway 25, and re- 
turned and traded-in storage tanks in 
the reverse direction, limited to a trans- 
portation service under contract with 
Cherry Burrell Co., of Little Falls, 
N.Y., over irregular routes. Commis- 
sioner William H. Tucker, dissenting, 
said he was not satisfied that applicant 
had justified a grant of authority to 
serve an area which a protestant served. 


MC-119827, Willard Charles Nicker- 
son, dba Apache Motor Freight, Ypsi- 
lanti, Mich., Common Carrier Applica- 
tion. General commodities, (1) be- 
tween the Willow Run Airport, Mich., 
and the Detroit Metropolitan Wayne 
County Airport, Mich., and (2) between 
such airports, on the one hand, and, 
on the other, Toledo, O., and points 
in Wayne, Washtenaw, Oakland, Liv- 
ingston, Lenawee, and Monroe coun- 
ties, Mich., and that part of Macomb 
County, Mich., which is within the 
Detroit, Mich., commercial zone, both 
(1) and (2) restricted to shipments 
having an immediately prior or an im- 
mediately subsequent movement by air- 
craft, over irregular routes. It was 
noted that Commissioner Charles A. 
Webb concurred in the result. 


* MC-109637, Sub. 172, Southern Tank 
Lines, Inc., Louisville, Ky., Extension— 
Fly Ash, embracing MC-114091, Sub. 38, 
Fleet Transport Co. of Ky., Inc., Ex- 
tension—Fly Ash. Certificates denied. 
In title proceeding, fly ash, in bulk, in 
tank, hopper and dump vehicles, from 
Louisville to points in Ala., Ind., La., 
Miss., and Tenn., over irregular routes. 
In embraced case, fly ash, in bulk, in 
hopper and/or tank-type vehicles, or 
specialized equipment, from Louisville 
to points in Ala., Ind., La., Miss., Tenn., 
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and W. Va., over irregular routes. Com- 
missioner Charles A. Webb noted a 
dissent. 


MC-102401, Sub. 3, Taylor Heavy 
Hauling, Inc., South Bend, Ind., Exten- 
sion—South Bend, Ind. On reconsidera- 
tion,. findings in prior report, 84 MCC 
731, decided April 17, 1961, reversed in 
part and Certificate granted. Road con- 
struction and earth moving machines 
and equipment, except trailers designed 
to be drawn by a truck tractor, between 
South Bend, Ind., on the one hand, and, 
on the other, points in the United States 
except those in Alaska, Ark., Hawaii, 
Till, Ind., Kan., Ky., La., Mich., Miss., 
Mo., N.M., Okla., Tex., and those in a 
specified area in Ohio, subject to re- 
strictions, over irregular routes. 


MC-107513, Sub. 4, Star Carriers, Inc., 
Blue Ball, Pa., Extension—Agricultural 
Limestone. Certificate granted. (1) By 
Commissioner William H. Tucker. Agri- 
cultural limestone, in bulk, (a) from 
Viola and Laurel, Del., to points in Mary- 
land and points in Accomack and North- 
ampton counties, Va.; (b) from Centre- 
ville, Md., to points in Delaware, and 
(c) from points in Lancaster County, 
Pa., to points in 10 New Jersey counties, 
and (2) sand, in bulk, from points in 
Cecil County, Md., to Berks County, Pa., 
over irregular routes. Commissioner 
Laurence K. Walrath did not participate. 


MC-109704, Sub. 2, Chemtrans, Inc., 
Pittsburgh, Pa., Extension—Chemicals to 
Bridgeville, Pa. Permit granted. By 
Commissioner Charles A. Webb. (1) 
Liquid chemicals, in bulk, in tank ve- 
hicles, from points in O., Ind., Mich., 
Ill., N.Y., W.Va., and N.J., to the Amer- 
ican Cyanamid Co. plant, Bridgeville, 
Pa., and (2) Vegetable oils, in bulk, in 
tank vehicles, from points in O. (except 
Columbus), Mich., Ill., N.Y., W.Va., and 
N.J., to the American Cyanamid plant 
in Bridgeville, under continuing contract 
or contracts with American Cyanamid, 
Bridgeville, over irregular routes. Com- 
missioner Laurence K. Walrath did not 
participate. 


MC-112520, Sub. 54, McKenzie Tank 
Lines, Inc., Tallahassee, Fla., Extension— 
Panama City. Certificate denied. By 
Commissioner William H. Tucker. Tall 
oils and tall oil products, from points in 
Georgia (except Savannah and Bruns- 
wick), to Panama City, Fla., over irreg- 
ular routes. 


MC-7228, Sub. 23, Home Transfer and 
Storage Co., Mt. Vernon, Wash., Com- 
mon Carrier “Grandfather” Application. 
Certificate granted. Continuance of op- 
erations, frozen fruit, frozen berries and 
frozen vegetables (a) from points in 
Washington to points in California; (b) 
from points in Linn, Multnomah and 
Benton counties, Ore., to points in Cali- 
fornia; (3) from points in Santa Cruz 
County, Calif., to points in Washington, 
and (d) from points in Skagit, King and 
Snohomish counties, Wash., to points in 
Oregon, over irregular routes. Commis- 
sioner Charles A. Webb dissented in 
part. 


* MC-123563, John Van Der Kolk, dba 
Holland and Inter-City Bus Line, Hol- 
land, Mich., Common Carrier Applica- 
tion: Certificate denied by “short form” 
decision and order adopting recommen- 
dation of an examiner. Passengers and 
their baggage, in special or charter op- 
erations, between points in Ottawa and 
Allegan counties, Mich., on the one hand, 
and, on the other, points in Mich, Ind., 


Tll., and Wis. Commissioner Lawrence 
K. Walrath did not participate. 

*MC-123577, Warwick-Greenwood 
Lake and New York Transit, Inc., Pater- 
son, N.J., Extension—Wayne Township, 
Passaic County, N.J. (Paterson, N.J.). 
Certificate granted by “short form” deci- 
sion and order adopting recommenda- 
tion of a joint board. Passengers and 
their baggage, and express and news- 
papers, between points in Wayne town- 
ship, Passaic County, N.J., over described 
routes, and return. Commissioner Lau- 
rence K. Walrath did not participate. 

*MC-115495, Sub. 3, United Parcel 
Service, Inc., Cincinnati, O., Extension— 
Midwestern States. Certificate granted by 
“short form” decision and order adopting 
recommendation of an examiner. Gen- 
eral commodities, with exceptions, be- 
tween all points in, or in specified areas 
of Ill., Ind, O., Mich. Wis., Mo., 
and Ia., subject to conditions limiting 
the service to the transportation of spec- 
ified parcels, over irregular routes. Com- 
missioner Laurence K. Walrath did not 
participate. 


* MC-119388, Sub. 6, Glen R. Ellis, 
Chattanooga, Tenn., Extension — Louis- 
ville, Ky. Certificate granted by order. 
Poultry, eggs, fresh and liquid egg albu- 
men, and dried, fresh or liquid egg yolks, 
(a) from Chattanooga, Tenn., and At- 
lanta and Gainesville, Ga., to Louisville, 
Ky.; Evansville and Terre Haute, Ind.; 
Cincinnati, O., and Chicago, Ill.; (b) 
from Chattanooga, to points in Florida, 
and (c) from Atlanta, to points in Flor- 
ida, over irregular routes. 


* MC-114533, Sub. 25, Bankers Dispatch 
Corp., Chicago, Ill., Extension — Idaho. 
Certificate granted by “short form” deci- 
sion and order adopting recommendation 
of an examiner. Commercial papers, 
documents, and written instruments 
(except coins, currency and negotiable 
securities) as are used in the conduct 
and operation of banks and 
institutions, between points in Utah, on 
the one hand, and, on the other, points 
in Idaho, over irregular routes. 

* MC-11620, Sub. 25, George Busse, Ex- 
tension—Alabama and Virginia, now re- 
entitled Arrow Transfer Co., Danville, 
Ky., Extension — Alabama and Virginia. 
Permit granted by “short form” decision 
and order adopting recommendation of 
an examiner. Oleomargarine, from Cin- 
cinnati, O., to points in Ala., and Va., 
under continuing contract or contracts 
with Miami Margerine Co., of Cincinnati, 
over irregular routes. 





Railroad Abandonments 








NEW YORK CENTRAL—The New York 
Central Railroad Co., in an application 
docketed as Finance No. 21810, has asked 
the Commission for authority to abandon 
the part of its Adirondack branch which 
extends between milepost 170.4 and mile- 
post 172.3, in Malone, Franklin County, 
N.Y. The railroad said that operation 
and maintenance of the branch was no 
longer necessary for the present and 
future convenience of the public. It said 
that there were no industries located on 
the segment and there was no reason 
to expect any in the future. 


CHESTNUT RIDGE—The Chestnut 
Ridge Railway Co. has asked the Com- 
mission in an application docketed as 
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Finance No. 21811, for authority to 
abandon that part of its main line of 
railroad which extends between milepost 
7 and the end of the track at Kunkle- 
town, a distance of 3.8-miles in Carbon 
and Monroe counties, Pa. and of a 
branch line between a point 1,245 feet 
west of the connection with the Lehigh 
and New England Railroad Co., and the 
end of the track at Lehigh Gap, a dis- 
tance of 0.54-mile in Carbon County, 
Pa. The railroad said that traffic over 
the trackage which they seek to abandon 
was light, averaging only about one car 
of freight per week. These cars, the rail- 
road added, consisted of inbound freight 
and moved only to Kunkletown for de- 
livery on public sidings; no freight origi- 
nated on this segment of the line. Also, 
the Chestnut Ridge said, the expense of 
operation and maintenance of the line 
far exceeded the revenue derived. 
Further, the railroad said, no traffic had 
been handled over the branch line track- 
age sought to be abandoned for the last 
30 years. 


LEHIGH VALLEY—The Lehigh Valley 
Railroad Co. has filed with the Commis- 
sion an application docketed as Finance 
No. 21812, for authority to abandon the 
portion of a branch line of are 
known as the Pittston Town Trac 
Branch between milepost 183.926 and 
milepost 184.324 a distance of 0.398-mile, 
together with 0.574 mile of side track, 
in Pittston, Luzerne County, Pa. The 
Lehigh said it had been requested by 
the Pittston Redevelopment Authority 
to abandon the branch line for the pur- 
pose of redevelopment of the Pittston 
business district. The request, the Le- 
high said, was supplemented by the 
town’s muncipal authorities. Included 
in the abandonment would be the elimi- 
nation of the railroad’s agency station at 
Pittston, which would be relocated at 
Exeter, Pa., on the West Pittston branch. 
The railroad said that the relocation 
would provide teamwork and agency 
facilities in the greater Pittston area now 
served by the station at Pittston. 


NEW HAVEN—The Commission, Fi- 
nance Board No. 3, by a certificate and 
order in Finance No. 21651, New York, 
New Haven & Hartford Railroad Co. 
Trustees’ Abandonment (Portion) in 
Barnstable County, Mass., has granted 
authority to the New York, New Haven 
& Hartford to abandon part of its line 
of railroad extending from station 927 
plus 36 to station 930 plus 11, about 275 
feet, in Woods Hole, Mass. The appli- 
cation was filed by Richard Joyce Smith, 
William J. Kirk and Harry W. Dorigan, 
trustees, acting as applicants in lieu of 
the New York, New Haven & Hartford, 
pursuant to orders of the US. district 
court for the district of Connecticut in 
“In the Matter of the New York, New 
Haven and Hartford Railroad Co., 
Debtor, No. 30226.” The board said that 
present and future public convenience 
and necessity permitted the abandon- 
ment. The authority was granted, sub- 
ject to the same conditions for the 
protection of employes as set forth in 
Chicago, B & Q R Co. Abandonment, 
257 ICC 700. The effective date of the 
certificate is 30 days from November 2, 
and the authority granted must be exer- 
cised within one year from that date. 


ATLANTIC AND WESTERN—The Com- 
mission, Finance Board No. 3, by a certifi- 
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cate and order in Finance No. 21713, 
Atlantic & Western Railway Co. Aban- 
donment Between Lillington and Jones- 
boro, N.C., has authorized the Atlantic 
& Western to abandon a portion of its 
main line extending from the Norfolk 
Southern interchange track at Lilling- 
ton to milepost 3.38 near the eastern 
edge of Jonesboro, about 20.62 miles, to- 
gether with two side tracks, in Lee and 
Harnett counties, N.C. The board said 
that the segment of line specified was 
operating at a loss and required sub- 
stantial rehabilitation to insure _con- 
tinued operations. Also, it said, continued 
operation would impose an undue and 
unnecessary hardship on the applicant 
and on interstate commerce. Operation 
by the railroad over the remaining 3.38- 
mile segment of track would be mar- 
ginal, the board said, adding that im- 
position of conditions for the protection 
of railroad employees would defeat the 
purpose which the abandonment was 
designed to achieve and that imposition 
of such conditions was not warranted. 
The board cited United New Jersey R. 
& Canal Co. Abandonment, 312 ICC 529, 
531, and Maryland & P. R. Co. Aban- 
donment 295 ICC 719, 729. 


NEW YORK CENTRAL—By a certificate 
and order in Finance No. 21699, New 
York Central Railroad Co. Abandonment 
of Operation Between Kenwood Junction 
and Albany, N.Y., the Commission, Fin- 
ance Board No. 3, has authorized the 
New York Central to abandon operation 
over tracks of the Delaware & Hudson 
Railroad between Kenwood Junction and 
Albany, a distance of 1.71 miles in 
Albany, County, N.Y., subject to the 
same conditions as were prescribed in 
Chicago, B & Q R Co. Abandonment, 
257 ICC 700, for the protection of em- 
ployes. The board said that operations 
on the 1.71-mile segment of track had 
been limited to overhead traffic which 
had been routed over the New York 
Central’s other lines. Regular service 
would continue to be provided by the 
Delaware and Hudson, the board said, 
but continued operation by the New 
York Central would impose on the rail- 
road and interstate commerce an undue 
and unnecessary burden. 


PENNSYLVANIA—Authority has been 
granted to the Pennsylvania Railroad 
by the Commission, Finance Board No. 3, 
in Finance No. 21701, Pennsylvania Rail- 
road Co. and Penndel Co. Abandonment 
Between Kegomic and Harbor Springs, 
Mich, to abandon the Harbor Springs 
branch owned by Penndel Co. and leased 
to and operated by the Pennsylvania. 
Involved is a portion of line extending 
from milepost 426.94 at Kegomic to mile- 
post 432.73 at Habor Springs, a distance 
of about 5.79 miles in Emmet County, 
Mich. The interests of employes, the 
board said, would be protected by the 
imposition of appropriate conditions— 
the same as set forth in Chicago B & Q 
R Co. Abandonment 257 ICC 700. The 
board said that maintenance had been 
deferred and traffic prospects were not 
sufficient on the line to warrant rehabil- 
itation and continued operation, that 
alternative transportation was available 
and that continued operation and main- 
tenance of the line would impose an 
undue burden on the Pennsylvania and 
Penndel. 





Motor Finance Cases 








MC-F-7738, North American Van Lines, 
Inc.—Purchase (Portion)—Richard F. Mc- 
Cabe. Purchase by North American Van 
Lines, Inc., of Fort Wayne, Ind., of certain 
operating rights and property of Richard F. 
McCabe, doing business as McCabe Moving 
and Storage. Co., of Portland, Ore., and 
the acquisition by Edward F. Simard and 
others of control of the operating rights 
through the purchase, approved and au- 
thorized. 

MC-F-7904, Lee Transportation Co.— 
Merger—Lee-American Freight System, Inc. 
Merger of operating rights and property of 
Lee-American Freight System, Inc., of St. 
Louis, Mo., into Lee Transportation Co., 
also of St. Louis, for ownership, management 
and operation, and acquisition by C. A. 
MacFall, Jr., of St. Louis, of control of the 
operating rights and property through the 
transaction, approved and authorized by the 
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Commission, Finance Board No. 1, subject 
to conditions. 


MC-F-7944, W. T. Byrns Motor Express, 
Inc.—Purchase—Consolidated Express Co., 
Inc. (Mark C. Yellin, Trustee). Upon re- 
consideration by division 3, acting as an ap- 
pellate division, application of W. T. 
Byrns Motor Express, Inc., of Watertown, 
N.Y., for temporary operation of the motor 
carrier rights of Consolidated Express Co., 
Inc., (Mark C’. Yellin, trustee), of Hartford, 
Conn., granted, subject to conditions. 


MC-F-7972, Mitchell Bros. Truck Lines— 
Control—Empire Transport, Inc. Application 
of Mitchell Bros. Truck Lines, of Portland, 
Ore., for temporary control of Empire Trans- 
port, Inc., of Klamath Falls, Ore., through 
Management, granted with conditions. 


MC-F-7980, Carolina Freight Carriers Corp. 
—Purchase (Portion)—Kilgo Motor Freight, 
Inc. (Jerry C. Griggs, Receiver). Application 
of Carolina Freight Carriers Corp., of Cherry- 
ville, N.C., for temporary operation of a por- 
tion of the motor carrier rights of Kilgo 
Motor Freight, Inc. (Jerry C. Griggs, re- 
ceiver), also of Charlotte, denied. 


ORDERS 


REA Express Per-Container Rates Upheld 
By ICC Suspension Board; Appeals Filed 


Appeals From ICC Board Action Not to Suspend or investigate Rates 
Filed by Motor Carriers and Forwarders. Shippers Say REA Proposal 
Represents the ‘Last Hope’ for Small-Shipment Traffic Competition. 


Per-container rates proposed by 
REA Express as a rate-making inno- 
vation designed to help alleviate the 
small-shipments problem passed 
their first test at the Commission 
November 7 when the Board of Sus- 
pension voted not to suspend or in- 
vestigate them. 


However, the next day, appeals to divi- 
sion 2 from the board’s action were filed 
by numerous motor carriers and freight 
forwarders who vigorously opposed the 
proposed rates in petitions to the ICC. 
Equally vigorous support for the rates 
was given by various shippers and or- 
ganizations. A vote by division 2 would 
be administratively final. 

The rates are filed to become effec- 
tive November 13 in the express agency’s 
tariff No. 52, ICC No. 8527. 


The so-called per-container rates 
apply on freight, all kinds, loaded in 
containers of predetermined dimensions 
from and to substantially all the major 
cities in the country. REA contends that 
the rates will substantially lessen small- 
shipments problems and at the same time 
revitalize passenger service, in that REA 
utilizes passenger trains. 


As explained by William B. Johnson, 
president of REA Express, in an an- 
nouncement, the charges under the 
tariff are based on the “cube rate prin- 
ciple.” He said the new REA system, 
called “Unit-Pak,” would provide flat 
charges for movement of REA-supplied 
or shipper-supplied containers carrying 
up to 101 cubic feet of any commodity 
in any load mix, and that it was expected 
to mean lower transport costs and better 
service on containerized shipments up to 


3,000 pounds (T.W., Oct 21, p. 98; Oct. 28, 
p. 64, and Nov. 4, p. 85). 


Drug Conference Reply 

At the outset of its reply to the peti- 
tions, the Drug and Toilet Preparation 
Conference said it was also the author- 
ized representative of the Pharmaceuti- 
cal Manufacturers Association, the pro- 
prietary association, and the Toilet 
Goods Association, and was authorized 
to speak for approximately 1,000 firms 
which accounted for more than 80 per 
cent of the total dollar sales volume of 
articles moving in interstate commerce 
subject to rates on drugs, medicines and 
toilet preparations. 


Bureaus Criticized 


“The tariff in question has been pro- 
tested quite vociferously by the larger 
motor common carrier bureaus and by 
many individual motor common carriers,” 
the conference said. “The tariff proposes 
to establish charges on what might be 
considered ‘Baby plan II and III’ move- 
ments. It is the feeling of the Drug 
Conference that REA Express is by and 
large the last hope of the shipping public 
for a return to real competition:in the 
handling of small shipments. It is quite 
apparent that in each area under the 
present system of motor carrier rate 
making the carriers per se have yielded 
to bureaus their prerogative to make 
rates. These bureaus research and initi- 
ate new methods of rate making almost 
always designed to produce additional 
revenues not only for those few efficient 
operators with satisfactory operating 
ratios but also for those many carriers 
that appear to be in need of additional 
revenues. 


“The rate bureaus have never come 











Nove 
up | 


the 
to hs 
“KR 
year: 
our 
the « 
all t 
certa 
medi 


eral 

basec 
cept 

the | 
railr 
of -px 
seem 
mon 


posit 
excee 
tarifl 
that 
that 
the 

wide 
ship 
moto 
petit. 
sume 
carri 
ture 
tor ¢ 
imag 
embe 
reasc 
by br 
of a 
help 


= 
emp!) 
poin' 
ship 
tarifi 
we ; 
spiri 
tecti: 
ord 
that 


word 
tarifi 
looki 
any 
initi: 
out | 
riod 
“Ss 
to cc 
minc 
Witk 
bility 











November 11, 1961 


up with the type of forward-looking 
thinking rate-wise that is reflected in 
the container rates which they now seek 
to have suspended. 

“For an industry that not too many 
years ago held about as big a place in 
our freight transportation picture as 
the airlines do today, the motor carriers 
all too frequently act as if they have 
certain inalienable rights to small, 
medium and large shipments. At this 
moment they are carrying into the fed- 
eral courts their opposition to rail rates 
based on as much as 80,000 pounds. Ex- 
cept that they would not want to move 
the many ton-miles of freight that the 
railroads transport for less than out- 
of-pocket costs, the motor carriers, it 
seems, would like to have a virtual 
monopoly on all freight movements. 

“Assuming that REA Express is in a 
position to prove that its costs do not 
exceed the charges in the protested 
tariff—and we have no reason to believe 
that they don’t—it must be deduced 
that this type of movement results from 
the advantages inherent in a nation- 
wide organization geared to handle small 
shipments. As the avenue is open to the 
motor common carriers to publish com- 
petitive schedules it can only be as- 
sumed that the multiplicity of motor 
carriers makes such a cooperative ven- 
ture unwieldy. Simply because the mo- 
tor common carriers may not have the 
imagination nor foresight necessary to 
embark upon such a project is not a valid 
reason why shippers should be penalized 
by being deprived of justifiable attempts 
of another mode of transportation to 
help solve a very serious porblem. 


Question of Discrimination 


“In the protests the motor carriers 
emphasize that discrimination between 
points, between shippers and between 
shipments is evident. throughout the 
tariff. My but isn’t it a good feeling for 
we shippers to know that the public 
spirited motor common carriers are pro- 
tecting our interests! To make the rec- 
ord clear, we would like to point out 
that none of our widespread member- 
ship has as much as voiced a single 
word of objection to this experimental 
tariff. We feel that we are forward- 
looking enough to realize that, as with 
any innovation in transportation, the 
initial applications must not be with- 
out limits during the ever-important pe- 
riod of determining its feasibility. 

“Some protestants have also seen fit 
to complain quite strenuously of possible 
minor ambiguities in the subject tariff. 
Without giving any merit to the plausi- 
bility of these allegations we would like 
to make the observation that many 
tariffs filed by all modes of transporta- 
tion contain dubious textual matter. But 
certainly this is no grounds for suspen- 
sion or investigation. If the Commission 
feels that certain wording should be re- 
vised, it can be suggested that a supple- 
ment be filed promptly to alleviate the 
ambiguity.” 

The conference then discussed exhibits 
included in the Middle Atlantic Confer- 
ence’s protest, describing them as absurd 
and as appearing to be representative of 
the reasoning set forth by the 
protestants. 

“In conclusion,” the conference said, 
“the Drug Conference would like to 
point out that the objections raised by 
many protestants to the disregarding by 
REA Express of classification principles 
are unfounded. In the first place, the 
vast majority of freight handled by REA 
Express is of a single class (first class) 


and therefore the publishing of all 
freight rates by REA would have little 
effect on most of the freight handled by 
them. In the second place, many of the 
protestants are a party to the so-called 
‘constant charge plan’ movement which 
is one of the greatest attempts to de- 
stroy classification principles the Drug 
Conference is aware of. At least con- 
tainerized freight— even moving under 
all-freight rates—takes into considera- 
tion density, stowability, ease of han- 
dling and loss and/or damage factors. 

“The Drug and Toilet Preparation 
Traffic Conference respectfully requests 
that REA Express tariff ICC 8527 be 
allowed to become effective without in- 
vestigation.” 


In a letter supporting the proposal, 
the Eastern Industrial Traffic League 
said it had gone on record October 17 as 
being unanimously in support of, the 
tariff “and in particular of the underly- 
ing principles involved in its issuance.” 

“The motor carriers have striven in 
vain to find a solution to the manifold 
problems of small shipment traffic,” the 
EITL said. “From the continuous in- 
creases levied on the lower weighted 
shipments, it would appear that they are 
reluctant to handle them and if they do 
only at penalty ratings. 

“On the other hand, the Railway Ex- 
press Agency here is offering to the 
shipping public an innovation in trans- 
portation which would appear to offer a 
solution to this problem. 

“It is our contention that since the 
motor carriers have nothing better to 
offer that they have no legitimate cause 
to protest since they have had the oppor- 
tunity and have failed, it would appear 
that nothing constructive can come from 
their opposition. .. .” 


Traffic Department Reply 


In another reply, the Traffic Depart- 
ment (representing the American Cotton 
Manufacturers Institute, Inc., the North 
Carolina Textile Manufacturers Associa- 
tion, Inc., and the South Carolina Tex- 
tile Manufacturers Association, Inc.), 
said that “since the motor carriers have 
clearly shown that they do not want to 
serve the public interest by handling 
this traffic at lawful and reasonable 
rates and charges, the Railway Express 
Agency should be accorded an opportu- 
nity to use every reasonable and law- 
ful effort to provide a basis of charges 
on which the traffic can freely move.” 

“If the Railway Express Agency is like- 
wise unsuccessful in efforts to serve the 
public interest,” the department con- 
tinued, “then the shippers will have to 
look to other alternatives, such as pri- 
vate trucking, shippers’ cooperative as- 
sociations, etc.” 


Small Shipments Conference 


The tariff was also supported in a 
reply submitted on behalf of the Na- 
tional Small Shipments Traffic Con- 
ference and Tube Turns division of 
Chemetron Corp., Louisville, Ky., who 
also stated that it was to the best in- 
terest of shippers and carriers alike 
that new methods, such as that pro- 
posed, and which would eliminate waste- 
ful practices, be encouraged and sup- 
ported. 

The replicants said the motor carrier 
approach to the “small shipments prob- 
lem” was “monopolistic,” and “the result 
is the shippers and receivers pay.” 

“It is no wonder that the motor car- 
rier industry is concerned with competi- 
tive charges!” they added. “Up to now 
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they have not known the meaning of 
competition. ... The REA approach is 
most assuredly in the interest of the pub- 
lic, as it will facilitate the flow of quality 
products in small lots at reasonable 
charges throughout the United States.” 

The replicants, in conclusion, said 
that the tariff was just and reasonable, 
and that it resulted in reasonable charges 
which were compensatory for the service 
required. They added that the assailed 
charges were not preferential, prejudi- 
cial or discriminatory and would not re- 
sult in destructive competitive practices. 


Associated Industries 


Associated Industries of New York 
State, Inc., also supported the tariff. It 
said the continual upward trend of costs 
to its members impaired their ability to 
remain competitive in the distribution 
of such of their products as were shipped 
as small shipments. 

The Associated Industries outlined’ 
features of the proposal which it said 
would represent great economies in han- 
dling and transporting such shipments. 

“The basic principle in this plan of 
handling small shipments is the eco- 
nomic techniques used in avoiding, to a 
large degree, the loading and unloading 
of containers, the more efficient methods 
of handling the containers and the 
over-all elimination of much terminal 
expense, all of which justifies the cor- 
responding reduced charges as published 
and of which savings a large portion is 
passed to the shipper,” the replicant 
stated. 


ICC Grants Towage Rights 


To American Commercial 


The Commission, Operating Rights 
Board No. 1, by an order in W-552, 
Sub. 7, American Commercial Barge 
Line Co., Extensiion—Towage (Jefferson- 
ville, Ind.), has authorized American 
Commercial to operate as a common 
carrier by water, by towing vessels, in 
the performance of general towage, (1) 
between ports and points on the Missis- 
sippi River from and including Min- 
neapolis, to its confluence with the 
Illinois River; (2) between ports and 
points on the Minnesota River, from 
and including Shakopee, Minn., to its 
confluence with the Mississippi River; 
(3) between ports and points on the 
St. Croix River, from and including 
Stillwater, Minn., to its confluence with 
the Mississippi River, and (4) between 
ports and points on the rivers named 
above, on the one hand, and, on the 
other, ports and points on the following 
rivers: The Mississippi River below its 
confluence with the Mllinois River, the 
Ohio River, the Green River, the Cum- 
berland River below Old Hickory, Tenn., 
the Kanawha River below Gauley 
Bridge, W.Va., the Allegheny River 
below East Brady, Pa., the Monongahela 
River below Fairmount, W.Va., the 
Illinois Waterway and the Tennessee 
River below Knoxville, Tenn. 

The board said it appeared that in 
W-551, Bilaske, Inc., a wholly-owned 
subsidiary of the Applicant, was author- 
ized to perform general towage between 
ports and points on the Mississippi, from 
its confluence with the Illinois Water- 
way to Muscatine, Ia., and such operat- 
ing authority duplicated a portion of the 
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operating rights sought concurrently 
with the cancellation of the outstand- 
ing certificate of Blaske, Inc., issued in 
W-551. 


‘Huddle’ of Eastern Roads 
Rumored After ICC Cancels 


LV-Control-Case Argument 


The Commission announced No- 
vember 6 that oral argument in the 
Lehigh Valley Railroad control case, 
scheduled for November 7, had been 
canceled. No reason for cancellation 
was given by the Commission in its 
notice in Finance No. 21459, Penn- 
sylvania Railroad Co.—Control—Le- 
high Valley Railroad Co., and Fi- 
nance No. 21460, Pennsylvania Rail- 
road Co. Stock. 


The proceedings are concerned with 
an application of the “Pennsy” to acquire 
stock control of the LV, an application 
already dealt with favorably by an ICC 
examiner (T.W., Oct. 14, p. 104, and July 
29, p. 81). 

Cancellation of the oral argument 
spurred circulation of a report in Wash- 
ington that the eastern railroads were 
attempting to settle controversies that 
had arisen among them with respect to 
pending control and merger applications. 

The Pennsylvania’s application to con- 
trol the LV is opposed by the Erie- 
Lackawanna and the New York Central 
Railroad, which also opposes the applica- 
tions of the Norfolk & Western Railway, 
for authority for merger into it of the 
Nickel Plate and for authority to lease 
the Wabash from the Pennsylvania 
Railroad. 

At the later stages of the Commission’s 
hearing on the N & W proposals, the 
E-L withdrew its opposition after an 
announcement from New York that the 
N & W would study the inclusion of the 
E-L in the enlarged N & W if its 
proposals were approved. New York 
Central attorneys did not cross-examine 
N & W witnesses. 

Reports circulated at the same time 
that the New York Central and the 
Pennsylvania Railroad would again 
attempt to enter into merger or affilia- 
tion negotiations (T.W., Nov. 4, p. 95, 
and elsewhere in this issue). 

With the withdrawal of opposition to 
the PRR-LV application by Central and 
E-L there was no additional request 
for oral argument time before the Com- 
mission. Therefore, the argument was 
canceled. 


ICC Enters ‘Cease’ Order 


Against Carthage Creamery 


The Commission, division 1, by an or- 
der in MC-C-3325, Carthage Creamery 
Co., Inc.—Investigation of Operations, 
has accepted offers of settlement from 
Carthage Creamery, of Carthage, Mo., 
and certain other respondents and has 
entered a cease-and-desist order requir- 
ing them to refrain from operating or 
aiding and abetting in operations con- 
ducted in violation of the interstate com- 
merce act. 


The division noted that the ICC, by 
an order of March 29, had instituted an 
investigation into and concerning the 
operations of Carthage Creamery and 
the extent of participation therein by 
the South Coast Corp. and the Ameri- 
can Sugar Refining Co., both of New 
Orleans, and Bryan M. Van Hook, doing 
business as Bryan M. Van Hook Co., 
of Springfield, Mo. 

It said the respondents admitted en- 
gaging in activities in the transportation 
of sugar, by Carthage Creamery, and 
participation in such transportation by 
the other respondents, in Louisiana and 
Missouri, in violation of sections 203(c), 
and 206(a) or 209(a) of the act. 

The division’s order set the effective 
date of the order as 15 days from No- 
vember 2. 


ICC Reopens Proceedings 
On Liability Limit Rules 


In view of a federal district court 
ruling that the Commission has juris- 
diction over carrier rules purporting to 
limit carrier liability with respect to loss 
and damage of shipments or to assess 
charges for values of shipments in ex- 
cess of proposed limitations on ship- 
ments, the Commission has reopened for 
reconsideration a motor carrier and a 
railroad proceeding dealing with liability 
limitation rules. 

The action was by an order in Ex 
Parte MC-49, Released Rate Rules—Na- 
tional Motor Freight Classification, and 
Ex Parte No. 197, Consolidated Freight 
Classification and Uniform Freight 
Classification. 

The U:S. district court for the eastern 
district of Virginia, considering an ap- 
peal taken from the ICC’s determina- 
tion that it had no jurisdiction over 
such liability limitation rules, found that 
the ICC had authority to examine the 
rules proposed by the carriers (T.W., 
May 20, p. 134). 


Frisco Trackage Rights 
Granted to Rock Island 


The Commission, Finance Board No. 3, 
has authorized acquisition by the Chi- 
cago, Rock Island and Pacific Railroad 
Co., of trackage rights over the St. Louis- 
San Francisco Railway Co. in Jackson 
County, Mo. 

Involved is a portion of the line ex- 
tending between Sheffield Junction and 
Leeds Junction, a distance of about 
13,282 feet, together with 5,719 feet of 
passing track, as well as crossover and 
appurtenant track facilities and right 
of way. 

“A hearing is not necessary in the 
public interest,” the board said, “and 
the interests of employes will be pro- 
tected by the imposition of appropriate 
protective conditions.” 

Acquisition of the rights would con- 
tinue to afford the Rock Island entry 
into Kansas City, Mo., from St. Louis, 
Mo., the board said, adding that the 
transaction “will not result in the guar- 
anty or assumption of the payment of 
fixed charges or dividends” and “trans- 
portation service to the public will not 
be adversely affected.” 

The authority was given in an order 
issued in Finance No. 21684, and was 
made subject to the same conditions for 
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the protection of employes as prescribed 
in Oklahoma Railway Co. Trustees 
Abandonment, 257 ICC 177. 





Suspended Tariffs 





& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
por ms contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 





I. and S. No. 7712, Iron and Steel 
Articles—Official to Western Trunk Line 
Territory, by division 2, on appeal, from 
December 10 to and including July 9, 
schedules naming iron and steel articles, 
from points in Official Territory to points 
in Western Trunk Line Territory pub- 
lished in supplements 36, 37 and 38 to 
joint tariff ICC C-134 of Traffic Exec- 
utive Association—E astern Railroads, 
agent, Chicago, Ill., proposing to estab- 
lish iron or steel reduced commodity 
rates via routes over which fourth-sec- 
tion relief has been denied by fourth- 
section order No. 19583, dated Septem- 
ber 6, 1961, 


I. and S. No. 7716, Freight, All Kinds 
—Philadelphia, Pa., to Milwaukee, Wis., 
from November 6 to and including June 
5, schedules published in supplement 25 
to tariff ICC No. 2400 of the Reading 
Co., Philadelphia, proposing new all-rail 
commodity rates on freight, all kinds, 
minimum 26,500 pounds, from Philadel- 
phia, Pa., to Milwaukee, Wis., and points 
grouped therewith. 


I. and S. No. 7717, Drugs and Related 
Articles—Between Mass. and Mich., Ind., 
Mo., Ill. and O., from November 6 to and 
including June 5, schedules published 
in supplement 35 to tariff ICC N-10 of 
Traffic Executive Association — Eastern 
Railroads, agent, proposing to establish 
both new and reduced all-rail commodity 
rates on drugs, medicines, toilet prepa- 
rations and related articles, minima 
ranging from 24,000 to 30,000 pounds, 
when loaded in or on trailers transported 
on flat cars, from, to and/or between 
points in Mass., Mich., Ind., Mo., Ill. 
and O. 


I. and S. No. 7718, Pickled Pork and 
Aluminum Ingots—From, to, or Between 
Chicago and Detroit, from November 7, 
to and including June 6, schedules pub- 
lished in supplement 2 to tariff ICC 
13710 of the Chesapeake & Ohio Railway 
Co., Richmond, Va., proposing to estab- 
lish new TOFC Plan II rates on pickled 
pork in brine, minima 35,000 and 40,000 
pounds, from Chicago, Ill., to Detroit, 
Mich., and on aluminum ingots, minima 
30,000 and 40,000 pounds, between Chi- 
cago, and Detroit. 


I. and S. No. 7719, Steel Sheet, Plain— 
Fairless and Conshohocken, Pa., to Sa- 
lem, Va., by division 2, on appeal, from 
November 6, and later, to and includ- 
ing June 5, schedules naming reduced 
all-rail commodity rates on steel sheet, 
minimum 40,000 pounds, from Consho- 
hocken and Fairless, Pa., to Salem, Va., 
published in supplements 65 and in 100 
and 101 to tariffs ICC Nos. 3213 and 
3234, respectively, of the Pennsylvania 
Railroad Co., and in supplements 234 
and 235 to tariff ICC 2115 of the Read- 
ing Co. The Board of Suspension had 
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concluded not to suspend the protested 
schedules. 


I. and S. No. 7720, Games—Chicago, 
Ill, to Twin Cities, from November 8 to 
and including June 7, schedules pub- 
lished in supplement No. 58 to tariff 
ICC-FF No. 53 of A B C Freight For- 
warding Corp., New York, N.Y., propos- 
ing to establish a new less-than-carload 
freight forwarder commodity rate on 
coin-operated games from Chicago, IIl., 
to Twin Cities, Minn., and points 
grouped therewith, in lieu of a higher 
class rate. 


I. and S. M-15290, Freight, All Kinds— 
Chicago to Points in Indiana, Kentucky 
and Ohio, from November 3 to and in- 
cluding June 2, schedules published in 
tariff MF-ICC No. 71 of Dennis Truck 
Line, Inc., Chicago, Ill., proposing to 
establish new less-than-truckload motor 
common carrier commodity rates on 
freight, all kinds, from Chicago, Ill., to 
Indianapolis, Ind.; Louisville, Ky., and 
Cincinnati, O. 


I. and S. M-15292, Malt Beverages and 
Empty Containers From or to St. Joseph, 
Mo., from November 3 to and including 
June 2, schedules published in supple- 
ment No. 4 to tariff MF-ICC No. 2 of 
O’Jim Poole Truck Line, Inc., Phenix 
City, Ala., proposing to establish new 
motor common carrier commodity rates 
on malt beverages, minimum 38,000 
pounds, from St. Joseph, Mo., to points 
in Alabama, and on empty malt bever- 
age containers, minimum 35,000 pounds, 
in the reverse direction. 


I, and S. M-15293, Nails or Spikes— 
Cleveland, O., Group to Denver, Colo., 
Group, from November 4 to and includ- 
ing June 3, schedules published on third 
revised page 776-A of tariff MF-ICC No. 
115 of Rocky Mountain Motor Tariff Bu- 
reau, Inc., agent, Denver, Colo., propos- 
ing a new reduced motor common car- 
rier commodity rate on iron or steel 
nails or spikes No. 1, plain or galvanized, 
japanned or tinned, or coated with brass, 
bronze cadmium, cement or copper, or 
with lead covered or lead rimmed heads, 
in bags, barrels or boxes, minimum 
20,000 pounds, from Cleveland, O., and 
group points to Denver, Colo., and group 
points. 


I. and 8S. M-15294, Ice Cream From 
Portland, Me., to Boston and Worcester, 
Mass., from November 6 to and includ- 
ing June 5, schedules published in 
tariff MF-ICC No. 66 of Hunnewell 
Trucking, Inc., of Portland, Me., propos- 
ing reduced motor common carrier com- 
modity rates on ice cream in shipper- 
furnished semi-trailers, maximum 30,000 
pounds, from Portland, Me., to Boston 
and Worcester, Mass., with a reduced 
charge for one stop for partial unloading. 


I. and S. M-15295, Freight, All Kinds— 
Between Pittsburgh and Ohio and West 
Virginia, from November 6, to and in- 
cluding June 5, schdules published in 
tariff MF-ICC No. A-12 issued by Weir- 
Cove Moving & Storage Co., of Weir- 
town, W.Va., proposing new motor 
common carrier less-than-truckload com- 
modity rates on freight, all kinds, between 
Pittsburgh. Pa., on the one hand, and, 
on the other, points in Ohio and West 
Virginia; applicable only on traffic having 
an immediately prior or subsequent move- 
ment by commercial aircraft. 


I. and S. M-15296, Pallets, Platforms, 
Skids From North East, Md., from No- 
vember 6, to and including June 5, 
schedules published in supplement No. 


88 to tariff MF-ICC No. A-988 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing reduced motor common 
carrier commodity rates on pallets plat- 
forms and skids, minimum 24,000 pounds, 
from North East, Md., to points in 
Middle Atlantic Territory within ap- 
proximately 170 miles of North East, 
Md. 


I. and S. M-15297, Various Commodi- 
ties—Ill. and Ky. to or From Chicago 
and St. Louis, from November 6, to and 
including June 5, schedules published in 
supplement No. 11 to tariff MF-ICC No. 
27 of L. K. Mocabee, agent, East St. 
Louis, Ill., proposing new motor common 
carrier commodity rates on aluminum 
pipe, extrusions and fittings, NOI, and 
scrap, NOI, less-truckload, between 
Murphysboro, Ill., and St. Louis, Mo.; 
wooden posts or timbers, NOI, minimum 
40,000 pounds, from Paducah, Ky., to 
Chicago, Ill.; waste materials, less-truck- 
load, and truckload minimum 20,000 
pounds, from Illinois and Kentucky to 
St. Louis, Mo. 


I. and S. M-15298, Stop in Transit — 
Potato Chips—Middle Atlantic Territory, 
from November 6, and later, to and in- 
cluding June 5, schedules published in 
supplements Nos. 87 and 90 to tariff MF- 
ICC No. A-1040, in supplement No. 61 to 
tariff MF-ICC No. A-1054 and in supple- 
ments Nos. 73 and 76 to tariff MF-ICC 
No. A-1062 of Middle Atlantic Confer- 
ence, agent, Washington, D.C., propos- 
ing to establish a new motor common 
carrier stop-off-in-transit charge of $4 
per stop, on shipments of potato chips 
from Berwick. Pa., to various points in 
Middle Atlantic Territory. 


I. and S. M-15299, Cocoa Butter—New 
York City to New York Points, from 
November 6 to and including June 5, 
schedules published in supplement No. 
14 to tariff MF-ICC No. 7 (issued Febru- 
ary 12, 1960), of Richards Freight Lines, 
Inc., Scranton, Pa., proposing new motor 
common carrier commodity rates on 
cocoa butter, minima 23,000 and 28,000 
pounds, from New York, N.Y., to Fulton, 
Oswego, and Syracuse, N.Y., in lieu of 
higher class rates. 


I. and S. M-15300, Extracts—South 
Carolina to Chattanooga, Tenn., from 
November 6 to and including June 5, 
schedules published in supplement 26 to 
tariff MF-ICC 1123 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing a reduced motor common 
carrier import commodity rate on ex- 
tracts, viz.: quebracho, minimum 36,000 
pounds, from Charleston and North 
Charleston, S.C., to Chattanooga, Tenn. 


I. and S, M-15301, Salt and Salt Prod- 
ucts—Utah to New Mexico, from Novem- 
ber 5 to and including June 4, schedules 
published on original page 20 to tariff 
MF-ICC No. 52 of Clark Tank Lines Co., 
Salt Lake City, Utah, proposing new 
joint-line motor common carrier com- 
modity rates on salt and salt products, 
minimum 44,000 pounds, from Lake Point 
and Saltair, Utah, to Bloomfield, Farm- 
ington and Shiprock, N.M. 


I. and S. M-15302, Various Commodi- 
ties—Twin Cities to Kansas City, Mo., 
from November 4 to and including June 
3, schedules published in supplement 38 
to tariff MF-ICC 357 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo., proposing to establish re- 
duced motor common carrier commodity 
rates on a list of foodstuffs, including 
cake frosting, chocolate, spices and 
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starch, minimum 30,000 pounds, from 


Twin Cities, Minn., to Kansas City, Mo. 


I. and S. M-15303, Books—New York, 
N.Y., to Milwaukee, Wis., from November 
6 to and including June 5, schedules 
published in supplement No. 43 to tariff 
MF’-ICC No. 47 of Safeway Truck Lines, 
Inc., Chicago, Ill., proposing a new motor 
common carrier commodity rate on 
books, NOI, minimum 30,000 pounds, 
also a new motor common carrier 
commodity rate to apply on the weight 
in excess of 30,000 pounds, from New 
York, N.Y., and points taking the same 
rates, to Milwaukee, Wis., and points 
taking the same rates. 


I. and S. M-15304, Class Rates—Be- 
tween Points in Middle Atlantic Terri- 
tory, from November 6 to and including 
June 5, schedules published on second 
revised page 4, second revised page 53, 
and original pages 64-A through 64-M 
of Bryant H. Minard, agent, Pennsauken, 
N.J., and in supplements 19 and 22 to 
tariff MF-ICC A-1200 of Middle Atlantic 
Conference agent, Washington, D.C., pro- 
posing reduced motor common carrier 
LTL and volume mileage or distance 
class rates between points in Middle At- 
lantic territory for the account of Reisch 
Trucking & Transportation Co., Inc. 


I. and S. M-15305, Canned Goods— 
Florida to Illinois and Indiana, from 
November 8 to and including June 7, 
schedules published in supplement 38 to 
tariff MF-ICC 234 of Central & South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky., proposing 
new and reduced motor common carrier 
commodity rates on canned fruits and 
related products, including canned vege- 
tables and juices, minima 30,000 pounds 
and 40,000 pounds, from points in Florida 
to Chicago, Ill., and Indianapolis, Ind., 
and points grouped with both destina- 
tions. 


I. and S. M-15306, Silicon Carbide— 
Chicago, Ill., to Detroit and Saginaw, 
Mich., from November 7 to and includ- 
ing December 1, schedules published on 
second revised page 60 to tariff MF-ICC 
No. 13 issued by Douglas Trucking Lines, 
Inc., Owosso, Mich., proposing reduced 
motor common carrier rates, minimum 
30,000 pounds, from Chicago, Ill. to De- 
troit and Saginaw, Mich. 


I. and S. M-15307, Bananas—Atlantic 
Ports to Official Territory, by division 2, 
on appeal, from November 3 to and in- 
cluding June 2, protested schedules nam- 
ing new and reduced motor-common- 
carrier commodity rates on bananas, 
minima 20,000, 26,000, 30,000 and 35,000 
pounds from Baltimore, Md., New York, 
N.Y., and Philadelphia, Pa., to destina- 
tions in Official Territory, published on 
original page 15-B, second revised page 
16 and original page 16-A of tariff MF- 
ICC No. 2 of Midwest Emery Freight 
System, Inc., Chicago, Ill. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules. 


I. and S. M-15308, Petroleum Products 
—Kansas City, Kan., to Texas, from No- 
vember 7 to and including June 6, sched- 
ules published on ninth revised page 
22-C and original page 22-CC of tariff 
MF-ICC No. 3 (George Wright, doing 
business as Law Motor Lines, series) of 
Wright Motor Lines, Inc., Rocky Ford, 
Colo., proposing to establish new reduced 
motor common carrier commodity rates 
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on petroleum and petroleum products, 
minima 30,000 and 38,000 pounds, from 
Kansas City, Kan., to points in Texas. 


I. and S. M-15309, Cable-Iron and 
Steel—Lumber—Between South Dakota 
and Missile Sites in South Dakota, by 
division 2, on appeal, from November 5 
to and including June 4 schedules nam- 
ing a new motor common carrier pro- 
portional commodity rate on iron or 
steel, cable, or lumber, minimum 40,000 
pounds, between railheads in South Da- 
kota and Bowman, N.D., and missile 
bases in South Dakota, published in 
tariff MF-ICC No. 8 of the Milwaukee 
Motor Transportation Co., Chicago, Ill. 
The Board of Suspension had concluded 
not to suspend the protested schedules. 


I. and S. M-15310, Classification of 
Floor Coverings and Rags — Central 
Territory, from November 8 to and in- 
cluding June 7, schedules published in 
supplement No. 16 to tariff MF-ICC 
No. 22, issued by L. K. Mocabee, agent, 
East St. Louis, Ill., proposing to estab- 
lish new motor common carrier less- 
truckload exceptions ratings, resulting in 
reductions, on carpets, rugs and related 
articles, and rags, between points in 
Central Territory. 


I. and S. M-15311, Chemicals, Clean- 
ing Compounds—Twin Cities to Biron, 
Wis., from November 8 to and including 
June 7, schedules published in supple- 
ments Nos. 21 and 28 to tariff MF-ICC 
No. 363 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish a reduced motor 
common carrier commodity rate on 
sodium hypochlorite solution and clean- 
ing, scouring and washing compounds, 
minimum 20,000 pounds, from Twin 
Cities, Minn., to Biron, Wis. 


I. and S. M-15312, Scrap Metals — 
Indianapolis, Ind., to Chicago, Ill., from 
November 9, and later, to and including 
December 2, schedules published on third 
and fourth revised pages 17 to tariff 
MF-ICC No. 10 (Miller Transportation, 
Inc., series issued January 4, 1961) of 
Brada Cartage Co., Detroit, Mich., pro- 
posing to establish reduced motor com- 
mon carrier commodity rates, minima 
20,000 and 24,000 pounds, on brass, 
bronze or copper scrap, from Indian- 
apolis, Ind., to Chicago, Ill. 


I. and S. M-15313, Can Ends and Tin 
Plate—Baltimore to Edison, N.J., and 
New York, N.Y., from November 10 to 
and including June 9, schedules pub- 
lished in supplement No. 7 to tariff MF- 
ICC No. 1 (issued March 31, 1961) of 
Brooklyn Transportation Corp., Balti- 
more, Md., proposing to establish new or 
reduced motor common carrier truckload 
commodity rates on can ends, on pallets, 
and on tin plate, from Baltimore, Md., 
to Edison, N.J., and New York, N.Y. 


I. and S. M-15314, Canned Foodstuffs 
—Maine to Minnesota and the South, 
from November 9 to and including June 
8, schedules published in tariff MF-ICC 
No. 13 of Carl Subler, agent, and supple- 
ment No. 12 to tariff MF-ICC No. 31 of 
Carl Subler Trucking, Inc., Versailles, 
O., proposing to establish new motor 
common carrier commodity rates on 
canned foodstuffs, other than frozen, 
including baking powder, animal or 
poultry feed, malted milk, pickles, etc., 
packed in metal cans, earthenware or 
glass, in barrels, boxes or crates, in 


straight or mixed shipments, minimum 
36,000 pounds, from points in Maine to 
points in Alabama, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, Minne- 
sota, (except Duluth), North Carolina, 
South Carolina and Tennessee. 


I. and S. M-15315, Cigarettes — Rich- 
mond, Va., to Baltimore, Md., from No- 
vember 9 to and including June 8, 
schedules published in supplements 7 
and 8 to tariff MF-ICC No. 16 of The 
Transport Corp., Richmond, Va., propos- 
ing to establish a reduced motor com- 
mon carrier commodity rate on cigar- 
ettes, minimum 25,000 pounds, from 
Richmond, Va., to Baltimore, Md., in lieu 
of a higher class rate. 


I. and S. M-15316, Stop-off Charge for 
Partial Unloading—Austin, Ind., to North 
Carolina, from November 9 to and in- 
cluding June 8, schedules published in 
supplement No. 1 to tariff MF-ICC No. 
605 of Motor Carriers Traffic Association, 
Inc., agent, Greensboro, N.C., proposing 
to establish a reduced motor common 
carrier stop-off charge for partial un- 
loading of truckload shipments of food- 
stuffs, minima 23,000, 32,000 and 36,000 
pounds, from Austin, Ind., to points in 
North Carolina. 


I. and S. M-15317, Golf Balls—Coving- 
ton, Ga., to Cincinnati, O., from Novem- 
ber 10 to and including June 9, schedules 
published in supplement 37 to tariff MF- 
ICC No. 1112 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
proposing to establish a new motor 
common carrier less-than-truckload 
commodity rate on golf balls, minimum 
5,000 pounds, from Covington, Ga., to 
Cincinnati, O., in lieu of a higher class 
rate. 


I. and S. M-15318, Foodstuffs—Brook- 
port, N.Y., to Kansas City, Mo., from 
November 10 to and including June 9, 
schedules published on original page 124 
to tariff MF-ICC No. 48 of Safeway 
Truck Lines, Inc., Chicago, Ill., propos- 
ing to establish a new motor common 
carrier commodity rate on canned or 
preserved foodstuffs, from Brockport, 
N.Y., to Kansas City, Mo. 


I. and S. M-15319, Chemicals—Akron, 
O., to Pensylvania, from November 12 to 
and including June 11, schedules pub- 
lished on eleventh revised page No. 456 
to tariff MF-ICC No. A-159 of Eastern 
Central Motor Carriers Association, Inc., 
agent, Akron, O., proposing to establish 
reduced motor common carrier commod- 
ity rates on various chemicals, minimum 
25,000 pounds, from Akron, to Fallsington, 
Pottstown and Yardley, Pa. 


I. and S. M-15321, Various Commodities 
—To, From and Between Points in N.J., 
and N.Y., from November 13 to and in- 
cluding June 12, schedules published in 
supplement No. 9 to tariff MF-ICC No. 2 
of Boyce Motor Lines, Inc., Webster, N.Y., 
proposing to establish new and reduced 
motor common carrier commodity rates 
on chemicals, glassware, plastic mater- 
ials, sound-deadening material and tile, 
various minima, from, to and between 
points in New York and New Jersey. 


I. and S. M-15322, Various Commodi- 
ties—Between Points in Middle Atlantic 
Territory, from November 10 to and in- 
cluding June 9, schedules published on 
original pages 71, 76, 87, 92, 95, 97, 99, 
101, 105, 109, 116, 120, 128, 131, 132, 133 
and 141 to tariff MF-ICC No. 14 of the 
Maryland Transportation Co., Baltimore, 
Md., proposing to establish new and 
reduced motor common carrier commod- 
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ity rates on various commodities, such as 
burlap bags, boxes or crates, electric 
cables, empty used steel drums, glass- 
ware, foodstuffs, etc., subject to various 
less-carload and truckload minimum 
weights, between points in Pa., Md., 
W.Va., Va., D.C., and Del. 


I. and S, M-15325, Class Rates—Be- 
tween Canandaigua, N.Y., and New York 
and New Jersey, from November 13 to 
and including June 12, schedules pub- 
lished in supplement No. 9 to tariff MF- 
ICC No. 2 of Boyce Motor Lines, Inc., 
Webster, N.Y., proposing to establish 
new motor common carrier less-truck- 
load and truckload class rates between 
Canandaigua, N.Y., and points in New 
York and New Jersey. 


I. and S. M-15327, Glassware—Fair- 
mont, W.Va., to North Bergen, N.J., from 
November 10 to and including June 9, 
schedules published in supplement No. 
2 to tariff MF-ICC No. 78 of Garland 
C. Flint, agent, Charleston, W.Va., pro- 
posing to establish a reduced motor 
common carrier truckload commodity 
rate on glassware, minimum 25,000 
pounds, from Fairmont, W.Va., to North 
Bergen, N.J. 





Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 
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The Commission, division 2, acting as 
an appellate division, voted November 1 
not to suspend protested schedules 
naming a reduced motor common carrier 
commodity rate on washed limestone 
dust, minimum 36,000 pounds, from 
Texas, Md., to Washington, D.C., pub- 
lished in supplement No. 2 to tariff MF- 
ICC No. 12 of Harvey R. Shipley & Sons, 
Inc., Finksburg, Md., effective Novem- 
ber 3. 


Division 2, acting as an appellate divi- 
sion, voted October 31 not to suspend 
protested schedules naming a new motor 
common carrier commodity rate on 
canned or preserved foodstuffs and 
other articles, minimum 46,000 pounds, 
from San Francisco group, Calif., to 
Twin Falls, Ida., published on first re- 
vised page No. 9 to tariff MF-ICC No. 6 
of Ida Cal Freight Lines, Inc., Twin 
Falls, effective November 2. 


The Commission, division 2, acting as 
an appellate division, voted November 
3 not to suspend protested schedules 
naming a new all-rail commodity rate 
on motor vehicles, freight or passenger, 
complete, finished or not finished} set up, 
on tri-level cars, between Louisville, 
Ky., and Hapeville, Ga., published in 
supplement 32 to tariff ICC S-180 of 
Southern Freight Association, effective 
November 4. 


Division 2, acting as an appellate divi- 
sion, voted November 3 not to suspend 
protested schedules naming a new 
trailer-on-flatcar commodity rate on al- 
coholic liquors, NOIBN, minimum 80,000 
pounds, from Baltimore, Md., to New 
York, N.Y., published in supplements 6 
and 7 to tariff ICC 2 of W. P. Roberts, 
agent, effective November 6. 
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Division 2, acting as an appellate divi- 
sion, voted November 3 not to suspend 
protested schedules naming reduced 
motor common carrier class rates be- 
tween points in New England and Mid- 
dle Atlantic territories, published on 
fourth revised page 2 of tariff MF-ICC 
No. 1 of Agent Bryant H. Minard, to be- 
come effective November 6. 


The Commission, division 2, acting as 
an appellate division, voted November 
7 not to suspend protested schedules 
naming cancellation of freight forwarder 
exceptions to classification ratings on 
furniture, less-carload, between points 
in the U.S., published in supplement 89 
to tariff ICC-FF 48 of ABC Freight For- 
warding Corp., and others, effective No- 
vember 8 and later. 


Division 2, acting as an appellate divi- 
sion, voted November 7 not to suspend 
protested schedules naming new and 
reduced freight forwarder commodity 
rates on power pumps and parts, iron or 
steel pipe or tubing, shafts or shaftings 
and steel tanks, minima 2,000, 4,000, 
5,000, 10,000 and 20,000 pounds from Los 
Angeles, Calif., to Indianapolis, Ind., 
published on seventh revised page 216- 
XX of tariff ICC-FF 61 of T. J. Fox, 
agent, effective November 8. 








Commission Orders 








No. 33847, Corn and Corn Products—Ia., 
Neb., Minn., & S.D. to IIl., Ia., Wis. Order of 
Aug. 30, insofar as it referred proceeding to 
Examiner J. F. Wright for hearing, vacated. 
Proceeding referred to Examiner J. S. Messer 
for hearing on Dec. 13, at Allerton Hotel, 
Chicago, Ill., and for recommendation of 
an appopriate order thereon, accompanied 
by reasons therefor. 


Finance 20360, New York, New Haven & 
Hartford R.R. Co.—Abandonment  (Por- 
tion)—Pomfret-Putnam, Conn. Motion to 
substitute New York, New Haven & Hart- 
ford R.R. Co., Debtor (Richard Joyce Smith, 
William J. Kirk and Harry W. Dorigan, 
Trustees) as applicant granted. Petition of 
New York, New Haven & Hartford R. R. Co 
for reconsideration denied. 


Finance 20423, Seaboard Air Line R. R. Co. 
—Control, Etc.—Richmond Terminal Ry. Co. 
Petition of Railway Labor Executives’ Asso- 
ciation for reconsideration, including re- 
quest for oral argument, denied. 


Finance 21478, Great Northern Pacific and 
Burlington Lines, Inc.—Merger, Etc.—Great 
Northern Ry. Co., et al.; Finance 21479, Chi- 
cago, Burlington & Quincy R. R. Co., et al. 
—Stock Issuance, Etc.; Finance 21480, Great 
Northern Pacific and Burlington Lines, Inc., 
et al.—Construction and Abandonment. Ac- 
tion of presiding hearing examiner assigning 
@ continued hearing in proceedings on Dec. 
5 affirmed, and proceedings will resume for 
public hearing on that date, at 9:30 o’clock 
a.m., United States Standard Time, at U.S. 
Courtroom No. 2, New Fed. Bldg., Minneapo- 
lis, Minn., before Hearing Examiner Robert 
H. Murphy. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from Oct. 27 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & 8. 7663, Ammunition, Alcoholic Liq- 
pase, Metal Windows—Conn., Mass., Pa. to 


I. & S. M-15059, Steel and Metals—Between 
Fitchburg, Mass. and Del., Md., & Pa. 


I. & S. 7519, Drugs, Brass, Bronze, Copper 
Pipe, Wire, N.J. to Tex. Petition of Sea-Land 
Service, Inc. for reconsideration denied. 


I. & S. 7702, Motor Vehicles on Tri-Level 
Cars—Dctroit, Mich. to Pittsburgh, Pa. Order 
of Oct. 19, insofar as it referred proceeding 
to Examiner C. W. Bennett for hearing, va- 
cated, and hearing of Dec. 7, at Washington, 
D.C., canceled. Proceeding referred to Ex- 


aminer C. H. Johns for hearing on Dec. 12, 
at Washington, D.C. 


MC-504, Sub 31, Harper Motor Lines, Inc., 
Extension—Frozen Grape Products; MC-504, 
Same Extension—Johnstown, Ga. 
Applicant’s petition for (a) ee eee 
of order of Apr. 1, 1 ming proceed- 
ings for curtieer hearing ‘or B purpose of deter- 
mining applicant’s fitness, (b) vacation of all 
orders issued by the C Commission subsequent 
to Apr. 1, 1960, relating to applicant’s fitness, 
(c) vacation of order of division 1 entered 
Jan. 22, 1960, staying effective date of rec- 
ommended order in MC-504, Sub. 33, (d) ac- 
ceptance of certain exhibits and affidavits 
into evidence, and (e) issuance of certificates 
in accordance with recommendations in 
these proceedings, denied. 


MC-4405, Sub. 380 TA, Dealers Transit, Inc. 
Temporary authority granted by order of 
June 30 revoked because a certificate was is- 
sued in MC-4405, Sub. 378 granting applicant 
permanent authority to conduct operations 
authorized herein. 


MC-7439, Sub. 4, David Nelson & Son, Inc., 
Extension Munster, Ind. Applicant’s petition 
for reconsideration denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

MC-14528, Brady’s Transfer & Storage, 
Chico, Calif., certificate issued Apr. 6, 1953. 

MC-41203, Follansbee Truck Service, Inc., 
Follansbee, W.Va., certificate issued May 7, 


1956. 
MC-52767, Harvey Redden, Inc., 
N.J., permit issued Nov. 27, 1950. 
MC-108572, Floyd Carmichael, 
Neb., certificate issued Jan. 27, 1948 


MC-89601, Sub. 4, McNeill Trucking Co. 
(Renumbered and reentitled MC-123893, Sub. 
1, L. J. Denny & Son Trucking Co.) L. J. 
Denny and Son Trucking Co. substituted as 
applicant. 


MC-103926, Sub. 8, W. T. Mayfield Sons 
Trucking Co.—lInterpretations; MC-103926, 
Sub. 9, Same—Removal of Restriction. Appli- 
cant’s petition for reconsideration denied. 


MC-105636, Sub. 19, Holland Highway Ex- 
press, Inc., Extension—Plantains. Petition of 
Greenstein Trucking Co. for reconsideration 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, with- 
in 90 days after Nov. 2, or within such ad- 
ditional time as may be authorized, grant of 
authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-107107, Sub. 183, Alterman Transport 
Lines, Inc.; MC-123824, Meadville City Lines, 
Inc. Applications dismissed at applicants’ re- 
quest. 


Newark, 


Nemaha, 


MC-108340, Sub. 12, Haney Truck Line Ex- 
tension—Sugar. Applicant’s petition for re- 
consideration denied. 


MC-110875, Sub. 5, A. L. Gould and Carl 
Talbot Extension—Gas City, Ind. (Reentitled 
Gould and Talbot, Inc., Extension—Gas City, 
Ind.) Gould and Talbot, Inc., substituted as 
applicant. Unless compliance is made by 
substituted applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Nov. 2, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-111812, Sub. 83, Midwest Coast Trans- 
port, Inc., Extension—Frozen Foods. Appli- 
cant’s petition and supplemental petition 
for reconsideration denied Unless 
compliance is made by applicant 
with requirements of sections 215, 
217. and 221(c) of intcrstate commerce act, 
within 90 days after Nov. 2, or within such 
additional time as may be authorized, grant 
of authority made will be considered as nul’ 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-112069, Sub. 7, Lipsman-Pulkerson & 
Co. Common Carrier “Grandfather” Appli- 
cation. Applicant’s petition and supple- 
mental petition for reconsideration denied. 


MC-112069, Sub. 8, Lipsman-Fulkerson & 
Co. Extension—Fruit and Vegetable Juices. 
Applicant’s petition and supplemental pe- 
tition for reconsideration denied. 


MC-112497, Sub. 161, Hearin Tank Lines, 
Inc., Extension—Tall Oil Products. Appli- 
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cant’s petition for reconsideration denied. 


MC-112750, Sub. 61, Armored Carrier Corp. 
Applicant’s petition for reconsideration of 
ordcr of July 10, assigning proceeding for 
oral hearing, denied. 


MC-114045, Sub. 46, Trans-Cold Express, 
Inc., Common Carrier “Grandfather” Appli- 
cation. Applicant’s petition for reconsidera- 
tion denied. Order of June 26 reinstated 
and effective date is fixed as Dec. 11. Unless 
compiiance is made by applicant with re- 
quirements of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days after 
Nov. 2, or within such additional time as 
may be authorized, grant of authority made 
will be considered as null and void, and ap- 
plication will stand denied in its entirety 
= upon expiration of said compliance 
time. 


MC-114045, Sub. 56 TA, Trans-Cold Ex- 
press, Inc. Temporary authority granted by 
order of Mar. 17 revoked because a certificate 
was issued in MC-114045, Sub. 67 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-114328, Sub. 3, Clackamas Trucking Co., 
Extension—Atlas, Mo. Decision and order of 
division 1, served July 14, modified by sub- 
stituting Atlas Chemical Industries, Inc., in 
lieu of Atlas Powder Co. 


MC-114890, Sub. 18, Kenneth Childress Ex- 
tension—Tulsa and Bartlesville, Okla. Pro- 


ceeding reopened for reconsideration on 
present record. 

MC-115841, Sub. 48, Colonial Refrigerated 
Transportation, Inc., Common Carrier 


“Grandfather” Application. Applicant’s peti- 
tion for reconsideration denied. Order of 
July 21 reinstated and effective date is fixed 
as Dec. 11. Unless compliance is made by ap- 
Plicant with requirements of sections 215, 
217, and 221(c) of —— commerce act, 
within 90 days after Nov. 2, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-115946, Sub. 8, Charles C. Gay Exten- 
sion—Liquid Fertilizer Ingredients. Motion 
of Ryder Tank Line, Inc. to strike appli- 
cant’s petition overruled. Petition of South- 
ern Nitrogen Co., Inc. for leave to intervene 
in support of applicant denied. Such denial 
makes action unnecessary with respect to its 
petition for reconsideration, or in alterns- 
tive, further hearing. Applicant’s petition for 
reconsideration of order of Mar. 3, denying 
its prior petition, and for further hearing 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act, 
within 90 days after Nov. 2, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application will stand denied 
in its entirety effective upon expiration of 
said compliance time. 


MC-116077, Sub. 104 TA, Robertson Tank 
Lines, Inc. Temporary authority granted by 
order of June 23 revoked because a certificate 
was issued in MC-116077, Sub. 100 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-~-117427, Sub. 17, G. G. Parsons Trucking 
Co., Extension—Lumber and Feed Ingredi- 
ents. Applicant’s petition for reconsideration 
denied. Unless compliance is made by appli- 
cant with requirements of section 215, 217, 
and 221(c) of interstate commerce act, 
within 90 days after Nov. 2, or 
within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 

upon expiration of said compliance time. 


MC-117719. Sub. 1, E. L. Mercer Common 
Carrier Application. Applicant’s petition for 
reconsideration dcnied. 


MC-118350, W. F. Rausch. Application now 
stands denied in its entirety by reason of 
applicant’s failure to make required compli- 
ance. 


MC-118377, Richard R. Johncox Contract 
Carrier “Grandfather” Application. Appli- 
cant’s petition for reconsideration denied. 
Order of Apr. 24 reinstated, and effective 
date fixed as Dec. 11. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Nov. 2, 
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or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand dcnied in its entirety effective 
upon expiration of said compliance time. 


MC-118410, Northwest Fisheries Transpor- 
tation, Inc., Common Carrier ‘“‘Gandfather”’ 
Application. Applicant’s petition for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Nov. 2, or 
within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entiety effective upon 
expiration of said compliance time. 


MC-119470, John N. Cheeseman Contract 
Carrier Application. Applicant’s petition for 
reconsideration denied. 


MC-123334, Kenneth Hudson, Inc., (Me.) 
Common Carrier Application. Notice dated 
July 31, informing parties that timely com- 
pliance with all provisions had not been 
effected, and application stood denied, re- 
scinded, and report and order entered Apr. 
18 reinstated as order of Commission, di- 
vision 1. Time to effect compliance by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act fixed 
as Dec. 11, or within such additional time 
as may be authorized by Commission, fail- 
ing in which the grant of authority will be 
considered as null and void, and application 
will stand denied in its entirety cffective 
upon expiration of said compliance time. 
This order will become effective as of 
Oct. 25. 


MC-C-3053, Navajo Freight Lines, Inc. v. 
Gottula Trucking and Transportation, Inc. 
and Tri-State Trucking Co. Complaint dis- 
missed at complainants’ request. 


MC-C-3398, Vincent Montone Transporta- 
tion, Inc., v. E. A. Gallagher & Sons. Com- 
plaint dismissed for reason that complainant 
has failed to present evidence therein. 


MC-F-7082, Midwest Transfer Co. of Il- 
linois—Purchase—A & A Trucking, Inc. (T. 
Kenneth Mattimoe, Trustee). Applicants’ 
petitions for reconsideration denied. 


MC-FC-63814, Cleveland General Transport 
Co., Inc., Transferee, and John S. Geiger’s 
Sons, Transferor. Petitions of Daily Express, 
Inc., E. Brooke Matlack, Ine., et 
al., Chemical Tank Lines, Inc., et al., 
Bernard Baron, Inc., et al., and Rollo Truck- 
- Corp. for reconsideration of order of 

eb. 17, and oral hearing denied, and order 
S. _— 17 made effective 15 days from 

t. 24. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1373, Yellowstone Pipe Line Co., 
has been adopted. 


W-C-9, Sause Bros. Ocean Towing Co., 
Inc. v. Crown Steamship Corp. Order of 
Oct. 10, providing for handling of proceeding 
under modified procedure, vacated, and mat- 
ter assigned for oral hearing at a time and 
place to be fixed later. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Fourteenth pe- 
tition of respondents Denver & Rio Grande 
Western R.R. Co. and Union Pacific R.R. 
Co. for approval of certain reduced intra- 
state rates on various commodities denied 
without prejudice to filing of a subsequent 
petition requesting same relief as instant 
petition. 


No, 33446 and supplemental orders 1 to 26, 
Freight, All Kinds—Between E. St. Louis, Ill. 
and Mobile, Ala.; No. 33783, Freight, All 
Kinds—Between Eastern and Southern 
Points. Petitions of respondents and Swift 
& Co., intervenor in support of respondents, 
in No. 33446, and in No. 33783 to vacate 
orders of investigation denied. 


No. 33748, Chrysler Corp. v. N.Y.C., et al. 
Order of Oct. 12, insofar as it referred pro- 
ceeding to Examiner G. A. Dahan for hear- 
ing, vacated. Proceeding referred to Exam- 
iner J. S. Messer for hearing on Dec. 8, at 
Detroit-Leland Hotel, Detroit, Mich., for 
purpose of cross-examinating complainant’s 
witness Donald C. Rae, and to afford an op- 
portunity to introduce rebuttal evidence 
responsive to cross-examination and to per- 
mit examiner to close record, and for rec- 


ommendation of an appropriate order there- 
on, accompanied by reasons therefor. 


No. 33800, Petition for 2. wy Oster 
to Terminate Controversies in I. & S 

and No. 32000 and Embraced Cases. "pete 
tion of W. Ray Alexander for leave to file 
@ supplementary petition for a declaratory 
order, accompanied by said petition, denied 
for reasons that petitioner has not properly 
complied with prior request of Commission 
to identify real parties in interest and traffic 
concerned and grounds asserted in petition- 
ers are not sufficient to warrant granting 
action sought. 


No. 33817, Pipeline Rates on Iso Butane 
from Southwest to Midwest. Time for filing 
respondents’ statement postponed in- 
definitely pending decision in I. & S. 7618, 
Pipeline Demurrage and Minimum Shipment 
Rules on Propane, because parties have 
stipulated that they will be bound by latter 
decision. 


No. 33848, Iron or Steel Bars—Between 
Certain Points in WTL; F.S.A. 37253, Iron 
or Steel Bars From and To Points in W.T.L. 
Territory. Orders of Aug. 30, insofar as it re- 
ferred proceedings to Examiner J. F. Wright 
for hearing, vacated. Proceedings refered 
to Examiner J. S. Messer for hearing on Dec. 
11, at Allerton Hotel, Chicago, Ill., and for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 7497, Hides—From Southern Terri- 
ed to Ofmictal Territory. 

& 504, Canned Goods—Mass. and 
coin, = Fla 


. & S. 7665, Sulphur from Tex. and La. 
to Charleston, S.C. 
on. & S. 7673, Salt—La. to Savannah, Ga. 

roup. 
I, & S. 7677, Copying Machines—From and 
To New York, N.Y. and Chicago, Ill. 

I. & S. 71678, Forwarder Commodity Rates 
to Points in the South. 

I. & S. 7683, Freight, All Kinds—Mass. to 
Chicago, Ill. 

I. & S. 7685, Substitution of Motor Car- 
rier for Rail Via CofGa Ry & FEC Ry. 

I. & S. 7691, Import Forwarder Rates— 
— o- Ports to Chicago Area. 

& S. M-14773, Meats & Related Articles 

eS. & Sioux City to Chicago. 

I. & S. M-14774, Non-Application of Rates 
ol Imitation Fur—Between the South and 

t 


I. & S. M-14834, Substituted Service Be- 
tween Jacksonville, Fla. and Memphis, Tenn. 

I. & S. M-14986, Animal Food & Canned 
Meats—Midwest to Pacific Coast. 

I. & S. M-15002, oe Hospital, Surgical 
Supplies Chicago, Ill. to St. Louis, Mo. 

s. 15022, PE a ee Materials—Ill. 

Paints to Neb. Poin 

I. & S. M-15023, Add’n. of Freeport & 
Rockford, Ill. to Davenport, Moline & Rock 
Island Group 

I. & S. M- 15050, Paper—Trenton, NJ. to 
New York, 

I. & S. M-isiss, Canned Foodstuffs—Chi- 
ong, = to 

IL .M- 15070, Hardboard Sheets—Cataw- 
ba, Sc. to East, South & Southwest. 

L&s M-15073, Coffee, Green—New York, 
N.Y. to Chicago, Tl. 

I. & S. M-15078, Fibreboard Paper Boxes— 
Colo. to Ill. & Mo 

I. & S. M-15120, Malt Liquors and Return 
of Pallets—N.Y. Area to Del., d., J. & 
Va. 


I. & S. M- 15123, Iron or Steel Scrap— 
be a ig Pa. to Baltimore, d. 
& S. M-15016, Freight, All Kinds—Be- 
eusen Dearborn, Mich. and Trenton, Mich. 
I. & S. M- 15116, Refrigeration Service—Be- 
tween Ag © in Southern Territory. 
I. & S. M-15134, Iron and Steel and Food 
Products—Pa. to Central Territory Points. 
I. & S. M-15149, Cotton Clothing—Win- 
ston-Salem, N.C. to Southwestern Points. 
I. & S. M-15174, Fresh Meats & Packing- 
— Products—To St. Marys, Ga 
& S. M-15182, Methyl Alcohol—Pace, Fila. 
on ‘Hampton, S.C. 
I. & S. M-15216, Wine or Vermouth—Calif. 
to O. and Wis. 


Ex Parte 221, In the Matter of Floyd P. 
Willette and Floyd L. Partridge. Effective 
date of recommended order stayed pending 
further order of Commission. 


I. & S. 7452, Routing Restrictions—The 
Long Island R.R. Co. Order of Sept. 26, re- 
quiring respondent to cancel suspended 
schedules on or before Nov. 3, on not less 
than one day’s notice, modified to post- 
pone effective date thereof to Nov. 30, with- 
out change in requirements of said order. 
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I. & S. 7690, Sheet Steel—Chicago, Ill. to 
Simpsonville, Ky. Petition and amendment 
thereto of Louisville & Nashville R.R. Co. 
for vacation of suspension order denied. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has _ issued 
orders dismissing the applications in the 
a: 

MC-1117, Sub. 6, M.G.M. Transport Corp. 

MC-39961, Sub. 5, Mid City Freight Lines, 


Inc. 
MC-101075, Sub. 72, Transport, Inc. 


MC-11220, Sub. 70, Gordons Transports, 
Inc., Extension—Regular Routes. Request 
for leave to withdraw Hoover Motor Ex- 
press Co., Inc., as a protestant, granted. 
Recommended order served July 20 made 
effective as of Oct. 26. 


MC-30697 and Sub. 33, Dieckbrader Express 
Inc. Operating authorities issued Feb. 15, 
1955, and Jan. 27, 1956, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-119531. 


MC-78786, Sub. 235, Pacific Motor Trucking 
Co. Extension—Lakeview, Ore. Effective date 
}- recommended order further postponed to 

ov. 13. 


MC-88697 and Sub. 2, L. & H. Freight 
Lines, Inc. Operating authorities issued May 
24, 1949, and Jan. 20, 1950, respectively, re- 
voked coincidentally with issuance of 
authorized certificate MC-119531, Sub. 7. 


MC-105249, Sub. 5, Guy Word Transfer & 
Storage Co. Extension—Meats and Packing- 
house Products. Applicant’s petition for re- 
consideration and modification denied. Such 
denial is without prejudice to filing of a 
further petition to add to name or names 
of additional shippers, if circumstances re- 
quire such action. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 218, and 221(c) of interstate com- 
merce act, within 90 days after Nov. 3, or 
within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and applica- 
tion will stand denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-111812, Sub. 99, Midwest Coast Trans- 
port, Inc., Extension—Oil City, Pa. Petition 
of Ellsworth Freight Lines, Inc. for recon- 
sideration denied. Unless compliance is 
made by applicant with requirements of 
sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after Nov. 3, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 


MC-113833, Sub. 6, Schwerman Trucking 
Co., of Indiana, Inc., Extension—Waukegan, 
Ill. Effective date of recommended order 
— pending further order of Commis- 
sion. 


MC-114796, Sub. 3, Warehouse Delivery Ser- 
vice, Inc.. Common Carrier “Grandfather” 
Application; MC-114796, Sub. 4, Same, 
Common Carrier “Interim” Application. 
Applicant’s petition for reconsideration in 
both proceedings denied. Corrected order 
of Apr. 21 reinstated, and effective date is 
fixed as Dec. 11. Unless compliance is made 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act, within 90 days after Nov. 3, or within 
such additional time as may be authorized, 
grant of authority made will be considered 
null and void, and applications will 
stand denied in their entirety effective upon 
expiration of said compliance time. 


MC-117920, W. M. Tynan and Co., Inc., 
Common Carrier “Grandfather” Application. 
Petitions of . W. Hughes Refrigerated 
Service, applicant, and Trans-Cold press, 
Inc., for reconsideration denied. Order of 
Mar. 24 reinstated, and effective date is 
fixed as Dec. 11. Unless compliance is made 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate com- 
merce act, within 90 days after Nov. 3, or 
within such additional time as may 
authorized, grant of authority made will be 
considered as null and void, and applica- 
tion will stand denied in its entirety 
effective upon expiration of said compli- 
ance time. a 

MC-117999, Tom Gallo Common Carrier 
“Grandfather” Application. Effective date of 
order of Sept. 6, insofar as it relates to 
above proceeding, extended from Oct. 31 
to Nov. 17. 


MC-118535, Sub. 7 TA, Jim Tiona, Jr. Pe- 
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titions of Wright Motor Lines, Inc., Mon- 
kem Co., Inc., and Brown Express, Inc., et 
al, for reconsideration of order of Sept. 18, 
granting certain temporary authority, 
denied. 


MC-119441, Sub. 3, Baker Hi-Way Express, 
Inc., Extension—Clay Products. Appli- 
cant’s petition for reconsideration denied. 


MC-119513, Devilbiss Truck Service. M. T. 
Miller, Inc., permitted to withdraw its pro- 
test. Permit issued to applicant on Oct. 3, 
1960, modified with respect to restriction by 
addition of Poorbaugh Grain, Inc., of Lan- 
caster, Pa., and Southern States Hay & In- 
gredients Service, of Baltimore, Md., as con- 
tracting shippers, subject to condiiton that 
no service may be performed for account of 
Poorbaugh Grain, Inc., in transportation of 
cottonseed meal, from points in N.C. to 
points in that part of Pa. on and east of 
U.S. Highway 15. Order of June 19, to ex- 
tent it assigns applicant’s 
hearing, vacated. 


MC-C-2828, Sub. 1, Walter W. Betts Truck- 
ing—Revocation of Certificate. Certificate 
MC-81098 issued June 6, 1949, revoked effec- 
tive 45 days from Nov. 3. 


petition for 


MC-C-3176, Hoerneman Transport—Revo- 
cation of Certificates. Certificates MC-107958 
and Sub. 5 issued Mar. 21, 1949 and Oct. 26, 
1950, respectively, revoked effective 45 days 
from Nov. 3 


MC-C-3198, Ship-By-Truck Co. v. Crouch 
Bros., Inc. Complaint dismissed for reasons 
(1) that defendant’s certificate shows it to 
be authorized to perform operations in man- 
ner which complaint alleges to be unlawful, 
and (2) that matters submitted in support of 
complaint, otherwise do not state a cause 
of action. 


MC-C-3342, J. D. Bell, Inc.—Revocation of 
Certificate with respect to portion remaining 
after transfer pursuant to MC-FC-63769. Cer- 
tificate MC-85037 (remaining portion) issued 
June = 1957, revoked effective 45 days from 
Nov. 


MC-C-3366, A. R. Malsbury, Jr.—Revoca- 
tion of Permit. Permit MC-19150 issued Dec. 
22, 1947, revoked effective 45 days from Nov. 
3. 


MC-C-3370, J. & E. Trucking Co.—Revoca- 
tion of Permit. Permit MC-117185 issued 
—- 17, 1959, revoked effective 45 days from 

ov. 3. 


MC-C-3374, Crescent Cadillac Line.—Revo- 
cation of Certificate. Certificate MC-95446 is- 
sued Feb. 6, 1950, revoked effective 45 days 
from Nov. 3. 


MC-C-3380, Chelmsford Ideal Trucking, 
Inc.,—Revocation of Certificate. Ceitificate 
MC-76490 issued Dec. 14, 1953, revoked effec- 
tive 45 days from Nov. 3 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to 
comply with the act and the rules and reg- 
ulations, within 45 days from date of serv- 
ice hereof, and thereafter maintain com- 
pliance, or to show cause within 10 days 
after the expiration of that time why its 
operating authority should not be revoked, 
or to request oral hearing for such a pur- 
pose, failing which, consideration will be 
tiven to me of augers: 

MC-C-3417, Rose City Transfer & Stepeee 
Co.—Revocation of Certificate, Nov. 3. 


MC-C-3422, District Messenger & Moving 
Service—Revocation of Certificate. Order of 
Sept. 22 vacated, and proceeding instituted 
under section 204(c) discontinued because 
carrier is currently in compliance with in- 
surance filing requirements under section 
215 of interstate commerce act. 


MC-C-3441, Sause Bros. Ocean Towing Co., 
Inc. v. W. R. Chamberlin & Co. Order of Oct. 
10, providing for handling of proceeding 
under modified procedure, vacated, and mat- 
ter assigned for oral hearing at a time and 
place to be fixed later. 


I. & S. M-15009 and pending supplements, 
Iron or Steel Articles, Alcoholic Liquors, 
Within Middle Atlantic Terr. Respondent re- 
quired on or before 40 days from Oct. 27 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondent has failed to sub- 
mit its statement of facts and argument 
under modified procedure. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued orders requiring respondents on or be- 
fore 40 days from Oct. 30 to cancel the sus- 
pended schedules on not less than 1 day’s 
notice, and discontinue the proceedings in 
the following: 

I. & S. M-15110, Cocoa Beans—New York, 
a y- to Milwaukee, Wis. 

I. & S. M-15112, Salt—Williston, N.D. to 

Colo., Ill., Ia., Minn., Neb., 5.D & Wyo. 
& S. *M-15118, Foodstuffs—Boston, Mass. 
to Points in New York. 
I. & S. M-15126, Crude Rubber—N.J. and 
N.Y. Points to Des Moines, Ia. 


I. & S. M-15083, Iron and Steel Articles— 
Johnstown, Pa. to Newark, O. Petition of 
Ohio Fast Freight, Inc. for vacation of sus- 
pension order denied. 


I. & S. M-15095, Vinyl Coated Iron or Steel 
Sheet—Chicago to Kalamazoo. Petition of 
Miller Transportation, Inc. for vacation of 
suspension order denied 


MC-FC-64374, Popelka Trucking Co., 
Transferee, and Star Transfer Co., Transfer- 
or. Petition of Johnston’s Fuel Liners, 
Inc., et al. for reconsideration of order 
of Sept. 19 and for oral hearing dismissed 
at counsel’s request on behalf of protestants. 
Order of Sept. 19 made effective on Oct. 30 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted 

Valuation 1301, 
Line Co 

Valuation 1321, Phillips Petroleum Co., 
Products Pipe Line Department. 

Valuation 1372, Pioneer Pipe Line Co. 


No. 3666, Order No. 49, In the Matter of 
Regulations for Transportation of Explo- 
sives and Other Dangerous Articles. Petitions 
of National Tank Truck Carriers, Inc., and 
Phillips Petroleum Co. insofar as they seek 
oral hearing, granted. Proceeding referred 
to Examiners Henry J. Vinsky and Robert 
R. Boyd for hearing on Dec. 11, at Wash- 
ington, D.C., and for an appropriate order 
thereon, accompanied by reasons therefor, 
unless waived by parties. 


No. 33577, Restrictions to Through Routes 
—Carolina Scenic & Coastal Stages. Order of 
Oct. 4, 1960, vacated, and proceeding discon- 
tinued because each of companies which im- 
posed. restricted interchange rule against 
Carolina Scenic and Coastal Stages have in- 
structed their tariff agent to lift restricted 
interchange rule immediately. 


MC-23000 (Remaining Portion), Highway 
Transportation Co. Operating authority (re- 
maining portion) issued Feb. 8, 1952 revoked 
coincidentally | issuance of authorized 
certificate MC-12347 


MC-30837, Sub. 287, Kenosha Auto Trans- 
port Corp.; MC-109637, Sub. 182, Southern 
Tank Lines, Inc. Applications dismissed at 
applicant’s request. 


MC-50201 (Deviation No. 1), Douglas 
Trucking Lines, Inc. Applicant notified (1) 
that operations proposed over Route (A) 
from Detroit, Mich. over Interstate Highway 
94 to Stevensville, Mich., meet provisions of 
Deviation Rules, and that such operations 
may be lawfully conducted, and (2) that 
Deviation No. 1 rejected insofar as it con- 
cerns Route (B) from Bay City, Mich. over 
Michigan Highway 20 to junction Michigan 
ne in 30, thence over Michigan Highway 

unction Michigan Highway 46, thence 
pb ichigan 46 to junction 
Michigan Highway , thence over Michigan 
Highway 66 to junction Michigan Highway 
50, thence over Michigan Highway 50 to 
junction U.S. Highway 27, thence over U.S. 
Highway 27 to Marshall, Mich. and return 
over the same routes, for operating conveni- 
ence only, serving no intermediate points, 
for reason that said route does not extend in 
same general direction as pertinent service 
route and does not afford a reasonably di- 
rect and practicable route between points of 
deviation and return. 


MC-52746 (Deviation No. 2), Knaus Truck 
Lines, Inc. Applicant notified that Deviation 
Notice 2 is rejected for reasons (1) that 
proposed deviation route is not a reason- 
able direct and practicable route between 
points of deviation and return as required 
by section (c) (8) of Deviation Rules and 
(2) that operations over proposed route 
would not be in harmony with general pur- 
pose and intent of said rules within mean- 
ing of section 211.1(f) thereof. 


MC-66539 and Subs. 1, 2 and 4, I. L. & C. 


General American Pipe 
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Co. Operating authorities issued Feb. 7, 1942, 
Apr. 6, 1945, Mar. 1, 1948, and Sept. 16, 
1952, respectively, coincidentally 
bw ia of authorized certificate MC- 


MC-109749, Sub. 12, Gail W. Dahl and Fred 
E. Hagen, Extension-Mont. Applicants’ pe- 
tition for approval of a contract accompany- 
ing the petition for purpose of adding S 
and Co., of Sioux City, Ia., as a shipper to 
be served under any authority issued in. 
proceeding denied for reason that any addi- 
tional matter applicants desire to intro- 
duce relating to addition of a shipper to be 
served may be offered at now scheduled 
further hearing. 


MC-114101, Ida-Cal Freight Lines, Inc. 
Operating authority issued July 15, 1955, re- 
voked coincidentally with issuance of autho- 
rized certificate MC-118318, Sub. 1. 


MC-118457, Sub. 1, Thomas W. Robbins 
and Raymond S. Pulda Extension—Removal 
of Weight Limitation. Authority to recom- 
mend an appropriate order and make a re- 
port in matter, conferred upon Jt. Bd. 17 by 
order of Aug. 26, 1960, vacated. Matter re- 
ferred to Examiner James C. Cheseldine for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods; 
Parte MC-1, Payment of Rates and Charges 
of Motor Carriers; Ex Parte MC-6l1, re- 
leased Rates of Motor Common Carriers of 
Household Goods; Ex Parte MC-62, Legisla- 
tive Recommendations Re Practices of 
Household Goods Carriers. Following per- 
sons whose verified statements have been 
submitted to be made available for cross 
examination with reference to their state- 
ments filed in these proceedings: E. J. Flav- 
in, PF. L. McKee, W. R. Helstrom, Harold J. 
Blaine, Russell E. Garrett, Martin L. San- 
tini, William C. Stevens, K. W. Callahan, 
John C. Bittenbender, Robert L. Hiner, Har- 
y W. Leiser, Captain, U.S.N., Earl W. Love, 
ard Ernest S. Wheaton. Any interested 
persons, other than household goods 
carrier representatives, may be permit- 
ted to present testimony so long as it is 
pertinent and material to issues involved. 
Hearing for purpose herein stated will be 
held at Commission’s offices in Washington, 
D.C. beginning at 9:30 o’clock a.m. eastern 
standard time, on Dec. 18. 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation 
Inc., et al. Statutory effective and compli- 
ance date of order of Mar. 1, as subse- 
quently modified, further postponed from 
Nov. 3 to Nov. 17. Defendants’ request denied 
in all other respects. 


I. & S. M-14933, Foodstuffs—N.Y. Points 
to Milwaukee, Wis. and Twin Cities, Minn. 
Protestants’ request contained in their 
pleading for oral hearing for purpose of 
cross-examining a witness of respondent, 
and respondent's reply thereto in which it 
requests cross-examination of a witness of 
protestants if Commission determines that 
an oral hearing is necessary, denied. 


I, & S. M-15055, Paper Drinking Cups— 
Providence, R.I. to NJ. Respondent re- 
quired on or before 40 days from Oct. 31 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding dis- 
continued because respondent has failed to 
submit its statement cf facts and argument 
under modified procedure. 


MC-F-7936, Liberty Fast Freight Co., Inc. 
—Purchase—Gold Star Freight Lines, Inc. 
Applicants’ petitions for reconsideration of 
order of Aug. 25, denying temporary 
authority, denied. 


MC-FC-64311, West Truck Service, Trans- 
feree, and Bopp, Transferor. Pro- 
ceeding reopened for reconsideration on 
basis of amendment to application, and 
order of Aug. 16 vacated. Transfer to trans- 
feree of certain operating rights authorized 
=o to terms and conditions, effective 

ov. 


MC-FC-64370, be Transport Co., Inc., 
Transferee, and E. Roscoe Willey, Trans- 
feror. Proceeding reopened for reconsidera- 
tion on basis of amendment to application, 
and order of Aug. 7 vacated. Transfer to 
transferee of certain operating rights 
authorized subject to terms and conditions, 
effective Nov. 29. 


No, 33825, Cigarettes & Tobacco—Rich- 
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mond & Petersburg, Va. to Va. Ports. Order 
of July 17, instituting investigation, vacated, 
and proceeding discontinued forthwith be- 
cause respondents voluntarily canceled rates 
under investigation, thereby, rendering is- 
sues moot. 


No. 33846, Rice—La. to Lake Charles, La., 
for Export. Order of Sept. 27, imsofar as it 
referred proceeding to Examiner R. J. Mit- 
telbronn for hearing, vacated. Proceeding 
referred to Examiner J. A. Russell for hear- 
ing on Dec. 11, at Texas State Hotel, Hous- 
ton, Tex., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


I. & S. 7410, Allowance for Unloading Ce- 
ment in Covered Hopper Cars—East; I. & S. 
7461, Allowance for Unloading Cement in 
Hopper Cars. Petitions of motor carrier pro- 
testants, respondent, Long Island Rail Road 
Co., and protestant L.C.L. Corp. for recon- 
sideration denied. Order of May 18 rein- 
stated and modified to become effective on 
Dec. 18, without change in requirements of 
said order. 


I. & S. 7684, Steel Piling—Granite City, Ill. 
to New Orleans, La. Order of Sept. 19, 
directing modified procedure, vacated. Pro- 
ceeding assigned for hearing at a time and 
place to be designated. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has _ issued 
orders dismissing the applications in the fol- 
lowing: 

MC-29977, Sub. 6, Grocery Transfer Corp. 

MC-95540, Sub. 383, Watkins Motor Lines. 
Inc. (formerly MC-73381, Sub. 11, Shippers 
Motor Express) 

MC-123592, Melvin Oil and Tire Co. 

MC-123760, Arthur C. Grasswick. 


MC-25798 R-50, Clay Hyder Trucking 
Lines, Inc. Order of Oct. 23, denying cer- 
tain emergency temporary authority, va- 
cated. Applicant granted temporary author- 
ity for 30 days commencing Nov. 2 


MC-111812 R-16, Midwest Coast Transport, 
Inc. Petitions of applicant and shipper for 
reconsideration of order of Oct. 23, denying 
certain emergency temporary authority, de- 
nied. 


MC-117119, Sub. 19 TA, Willis Shaw Frozen 
Express, Inc. Application in MC-117119, Sub. 
24 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of such ap- 
plication. 


MC-123192, Harold Schak. Application now 
stands denied in its entirety by reason of 
applicant’s failure to make required com- 
pliance. 


MC-123427, Sub. 1 TA, Terminal Aire 
Services Corp. Application in MC-123427, Sub. 
2 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of such ap- 
plication. 


MC-123425, Suburban Propane Gas Corp. 
Common Carrier Application. Applicant’s re- 
quest for oral argument denied. 


Because of the failure to comply with pre- 
vious order of the Commission’s Temporary 
Authorities Board with respect to notifica- 
tion to the Commission as to compliance 
with the interstate commerce act or Com- 
mission’s rules and regulations, the board 
has issued an order in the following pro- 
ceeding directing the respondent to comply 
with the act and the rules and regulations, 
within 45 days from date of service hereof, 
and thereafter maintain compliance, or to 
show cause within 10 days after the expira- 
tion of that time why its operating author- 
ity should not be revoked, or to request oral 
hearing for such a purpose, failing which, 
consideration will be given to revocation of 
authority: 

MC-C-3407, S. Johnson & Sons,—Revoca- 
tion of Certificate, Nov. 7. 


I. & S. M-15072, Iron or Steel Articles— 
Between Des Moines, Ia. and Waukegan, Ill. 
Order of Sept. 6 vacated, and proceeding 
discontinued forthwith because record now 
indicates that suspended rates are no lower 


than rates prescribed as minima in MC-C- 
1984, Iron or Steel Articles—Middlewest Ter- 
ritory—1957, and are necessary to permit 
respondent to share in traffic. 


MC-FC-64059, Wainwright Transfer Co., 
Transferee, and Johnson’s Motor Service, 
Transferor. Petition of Aero Mayflower 
Transit Co., Inc. for reconsideration of 
order of May 31, approving application, dis- 
missed at petitioner’s request, and order of 
May 31 made effective as of Oct. 30. 


MC-FC-64273, Seuring Transit, Inc., Trans- 
feree, and Darling Truck Service, Trans- 
feror. Order of June 9 vacated, and appli- 
cation and petition of Hyman Transporta- 
tion Co., et al. for reconsideration of order 
of June 9, oral hearing, and approval of 
transfer subject to certain restrictions, dis- 
missed at applicants’ request. 


No. 32370, Harden Farms of Calif., et al v. 
A. C. & Y., et al. Complainant’s motion to 
refer evidence to examiner for proposed re- 
port and to have hearing for cross-examina- 
tion canceled and issues determined solely 
upon statements and arguments filed under 
modified procedure, overruled. 


No. 33542, Cement—From Buffalo & Os- 
wego, N.Y. to Pa. Petition of Carlson Truck 
Service, Inc. for discontinuance of proceed- 
ing or broadening of investigation denied. 


Finance 21688, Permian Basin R. R. Co. 
Stock. Application dismissed at applicant’s 
request without prejudice. 


Finance 21806, Gateway Transportation 
Co. Stock. Application dismissed at appli- 
cant’s request, without prejudice. 


MC-42261, Sub. 58 TA, Langer Transport 
Corp. Date for complying with terms of 
order of Oct. 6, relative to filing of appli- 
cable rates, extended to Nov. 13. 


MC-61403, Sub. 66 TA, Mason and Dixon 
Tank Lines, Inc. Application in MC-61403, 
Sub. 67 for corresponding permanent author- 
ity considered as timely filed and applicant 
authorized to continue temporary opera- 
tions until final determination of such ap- 
plication. 


MC-66562, Sub. 1826 TA, Railway Express 
Agency, Inc. Application in MC-66562, Sub. 
1838 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary operations 
until final determination of such applica- 
tion. 


MC-92983, Sub. 400, Eldon Miller, Inc.; 
MC-111159, Sub. 127, Miller Transporters, 
Ltd. Applications dismissed at applicants’ re- 
quest. 


MC-107515, Sub. 362, Refrigerated Trans- 
port Co., Inc., Extension—Frozen Foods. 
Effective date of recommended . order 
stayed pending further order of Commis- 
sion. 


MC-110662, Sub. 3, Kellogg Trucking Co., 
Inc. Application dismissed at applicant’s re- 
quest. 


MC-118168, M & H Produce Co., Inc., Com- 
mon Carrier “Grandfather” Application. Re- 
port and order, decided Aug. 16, as subse- 
quently amended by postponement of effec- 
tive date to Oct. 31, modified by eliminating 
from first ordering paragraph third line 
thereof, and substituting in lieu thereof 
Dec. 15. 


MC-118286, Everett Fredrickson Common 
Carrier “Grandfather” Application. Report 
and order, decided May 1, as subsequently 
amended by postponement of effective date 
to Oct. 31, modified by eliminating from first 
ordering paragraph third line and substitut- 
ing in lieu thereof Nov. 15. 


MC-120276, Sub. 1, Kenyon Motor Express 
Inc. Applicant notified that Form BMC 75 
statement supported by Ohio Certificate No. 
3886-I is not acceptable for filing under 
second proviso of section 206(a)(1) of in- 
terstate commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
property corresponding to authority in Ohio 
Certificate No. 3886-I. 


MC-121092, Howard Delivery Service. Ap- 
plicant notified that Form BMC 75 state- 
ment supported by Illinois Certificate No. 
8733-MC (Sub-1), is not acceptable for filing 
under second proviso of section 206(a)(1) 
of interstate commerce act and that it may 
not perform operations in interstate or 
foreign commerce as a motor common car- 
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rier of property corresponding to authority 
in Illinois Certificate No. 8733-MC (Sub-1). 


MC-123560, Sub. 3 TA, Potosi Lumber 
Transport. Order of Sept. 11, conditionally 
geqrowmns application, reinstated as of Nov. 


MC-123615 TA, Transpet, Inc. Application 
in MC-123615, Sub. 1 for corresponding per- 
manent authority considered as_ timely 
filed and applicant authorized to continue 
temporary operations until final determina- 
tion of such application. 


I. & S. M-15085, Petroleum Products— 
Friendship, N.C. to Bland and Rocky Gap, 
Va. Petition of Lemmon Transport Co., 
Inc. for vacation of suspension order denied. 


MC-F-7054, International Transport, Inc. 
—Purchase—Thomas C. Dyer, Inc. Appli- 
cation dismissed at separate requests of ap- 
Pplicants. Authority granted by order of Jan. 
14, 1959, as extended by order of June 23, 
1959, for temporary operation of certain 
properties of Thomas C. Dyer, Inc., will be 
terminated 60 days from Nov. 6, unless 
sooner terminated by agreement of parties. 


MC-F-7387, C & R Transport Co., Inc.— 
Purchase—Luther M. Anderson; MC-116063, 
Sub. 6, C & R Transport, Inc., Extension— 
Salt. Order of Sept. 7, reopening proceedings 
for further hearing, vacated. Applications 
dismissed at applicants requests. 


MC-FC-64453, Hillsgrove Transportation, 
Inc., Transferee, and B & D Transfer, Trans- 
feror. Proceeding assigned for hearing at a 
time and place to be fixed. Bureau of 
Inquiry and Compliance directed to partic- 
ipate in proceeding for purpose of develop- 
ing record. 





Orders Stayed 


B& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
ual commissioner, a division, or a board 
until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 








MC-FC-35363, Jerry H. Sills, Lessee, and 
Snowden Transfer Co., Inc., Lessor. Order 
of Oct. 20 stayed pending disposition of pe- 
tition of Aero Mayflower Transit Co., Inc. 
for reconsideration. 


MC-FC-64503, Valley Transfer & Storage 
Co., Inc., Transferee, and Valley Transfer 
and Storage, Transferor. Order of Oct. 19 
stayed pending disposition of petition of 
tne & Williams, Inc., et al. for reconsid- 
eration. 


MC-FC-64527, Centre Carriers, Transferee, 
and Shoemaker Bros., Inc., Transferor. 
Order of Oct. 12 stayed pending disposition 
of petition of Ward Trucking Corp. for re- 
consideration. . 


MC-FC-64532, Calder’s Van Co., Transferee, 
and Nathan H. Payne, Transferor. Order of 
Oct. 3 stayed pending disposition of petition 
of Aero Mayfiower Transit Co., Inc. for re- 
consideration. 


MC-48479, Sub. 11, Frigidways, Inc., Com- 
mon Carrier “Grandfather” Application. 
Order of July 21 stayed pending disposition 
of applicant’s petition for reconsideration 
and/or further hearing. 


I. & S. M-14978, Sodium Silicate—Nn_J., 
Pa. to Ill., Mich., Mo. & O. Order of Oct. 
25 staved pending disposition of petition of 
Ohio Fast Freight, Inc. to stay cancella- 
tion order and to reopen proceedings. 


I. & S. 7536, Cereal, Coffee, Tea, Drugs, Re- 
lated Articles—N.J. & Pa. to Tex. Order of 
Oct. 2 stayed pending disposition of respond- 
ents’ petition for reconsideration. 


Finance 21382, Chicago & North Western 
Ry. Co.—Construction of Track near Rad- 
nor, Ill. Order of Sept. 21, as modified Oct. 
2, stayed pending disposition of petition of 
Chicago, Rock Island & Pacific R.R. Co. 
for reconsideration. 
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Modified Procedure Cases 


>. Published under this heading are digests 
Commission orders assigning cases for 
handlin under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or dents (in and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in —— cases) or protestants 
(in in cases) are 
b A 30 days Hey the date showr., after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 














November 27—I. & S. 17710, Freight, All 
Kinds—From Eastern Points to Milwaukee, 


Wis. 

November 29—No. 33902, Volume Commodity 
Rates—Southwest to East. 

November 29—I. & S. M-15243, Canned 
Goods—Swedesboro, N.J. to Conn., Del., 
D.C., Md., Mass., N.Y., Pa., R. 

November 29—I. & S. M- 15244, Iron or Steel 
Plow or Cultivator Parts from Tri Cities to 
Twin Cities. 

November 29—I. & S. M-15246, Household 
Products—Ind. Points to Ind. Points. 
November 29—I. & S. M-15247, Containers, 
Glass or Plastic—Rosemount, Minn. to 

Ill., Ia., Wis. 

November 29—I. & S. M-15245, Electrical 
Appliances—Between Bloomington and In- 
dianapolis, Ind. 

November 30—I. & S. M-15249, Lumber & 
Wood — Origins to Chicago, Ill. 

November 30—I. “ + mc Acids—Chi- 


cago, Ill., to Dallas 

— '30—I. & S. 7 15251, Salt—La. to 
ex 

November 30—I. & 8S. M-15252, Bakery 
+ iia amaamnetie Tenn., to Southern 
oints. 


November 30—I. & S. M-15253, Paints and 
Paint Material—Baltimore, Md., to Fla. 
November 30—I. & S. M-15254, Meat and 
ay F Products-Points in Wis. to Points 

n N.J. 

November 30—I. & S. M-15255, Can Ends— 
Baltimore, Md. to Atlanta, Ga 

November 30—I. & S. M- 15226, Freight, All 
Kinds—Chicago, _ to South Bend, Ind. 

November 30—I. S. M-15257, Machine 
Parts—Conn. to NJ. & N.Y 

November 30—I. & S. M- 15258, Sugar from 
New York, N.Y., to Detroit, Mich 

November 30—I. & S. M-15259, Recorders, 
Phonographs—Chicago to O., Ind. and Ky. 

November 30—I. & S. M-15260, Soap & Re- 
lated Articles—Chicago to Detroit. 

November 30—I. & S. M-15261, Paper Prod- 
ucts, Cambridge, Mass. to Points in Mass. 

November 30—I. & S. M-15263, Freight, All 
Kinds—New York, N.Y. to the South. 

November 30—I. & S. M-15264, Various Com- 
modities—Baltimore, Md., to Charlotte & 
Raleigh, N.C. 

November 30—I. & S. M-15265, Iron or Steel 
Stampings—Cleveland, O., to Chicago, Il. 

November 30—I. & S. M-15266, Automobile 
Parts—Oshkosh, Wis. to Lansing, Mich. 

November 30—I. & S. M-15267, Chemicals— 
St. Louis, Mo. to Chicago, Ill. 

November 30—I. & S. M-15268, Forgings, Iron 
& Steel-From or To Louisville, Ky. and 
Ind. Points. 

November 30—I. & S. M-15269, Automobile 
Parts—Oshkosh, Wis. to Newark, O. 

November 30—I. & S. M-15270, Dolls and 
Advertising Displays—N.J. to Md., Del. 
and D.C. 

November 30—I. & S. M-15272, Bldg. Mtl.— 
Richmond, Va. to New England, South and 
Southwest. 

November 30—I. & S. M-15273, Steel Welding 
Rods—Cleveland, O., to Ill. & Ind. 

November 30—I. & S. M-15274, Aluminum 
Tote a ee tll. to Fort 
Madison, . 

November 30-1. & 8S. 7707 and pending 
supplement, Liquors, Beverages—New York 
to St. Petersburg, Saratoga & Tampa, Fla. 

December 1—No. 33881, Sub. 1, United States 
of America v. A. C. ae et al. 

December 1—I. & S. M-15271, Floor Coverings 
Satine —tanceme, Pa. to Sioux Falls, 


December 4—I. & S. M-15183, First Supple- 
ment Only, Salad Dressing—Greenville, 
S.C. to Points in N.C. 

December 6—W-C-10, Coyle Lines, Inc., et 
al. v. Warrior & Gulf Navigation Co. 

December 6—No. 33919, Kwikset Division of 
the American Hardware Corp. v. Aurora 
Fast Freight, Inc., et al. 

December 11—No. 33915, Soap and Washing 
Compounds—Chicago, Ill. to Ia. 

December 11—No. 33923, Jacob Hartz Seed 
Co., Inc. v. StSLSW, et al. 


December 12—No. 33924, George C. Newell 
v. Lux Art Vans Service, Inc., et al. 

December 12—No. 33920, Fresh Meat and 
PHP—Chicago, Ill. to Lafayette, Ind. 

December 12—I. & S. M-15262, Fresh Meats— 
Chicago, Ill. to Lafayette, Ind. 

December 18—No. 33911, Starch—Between 
Kansas City & St. Joseph and Chicago. 
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December 18—No. 33844, First Supplement 
Only, Syrup—Between Kansas City, Mo., 
and Chicago, Ill. 


APPLICATIONS 
AND PETITIONS 


Shipper Associations, Truck Line Protest 
Middle Atlantic ‘Constant Charge’ Proposal 


In Petitions Seeking Suspension of Middle Atlantic Conference Tariff, 
Effective November 20, Protestants Tell ICC Proposed Plan Would Unduly 
Burden ‘Lightweight’ Shippers. Red Star Express Also Voices Objection. 


The American Retail Federation, 
the Chain Store Traffic League, four 
individual shippers and a truck com- 
pany have filed petitions with the 
Commission seeking suspension and 
investigation of the proposed “con- 
stant charge” plan of rate making 
provided in tariff MF-ICC No. 1241 
of the Middle Atlantic Conference, 
agent, to become effective Novem- 
ber 20. 


The tariff provides for charges for all 
commodities on interstate shipments 
weighing 300 pounds or less via all motor 
routes between points in states served 
by members of the conference. An- 
nouncement of the filing was made 
previously by the conference (T.W., Oct. 
14, p. 84). The petitioners noted that a 
similar plan proposed by the Eastern 
Central Motor Carriers Association was 
under investigation by the ICC in I. and 
S. M.-14704, General Increase—Eastern 
Central Territory. The first phase of 
hearings in that proceeding was com- 
pleted November 3 (T.W., Nov. 4, p. 97, 
and elsewhere in this issue). 

In announcing publication of the tariff, 
a conference official said it provided 
fixed charges for all shipments 300 
pounds and under and that the charges 
differed as to distances between various 
points. 


Proposed Charges 


As an example of the charges, the con- 
ference proposes on shipments between 
Philadelphia and New York charges in 
the various weight brackets, as follows: 

$3.90 per shipment for less than 100 
pounds. 

$4.00 for 100 to 125 pounds. 

$4.30 for 126 to 150 pounds. 

$4.60 for 151 to 175 pounds. 

$4.90 for 176 to 200 pounds. 

$5.20 for 201 to 225 pounds. 

$5.50 for 226 to 250 pounds. 

$5.85 for 251 to 275 pounds. 

$6.15 for 276 to 300 pounds. 

The following examples of charges on 
cotton piece goods, finished, from New 
York to Pocomoke City, Md., was set 


forth in the appendix to a petition of 
one of the protestants: 

For 1-100 pounds, both present and 
proposed, $5.05; for 101-125 pounds, both 
present and proposed, $5.05; for 126-150 
pounds, present, $5.05, proposed, $5.25; 
for 151-175 pounds, present $5.05, pro- 
posed, $5.70; for 176-200 pounds, pres- 
ent, $5.05, proposed $6.10; for 201-225 
pounds, present, $5.05, proposed $6.60. 

The federation said the Middle At- 
lantic Conference, in previous state- 
ments as to the proposed system of 
charges in lieu of rates, had character- 
ized it not as a revenue measure but 
as a cost reducing measure. 


Against ARF Policy 


“However,” the federation continued, 
“it appears that the proposed scale of 
charges is an average reflection of total 
revenues that would otherwise accrue 
to the carriers under existing rate sched- 
ules. In other words, any cost savings 
that might be expected to result from 
the simplified small shipments tariff 
would be retained in their entirety by 
the carriers and not passed on even in 
part, to the shippers. This, under the 
. .. American Retail Federation policy, 
then becomes an objectionable feature of 
the proposed tariff.” 

The federation said that, in the appli- 
cation of the proposed tariff, it was 
provided that the charges apply on all 
shipments except on distribution traffic 
having a prior truckload or carload 
haul. It added that the conference stand- 
ing rate committee had advised that the 
tariff would except assembling and dis- 
tribution rates or pool truck or pool car 
distribution rates. 

“It is not known why, or under what 
authority, the actual tariff publication 
is made much more restrictive in the 
exceptions, but the American Retail 
Federation objects most strenuously to 
the elimination of assembly rates pro- 
vided by other tariffs on shipments 
under 300 pounds,” the federation said. 
“Many of these have been subject to 
Commission approval and no justification 
for the cancellation is known to. this 
protestant. . . 

The federation said its request was 
not made because of a basic objection 
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to any system of simplified charges but 
rather, in favoring such improvements, 
it was believed the tariff schedule should 
be thoroughly considered by the ICC. 
Otherwise, it concluded, “thousands of 
members of the federation will be irrep- 
arably damaged by the institution of 
the charges proposed and will have no 
adequate remedy.” 


Chain Store League 


The Chain Store Traffic League, in a 
petition similar to one filed on behalf 
of the J. C. Penney Co., Inc., said the 
proposed charges were in violation of 
sections 216(b) and 216(d) of the inter- 
state commerce act. 

The petitioners said implementing the 
“constant” charge on shipments weigh- 
ing up to 300 pounds while retaining 
the accepted procedures of rate making 
on shipments in excess of that weight 
would not simplify rating or billing pro- 
cedures. Application of the charge on 
mixed shipments, they added, would 
make it difficult for the retail industry 
to compute the necessary landed cost 
figures on merchandise and to, adjust 
prices when necessary. 

The petitioners said they seriously 
doubted whether the conference appre- 
ciated the major issue in the proceeding 
“which, according to the conference, is 
tariff simplification based on a new 
concept of rate making.” 

“It would appear,” the petitioners as- 
serted, “that the conference is mainly 
concerned with attempting to justify an 
increase in revenue at the expense of the 
lightweight shipper while devoting little 
effort to vindicate this major issue... .” 

Other petitions protesting the pro- 
posal were filed by LeValley McLeod, 
Inc., Elmira, N.Y., described as a whole- 
sale distributor of plumbers’ goods and 
other supplies; the Carpenter Steel Co. 
of Reading, Pa; the Marquette Manu- 
facturing Co., of Minneapolis, described 
as a division of the Marquette Corp.; and 
by Red Star Express Lines, of Auburn, 
N.Y. 


Red Star’s Petition 


In its petition, Red Star said it par- 
ticipated in tariffs issued by the con- 
ference (referred to as the respondent), 
and would be subject to the protested 
rates and charges if they were permitted 
to become effective. 

“Establishment of the small shipments 
charges by the respondent are in effect 
conditioned on the concurrent cancel- 
lation of all existing class and commodity 
rates applying on shipments 300 pounds 
or less. While it is understood that the 
small shipments tariff could not properly 
function unless the charges were so con- 
ditioned, this would naturally mean that 
a carrier, for appropriate reasons, could 
establish commodity rates on shipments 
weighing over 300 pounds so that the 
resultant charges would not exceed the 
highest table of charges in the small- 
shipments tariff. Conceivably, then, 
charges on a shipment weighing 301 
pounds, or 350 pounds, or 700 pounds, 
could be made to be no more than 
charges on shipments weighing 300 
pounds or less. 

“Viewed differently, the common motor 
carrier subject to the small shipments 
charges could not possibly compete with 
rail, freight forwarders, and other modes 
or instrumentalities of transportation if 
the protested charges preclude it from 


establishing less-than-truckload com- 
modity rates to meet such competition. 
Additionally, various less-than-truckload 
commodity rates have been established 
in good faith and have been based on 
either the exceptional characteristics of 
a given traffic or other valid and com- 
pelling circumstances. Compulsory can- 
cellation of such rates and charges 
could inflict damaging blows to business 
and industries whose economic character 
would render the small shipments pro- 
hibitive. .. .” 

Red Star added, that even if the Com- 
mission were to prescribe the small ship- 
ments charges for all motor common 
carriers, the order would not be en- 
forceable on intrastate traffic which 
duplicated interstate traffic. 

“Since, in the final analysis,” Red Star 
concluded, “the protested schedules will 
engender a greater number of less-than- 
truckload commodity rates, will further 
complicate the tariffs by requiring ref- 
erence to additional tariffs as well as 
alternation between one tariff and 
another, protestant fails to see where 
the protested schedules can be construed 
as a sort of time-saving device, which 
argument may be advanced to you by 
the respondent. If anything, we may 
have to double our rate staff to deal with 
the consequences. Similarly, certain ship- 
pers would have to augment their forces 
to find ways and means of overcoming 
the prejudicial and other adverse aspects 
of the assailed charges... .” 

Connecticut Association 

The Manufacturers Association of 
Connecticut said the conference had 
studied the “flat or constant charge 
scheme” for small shipments for about 
2% years. Twice in that period, it added, 
in May, 1959, and in April, 1960, the 
conference held public hearings on con- 
stant charge proposals which were met 
with vigorous shipper protest. The as- 
sociation said application of the constant 
charges as published would place increases 
on certain small shipments of class 70 
LTL freight that would range as high as 
29 per cent above the rates and charges 
currently assessed, with an estimated 
average increase in the neighborhood of 
14 per cent. On certain shipments of 
products taking class 50, the association 
said the tariff would impose increases 
ranging as high as 51 per cent above 
currently applicable rates and charges, 
with an estimated average of more than 
28 per cent. 

“There is no doubt that the imposition 
of the protested charges would radi- 
cally and adversely affect the ability of 
many of our members to serve profitably 
a number of their markets in Middle At- 
lantic Territory, particularly at points 
where they have competition from 
manufacturers in Central and Southern 
territories,” the association added. 


Two Railroads Ask to Share 
‘Push-Button’ Freight Yard 


The Erie-Lackawanna Railroad Co. 
and the New York, Chicago & St. Louis 
Railroad Co. have formally asked the 
Commission for necessary authorities to 
jointly own and use a railroad yard 
under construction at Buffalo, N.Y., 
(T.W., Nov. 4, p. 37). 

By an application in Finance No. 
21820, the railroads said preliminary 
studies showed that the savings which 
would accrue to them through use of the 
new electronic “push-button” classifica- 
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tion yard would exceed $3 million a year. 
Estimated cost was shown as $9,911,900. 

The applicants said they had entered 
into an agreement for the acquisition of 
trackage rights by the Nickel Plate over 
certain lines of the Erie-Lackawanna 
and for the joint ownership and use of 
the line. 


Southern’s Grain Rates 
Supported, Opposed in 


Pleadings Filed at ICC 


In its fight to put into effect re- 
duced rates now under suspension 
on grain and grain products from 
Mississippi River crossings to the 
South, in five-car lots, the Southern 
Railway has received the support of 
several agricultural interests and at 
the same time has met opposition 
from barge lines and others. 


Pending before the Commission is a 
petition filed by Southern in I. and S. No. 
7656, Grain in Multiple-Car Shipments 
—River Crossings to the South, seeking 
to have the suspension order, insofar 
as it pertains to rates of the Southern 
Railway, vacated. To accomplish this, 
the Southern, while not objecting to an 
investigation of the rates, has asked the 
entire Commission to declare the matter 
to be of general transportation impor- 
tance and assume jurisdiction. 

In the suspension order, the Board of 
Suspension suspended reduced rates 
published by the Southern under which 
it proposes to transport grain in its new 
light-weight aluminum cars. The board 
also suspended reduced rates of other 
railroads pubiished generally in nine- 
car lots for competitive purposes. 

On appeal, division 2 upheld the 
board’s action and the active SRS peti- 
tion was taken from the division action. 

Subsequent to the filing of the SRS 
petition, the Southern Railway received 
support from Secretary of Agriculture 
Orville L. Freeman, the Department of 
Agriculture and Immigration of Vir- 
ginia, the Quaker Oats Co., the South- 
ern Governors’ Conference and _ the 
Southeastern Association of Railroad 
and Utilities Commissioners (T.W., Nov. 
4, p. 83). 

However, opposition has been ex- 
pressed in replies filed by the Tennessee 
Valley Authority, the Waterways Freight 
Bureau and the American Waterways 
Operators, Inc., the Chicago Board of 
Trade and the Toledo Board of Trade. 

In his petition, Secretary Freeman 
took issue with a statement made by the 
Tennessee Valley Authority in a petition 
filed earlier that too many areas of the 
economy would suffer if the Southern’s 
proposed rates were approved. 


Pointing out that the level of rates 
proposed by the Southern would be 
beneficial to agriculture since they would 
serve to reduce the delivered costs of 
whole grains to the named southern 
destinations, Secretary Freeman said 
that “these rates will also serve to alle- 
viate to some extent the depressed 
conditions of the poultry and livestock 
producers in the South.” 

In his petition, Secretary Freeman also 
upheld the contention of the Southern 
that the proposed rates would be com- 
pensatory. “Our preliminary cost anal- 
ysis, based upon statistics and tech- 
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niques utilized by the ICC, supports this 
contention,” he said. 

Secretary Freeman also noted that he 
was not taking issue with the ICC’s 
suspension order. He said he wanted to 
point out, though, that the result was 
an increase in the transportation of 
whole grains by other modes of transpor- 
tation. The multiple carload grain rates 
in issue,” he said, represented another 
effort by the railroads “to bolster their 
economic health.” 

Virginia’s Department of Agriculture 
and Immigration similarly upheld the 
Southern’s petition and said that the 
proceeding was “a bold and truly crea- 
tive proposal, one that demonstrates that 
there is energy and ingenuity in the rail 
industry and one that deserves the atten- 
tion and consideration of the full Com- 
mission.” 

Also in support of the Southern’s pro- 
posal, the Quaker Oats Co., said it would 
be put at a “competitive disadvantage” 
if the proposal were not approved. It 
said that several feed millers, who had 
operations in Georgia, had taken full 
advantage of the intrastate multiple- 
car rates while Quaker, having no plants 
in the state, would be deprived of the 
use of the rates. 

“There is also every reason to believe 
that this scale of rates will be made 
effective on intrastate traffic in other 
southern states and this will aggravate 
Quaker’s competitive disadvantages,” the 
company said. 

Combining their attack on the pro- 
posal, however, Acme-Evans and General 
Grain said the Southern “has found it 
expedient not to offer any substantive 
facts for the continued disparity between 
the suspended rates and the single-car 
rate which has always been the unit of 
trade.” They said that the Southern’s 
argument that transit was no longer 
necessary “shows some lack of knowledge 
of the grain and milling business.” 

The Southern, according to the two 
petitioners, claimed its rates would 
stabilize the grain industry. They said 
this was an assertion “loosely made and 
is certainly beyond our comprehension.” 

“Outside and disregarding the pro- 
cedural aspect of whether the Southern 
Railway is within its rights to file such 
a petition, we believe they have pre- 
sented nothing of probative value to 
justify the rates.” 


‘Tragic Mistake’ 


The TVA, in its objection, said the 
question presented in the Southern’s 
petition was whether the proposed rates 
should be allowed to go into effect before 
an investigation was conducted. It as- 
serted that the delay incident to the 
investigation “is clearly not a matter of 
general transportation importance” and 
that it would be a “tragic mistake” for 
the Commission to deny the opportunity 
for consideration which a hearing would 
provide. 

“But,” the TVA asserted, “the record 
has not been developed, the questions 
involved are not yet defined and the facts 
remain to be disclosed.” 

The TVA’s assertion that the suspen- 
sion order should not be vacated was 
based on two premises: (1) The proposed 
rates would have an adverse effect on 
the economy of the nation’s southeastern 
area and (2) there was doubt that the 
low level of rates proposed could be 
justified on a cost basis. 

According to the TVA reply, the 
Southern’s petition did not identify the 


movements or whether earnings were 
compared on short-line mileages or over 
the route of movement. Also, the TVA 
asserted, the petition did not identify the 
conditions under which the traffic was 
handled or the costs involved. 

Five areas of the economy would be 
affected by the proposed rates, the TVA 
maintained. It said the barge lines would 
not be able to compete, the milling in- 
dustry would suffer, the development of 
industries at Tennessee River ports would 
be limited, the present system of freight 
rates on grain would be destroyed, and 
the investment which the poultry indus- 
try had made along with the investment 
which the millers had made in plants 
to serve it would be destroyed. 


Position of Barge Lines 


“There runs through the entire South- 
ern System Lines’ presentation a striking 
inconsistency,” according to the reply 
filed jointly by the Waterways Freight 
Bureau and the AWO. 

While asserting, on the one hand, that 
their proposal represented an entirely 
new concept which must be considered 
in a vacuum and all earlier concepts dis- 
carded, the two groups replied, the 
Southern “has employed those earlier 
concepts where it serves their purpose.” 

They added that the proposed rates 
appeared to be constructed, not on the 
mileages over the routes to which they 
were restricted, but over short-line routes 
which have not the slighest relationship 
to the realities of the situations pre- 
sented.” 

“Protestants submit that even if the 
petition could be entertained by the Com- 
mission under its applicable rules, it ad- 
vances not a single valid argument in 
support of the proposition that the entire 
Commisison should reverse division 2 
and the Board of Suspension,” they said. 
“Instead, by repetitious assertions of un- 
proven (and highly doubtful) conten- 
tions, it asks the Commission to permit 
Southern System Lines to put in effect 
a line of rates which on their face raise 
serious questions of vital importance to 
shippers, competitive carriers, and the 
general economic health of the affected 
area.” 


Rail Line Acquisition 
In Honolulu Proposed 


The Oahu Railway and Terminal 
Warehousing Co., Ltd., by an application 
docketed as Finance No. 21821, has asked 
the Commission for authority to acquire 
a line of railroad connecting piers and 
terminals at Honolulu harbor with in- 
dustrial enterprises in the Honolulu area, 
extending a distance of approximately 
two miles, together with switching and 
side tracks. 

The O R & T W said that it would 
also acquire other public utility property 
in the Honolulu area, together with cash 
to meet operating needs, from its parent 
corporation, Oahu Railway & Land Co. 
The transfer would increase the effi- 
ciency of the operation thereof by sim- 
plifying management, accounting and 
regulatory problems, the applicant said. 

In an application in Finance No. 21822, 
the O R & L has asked the ICC for 
authority to abandon 565 feet of its 
main line adjacent to the terminal at 
Honolulu, at the Honolulu end of the 
line, referred to in Finance No. 21821. 
The applicant said the line was no longer 
needed or used in connection with the 
limited rail operations. 
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In a related application, in Finance 
No. 21823, O R & T W has asked per- 
mission to issue 281,361 shares of its 
capital stock, par value $20 per share, 
in connection with the proposed trans- 
actions. 


B & O Asks ICC to Allow 
Proposed Cut in Elevator 


Storage Charge on Grain 


The Commission’s Board of Sus- 
pension dealt a serious blow to the 
effort of the Baltimore & Ohio Rail- 
road to revitalize its Locust Point 
grain elevator when it suspended 
proposed reductions of the B & O in 
storage charges on export grain at 
Baltimore, the B & O has told the 
Commission, division 2, in a petition 
for vacation of the suspension order. 


The petition was filed in I. and S. No. 
7709, Grain Storage at Baltimore, Phila- 
delphia and Norfolk, in which the board 
suspended from November 6, and late:, 
to and including May 23, and later, 
schedules of the B & O and of other 
railroads proposing reduced _ storage 
charges at Baltimore, Norfolk and Phila- 
delphia (T.W., Oct. 28, p. 88, and Oct. 
21, p. 100). 

After the B & O proposed to reduce 
its charges for storage in grain elevators 
and for storage “in-cars” at elevators, 
the Pennsylvania Railroad, the Nor- 
folk & Western Railway and the Chesa- 
peake & Ohio Railway proposed reduced 
charges at elevators at Philadelphia and 
Norfolk and at Baltimore lower than 
those proposed by the B & O. 

In its petition, the B & O said it took 
the position that the proposed charge 
for grain storage in cars on tracks at 
the Locust Point grain elevator would 
not have any detrimental competitive 
effect on the protestants and that this 
charge should not have been suspended. 

“However, in view of the urgency of 
having the suspension of the proposed 
elevator storage charge vacated,” the B 
& O said, “the Baltimore & Ohio in- 
tends to cancel the proposed reduction in 
the ‘in-car’ storage charge immediately.” 

As a result of the cancellation of the 
“in-car” storage charge reduction, the 
principal ground for all the protests had 
been eliminated, the B & O said. 

“The allegation that the reduced stor- 
age charges of the B & O, combined with. 
those of the Pennsylvania, Norfolk & 
Western and Chesapeake & Ohio rail- 
roads, constitute a rate war is incorrect,” 
the B & O said. “The Baltimore & Ohio 
has no intention of reducing its storage 
charges further to meet the charges of 
the three other railroads that are one- 
half the B & O’s proposed elevator sior- 
age charge in amount. 

“Also, the Baltimore & Ohio will offer 
no objection to equalization of its pro- 
posed grain elevator storage charge’ by 
the other railroads serving the north 
Atlantic ports. The action of the Penn- 
sylvania, N & W and C & O in under- 
cutting the Baltimore & Ohio’s proposed 
grain elevator storage charge is no more 
than an attempt to force a suspension 
of the Baltimore & Ohio charges by 
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artificially creating the atmosphere of 
a rate war. 

“The Board of Suspension has dealt 
a serious blow to the effort of the Balti- 
more & Ohio to revitalize its Locust Point 
grain elevator. The present financial 
condition of the B & O (a nine-month 
deficit of $24,163,346) is such that this 
attempt to return the elevator to pros- 
perous operation should be encouraged 
rather than hindered by the Commission 
in the absence of some compelling legal 
reason. No such reason has been shown 
to exist in this case.” 


Kan.-Mo. Grain Interests Ask 
More Hearings in Southern 


Governors Grain Rate Case 


The State Corporation Commis- 
sion of Kansas, the Kansas-Missouri 
River Mills and the Board of Trade 
of Kansas City, Mo., have filed with 
the Commission a petition for re- 
opening of the proceedings embraced 
in the so-called Southern Governors 
Grain Rate Case, and for consolida- 
tion of those cases, for further hear- 
ing, with a new proceeding involving 
volume grain rates proposed by the 
Southern Railway, so as to bring up 
to date the rate testimony in the old 
cases. 


Specifically, the petitioners asked the 
Commission to reopen No. 31874, South- 
eastern Association of Railroad and 
Utilities Commissioners et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al., 
and embraced cases for further hearing 
and to consolidate them with I. and S. 
No. 7656, Grain in Multiple-Car Ship- 
ments—River Crossings to the South, 
which is now assigned for initial hear- 
ing on January 8 in Washington, D.C. 
_ Examiner Edward L. Boisseree, in a 
recommended report in the Southern 
Governors Grain Rate Case, proposed 
that the Commission require that all 
railroad grain rates from, to and within 
the south be made no higher than 20 
per cent of the No. 28300 class rate scale 
(T.W., Oct. 7, p. 105). 

In I. and S. No. 7656, the Commission’s 
Board of Suspension suspended sched- 
ules published by the Southern Rail- 
way proposing reduced rates on grain in 
five-car lots. Other railroads published 
the reduced rates, to remain competitive. 
As the case now stands, the Commission 
has before it petitions of the Southern 
for a declaration that the matter in I. 
and S. No. 7656 is of general transporta- 
tion importance, for vacation of the sus- 
pension order, and for severance of the 
Southern’s schedules from those of the 
other rail carriers (T.W., Nov. 4, p. 83). 


Lower Rates Established 


Since the closing of the record in the 
Southern Governors Case, the Kansas- 
Missouri grain interests said, rail car- 
riers have published rates on coarse 
grain covering a large part of the coarse 
grain movement which are much below 
20 per cent of the Docket No. 28300 first 
class scale, and the southern railroads 
have published rates (temporarily sus- 
pended in I. and S. No. 7656) on grain 


from various points on the Mississippi 
and Ohio rivers to specified southern 
destinations which range upward from 
4% per cent of the No. 28300 first class 
scale.” 

The petitioners alleged that the report 
in the grain rate case “will be largely 
ineffective if it is adopted” because, 
they said, the grain rate structure from, 
to and within the south had “deterio- 
rated under the impact of barge and 
truck competition, both private, contract 
and common carrier.” 

Examples of the reductions made on 
coarse grains from St. Louis and 
Memphis to the south were cited in an 
appendix which made comparisons with 
rates that would result from application 
of 20 per cent of the No. 28300 first class 
scale. 

The petitioners said that all of the 
rates “are far below that level and it is 
safe to say that very little coarse grain 
moves today at as high a level of rates 
as the examiner has proposed as maxi- 
mum reasonable for application from, to 
and within Southern Territory.” 

According to the petitioners, the 
Southern Railway, prior to August 10, 
filed reduced rates on grain, but not on 
the products thereof, to become effective 
on that date. The rates, they said, would 
apply from St. Louis, Memphis, and 
Ohio River crossings to points on the 
Southern Railway System in the south. 

The “drastic” nature of the reduc- 
tions, the petitioners argued, could be 
realized from a comparison of the 
present proportional rate from St. Louis, 
Mo., to Atlanta, Ga., of 61 cents with the 
reduced rate of 183 cents, minimum 
180,000 pounds. 

The Southern’s action brought a 
prompt reply from other southern rail- 
roads, the petitioners pointed out. These 
railroads published similar rates, but 
did not adopt the 180,000-pound mini- 
mum weight. All of these reduced rates 
have been suspended and are now in- 
volved in I. and S. No. 7656, the peti- 
tioners noted. 

Appendix B to the petition showed 
examples of the suspended rates and 
compared them with the normal propor- 
tional rates and with the No. 28300 scale. 

These “voluntarily reduced rates,” the 
petitioners stated, were “very much 
lower” than 20 per cent of the No. 28300 
scale, and were as low as one-third of 
the normal proportional rates applying 
on grain out of the river crossings in 
question. 

“Such a level of rates, if prescribed,” 
they said, “will so vastly exceed the level 
claimed by the rail carriers as necessary 
to meet present competitive conditions 
that the resulting rates will be mean- 
ingless if placed in the tariffs.” 


Other Contentions 

The Kansas commission and the péti- 
tioners joined with it said that “to go 
further with docket No. 31874 on its 
present record can accomplish nothing” 
and that “a proposal of 20 per cent of 
the docket 28300 first class scale disre- 
gards present conditions.” 

They asserted that the rate data in 
No. 31874, though obsolete, did not mean 
that the work and expense which went 
into the production of the record had to 
be wasted. “All that need be done,” they 
said, “is to bring the rate date up to 
date.” 

They added that I. and S. No. 7656 
“affords this opportunity.” 

If the testimony in that docket could 
become a part of the recordin No. 3184, 
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the latter docket “need not lose its use- 
fulness” and the work of the examiner 
would not have to be repeated, but could 
“simply be amended in the light of this 
new rate evidence,” said the petitioners. 

“We submit,” they concluded, “that 
the only method of avoiding a complete 
loss of the five years it has taken to 
make the record and arrive at a recom- 
mended report in docket No. 31874 is by 
a further hearing to bring onto the rec- 
ord the present facts as to the rates on 
grain and grain products from, to and 
within Southern Territory and that the 
way this may most expeditiously be done 
is by a joint hearing with I. and S. 
docket 7656.” 


Middle Atlantic Conference 


Seeks ‘5a’ Pact Amendments 


The Commission, division 2, by a no- 
tice in section 5a application No. 23, 
Middle Atlantic Conference—Agreement, 
has announced that it is in receipt of an 
application by motor common carriers 
parties to the agreement requesting ap- 
proval of further amendments thereto. 

The division said the conference pro- 
posed to change the agreement so as to 
(1) provide for the election of four 
rather than three directors from each 
state as defined in the by-laws, and that 
their terms of office shall be four years 
instead of three years; (2) eliminate the 
office of vice-president from each state, 
and (3) reduce the time within which 
a membership might be canceled for 
nonpayment of dues from five and one- 
half months to four months. 

The ICC said that any interested per- 
son desiring the Commission to hold a 
hearing on the application should re- 
quest the Commission in writing so to do 
within 20 days from November 7, the 
date of the notice. 





Motor Rights Applications 





P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * ding the fi 
tion i A, *, 

# Indicates contract carrier. 





carrier. 
I Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 

} to Pp an applicati at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 
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* MC-22195, Sub. 84, Dan S. Dugan, dba 
Dugan Oil & Transport Co., Sioux Falls, S.D. 
Irregular routes, Petroleum and pétroleum 
products, in bulk, in tank vehicles, Oil- 
Chem Corp. plant, Lignite, N.D. and points 
within 25 miles thereof, and Hunt Oil Co. 
plant, McGregor, N.D. and points within 
25 miles thereof, to points in Mont., S.D., 
and Minn., and points in North Dakota on 
the U.S.-Canadian boundary. 

* MC-51012, Sub. 16, Jimmie Thomas Bry- 
ant, dba J. T. Bryant, Suffolk, Va. Irregu- 
lar routes, paper tea bag wrappers and paper 
boxes, when moving in mixed truckloads 
with peanuts and peanut products, Suffolk, 
Va., to Chicago, Ill. 

* MC-55852, Sub. 5, Sewell’s Motor Ex- 
press, Inc., Norfolk, Va. Irregular routes (1) 
lumber (except plywood and veneer), (a) 
Norfolk, Va., and points within 35 miles 
thereof, to points in North Carolina, and 
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specified points in Pa., N.J., and N.Y., and 
points in Conn., R.I., and Mass., and (b) 
points in Mass., R.I., Conn., N.Y., N.J. nA 
Del., Md,, D.C. and Va., to Norfolk, and 
points within 35 miles thereof, on flatbed 
equipment only; (2) malt beverages, (a) 
Newark, N. J.; Philadelphia, Pa., and Balti- 
more, Md., to points in Accomack and 
Northampton counties, Va., and (b) Crans- 
ton, R.I., to Norfolk and Newport News and 
points in Accomack and Northampton coun- 
ties, Va.; (3) empty malt beverage containers, 
(a) points in Accomack and Northampton 
counties, Va., to Newark, Philadelphia and 
Baltimore, and (b) Norfolk and Newport 
News and points in Accomack and North- 
ampton counties, Va., to Cranston, R.I., and 
(4) wood sawdust and shavings, Norfolk, 
and points within 35 miles thereof, to points 
in Md., Del., Pa., NJ., N.Y., Conn., R.I., 
Mass., N.C., and D.C. 

# MC-87720, Sub. 6, Bass Transportation 
Co., Flemington, N.J. Irregular routes, iron 
caStings and products, on vehicles with spe- 
cial crane or boom devices, Flemington, N.J., 
to points in N.Y., N.J., Conn., Pa., Del., and 
Md., and wooden patterns, on return. 

* MC-94265, Sub. 79, Bonney Motor Express, 
Inc., Norfolk, Va. Irregular routes, (1) 
paper tea bag wrappers and paper boxes, 
peanuts and peanut products, Suffolk, Va., to 
Chicago, Ill., and (2) cream-filled sand- 
wiches, peanuts and peanut products, Suf- 
folk, to St. Louis, Mo. Note: Commodities 
will move in mixed truckloads. 

* MC-103993, Sub. 152 (amendment), 
Morgan Drive-Away, Inc., Elkhart, Ind. Ir- 
regular routes, (1) trailers, designed to be 
drawn by passenger automobiles, in initial 
movements, truckaway, points in Washing- 
ton (except from Veradale, Wash), and (2) 
campers and camp coaches, designed for in- 
stallation on pickup trucks, truckaway, 
points in Washington, to (1) and (2) points 
in U.S., including Alaska, but excluding 
Hawaii. Note: Purpose of republication is to 
include No. (2). 

* MC-105461, Sub. 35, Herr’s Motor Express, 
Inc., Quarryville, Pa. Irregular routes, (1) 
aluminum furniture, wooden furniture, 
wooden toys and wooden gates, ironing tables 
and clothes dryers, Wellsville, N.Y., to New 
York, N.Y.; points in Long Island, N.Y., and 
specified points in Pa., Del., N.J., and Md. 
(except points within Washington, DC., 
commercial zone), and (2) aluminum furni- 
ture, Whitesville, N.Y., to specified points 
in N.Y., Pa., Del., N.J.. and Md. (except 
points within D.C.). 

* MC-105461, Sub. 36, Herr’s Motor Express, 
Inc., Quarryville, Pa. Irregular routes, con- 
tainers and advertising materials, in mixed 
shipments with glass bottles, total weight 
of containers and advertising materials not 
to exceed 10 per cent of total weight of 
shipment, (a) between Elmira, N.Y., on one 
hand, and, on the other, points in Pa. and 
N.J., and (b) between Elmira, on one hand, 
and, on the other, points in Delaware. 

* MC-105461, Sub. 37, Herr’s Motor Express, 
Inc., Quarryville, Pa. Irregular routes, grass 
—— in rolls, metal stove shovels, and 
building materials made of sheet metal, 
Penn Supply & Metal Corp. plant, Phila- 
delphia, Pa., to points in specified counties 
in Ohio. 

* MC-106965, Sub. 179, M. I. O’Boyle & Son, 
Inc., dba O’Boyle Tank Lines, Washington, 
D.c. Irregular routes, corn syrup and blends 
of corn syrup and liquid sugar, in bulk, in 
tank vehicles, Suffolk, Va., to points in Md., 
D.c., and N.C., and Sussex County, Del. 
Note: Applicant is under common control 
with O’Boyle Tank Lines, Inc., a carrier of 
petroleum products, in bulk, in tank ve- 
hicles, Friendship, N.C., to southern Virginia. 

*MC-107403, Sub. 364, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Irregular routes, coal 
tar and coal tar products, in bulk, in tank 
vehicles, Indianapolis, Ind., to points in IIl., 
Mich., and O. Note: Dual operations may be 
involved. 

* MC-107871, Sub. 9, Bonded Freightways, 
Inc., Syracuse, N.Y. eam el routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in specified counties 
of New York, to points in Vt., and N.H., and 
damaged, refused and rejected shipments, on 
return. 

* MC-109677, Sub. 25, Fort Edward Ex- 

ress Co., Fort Edward, N.Y. Irregular routes, 
ignin liquor, in bulk, in tank vehicles, 
Corinth, N.Y., to East Bridgewater and Wil- 
mington, Mass. 

# MC-109749, Sub. 19, Gail W. Dahl and 
Fred Hagen, dba Dahl Truck Line, Sioux 
City, Ia. Irregular routes, meat and packing- 
house products, (a) between Sioux City, 
Ia., and specified points in Nebraska, and 
(b) between North Platte, Neb., and Sioux 
City. Note: Applicant states that partner 
Fred E. Hagen holds certain contract au- 
thority under MC-115915 and subnumbers, 
but such authority does not duplicate in 


, 


any way that now held or sought by appli- 
cant partnership. 

* MC-110525, Sub. 470, Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa. Ir- 
regular routes, dry cement, Jersey City, N.J., 
to points in specified counties of N.Y. (in- 
cluding New York City), and_ specified 
counties of Conn., and rejected shipments, 
on return. Note: Applicant is directly or in- 
directly affiliated with or controlled by, as 
described in Samuel F. Niness—Control, 
Chemical Tank Lines, Inc.—Purchase (por- 
tion)— Leaman Transportation Co., Inc., and 
Leaman Transportation Corp., MC-F-3880, 
decided October 7, 1948, as amended on 
December 1, 1948 and December 23, 1948. 
Dual operations may be involved. 

* MC-110698, Sub. 185, Ryder Tank Line, 
Inc., Houston, Tex. Irregular routes, liquid 
chemicals (not restricted to those described 
in the Maxwell case), in bulk, in tank vehi- 
cles, points in Nueces County, Tex., to 
points in Calif., Colo., Fla., Ga., Ill., Ind., 
Ky., Mich., Minn., N.C., N.D., O., Ore., Pa., 
S.C., Tenn., Va., Wash., Wis., and Wyo. 

* MC-113514, Sub. 80, Smith Transit Inc., 
Dallas, Tex. Irregular routes, liquid chemi- 
cals (not restricted to Maxwell case), in bulk, 
in tank vehicles, points in Nueces County, 
Tex., to points in Wash., Ore., Calif., Wyo., 
Colo., N.D., Minn., Wis., Ill., Mich., Ind., O., 
Pa., Ky., Tenn., N.C., S.C., Ga., Fla., and Va. 

* MC-114019, Sub. 66, Midwest Emery 


Freight System, Inc., Chicago, Ill. Irregular 


routes, bananas, (a) Baltimore, Md., to 
St. Louis, Mo., and points in Pa., N.J., N.Y., 
O., W.Va., Mich., Wis., Ky., Ia., Ill, and 
Ind., and (b) New York, N.Y., to St. Louis, 
and points in N.J., W.Va. Mich., Wis., Ky., 
and Ia. Note: Applicant states it and Mid- 
west Transfer Co. of Illinois are commonly 
controlled and managed pursuant to au- 
thority granted by the Commission. 

* MC-114019, Sub. 67, Midwest Emery 
Freight System, Inc., Chicago, Ill. Irregular 
routes, crude rubber and liquid latex (ex- 
cept in bulk, in tank vehicles), between 
points in Ark., Conn., Del., D.C., Ill., Ind., 
Ia., Kan., Ky., Me., Md., Mass., Mich., Minn., 
Mo., Neb., N.H., N.J., N.Y., N.D., O. (except 
Akron), Pa., R.I., 8.D., Tenn., Vt., Va., W.Va., 
and Wis. Note: Applicant states it and Mid- 
west Transfer Co. of [Illinois are com- 
monly controlled and managed pursuant to 
authority granted by the Commission. 

* MC-114045, Sub. 76, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, confec- 
tionery products, (a) specified points in 
Pennsylvania, to points in Tex., Okla., Miss., 
La., Ala., and Ky., and (b) Hershey, Pa., to 
points in Okla., Ala., Ky., and Ark., and 
Memphis, Tenn. 

* MC-114045, Sub. 78, Trans-Cold Express, 
Inc., Dallas, Tex. Irregular routes, frozen 
foods, Westchester, Pa., to points in Ariz., 
Tll., La., Ark., Miss., Ala., Ga., Fla., Va., 
W.Va., Md., N.J., N.Y., Ky., Tenn., O., Ind., 
Mich., Wis., Minn., Ia., Kan., Mo., Okla., 
Tex., Utah, Colo., Neb., N.D., S.D., N.M., and 
Calif. 

* MC-116763, Sub. 19, Carl Subler Trucking, 
Inc., Auburndale, Fla. Irregular routes, 
canned goods, points in Daviess and Han- 
cock counties, Ky., to points in Ill., Ind., 
Ia., Mich., Minn., Mo., N.Y., O., Pa., Tenn., 
W.Va., and Wis., and empty cans, can lids, 
ends and labels, on return. 

* MC-116901, Sub. 1, Hardin-Houston, Inc., 
Hobbs, N.M. Irregular routes, petroleum in- 
cluding crude oil of all types, and specifi- 
cally including drip gas and drip gasoline, 
in bulk, in tank vehicles, between points in 
Chaves, Eddy, Lea and Roosevelt counties, 
N.M., and points in specified counties of 
Texas. 

* MC-117574, Sub. 58, Daily Express, Inc., 
Carlisle, Pa. Irregular routes, agricultural 
implements, Zanesville, O., to points in Me., 
N.H., Vt., Mass., Conn., R.I., N.Y., N.J., Del 
Md., Va., Pa, and W.Va. 

*MC-118101, Sub. 3, Ray Gilbert, Jr., 
Muskogee, Okla. Irregular routes, bananas, 
New Orleans, La., to specified points in Neb., 
Mo., Minn., Ia., and Kan.; Casper, Wyo., and 
Rapid City, S.D., and exempt commodities, 
on return. 

* MC-123435, Sub. 2, Pacific Molasses Trans- 
port Co., dba P/M Transport Co. San Fran- 
cisco, Calif. Irregular routes, alfalfa pellets, 
in bulk, in specially designed hopper tanks, 
and contaminated and rejected shipments, 
between specified points in California, and 
points within 10 miles thereof, on one hand, 
and, on the other, specified points in 
California. 

* MC-2043, Sub. 10, Ace Van Lines, Inc., 
South Bend, Ind. Irregular routes, meats, 
meat products, meat by-products, dairy 
products and articles distributed by meat 
packinghouses, South Bend, Ind., to points 
in Lake County, Ind., and rejected and re- 
fused shipments, on return. (Handling with- 
out oral hearing requested.) 

MC-3009, Sub. 43, West Bros., Inc., 
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Hattiesburg, Miss. Regular routes, general 
commodities, with eo between Santa 
Rosa, Miss., and U.S. Highway 90 at junc- 
tion with Mississippi Highway 43 and at 
junction with Mississippi Highway 604, serv- 
ing all intermediate ints, and off-route 
point of Gainesville, Miss. (Handling with- 
out oral hearing requested.) 

* MC-22167, Sub. 15, Consolidated Copper- 
state Lines, Montebello, Calif. Regular 
routes, general commodities, with exceptions, 
Phoenix to Flagstaff, Ariz., over specified 
route, serving no intermediate points, as al- 
ternate route for operating convenience only 
in connection with authorized regular-route 
operations. (Handling without oral hearing 
requested.) 

* MC-64808, Sub. 4, W. S. Thomas Trans- 
fer, Inc., Fairmont, W.Va. Irregular routes, 
glass bottles, Star City, W.Va., to points in 
O., and Md., and specified part of Pennsyl- 
vania, and empty containers, on return. 
Note: Purpose of application is to eliminate 
Fairmont gateway in connection with ship- 
ments of glass bottles from Star City to 
destination area set forth in application. 
(Handling without oral hearing requested.) 

* MC-66 Sub. 1852, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between specified points in Iowa, serv- 
ing intermediate points of Ryan, Coggon 
and Central City, Ia., with restrictions. 
(Handling without hearing ee 

* MC-66562, Sub. 1853, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice (a) between Charlottesville and New- 
port News, Va., serving specified intermediate 
and off-route points of Virginia, and (b) 
between junction of U.S. Highway 250 with 
Virginia Highway 22, and Richmond, Va., 
serving specified intermediate and off-route 
points in Virginia, with restrictions. (Han- 
dling without oral hearing requested.) 

* MC-76177, Sub. 283, Baggett Transporta- 
tion Co., Birmingham, Ala. Irregular routes, 
explosives, nitro-carbon-nitrate and blasting 
supplies, Wolf Lake, Ill., to points in Mich- 
igan. Note: Applicant states W. D. Sellers, 
Jr., and Baggett Transportation Co. con- 
trol Alabama Highway Express under 
MC-F-7010. Also application pending under 
MC-F-7589 W. D. Sellers, Jr., and Baggett 
Transportation Co.—Control—Baggett Bulk 
Transport, Inc. Dual operation may be in- 
volved. (Handling without oral hearing re- 
quested.) 

* MC-89684, Sub. 36 Wycoff Co., Inc., 
Salt Lake City, Utah. Irregular routes, pre- 
packed sandwiches and snack items, Salt 
Lake City, Utah, to points in specified area 
of Idaho, and empty containers, on return. 
(Handli without oral hearing requested.) 

* MC-110525, Sub. 471, Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa. Irregu- 
lar routes, ferro-chromium, in dump ve- 
hicles, ports of entry on U.S.-Canadian 
boundary on Niagara River, to Bridgeville, 
Pa. Note: Applicant holds contract author- 
ity in MC-117507. (Handling without oral 
hearing requested.) 

* MC-110698, Sub. 189, Ryder Tank Lines, 
Inc., Houston, Tex. Irregular routes, varnish 
and vegetable oil (modified or blended), 
when moving in mixed loads with liquid 
chemicals, in bulk, in tank vehicles, Valley 
Park, Mo., to Houston, Tex. (Handling with- 
out oral hearing requested.) 

* MC-116063, Sub. 19, C & R Transport Co., 
Fort Worth, Tex. Irregular routes, com- 
mercial fertilizers, in containers, Etta, Tex., 
to points in New Mexico. (Handling with- 
out oral hearing requested.) 





Finance Applications 








MC-F-7987, N. M. Davis Corp., Ltd., of 
Toronto, Ontario, Canada, asks authority to 
purchase all of the issued and outstanding 
capital stock of Roadway Transport, Ltd., of 
Scarborough, Ontario. 


MC-F-7988, Capitol Motor Transportation 
Co., Inc., of Everett, Mass., asks authority 
to purchase certain operating rights of 
Arthur T. Wasserman, trustee in bankruptcy 
of Benjamin Motor Express, Inc., also of 
Everett, and to operate temporarily. 


MC-F-7989, Illini-Swallow Lines, Inc., of 
Champaign, Ill., asks authority to merge 
with its wholly-owned subsidiary, Swallow 
Coach Lines, Inc., of Champaign. 


MC-F-7990, National Transportation Co., 
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of Bridgeport, Conn., asks authority to 
purchase certain operating rights of Hart- 
ford Transportation Co., Inc., also of Bridge- 
port, and to operate temporarily. 


MC-F-7991, Eazor Express, Inc., of Pitts- 
burgh, Pa., asks authority to purchase cer- 
tain operating rights of Hartford Transpor- 
tation Co., Inc., of Newington, Conn., and 
to operate temporarily. 





Petitions for Rehearing, Etc. 








No, 33611, Citrus Pomace—Polk County, 
Fla. to Ga. Points. Southern rail carrier pro- 
testants ask reconsideration. 


MC-504, Sub. 24, Harper Motor Lines, Inc.; 
MC-2253, Sub. 16, Carolina Freight Carriers 
Corp.; MC-43608, Sub. 10, Southern Motor 
Express, Inc.; MC-106401, Sub. 9, Johnson 
Motor Lines, Inc. Georgia Highway Express, 
Inc. asks reconsideration. 


MC-63562, Sub. 38, Northern Pacific Trans- 
port Co., Ext.—Basin City, Wash. Inland 
Motor Freight, et al. move that applicant’s 
petition for reconsideration by full Commis- 
sion and for oral argument be stricken. 


MC-112391, Sub. 23, Hadley Auto Trans- 
port Extension—Salt Lake City, Utah. Com- 
mercial Carriers, Inc. asks reconsideration. 


MC-113558, Sub. 8, Belyea Truck Co., Ex- 
tension—Missiles. Applicant asks reconsider- 
ation. 


MC-118249, Woodrow W. Whittaker Common 
Carrier “Grandfather” Application. Appli- 
cant asks reconsideration. 


MC-119265, Fess Transport, Ltd. Beaney 
Transport, and Kingsway Transports Limited, 
et al. ask reconsideration. 


I. & S. M-14978, Sodium Silicate—N.J., Pa. 
to Ill., Mich., Mo., & O. Ohio Fast Freight, 
Inc. asks stay of cancellation order and re- 
opening of proceedings. 


No. 33746, Inv2stigation of the Drawbar 
Extensions of Pullman-Standard MHydro- 
frame-60 Box Cars. Pullman-Standard, a Di- 
vision of Pullman Incorporated, asks leave to 
file amendment to its protest. 


Finance 21261, Southern Pacific Co.— 
Merger, Etc.—Texas & New Orleans R.R. Co., 
et al. Railway Labor Executives’ Association 
asks reconsideration. 


Finance 21382, Chicago & North Western 
Ry. Co.—Construction of Track near Rad- 
nor, Ill. Chicago, Rock Island & Pacific R.R. 
Co. asks reconsideration and oral argument. 


I. & S. 7638, Freight, All Kinds, Import— 
Pacific Coast Ports to Chicago; I. & S. 7642, 
Freight, All Kinds & Shoes—Pacific Coast 
Ports to Chicago & St. Louis. Rocky Moun- 
tain Motor Tariff Bureau, Inc. asks that veri- 
fied statement of Lawrence C. Flood from 
reply of Frank P. Dow Co., Inc., respondent, 
be stricken. 


MC-73165, Sub. 156, Eagle Motor Lines, 
Inc., Extension—Iron and Steel, Jack Cole 
Co., et al. ask reopening of proceeding for 
correction of certificate. 


MC-C-3192, Sub. 30, National Motor 
Freight Traffic Association, Inc., et al. v. 
Pittsburgh Shippers Association, Inc., et al. 
Wear-Ever Aluminum, Inc. moves dismissal 
of complaint insofar as this defendant is 
concerned. 


MC-F-7912, Long Transportation Co.— 
Purchase—Joseph F. LaGrou. Bureau of In- 
quiry and Compliance, Interstate Commerce 
Commission, asks permission to introduce 
accident reports filed with Commission in 
accordance with requirements of 49 C.F.R. 


Finance 18752, Illinois-Missouri Terminal] 
Ry. Co., et al, Purchase, Etc. Illinois Termi- 
nal R.R. Co. (formerly Illinois-Missouri Ter- 
minal Ry. Co.), et al. ask issuance of sixth 
supplemental order. 


Finance 21190, Texas & Pacific Ry. Co. 
Promissory Note. Applicant asks supplemen- 
tal order authorizing extension of maturity 
date on promissory note. 


MC-115946, Sub. 8, Gay Trucking Co. 
Southern Nitrogen Co., Inc. asks reconsid- 
eration, or, in alternative, further hearing. 


MC-116077, Sub. 77, Robertson Tank 
Lines, Inc., Extension—Dry Commodities in 
Bulk; MC-116077, Sub. 78, Same Extension— 
Radial Operations; MC-113779, Sub. 121, York 
Interstate Trucking, Inc., Extension—Dry 
Commodities in Bulk; MC-113779, Sub. 126, 
Same, Extension—Radial Operations. Mason 
and Dixon Tank Lines, Inc. asks reconsid- 
eration. 


MC-118808, Sub. 2, A B C Express Co. Ap- 
plicant asks amendment of permit to in- 
clude Bamberger’s Department Store, 
Cherry Hill, Delaware Township, N.J., as an 
additional shipper. 


I. & S. M-15252, Bakery Goods—Chatta- 
nooga, Tenn. to Southern Points. Tennessee 
Carolina Transportation, Inc., asks vacation 
of suspension order. 


I. & S. M-14704, General Increases—East- 
ern Central Territory. Motor carrier respond- 
ents, members of Eastern Central Motor 
Carriers Association, Inc., ask immediate re- 
versal of one or other of “‘two irreconcilable’ 
rulings by examiner in current hearing. 


I. & S. M-14806, Sugars and Syrups—N.Y. 
Area to Berwick and Williamsport, Pa. Trunk 
Line Territory railroads ask reconsideration 
of order of Oct. 12, denying their request 
for oral hearing, and their renewal of ob- 
jection to respondent’s evidence. 


_MC-F-7366, Lang Transit Co.—Purchase 
(Portion)—Hub Motor Lines. Illinois-Califor- 
nia Express, Inc., asks reconsideration. 


MC-FC-64136, .Pratt Transportation Co., 
Inc., Transferee, and Horn Transportation, 
Inc., Transferor. Bridge Bros. ask leave to 
intervene and formal hearing and/or oral 
argument. 


MC-FC-64285, James H. Russell, Trans- 
feree, and Star Transport Co., Transferor. 
Hemingway Bros. Interstate Trucking Co., 
et al. ask reopening, reconsideration and oral 
hearing. 


MC-FC-64473, Ligon Specialized Hauler, 
Inc., Transferee, and Arnold Ligon Special- 
ized Hauler, Transferor. Ligon Specialized 
Hauler, Inc. moves substitution of trans- 
ov gl for transferor in MC-119777, Subs. 1 
an e 


MC-FC-64503, Valley Transfer and Storage 
Co., Inc., Transferee, and Valley Transfer 
and Storage, Transferor. Fowler & Williams, 
Inc., et al. ask reconsideration of order of 
Oct. 19, approving transfer. 


MC-FC-64527, Centre Carriers, Transferee, 
and Shoemaker Bros., Inc., Transferor. Ward 
Trucking Corp. asks reopening, reconsidera- 
tion, vacation of order of Oct. 20, and 
hearing. 


FF-C-14, United Van Lines, Inc. v. Con- 
tainer Transport International, Inc., et al. 
Container Transport International, Inc., asks 
dismissal of complaint as to it. 


I. & S. 7536, Cereal, Coffee, Tea, Drugs, 
Related Articles—N.J. and Pa. to Tex. Re- 
spondents ask reconsideration. 


MC-730, Sub. 196, Pacific Intermountain 
Express Co.-—Extension—Alternate Route— 
U.S. Highway 287—Colo. Applicant asks 
withdrawal of assignment of application for 
oral hearing, and assignment for handling 
under no-hearing procedure. 


MC-52858, Sub. 85, Convoy Co. Extension 
—Ariz. Applicant asks further hearing. 


MC-119809, Sub. 1, City Wide Trucking 
Corp. Common Carrier Application. Appli- 
cant asks reconsideration. 


MC-FC-6339, Central Freight Lines, Inc.— 
Control—Alamo Express, Inc.; Finance 19431, 
Central Freight Lines, Inc.—Notes. Central 
Freight Lines, Inc. and W. W. Callan, its 
controlling stockholder, ask clarification of 
orders of Jan. 22 and June 4, 1959. 


MC-F-7059, Gordons Transports, Inc., et 
al. v. Jones Truck Lines, Inc., et al; MC-F- 
7315, Jones Truck Lines, Inc.—Investigation 
of Control—Poplarville Truck Line, Inc. and 
Saliba Truck Lines, Inc. Saliba Truck Lines 
asks order determining that it has complied 
with order of Nov. 18, 1960. 


MC-FC-35363, Jerry H. Sills, Lessee, and 
Snowden Transfer Co., Inc., Lessor. Aero 


Mayflower Transit Co., Inc. asks reconsid- 
eration of order of Oct. 20, approving lease. 
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MC-FC-64508, Keystone Express Corp., 
Transferee, and Deluxe Trucking Service, 
Transferor. Joint Northeastern Motor Car- 
rier Association, Inc. and members motor- 
carriers ask leave to intervene, reopening 
and reconsideration of order of transfer 
board, and oral hearing. 


MC-FC-65403, Valley Transfer and Storage 
Co., Inc., Transferee, and Valley Transfer 
and Storage, Transferor. Modern Transfer 
Co., Inc., asks reopening, reconsideration, 
vacation of order of Oct. 19, and hearing. 


No, 33535, Institute of Scrap Iron & Steel, 
Inc., et al. v. A. C. & Y., et al. Defendants 
move that certain taken by 
complainants to report 
stricken. 


exceptions 
examiner’s 


Finance 21478, Great Northern Pacific and 
Burlington Lines, Inc.—Merger, Etc.—Great 
Northern Ry. Co., et al.; Finance 21479, Chi- 
cago, Burlington & Quincy R. R. Co., et al. 
—Stock Issuance, Etc.; Finance 21480, Great 
Northern Pacific and Burlington Lines, Inc., 
et al—Construction and Abandonment. 
Montana Board of Railroad Commissioners 
ask continuance of rehearing date of Dec. 5. 


I. & S. 7709, Grain and Storage at Balti- 
more, Philadelphia and Norfolk. Baltimore 
& Ohio R. R. Co. asks vacation of suspen- 
sion of its elevator storage charge to apply 
at Baltimore, Md. 


MC-4405, Sub. 336, Dealers Transit, Inc., 
Extension—Evansville, Ind.; MC-52657, Sub. 
574, Arco Auto Carriers, Inc. Extension— 
Same; MC-111320, Sub. 39, Curtis Keal 
Transport Co., Extension—Same. Dealers 
Transit, Inc. asks waiver of rule 1.101(e) 
and acceptance of its petition for reconsid- 
eration, further hearing, oral argument, and 
consolidation with application of Arco Auto 
Carriers, Inc., MC-52657, Sub. 592. 


MC-67916, Sub. 3, New York Central 
Transport Co. Applicant asks extension of 
time limitation contained in its certificate 
for an additional five years with respect to 
a of Classes A and B explo- 
sives. 


MC-96324. Sub. 3, General Delivery, Inc., 
Common Carrier “Grandfather” Application. 
Applicant asks reconsideration. 


MC-108453, Sub. 22, G & A Truck Line, 
Inc., Extension—Middlebury, Ind. Inter- 
state Division, Wisconsin Motor Carriers 
Association and motor carrier members 
thereof, ask reconsideration. 


MC-116077, Subs. 77 and 78, Robertson 
Tank Lines, Inc. Applicant moves that pe- 
tition of Mason and Dixon Tank Lines, Inc. 
for reconsideration be stricken. 


I. & S. M-15143, Scrap Drill Bits—Colo. 
and N.M. to Houston, Tex. Protestant rail- 
roads move that reply to a reply of Hill & 
Hill Truck Line, Inc. be stricken. 


MC-FC-64136, Pratt Transportation Co., 
Inc., Transferee, and Horn Transportation, 
Inc., Transferor. Applicant moves that 
memorandum brief of protestant, Peake 
Transport Service, Inc., be stricken. 


COMPLAINTS 
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Warrior Towage Service 
Assailed by Barge Lines 


Coyle Lines, Inc., of New Orleans, La., 
and Dixie Carriers, Inc., of Houston, 
Tex., have filed with the Commission a 
formal complaint alleging that the War- 
rier & Gulf Navigation Co., is a contract 
water carrier, illegally holding itself out 
to perform certain towage services “with- 
out authority from the Commission so to 
do.” 

In their complaint, docketed as No. 
W-C-10, Coyle Lines, Inc., Dixie Carriers, 
Inc. v. Warrior & Gulf Navigation, the 
complainants asked the Commission to 
issue an order commanding Warrior 
& Gulf Navigation to cease and desist 
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from the performance of the towage 
services which, they asserted, “constitutes 
an open violation of section 309 of the 
interstate commerce act.” 

Under item 5%A in supplement No. 
11 to tariff ICC No. 12 of W & G, a pro- 
vision entitled “Allowance for Shippers’ 
Barges,” stated, the complainants said, 
that “the following amounts will be al- 
lowed shippers each way out of the rates 
published in schedules and supplements 
thereto for use of their barges between 
Houston, Tex., and Port Birmingham, 
Ala.: Barges 175 feet by 26 feet, $195; 
barges 195 feet by 35 feet, $350; barges 
240 feet by 48 feet, $575.” 

The complainants asserted that “the 
Commission has uniformly held that the 
service contemplated under the above 
referred to item in defendant’s schedule 
No. 12, ICC No. 12, constitutes towage.” 

Therefore, they added, the towage 
services performed by the Warrior & 
Gulf Navigation firm, “in competition 
with the single-line and connecting- 
line towage services performed by the 
complainants under and pursuant to 
their operating authorities set forth in 
their certificates, as evidenced by item 
5%,” was unauthorized. 

Coyle and Dixie, both common Car- 
riers by water, also noted that the Com- 
mission, in Campbell Transportation Co., 
Common Carrier Application, 260 ICC 
107 (1943), said that “towage is a distinct 
type of service or field of operation,” and 
that “carriers whose certificates or per- 
mits do no specifically authorize the per- 
formance of towage are without authority 
to engage in such service.” 

The defendant, according to the 
complainants, was engaged in the trans- 
portation of certain specified commodities 
by self-propelled vessels and by non- 
self-propelled vessels with the use of 
separate towing vessels. 


Digest of Complaints 


No. 33708, (fourth supplemental order), 
Freight, All Kinds, TOFC—New Jersey 
to Chicago and East St. Louis Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, moving in trailers on 
flat cars, both shipper furnished, from 
Jersey City and Newark, N.J., to Chicago 
and East St. Louis, Ill., broadened to 
include section 5-A in supplements Nos. 
19 and 20 to tariff ICC No. 6386 of the 
New York, Chicago & St. Louis Railroad 
and supplement No. 56 to tariff ICC No. 
C-9401 of the Lehigh Valley Railroad Co. 


No. 33881, Sub. 1, United States of 
America v. Atlantic Coast Line Railroad 
Co., et al. Alleges charges on carload 
shipments of one used fuel truck, from 
Nellis Air Force Base, Nev., to Seymour- 
Johnson Air Force Base, Goldsboro, N.C., 
and on a shipment of steel storage cabi- 
nets and other items, from Dickson, 
Tenn., to Fort Reed, Fla., in September 
1958, and August 1959, respectively, in 
excess of charges based on minimum 
carload weights for size of cars ordered, 
in violation of sections 1(5) and 1(6). 
Asks reparation. Modified procedure or- 
dered. (William H. Orrick, Jr., assistant 
attorney general, Civil Division, Depart- 
ment of Justice, Washington, D.C.) 


No. 33891, Louisiana Intrastate Coach 
Fares. Investigation instituted by the 
Commission, division 2, to determine 
whether a 5 per cent increase in railroad 
coach fares for interstate passenger 


transportation, put into effect July 1 by 
Western carriers, should be made appli- 
cable on coach traffic moving intrastate 
in Louisiana. 


No. 33893 (fourth supplemental order), 
Lumber or Forest Products—From or to 
Catawba, S.C. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on lumber or forest 
products, between Catawba, S.C., and 
points in Conn., Del., NJ., N.Y., Pa., 
and Va., broadened to include tariff MF- 
ICC No. 18 of Lowther Trucking Co. 


No. 33901 (first supplemental order), 
All-Freight—Between Points in Ohio. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on freight, 
all kinds, moving in trailers supplied by 
shipper, consignee or owner of shipment, 
and empty trailers, between points in 
Ohio and Cleveland, O., broadened to 
include tariff MF-ICC No. 5 of George 


C. Frazier Trucking Co., and supplement . 


No. 1 thereto. 


No. 33919, Kwikset Division of the 
American Hardware Corp., Anaheim, 
Calif., v. Aurora Fast Freight, Inc., et al. 
Alleges defendants, parties to tariffs of 
the Rocky Mountain Motor Tariff Bu- 
reau, Inc., are maintaining rates on 
property between San Diego, Calif., on 
the one hand, and, specific points in 
Illinois, Missouri, Kansas and Tennessee, 
on the other, which discriminate against 
the area of Anaheim, Calif., in violation 
of section 216(d) of the interstate com- 
merce act. Asks cease and desist order 
and rates. Modified procedure ordered. 
(Robert F. Brambley, traffic Coordinator, 
Kwikset division of American Hardware 
Corp. 516 East Santa Ana Street, Ana- 
heim, Calif.). 


No, 33923, Jacob Hartz Seed Co., Inc., 
Stuttgart, Ark., v. St. Louis Southwestern 
Railway Co. et al. Alleges rates on nine 
carloads of soybeans in bags, from Stutt- 
gart, Ark., to New Orleans, La., for 
export, between October 12, 1959, and 
August 23, 1960, in violation of section 1. 
Asks reparation of $1,214. Modified pro- 
cedure ordered (C. C. Dehne, Sr., P.O. 
Box 612, Stuttgart, Ark.) 


No. 33924, George C. Newell v. Lux Art 
Vans Service, Inc., et al. Alleges Over- 
charges by defendants in connection 
with a shipment of five race horses, one 
pony and three colts, from Spokane, 
Wash., to Phoenix, Ariz. on or about 
October 20, 1959. Asks rates. Modified 
procedure ordered. (John Douglas Clark, 
P.O. Box 608, Washington 4, D.C.) 


No. 33925, Forbes Steel Corp., Canons- 
burg, Pa. v. Pennsylvania Railroad. Al- 
leges rates on shipments of steel wire 
rods and steel wire, from Baltimore, Md., 
to Canonsburg, Pa. in the period from 
August 21, 1959, to July 10, 1960, in vio- 
lation of sections 1 and 3. Asks repara- 
tion of $12,700 and waiver of collection 
of under charges totaling $2341. (Charles 
M. Donley, 34 Market Place, Pittsburgh 
22, Pa.) 


No. 33926, Cake and Muffin Prepara- 
tions Between Cincinnati, O., and 
Omaha, Neb. Investigation instituted by 
the Commission, division 2, acting as an 
appellate division, into and concerning 
the lawfulness of rates and charges on 
cake or muffin preparations, minimum 
80,000 pounds, between Cincinnati, O., 
and Omaha, Neb., as set forth in tariff 
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ICC No. A-4377 of Western Trunk Line 
Committee, agent, and in supplement 
No. 9 to tariff ICC No. C-216 of Traffic 
Executive Association — Eastern. Rail- 
roads, agent (joint tariff). 


No. 33927, Citrus Fruit—Florida Points 
to New York, N.Y. Investigation insti- 
tuted by the Commission, Board of Sus- 
pension, into the lawfulness of rates and 
charges on grapefruit, kumquats, lemons, 
limes, oranges and tangerines, from 
points in Florida to boroughs of Manhat- 
tan, Bronx, Brooklyn and Queens, New 
York, N.Y., as set forth in tariff ICC 
No. S-222 of Southern Freight Associa- 
tion, agent, and in supplement No. 1 
thereto. 


No, 33928, Various Commodities—Be- 
tween Points in Midwest. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on canned 
goods, foodstuffs, and canning factory 
supplies, between various points in the 
midwest, as set forth in tariff MF-ICC 
No. 3 of Dart Transit Co., and in supple- 
ment No. 13 to tariff MF-ICC No. 3 of 
Western Trunk Line Committee, agent. 


No. 33929, Joint Class Rates—New 
England & Middle Atlantic Terr. Inves- 
tigation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of joint class rates 
for the account of Reisch Trucking & 
Transportation Co., Inc., for application 
via such carrier and connections be- 
tween points in Middle Atlantic Terri- 
tory, on the one hand, and, on the other, 
New England Territory, as set forth in 
tariff MF-ICC No. 1 of Bryant H. 
Minard, agent. 


No. 33930, State of New Jersey v. 
Hudson & Manhattan Railroad Co., Her- 
man T. Stichman, Trustee. Alleges tariff 
ICC No. 116 of defendant, embodying an 
increase in passenger fares between 
stations in Jersey City and Hoboken, 
N.J., one the one hand, and, on the 
other, stations in New York City, in 
violation of section 1(5). Asks fares. 
(William Gural, deputy attorney gen- 
eral, State of New Jersey, Room 212, 101 
Commerce St., Newark 2, N.J.) 


No. 33933, Northern Pacific Railway 
Co. v. Knauf & Tesch Co. Petitioner 
asks “declaratory order” to determine 
applicable tariff on 86 cars of millet 
seed, from Oakes, Wyndmere, and Lis- 
bon, N.D., on one hand, and, on the 
other, to New York and Brooklyn, N.Y., 
mgpe October 30, 1956, and March 


MC-C-3445, R. Glen Mears and Co., 
(Seaford, Del.)—Revocation of Permit. 
Respondent required to show-cause 
within 45 days from October 30 why it 
should not be required to resume service 
and comply with section 215 of the in- 
terstate commerce act regarding the 
filing of evidence of insurance or other 
security for protection of the public, 
or to request oral hearing in the matter 
failing which show-cause order is to be 
construed as the institution of a pro- 
ceeding to determine if the respondent's 
operating rights should be suspended or 
revoked. 


MC-C-3449, Estate of Oscar Lang (De- 
ceased), Mrs. Oscar Lang (widow) 
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(Flushing, New York) — Revocation of 
Permit. Respondent required to show- 
cause within 45 days from October 30 
why it should not be required to resume 
service and to comply with section 215 
of the interstate commerce act regard- 
ing the filing of evidence of insurance 
or other security for the protection of 
the public, or to request oral hearing in 
the matter, failing which show-cause 
order is to be construed as the institu- 
tion of a proceeding to determine if the 
respondent’s operating rights should be 
suspended or revoked. 


MC-C-3450, Walter M. Conover, Jr., 
Doing Business as Conover Bros., (Plain- 
field, N.J.,),—Revocation of Certificate. 
Respondent required to show-cause 
within 45 days from October 30 why it 
should not be required to resume opera- 
tions and to comply with section 215 of 
the interstate commerce act regarding 
the filing of evidence of insurance or 
other security for the protection of the 
public, or to request oral hearing in the 
matter, failing which show-cause order 
is to be construed as the institution of 
a proceeding to determine if the re- 
spondent’s operating rights should be 
suspended or revoked. 


MC-C-3451, Andrew E. Fund, dba 
Carryall (White Haven, Pa.)—Revoca- 
tion of Permit, and MC-C-3454, Joseph 
Mizenis (Almonesson, N.J.)—Revocation 
of Certificate. Respondents notified by 
the Commission, Temporary Authorities 
Board, to show-cause within 30 days 
from November 6 why they should not 
be required to comply with section 215 
of the interstate commerce act regarding 
the filing of evidence of imsurance or 
other security for the protection of the 
public, or to request oral hearing in the 
matter, failing which show-cause orders 
are to be construed as the institution 
of investigations to determine if respond- 
ents’ operating rights should be revoked 
or suspended. 


MC-C-3453, G. Herman Ekbert, dba 
Ekbert Trucking and Storage (James- 
town, N.Y.)—Revocation of Certificates. 
Respondent notified by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days from November 6 
why it should not be required to comply 
with section 215 of the interstate com- 
merce act regarding the filing of evi- 
dence of insurance or other security for 
the protection of the public and to 
resume service, or to request oral hearing 
in the matter, failing which show-cause 
order is to be construed as the institu- 
tion of an investigation to determine if 
respondent’s operating rights should be 
revoked or suspended. 


MC-C-3455, Vera A. Eggers—Revocation 
of Certificate (Tyndall, S.D.). Respond- 
ent ordered by the Commission, Tempo- 
rary Authorities Board, to show cause 
within 30 days from November 7 why 
he should not be required to comply with 
terms of his certificate regarding ade- 
quate service, and with section 221(c) of 
the interstate commerce act with respect 
to designation of an agent or agents for 
service of process, or request oral hear- 
ing, failure to comply with which to 
result in construing show-cause order as 
institution of investigation to determine 
if respondent’s authority should be sus- 
pended or revoked. 


Finance No. 21786, Boston & Maine 
Railroad Discontinuance of Certain Pas- 
senger Service Between Springfield, 
Mass., and Windsor and Brattleboro, Vt. 
Investigation instituted into and con- 
cerning the proposed discontinuance by 
the Boston & Maine Railroad of its 
Passenger trains Nos. 79, 70, 77 and 74 
between Springfield and Brattleboro, 
effective November 12, and effective date 
suspended for a period of four months. 


W-C-10, Coyle Lines, Inc. et al. v. 
Warrior & Gulf Navigation Co. Allege 
defendant is maintaining tariff provisions 
for towage service between Houston, Tex., 
and Port Birmingham, Ala., without au- 
thority, in violation of section 309 of 
interstate commerce act. Ask cease and 
desist order. Modified procedure ordered 
(Harold E. Mesirow, 1625 K Street, north- 
west, Washington 6, D.C.). 
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RECOMMENDED 
REPORTS 


ICC Examiner Finds Fault 
With Some Motor Rates 


On Cement in Eastern Area 


In a recommended report in nine 
proceedings involving “dissimilar” 
changed or initial motor carrier 
mileage rates on cement, in bulk 
and/or in bags, from New York and 
Pennsylvania origins to points in 
New England and Middle Atlantic 
States, Hearing Examiner John S. 
Messer, of the Commission, has 
found that certain of the rates are 
not shown to be compensatory and, 
therefore, should be ordered can- 
celed and the proceedings discon- 
tinued. 


Examiner Messer’s report was in No. 
33127, Cement—Hudson, N.Y. to New 
England & Pa., embracing No. 33359, as 
supplemented, Cement—Pa. points to 
New England & Middle Atlantic Points; 
No. 33376, Cement—Chemical Tank 
Lines, Inc.; No. 33414, Cement—Cemen- 
ton, N.Y., to New England & Middle 
Atlantic Terrs.; No. 33423, Cement—Pa. 
Points to New England Points; No. 33580, 
The Central Railroad Co., Inc. of N.J. v. 
Modern Transfer Co., Inc.; No. 33406, 
Cement — Northampton County, Pa. to 
Middle Atlantic and New England Terrs.; 
No. 33508, Natural Cement—Rosendale, 
N.Y., to Conn., and I. and S. M-13709, 
Cement & Mortar—Pa., to Conn., Del., 
D.C., Md., N.J., N.Y., and Va. 

Any exceptions to the report must be 
filed with the Commission within 30 days 
from November 8, the date of service. 


Background of Proceedings 


Explaining the background of the 
proceedings, Examiner Messer said that, 
by schedules filed to become effective 
July 11, 1959, and later, Schwerman 
Trucking Co. of N.Y., Inc.; Northern 
Motor Carriers, Inc., Chemical Tank 
Lines, Inc., E. Brooke, Matlack, Inc.; Best 
Transport, Inc.; Modern Transfer Co., 
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Inc.; Schwerman Trucking Co. of Pa., 
Inc.; Provan Petroleum Transportation 
Co., Inc., and Middle Atlantic Confer- 
ence, agent, on behalf of its member 
carriers proposed to establish truckload 
rates on cement, in bulk and in bags, 
from and to points in the described areas. 
He added that, on protest by a number of 
rail carriers, members of the Traffic 
Executive Association— Eastern Rail- 
roads, and Trunk Line and New England 
Territory railroads, the ICC declined to 
suspend but instituted an investigation 
of the proposed schedules, except those 
in I. and S. M-13709, which were sus- 
pended to and including February 24, 
and thereafter voluntarily postponed in- 
definitely. 

The examiner said the issues as to 
those schedules which were canceled 
prior to the close of the hearing were 
moot, therefore only those schedules 
having an “effective” or “suspended” 
status would be considered. He said that 
all of the considered schedules covered 
contract carriage except for Provan. 

“Due to numerous dissimilarities in 
cost computations, mileage application, 
minimum weights, etc., each schedule 
under consideration will be discussed 
individually under the appropriate 
docket number,” the examiner explained. 


Examiner’s Findings 


In No. 33127, with respect to tariff 
MF-ICC No. 3 of Schwerman Trucking 
of N.Y., the examiner found that, for 
distances in excess of 150 miles, the table 
of commodity distance rates contained 
in the schedule was not shown to be 
compensatory and therefore not shown 
to be just and reasonable. Consequently, 
he said, it was further found that “the 
point-to-point commodity rates bearing 
rate bases in excess of 150 miles” were 
likewise not shown to be compensatory 
and therefore not shown just and rea- 
sonable. He recommended that the 
schedule be ordered canceled without 
prejudice to refiling, in accordance with 
his findings. 

Also in that docket, Examiner Messer 
considered + tariff MF-ICC No. 2 of 
Northern Motor Carriers, and schedule 
MF-ICC No. 1 of Best Transport and 
concluded that those rates were not 
shown to be compensatory, and therefore 
not just and reasonable, and should be 
ordered canceled. 


No. 33359 


In No. 33359, on consideration of tariff 
MF-ICC No. 120 of E. Brooke Matlack, 
and of tariffs Nos. 154 and 160 of 
Chemical Tank Lines, the examiner con- 
cluded that the rates were shown to be 
compensatory, just and reasonable. In 
that same docket, Examiner Messer, con- 
sidering tariff MF-ICC No. 17 of Modern 
Transfer, found that, for distances in 
excess of 140 miles, the table of com- 
modity distance rates contained in the 
schedule was not shown to be compensa- 
tory and therefore not shown just and 
reasonable. He recommended that the 
schedules be ordered canceled, without 
prejudice to refiling in accordance with 
his findings. With respect to another 
schedule in that docket, MF-ICC No. 7 
of Schwerman Trucking of Pa., the ex- 
aminer found the rates not shown to be 
compensatory, and therefore not shown 
just and reasonable. 

In No. 33376, on consideration of tariff 
MF-ICC No. 155 of Chemical Tank Lines, 
the examiner concluded the rates were 
shown to be compensatory, just and 
reasonable. 


In No. 33414, on consideration of tariff 
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MF-ICC No. 123 of E. Brooke Matlack, 
the examiner also concluded that the 
rates were shown to be compensatory, 
just and reasonable. 

In No. 33580, Examiner Messer, on 
consideration of schedule MF-ICC No. 17 
(supplement No. 2, item Nos. 100 through 
110, in part) of Modern Transfer, said 
the schedule was the subject of the 
investigation in No. 33359, as well as in 
the instant complaint proceeding, and 
was not shown to be lawful. 

In No. 33406, on consideration of tariff 
MF-ICC No. 7, of Schwerman, the exam- 
iner said the schedule was the subject 
of procedural duplication, in that it was 
included in No. 33359, and was not shown 
to be lawful. 

In No. 33508, on consideration of initial 
commodity rates in tariff MF-ICC No. 23 
of Provan, the examiner concluded that 
the protestants’ cost evidence failed to 
establish a prima facie case that the 
rates were unjust and unreasonable. 

In I. and S. M-13709, on consideration 
of tariff MF-ICC No. 8 of Schwerman 
of Pa., Examiner Messer found that the 
rates under suspension were not shown 
compensatory, and therefore were not 
just and reasonable. 


Conclusion 

In conclusion, the examiner said that 
an examination of the tariff files of the 
ICC indicated that many of the schedules 
under investigation in the instant pro- 
ceedings had been canceled and the 
rates, rules and regulations amended or 
reissued. 

“Although the language of the orders 
of investigation would seem to include 


’ such amendments and reissues, reason 


and the rules of evidence precludes any 
findings as to any changes made after 
the close of the record,’”’ Examiner Messer 
said. “However, the examiner concludes 
that any reissues of rates found unjust 
and unreasonable, or rates found not 
shown to be just and reasonable in the 
proceedings would be likewise unlawful.” 

Accordingly, the examiner recom- 
mended entry of an order requiring the 
respondents to cancel the schedules, to 
the extent found unlawful, and discon- 
tinuing the proceedings. 


Drop-Frame Trailer Usage 
Approved by ICC Examiner 


By a recommended report and order 
on hearing it MC-C-2791, Schreiber 
Trucking Co., Inc.—Investigation of 
Operations, Hearing Examiner Alfred B. 
Hurley, of the Commission, has found 
that Schreiber, of Pittsburgh, is engaged 
in lawful operations as a motor com- 
mon carrier of electric transformers and 
plate glass in drop-frame trailers, and 
has recommended that the investigation 
proceeding be discontinued. 

The examiner said the proceeding 
originally was handled without oral hear- 
ing. He said the Bureau of Inquiry and 
Compliance of the Commission con- 
tended that drop-frame trailers when 
used to transport oversize shipments of 
plate glass and electric transformers in 
order to avoid violations of state height 
limitations statutes became special equip- 
ment, when carriers transported such 
equipment with that purpose in mind. 
He said the bureau was supported by 
certain heavy haulers. 

However, the examiner concluded that 
such transportation did not exceed the 
scope of the respondent’s authority, and 


was not in violation of sections 206(a) 
or 208(a) of the interstate commerce 
act. 

Any exceptions to the report must be 
filed with the Commission within 30 days 
from November 8, the date of service. 


Niagara Frontier Territory 
Should Include Pittsburgh 


Market Area, Examiner Says 


Over protest of the Central States 
Motor Freight Bureau, Hearing Ex- 
aminer Otto A. Hanson has proposed 
that the Commission approve an 
amendment to the by-laws of the 
Niagara Frontier Tariff Bureau, Inc., 
which would permit the NFTB to 
publish rates in an area that corre- 
sponds with the Pittsburgh (Pa.) 
market area. 


In @ recommended report in section 
5, application No. 45 (amendment No. 3), 
Niagara Frontier Tariff Bureau, Inc.— 
Agreement, Examiner Hanson said that 
the proposed amendment would effect 
no change inconsistent with the condi- 
tions in section 5a of the interstate 
commerce act. 

Under that section, carriers are relieved 
from the provisions of the anti-trust 
laws with respect to agreements among 
themselves pertaining to rate making 
and related matter when such agree- 
ments have the approval of the Commis- 
sion. 

Examiner Hanson said that the present 
agreement between and among the mem- 
bers of the bureau was approved in 
prior reports 294 ICC 541, 297 ICC 494, 
in an order dated October 4, 1956. 
Approval of the amendment to their 
agreed by-laws here sought, he said, was 
asked in an application filed June 14 
which was opposed by the Central States 
Motor Freight Bureau, he said. 

Examiner Hanson said that “among 
other places”, applicants’ bureau func- 
tioned with respect to motor carrier 
rates and practices in Niagara Frontier 
Territory and that they sought approval 
of a change in that territorial descrip- 
tion. 


Minor Extension 


“The minor extension of the territorial 
limits proposed is to permit publication 
of rates by the bureau in an area that 
corresponds with the Pittsburgh market 
area,” the examiner said. “The present 
limitations have caused certain carriers 
to maintain their own individual tariffs 
rather than to participate in the tariffs 
published by the bureau, thereby caus- 
ing considerable tariff confusion. It is 
the opinion of the applicants that the 
proposed boundary adjustment would 
permit elimination of this tariff confu- 
sion. 

“Protestant is a rate bureau that pub- 
lishes rates for its members from and 
to points in Central Territory. Appli- 
cants’ proposed territory would include 
that portion of Ohio which lies on and 
east of a line that begins at the south- 
ern boundary line of Marshall County, 
W.Va., and the Ohio River, and runs 
north along Ohio highway 7 to East Liv- 
erpool, O. Other points in Marshall 
County, W.Va., and certain points in 
Pennsylvania also would be included. 
Protestant allegedly publishes rates be- 
tween the Ohio points concerned, on the 
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one hand, and the West Virginia and 
Pennsylvania points included, on the 
other. It, therefore, insists that approval 
of the amendment might cause the 
publication and maintenance of dupli- 
cating and conflicting rates. 

“The approval sought by applicants 
here is not one for any change in the 
basic agreement under which they 
function and which already has been 
approved by the Commission. Protest- 
ant’s argument that approval of the 
proposed change in territory may result 
in conflicting rates is without merit in 
that such publication is prohibited by 
the Commission’s tariff publishing rules. 
Furthermore, applicants assure that 
prior to publication of rates from and 
to points in the extended territory, all 
carriers concerned will be advised re- 
garding tariff restrictions necessary to 
avoid any possibility of conflicting 


- Tates. 


Territorial Over-Lappings 

“Under section 5a of the interstate 
commerce act the Commission is di- 
rected to approve agreements between 
and among carriers relating to rates, 
etcetera, provided certain conditions are 
met, and furtherance of the national 
transportation policy will be effected 
thereby. One of the principal conditions 
is to the effect that each party to the 
agreement must have the free and un- 
restrained right to take independent 
action. Nothing in the act suggests that 
any group of carriers should be given 
@ monopoly of association within any 
given area and various agreements 
have been approved without regard to 
territorial overlappings which may have 
occurred. See Motor Carriers Traffic 
Assn., Inc.—Agreement, 301 ICC 781, 
and Motor Carriers Tariff Bureau, Inc. 
—Agreement, 299 ICC 739. It is apparent 
that the proposed amendment would 
effect no change inconsistent with the 
conditions in section 5a of the act. 

“The examiner finds that approval of 
the amendment to the agreement * * * 
is not prohibited by paragraphs (4), 
(5), and (6) of section 5a of the act, 
and that, by reason of furtherance of the 
national transportation policy declared 
in the act, the relief provided in para- 
graph (9) of section 5a should apply 
with respect to the making and carry- 
ing out of the amended agreement.” 


Carrier Found Violating 
Permit, Insurance Rules 


By a recommended report (corrected) 
in MC-C-3016, Sub. 1, Edward Zedeker, 
Revocation of Permit, Hearing Examiner 
David Waters, of the Commission, on 
finding that Edward Zedeker, a contract 
carrier of Xenia, O., has discontinued 
operations authorized under his permit 
and no longer is in compliance with the 
provisions of the interstate commerce 
act respecting evidences of insurance, 
has recommended that the respondent 
be required to comply with the permit 
and the “insurance” provisions or face 
loss of his authority. 


The examiner said an order should be 
entered requiring the respondent, within 
45 days of the effective date thereof, 
to comply with such provisions, and to 
inform the ICC within 10 days there- 
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after whether or not such compliance 
had been made, or whether he desired 
an oral hearing. Any exceptions to the 
report must be filed within 30 days from 
November 7, the date of service of the 
corrected report. 


It was noted that the instant report 
superseded the recommended report in 
the proceeding served June 8 (T.W., June 
17, p. 99). 

(Examiner Waters said the respondent 
had filed evidence of insurance after 
the service of the original recommended 
report, but that the insurance had later 
expired. For that reason, and the cor- 
rection of a typographical error, the cor- 
rected report was issued, he said.) 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner Elden J. Miller, by 
a recommended report in MC-F-7715, 
United Transportation Co. of Rhode Is- 
land—Purchase—Thomas L. McCormick, 
has proposed that the Commission ap- 
prove and authorize the purchase by 
United Transportation Co. of Rhode Is- 
land, Leominster, Mass., of the operat- 
ing rights and certain property of 
Thomas L. McCormick, doing business 
as T. L. McCormick Transfer, of Fitch- 
burg, Mass., and the acquisition by 
Theodore Levine of control of the oper- 
ating rights and property through the 
purchase. 

By a recommended report in MC-F- 
7644, W. M. (Billy) Walker, Inc.—Pur- 
chase—J. D. Wright, Sr. and J. D. 
Wright, Jr., Hearing Examiner John F. 
Collins has proposed that the Commis- 
sion deny the application of W. M. 
(Billy) Walker, Inc., of Hobbs, N.M., for 
authority to purchase the operating 
rights of J. D. Wright, Sr. and J. D. 
Wright, Jr., doing business as J. D. 
Wright and Son, of Pampa, Tex., and 
of W. M. (Billy) Walker for authority 
to acquire control of the operating rights 
through the purchase. Examiner Col- 
lins said vendor’s rights were bought at 
auction by McClatchy Bros., Inc., a mo- 
tor carrier, for $26,000, and that vendee 
had paid McClatchy Bros. $4,000 for 
their interest in the rights and proposed 
to pay $26,000 for the rights. The ex- 
aminer said the instant application 
should be denied without prejudice to 
the filing of a new application or of an 
amendment to the instant application 
provided that there would be submitted 
with either a sworn statement showing 
return to vendee by the McClatchy 
Brothers of any funds wherein they 
would profit by dealing in the considered 
rights. 

Examiner Elden J. Miller, by a rec- 
ommended report m MC-F-7654, St. 
Johnsbury Trucking Co., Inc.—Purchase 
—Pyramid Motor Freight Corp., has pro- 
posed that the Commission approve and 
authorize the purchase by St. Johnsbury 
Trucking Co., Inc., of St. Johnsbury, Vt., 
of the operating rights of Pyramid Mo- 
tor Freight Corp., of New York, N.Y., 
and the acquisition by Harry D., Milton 
J., and Maurice Zabarsky of control of 
the operating rights through the pur- 
chase. 


Hearing Examiner Fabian C. Cox, by 
a recommended report in MC-F-7855, 


Albert Meeusen and Clifford Russell— 
Purchase (Portion) — Fullerton Motor 
Truck Service, Inc., has proposed that 
the Commission deny the application of 
Albert Meeusen and Clifford Russell, 
partners, doing business as A & C Car- 
riers, of Muskegon, Mich., for authority 
to purchase certain operating rights of 
Fullerton Motor Truck Service, Inc., of 
Chicago, Ill. Examiner Cox said that 
in view of the devices used by vendee in 
an effort to evade regulation by the ICC 
of its interestate operation, an affirma- 
tive finding on the issue of fitness could 
not be made. He admonished the 
parties to discontinue the illegal prac- 
tices in which they had been engaged. 

By a recommended report in MC-F- 
765, Little Audrey’s Transportation Co., 
Inc. — Purchase — Lipsman-Fulkerson & 
Co., and Finance No. 21476, The Emery 
Transportation Co—Note, Hearing Ex- 
aminer Thomas J. Patrick has proposed, 
in MC-F-7765, that the Commission ap- 
prove and authorize the purchase by 
Little Audrey’s Transportation Co., Inc., 
of Fremont, Neb., of the operating rights 
and certain property of Lipsman-Fulker- 
son and Co., of Omaha, Neb., and the 
acquisition by Midwest Emery Freight 
System, Inc., of Chicago, Ill., and in 
turn by Milton D. Ratner, of control of 
such rights through the purchase. In 
Finance No. 21476, Examiner Patrick 
recommended granting Midwest Emery 
authority to guarantee a promissory note 
of Little Audrey’s Transportation not 
exceeding $200,000 to be issued to Lips- 
man-Fulkerson. That part of the 
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application in MC-F-7765 by which Mid- 
west Transfer Co. of Illinois sought au- 
thority to acquire control of the operat- 
ing rights and property of Lipsman- 
Fulkerson through the purchase should 
be dismissed since Mr. Ratner controlled 
both Emery and Midwest, the examiner 
said. 


Hearing Examiner Thomas J. Patrick, 
of the Commission, by a recommended 
report in MC-F-7497, Industrial Transit, 
Inc.—Control and Merger—Industrial 
Transport, Inc., Dealers Transit, Inc.— 
Purchase (Portion)—Industrial Transit, 
Inc., has recommended that the ICC ap- 
prove and authorize (a) the acquisition 
by. Industrial Transit, Inc., of Flint, Mich., 
of control of Industrial Transport, Inc., 
of Lansing, Mich., through purchase of 
capital stock; (b) concurrent merger of 
the operating rights and property of the 
latter into the former for ownership, 
management, and operation; (c) ac- 
quisition by C & J Commercial Drive- 
away Co., Inc., of Flint, in turn by Auto- 
mobile Carriers, Inc., of Flint, and in 
turn by Walter F. Carey and Bert B. 
Beveridge, of Flint, of control of the 
operating rights and property of Trans- 
port through the control and merger, 
and (d) purchase by Dealers Transit, 
Inc., of Chicago, of certain operating 
rights of Industrial Transit, Inc., after 
consummation of the control and merger 
phase of the transaction, and acquisition 
by Carey and Beveridge of control of 
the operating rights through the pur- 
chase (by Dealers), subject to conditions. 








Motor Recommended Reports 


p> R ded orders appended to these 
reports beceme effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 bee if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 














CERTIFICATES—LICENSES—PERMITS 
Alabama (Fort Payne) — MC-114614, 
Sub. 11, T. T. Brooks Trucking Co., Inc., 
Extension—Medina, O. Certificate pro- 
posed. Tires, tubes, flaps and tire tread 
stock, from Medina, O., to points in Ga., 
Ala., and Tenn., over irregular routes. 


California (Los Angeles) — MC-23939, 
Sub. 104, Asbury Transportation Co., 
Extension—Moses Lake, Wash. Certificate 
proposed. Liquid oxygen and liquid nitro- 
gen, in government-owned or shipper- 
owned tank vehicles, from Nimbus, Calif., 
to Larson Air Force Base, near Moses 
Lake, Wash., and to points within 50 
miles thereof, and Mountain Home Air 
Force Base, near Mountain Home, Ida., 
and points within 50 miles thereof, over 
irregular routes. 


California (Los Angeles)—MC-23939, 
Sub. 105, Asbury Transportation Co., Ex- 
tension—Rapid City. Certificate pro- 
posed. (1) Nitrogen, oxygen, helium, 
hydrogen, and rocket propellant fuels, 
in tank vehicles, owned by the US. 
government or shippers, between points 


in South Dakota within 50 miles of 
Rapid City, S.D., and (2) nitrogen, 
oxygen, helium and hydrogen, in tank 
vehicles, owned by the U.S. government 
or shippers, between Ellsworth Air Force 
Base at Rapid City, S.D., on the one 
hand, and, on the other, points in Wyo., 
Colo., and Neb., over irregular routes. 


California (Montebello) — MC-22167, 
Sub. 13, Consolidated Copperstate Lines, 
Extension—Eight Miles of El Paso, Tex. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points on 
and between US. Highway 80 and US. 
Interstate Highway 10 south of La Tuna 
Federal Correctional Institution property, 
as off-route points in connection with 
authorized operations to and from El 
Paso, Tex. 


California (San Jose)—-MC-14297, Sub. 
17, Giacomazzi Bros., Extension—Rich- 
mond and Stockton, Calif. Certificate 
proposed. Molasses, in mixed shipments 
with final sugar beet molasses residuum, 
in bulk, in tank vehicles, from San Jose, 
Richmond and Stockton, Calif., to points 
in Nevada, with contaminated or re- 
turned molasses in mixed shipments with 
final sugar beet molasses residuum on 
return, over irregular routes. 


Colorado (Denver)—MC-60012, Sub. 
55, Rio Grande Motor Way, Inc., Ex- 
tension—Lemon Dam, embracing MC- 
70451, Sub. 234, Watson Bros. Transpor- 
tation Co., Omaha, Neb., Extension— 
Same. Certificates proposed. General 
commodities, with exceptions, serving 
the site of the Lemon Dam located on 
the Florida River, approximately 16 
miles northeast of Durango, Colo., as an 
off-route point in connection with ap- 
— authorized regular-route opera- 

ons. 


Colorado (Rocky Ford)—MC-114364, 
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Sub. 55, Wright Motor Lines, Inc., Exten- 
sion—El Dorado, Kan., Certificate pro- 
posed. Petroleum products, in containers, 
from El Dorado, Kan., to points in 
Nebraska on and west of US. Highway 
281, and points in Wyoming, over irregu- 
lar routes. 


Connecticut (Norwalk) — MC-123128, 
Sub. 1, The Hatom Corp., Extension— 
Danbury, Conn. Certificate proposed. 
Passengers and their baggage, having an 
immediately prior or subsequent move- 
ment by aircraft, limited to the trans- 
portation of not more than eight pas- 
sengers in any one vehicle, but not in- 
cluding the driver, between Danbury, 
Wilton and Ridgefield, Conn., on the one 
hand, and, on the other, LaGuardia and 
Idlewild airports, Long Island, N.Y., over 
irregular routes. 


Georgia (Elberton)—-MC-504, Sub. 44, 
Harper Motor Lines, Inc., Extension— 
Brunswick, Ga. Proposed service found 
to be required but recommended that is- 
suance of certificate be withheld pend- 
ing determination of applicant’s fitness 
in other proceedings. General commodi- 
ties, with exceptions, between Waycross 
and Brunswick, Ga., from Waycross, over 
Georgia Highway 50 (US. Highway 84), 
to Brunswick, and return over the same 
route, serving all immediate points. 


Illinois (Chicago)—-MC-1501, Sub. 175, 
The Greyhound Corp., Extension—Wis- 
consin Highway 32. Certificate proposed. 
Passengers and their baggage, between 
Milwaukee, Wis., and Chicago, IIl., over 
a described route, and return, serving 
all intermediate points. 


Illinois (Chicago) -MC-64932, Sub. 294, 
Rogers Cartage Co., Extension—Odessa, 
Tex. Denial of certificate proposed. 
Chemicals, dry, in bulk, from Odessa, 
Tex., and points within 15 miles thereof, 
to points in the continental United 
States, over irregular routes. 


Illinois (Hampshire) — MC-123522, 
Maurice Seyller, Contract Carrier Ap- 
plication. Permit proposed. Propane, 
in bulk, in tank vehicles, from the termi- 
nal of the Mid-America Pipeline Co., 
about three miles west of Janesville, 
Wis., on or near U.S. Highway 14, to 
points in M[llinois, on and north of 
U.S. Highway 6, and on and west of U.S. 
Highway 59, under contracts with Smith 
Gas Service, Inc., of Rockford, Ill., the 
National Butane Gas Co., of Wasco, IIl., 
and Petersen Propane, of Hampshire, 
Ill., over irregular routes. 


llinois (Kewanee)—MC-119583, Sub. 
1, L. E. Boling, Extension—Low-Bed 
Trailer. Certificate proposed. Low-bed 
trailers, in initial movements, truckaway, 
from Kewanee, Ill., to points in Wash., 
Ore., Ida., Utah, Calif., Nev., and Ariz., 
over irregular routes. 


Illinois (Millstadt) —-MC-123135, Sub. 3, 
Charles Beil & Sons, Inc., Extension— 
Flour. Certificate proposed. Dry flour, 
whey and starch, in bulk, from St. Louis, 
Mo., to Millstadt, Ill., over irregular 
routes. 


Iowa (Eagle Grove)—MC-118468, Sub. 
7, Umthun Trucking Co., Extension—Six 
States. Permit proposed. Animal and 
poultry feed ingredients (except liquids, 
in bulk, in tank vehicles), from points 
in Ill., Minn., Mo., Neb., S.D., and Wis., 
to Eagle Grove, Ia., over irregular routes, 
under continuing contracts with M & M 
Livestock Products Co., Boone Valley 


Cooperative Processing Association, Con- 
sumers Cooperative Association, and 
Eagle Mills, Inc., all of Eagle Grove. 


Iowa (Grimes) — MC-106402, Sub. 8, 
Millard Truck Lines, Inc., Extension — 
Grimes, Ia. Permit proposed and ap- 
proval of dual operations recommended. 
Canned goods, from Grimes, Ia., to St. 
Cloud and Brainerd, Minn., and Grand 
Forks, Minot, Bismarck and Fargo, N.D., 
under continuing contract with Old 
Grimes Canning Co., of Grimes, over 
irregular routes. 


Iowa (Melbourne)—MC-112148, Sub. 
18, James H. Powers, Inc., Extension— 
Cheese. Certificate proposed. Cheese, 
dried milk and dried buttermilk, from 
Slater, Ia., to Massillon and Youngs- 
town, O., and Buffalo and Syracuse, 
N.Y., over irregular routes. 


Kansas (Wichita) — MC-30605, Sub. 
124, The Santa Fe Trail Transportation 
Co., Extension—Alternate Routes. Certi- 
ficate proposed. General commodities, 
with exceptions, between specified points 
in Kan. and Okla. over described 
routes, and return serving specified 
intermediate points, as alternate routes 
for operating convenience only. 


Kentucky (Louisville) — MC-114091, 
Sub. 39, Fleet Transport Co. of Ky., 
Extension—Nashville. Denial of certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Nashville, Tenn., to points in a specified 
area of Kentucky, over irregular routes. 


Louisiana (Metairie)—MC-117954, Sub. 
6, H. L. Herrin, Jr., Extension—Galveston, 
Tex. Certificate proposed. Bananas, from 
Galveston, Tex., to points in 32 states, 
over irregular routes. 


Louisiana (Metairie)—-MC-118159, Sub. 
6, Everett Lowrance, Extension—Galves- 
ton, Tex. Certificate proposed. Bananas, 
from Galveston, Tex., to points in 32 
States, over irregular routes. 


Louisiana (New Orleans)—MC-107304, 
Sub. 17, Transway, Inc., Extension— 
General Commodities. Certificate pro- 
posed. (1) General commodities, with 
exceptions, from New Orleans, La., to 
points in Mississippi, on and south of 
U.S. Highway 80, restricted to provide 
that (a) no service shall be rendered in 
the transportation of any shipment 
weighing more than 50 pounds, and each 
package or article shall be considered 
as a separate and distinct shipment; 
(b) no service shall be provided in the 
transportation of packages or articles 
weighing in the aggregate more than 100 
pounds from one consignor at one lo- 
cation to one consignee at one location 
on any one day, and (c) no service shall 
be rendered in the transportation of 
any shipments except those originating 
at New Orleans and destined to points 
in the Mississippi territory as described, 
over irregular routes, and (2) cut flowers, 
from New Orleans to points in Louisiana, 
and points in that part of Mississippi, 
on and south of US. Highway 80, sub- 
ject to the restrictions specified in (a) 
and (b) above, over irregular routes. 


Maryland (Elkton)—MC-114301, Sub. 9, 
Delaware Express Co., Extension—Fer- 
tilizer. Certificate proposed. Fertilizer 
(except liquid fertilizer, in bulk, in tank 
vehicles), from Elkton, Md., and points 
within seven miles thereof, to points in 
Delaware; points in Cecil, Harford and 
Kent counties, Md., and points in Ches- 
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ter, Delaware, Lancaster and Mont- 
gomery counties, Pa., and returned ship- 
ments, on return, over irregular routes. 


Michigan (Adrian) — MC-123901, Re- 
liable Movers, Inc., Common Carrier Ap- 
plication. Denial of certificate proposed. 
New hospital, laboratory, research and 
scientific furniture, fixtures, equipment 
and parts thereof, uncrated, and store 
fixtures, steel shelving, steel and glass 
cabinets and parts thereof, uncrated, 
from points in Lenawee County, Mich., 
to points in the United States, except 
points in Alaska and Hawaii, and dam- 
aged, rejected and returned shipments 
of the specified commodities on return, 
over irregular routes. 


Minnesota (Minneapolis) — MC-114789, 
Sub. 7, Nationwide Carriers, Inc., Exten- 
sion—Frozen Dinners and Pies. Permit 


. proposed, and approval of dual operations 


recommended. .Frozen meat pies, frozen 
fruit pies, frozen prepared dinners, and 
frozen meat products, from St. James and 
Madelia, Minn., to points in Texas, under 
continuing contract with Tony Downs 
Foods Co., of St. James and Madelia, 
over irregular routes. 


Minnesota (St. Paul) —MC-103654, Sub. 
62, Schirmer Transportation Co., Inc., 
Extension—Flour. Certificate proposed. 
Flour, in bulk, from Mankato and Red 
Wing, Minn., to points in Ill, Ia., and 
Wis., over irregular routes. 


Missouri (Fulton)—MC-117011, Sub. 2, 
Clay Truck Line, Common Carrier 
Application. Certificate proposed. Bran 
and shorts, from Leavenworth, Kan., to 
points in Illinois, over irregular routes. 


Missouri (St. Louis) -MC-36704, Sub. 1, 
A Quality Coal & Hauling Co., Inc., Ex- 
tension—St. Clair County, Ill. Permit 
proposed. Sand, gravel and crushed 
stone, from St. Louis, Mo., and points in 
St. Louis County, Mo., to points in St. 
Clair and Madison counties, Ill., under 
contracts with Building Products Corp., 
of Belleville, Ill., and Jefferson County 
Material Co. and Winter Bros. Material 
Co., both of St. Louis County, over ir- 
regular routes. 


New Jersey (Great Meadows) — MC- 
108884, Sub. 6 Rogers and Kasper, Inc., 
Extension — Worcester, Mass. Certificate 
proposed. Frozen beefsteaks, in vehicles 
with mechanical refrigeration, from 
Worcester, Mass., to Mt. Kisco and New 
York, N.Y., and Secaucus, N.J., over ir- 
regular routes. 


New Jersey (Monroeville)—MC-119443, 
Sub. 12, P. E. Kramme, Inc., Extension— 
Philadelphia, Pa. Certificate proposed. 
Liquid chocolate, liquid chocolate coating, 
liquid chocolate liquor and liquid cocoa 
butter, in bulk, in tank vehicles, from 
Philadelphia, Pa., to points in Del., 
and D.C., and points in Maryland 
on and east of U.S. highway 15, over 
irregular routes. 


New Jersey (Port Newark)—MC-116- 
816, Sub. 5, The Merit Terminals Corp., 
Extension—Appliances. Permit proposed. 
(1) Radio, recorder, phonograph and 
television sets, and parts and equipment 
for such commodities, uncrated and 
crated, and (2) household gas and elec- 
tric appliances, uncrated and crated, 
from the Merit Terminals Corp. Ware- 
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house in Port Newark, N.J., to New York, 
N.Y., and points in Nassau, Suffolk, 
Westchester and Rockland counties, N.Y., 
and, on return, returned and ed 
shipments of the commodities under con- 
tract with Cooper Distributing Co., Inc., 
of Port Newark, over irregular routes, on 
condition that carrier keep separate ac- 
counting systems for its for-hire oper- 
ations. 


New York (Brooklyn)—MC-66129, Sub. 
1, Hughes Bros. Transportation Co., Inc., 
Extension—Printing Ink. Certificate pro- 
posed. Printing ink, in bulk, in tank 
vehicles, from Lodi, N.J., to Philadelphia, 
Pa.; New York, N.Y., and Glen Burnie, 
Md., over irregular routes. 


New York (Buffalo)—-MC-12754, Ben- 
jamin Slaven, Broker Application. License 
proposed. Passengers and their baggage, 
in round-trip, all-expense tours, be- 
ginning and ending at points in Erie 
County, N.Y., and extending to ports of 
entry on the U.S.-Canadian border along 
the Niagara River between New York 
and Ontario. 


New York (Gouverneur)—MC-89861, 
Sub. 9, Gouverneur Trucking, Inc., Ex- 
tension—Hailesboro. Denial of certificate 
proposed. Talc, from Hailesboro, (St. 
Lawrence County), N.Y., to New York, 
N.Y., and points in Mass., O., N.J., and 
Pa., over irregular routes. 


New York (New York)—MC-84784, 
Sub. 1, Gerosa Haulage & Warehouse 
Corp., Extension—Tolland County. Per- 
mit proposed, and approval of dual 
operations recommended. Gypsum, lime, 
gypsum and lime products and other 
specified commodities, from and to speci- 
fied points and counties in NJ., N.Y., 
Conn., Mass., and Pa., under contract 
with National Gypsum Co., Bronx 
County, N.Y., over irregular routes. 


North Carolina (Greensboro)—MC- 
110698, Sub. 151, Ryder Tank Line, Inc., 
Extension—Fish, Sea Animal and Other 
Oils. Certificate proposed. (1) Fish, sea 
animal and vegetable oils, and blends 
thereof, in bulk, in tank vehicles, from 
Elizabeth and Newark, N. J., to points in 
Ala., Fla., Ga., N.C., Tenn., and Va.; 
(2) vegetable oils, from the same origins 
to points in South Carolina, and (3) 
the oils specified, and blends thereof, 
when shipped in the same manner, with 
shipments of resins from the same 
origin points to points in Kentucky, over 
irregular routes. 


North Carolina (Winston - Salem) — 
MC-123067, Sub. 8, M & M Tank Lines, 
Inc., Extension—Charleston, S.C. Cer- 
tificate proposed. Kerosene, gasoline, 
distillate and residual fuel oils, asphalt 
coal spray oil and petroleum lubricat- 
ing oil, in bulk, in tank vehicles, from 
Charleston, S.C., to points in Virginia, 
and refused and contaminated ship- 
ments, on return, over irregular routes, 
on condition that the person who con- 
trols both applicant and Hennis Freight 
Lines, Inc., shall first obtain approval 
of such common control and shall notify 
the Commission by sworn statement of 
such approval. 


Ohio (Akron)—MC-2202, Sub. 209, 
Roadway Express, Inc., Extension—Alter- 
nate Route. Certificate proposed. General 
commodities, with exceptions, between 


Fayetteville, N.C., and junction of North 
Carolina Highway 87 and U.S. Highway 
74 west of Wilmington, N.C., over North 
Carolina Highway 87, as an alternate 
route for operating convenience only in 
connection with applicants otherwise 
authorized regular-route operations, with 
no service at intermediate points and 
serving the junction of North Carolina 
Highway 87 and U.S. Highway 74 for 
the purpose of joinder only. 


Ohio (Cleveland)—MC-77424, Sub. 15, 
Wenham Transportation, Inc., Extension 
—Tile and Slabs. Certificate proposed. 
Building and roofing tile, and building 
and roofing slabs, from North Judson, 
Ind., to points in N.Y., and Pa., over 
irregular routes. 


Ohio (Cleveland)—MC-111320, Sub. 41, 
Curtis Keal Transport Co., Inc., Exten- 
sion—Lorain County, O. Denial of certifi- 
cate proposed. Parts of new road ma- 
chinery and equipment, when moving 
separately from such units, from points 
in Lorain County, O., to points in the 
U.S., except 10 states, and returned and 
rejected shipments and empty containers 
or other such incidental facilities (not 
specified), on return, over irregular 
routes. 


Ohio (Marion)—MC-123775, Gene P. 
Little, dba Road Service Garage, Com- 
mon Carrier Application. Certificate 
proposed. (1) Disabled and wrecked ve- 
hicles, in wrecker service, and, (2) in 
connection with wrecker service. (a) 
parts and equipment for disabled or 
wrecked vehicles, and (b) replacement 
vehicles, between points in a described 
part of Ohio, on the one hand, and, on 
the other, points in Ill., Ind., Md., Mich., 
N.Y., N.C., Pa., Va., and W.Va., subject 
to a restriction that no mobile homes 
or house trailers shall be transported 
under the described authority, over 
irregular routes. 


Oklahoma (Tulsa)—MC-52460, Sub. 58, 
Hugh Breeding, Inc., Extension—St. 
Louis, Mo. Certificate proposed. Aviation 
fuels, in bulk, in tank vehicle, from points 
in Kansas in the Kansas City, Mo.-Kan., 
commercial zone, to St. Louis, Mo., and 
Lambert-St. Louis Airport near St. Louis, 
Mo., and contaminated shipments of the 
above commodities, on return, over 
irregular routes. 


Oregon (Portland) —MC-123846, Myron 
H. Curtis and Betty L. Curtis, dba Curtis 
Trailers, Common Carrier Application. 
Certificate proposed. Travel _ trailers 
and pickup coaches, in initial movements, 
truckaway, from points in Snohomish 
County, Wash., to points in Multnomah 
and Deschutes counties, Ore., over irreg- 
ular routes. 


Pennsylvania (Camp Hill) —MC-123813, 
E. Ross Deimler, Common Carrier Appli- 
cation. Certificate proposed. Wrecked, 
damaged, disabled and repossessed motor 
vehicles, truckaway, by use of wrecker 
equipment only (excluding the transpor- 
tation of vehicles for the U.S. govern- 
ment), between points in Dauphin and 
Cumberland counties, Pa., on the one 
hand, and, on the other, points in O., 
Ind., Del., Md., D.C., W.Va., NJ., N-Y., 
Mass., Conn, Ill. and R.I.; Richmond, 
Va., and Chattanooga, Tenn., over irregu- 
lar routes. 


Pennsylvania (East Earl)—MC-114123, 
Sub. 25, Herman R. Ewell, Inc., Exten- 
sion—Fleetwood, Pa. Denial of certificate 
proposed. Fresh apple cider and fresh 
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apple juice, in bulk, in tank vehicles, 
from Highland, N.Y., to Fleetwood, Pa., 
over irregular routes. 


Pennsylvania (E1izabethville)—MC- 
114569, Sub. 39, Shaffer Trucking Co., 
Extension—P ackinghouse Products. 
(Corrected). Certificate proposed. Fresh 
meats, packinghouse products, dairy 
products and articles distributed by 
meat packing houses, in pool-car or 
pool-truck distribution, from Elizabeth- 
ville, Pa., and points in Washington 
Township, Dauphin County, Pa. to 
points in specified counties in Pennsyl- 
vania, over irregular routes. 


Pennsylvania (Harleysville — MC-102- 
295, Sub. 6, Guy Heavener, Inc., Exten- 
sion—Plymouth Meeting, Pa. Denial of 
certificate proposed. Stone, sand, lime, 
limestone, limestone products, fly-ash 
(except fly-ash in bulk, in hopper vehi- 
cles), and bituminous concrete, except in 
van trailers, from the plant of G. & W. H. 
Carson at Plymouth Meeting, Pa., to 
points in Del., Md., D.C., Mercer County, 
N.J., and points in that part of New 
Jersey on and south of New Jersey High- 
way 33, with the restriction that no serv- 
ice is authorized in the transportation of 
the involved commodities, in bulk, in 
tank or hopper vehicles, to points in 
D.C., N.J., or Md., west of the Chesa- 
peake Bay, and on and north and west 
of the Elk River and the Chesapeake 
and Delaware Canal, over irregular 
routes. 


Pennsylvania (Pittsburgh) —MC-47693, 
Sub. 11, John R. Callahan, dba Callahan 
Transportation, Extension—Geneva, O. 
Permit proposed. Carbonated beverages, 
from Geneva, O., to points in a described 
area of Pennsylvania, and empty con- 
tainers, carbonated beverages, flavoring 
syrups and extracts, advertising matter, 
skids, cartons and parts therefor, used 
in connection with the manufacture, sale 
and distribution of carbonated bever- 
ages, from the described area in Penn- 
Sylvania to Geneva, under contract with 
the Canada Dry Corp., of Pittsburgh, 
Pa., over irregular routes. 


Texas (Dallas)—-MC-114045, Sub. 68, 
Trans-Cold Express, Inc., Extension— 
Oklahoma City, Okla. Denial of certi- 
ficate proposed. Meats, meat products, 
meat by-products and dairy products, 
from Oklahoma City, Okla., to points in 
Me., Vt., and N.H., over irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
122, Commercial Oil Transport, Inc., Ex- 
tension—Alabama. Certificate proposed. 
Liquid rosins, in bulk, in tank vehicles 
with heaters, from Jacksonville, Port St. 
Joe, Pensacola and Nocatee, Fla.; Mobile 
and Bay Minette, Ala., and Valdosta, 
Baxley and Homersville, Ga., to Houston, 
Tex., over irregular routes. 


Texas (Fort Worth)—MC-118130, 
Sub. 3, Benjamin M. Hamrick, Extension 
—Galveston, Tex. Certificate proposed 
Bananas, from Galveston, Tex., to points 
in 32 states, over irregular routes. 


Texas (Houston)—MC-30319, Sub. 121, 
Southern Pacific Transportation Co., 
Extension—Shiner. Certificate proposed. 
General commodities, with exceptions, be- 
tween Flatonia, Tex., and Shiner, Tex., 
serving the intermediate point of 
Moulton, Tex., over Texas Highway 
95, and return, subject to the con- 
ditions that service performed be limited 
to that auxiliary to or supplemental of, 
the rail service of Texas & New Orleans 
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Railroad Co.; shipments transported be 
limited to those having an immediately 
pricr or an immediately subsequent 
movement by rail, and that contractual 
arrangements between carrier and rail- 
road be reported to the Commission. 


Virginia (Richmond)—MC-114061, Sub. 
7, Harry Schneider and Rose F. Schnei- 
der, dba Schneider’s Transfer, Exten- 
sion — Delaware. Permit proposed. Ice 
cream and sherbert confections, and ice 
cream, from Richmond, Va., to points in 
Del., Pa., Md., W.Va., and N.C., under 
contracts with the Eskimo Pie Corp., of 
Richmond, Va., and Foremost Dairies, 
Inc., of Richmond, over irregular routes. 


Wisconsin (Milwaukee) — MC - 41347, 


Sub. 3, De Back Cartage Co., Inc., Ex- 
tension—Illinois. Permit proposed. 
Bridge Railings, from Milwaukee, Wis., 
to points in Illinois, and damaged ship- 
ments on return, under contract with 
RTC Milwaukee Iron Works, of Milwau- 
kee, Wis., over irregular routes. 


Wisconsin (Racine)—MC-118457, Sub. 
1, Thomas W. Robbins and Raymond S. 
Pulda, dba Robbins Distributing Co., 
Extension—Removal of Weight Limita- 
tion. Denial of certificate proposed. 
Frozen foods, (a) between Chicago, IIl., 
and Milwaukee, Wis., and (b) from Chi- 
cago, to Racine and Kenosha, Wis., and 
damaged or returned shipments and 
empty containers or other incidental 
facilities, on return, over irregular routes. 


HEARINGS 


ICC Hearing on ‘Constant Charge’ Plan 
Adjourned After Five Days of Testimony 


Postponement Permitted After Appearances of Witnesses Who 
Support, Oppose Proposed Imposition of Charges by ECMCA on 
Shipments Under 300 Pounds. Forwarder to Be Heard Next. 


The hearing at the Commission on 
the flat or constant charge plan of 
the Eastern Central Motor Carriers 
Association in I. and S. M-14704, 
General Increase — Eastern Central 
Territory, was adjourned November 
3 after five days of testimony by wit- 
nesses in support of, or in opposition 
to, the proposed imposition of 
charges on shipments under 300 
pounds. 


Examiner Tobias Naftalin announced 
that the hearing in the proceeding 
would be resumed on November 9, at 
which time a freight forwarder witness 
would be cross-examined. The hearing 
would then be adjourned until Novem- 
ber 13, when the ECMCA’s principal 
witness would be cross-examined, he 
said. It was pointed out that Novem- 
ber 10 was a federal holiday. 


ICC Decision Protest 


The adjournment also was expected 
to allow time for the Commission to 
make a decision on a protest to the ex- 
aminer’s rulings regarding the use of 
underlying work documents for certain 
studies offered as exhibits. Postpone- 
ment of cross-examination of the 
ECMCA witness came after the National 
Industrial Traffic League and other op- 
ponent shippers asked for time in which 
to study the basic information used by 
the ECMCA to justify the proposed 
charges. The freight forwarder witness 
and counsel were excused temporarily 
due to another hearing. 

After the ECMCA presented its sup- 
porting witnesses, opponents called to 
the stand a number of shipper spokes- 
men who appeared solidly against the 
proposed constant charges and arbi- 
traries involved in the investigatory 


proceeding. The ECMCA’s general in- 
crease has been allowed to take effect, 
but is under investigation; the flat- 
charge or constant charge plan has been 
both suspended and made subject of in- 
vestigation in the proceeding. The pro- 
posed charge plan has an effective date 
of February 1, 1962. 

Attempts by shippers to obtain a post- 
ponement of the effective date have thus 
far been unsuccessful. 


Shipper Witnesses 

Among the shipper witnesses testify- 
ing on November 2 were: 

William F. Freiert, director of the de- 
partment of transportation and world 
trade for the Rochester (N.Y.) Chamber 
of Commerce; Earl L. Stevens, traffic 
manager of the Ray-O-Vac Co., Madi- 
son, Wis.; Warren A. Rawson, traffic 
manager of the J. Hungerford Smith Co., 
Rochester, who also appeared for the 
Eastern Industrial Traffic League; A. R. 
Hartzell, traffic manager of Charles 
Pfizer & Co., Inc.; George Bush, general 
traffic manager of the Universal Cyclops 
Steel Corp., and John J. C. Martin, at- 
torney for American Home Products 
Corp., New York City. 

Shipper witnesses testifying on No- 
vember 3 were Edgar W. Caterson, in- 
dustrial traffic consultant, Media, Pa., 
who appeared for a number of shippers 
in Eastern Central Territory, and Clar- 
ence D. Smith, director of traffic of the 
American Home Products Corp., New 
York City, who also appeared for the 
NIT League. 


Positions of Shippers 
The witnesses were uniformly opposed 
to the principle of the proposed flat or 
constant charge method. They made the 
contention, among others, that the 
freight classification system would no 
longer apply on shipments under 300 
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pounds. They also offered in evidence 
exhibits comparing present freight costs 
with the proposed charges. They ex- 
pressed concern also that the proposed 
charge plan, if permitted to take effect, 
subsequently could be applied to ship- 
ments weighing more than 300 pounds, 
eventually reaching a point that the 
classification system would be “de- 
stroyed.” 

Counsel for the ECMCA, Homer 8S. 
Carpenter, assisted by Henry Fahl, as- 
sistant general manager of the ECMCA, 
countered through cross-examination of 
witnesses that the charges would only 
serve to reimburse motor carriers for 
their present out-of-pocket losses in 
handling the smaller shipments. 

Mr. Carpenter attempted to draw out 
the witnesses on two main points: 

If, he asked, the Commission should 
find that carriers were now operating 
at a deficit on shipments up to 300 
pounds, would the witness still be op- 
posed to the fixing of minimum charges 
to apply on such shipments? 


‘Subsidized’ Traffic 


Also, he asked, should the operating 
loss be made up on other traffic? And, 
if so, did the witness believe that small 
shipments should be subsidized by other 
traffic? 

The witnesses, in the main, answered 
the questions in the negative, but several 
said they didn’t believe small shipments 
should be “subsidized.” Most of them 
commented that they were not convinced 
that the situation was not what Mr. 
Carpenter indicated it was. 

For the most part, the witnesses left the 
impression that they would not object 
to an across-the-board type of rate in- 
crease, but that they opposed the con- 
stant charges and arbitraries in the 
present proceeding. 

Most of the shipper witnesses’ views 
were summed up in the position taken 
by Mr. Smith. ; 

Mr. Smith pointed out that the NIT 
League had repeatedly gone on record 
with the ICC in opposition to the im- 
position of flat charges, arbitraries or 
any other plan that “does violence” to 
classification ratings or “distorts” re- 
lationships between classes, or to any 
other system of charges that “disrupts” 
the “normal rate structure that has been 
built up and grown through the many 
years.” 


Alternatives Used by Shippers 

In attempting to “cushion” the effect 
of various increases imposed by motor 
carriers on small shipments, Mr. Smith 
said, industrial traffic managers had re- 
sorted to greater use of REA Express 
and to more consolidations and pooling 
of shipments to drayage companies in 
most large cities. He added: 

“Our rate and route charts are ex- 
tremely sensitive to every change in a 
minimum charge per shipment. From 
one plant of ours, during the 12-month 
period ended June 30, 1960, we made 
105,000 shipments. Of these 105,000 ship- 
ments, 48,000 moved in pool loads. Of 
the 105,000 shipments, only 13,000 ship- 
ments moved in LTL service. On the 
charts, a difference of only one cent can 
determine which mode of transport will 
be used. It is clear, then, that this pro- 
posed constant charge plan has not much 
hope of serving its purpose or the public 
interest. The ultimate result will be a 
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diversion of freight and a further de- 
crease in the revenues of the motor 
common carriers in ECMCA. 

“In reflecting upon the concept and 
implications of this constant charge 
plan, I feel it has to be viewed as not 
only a novel rate innovation but as an 
extremely dangerous one. This becomes 
more clear when you examine what it is 
in respect cf what witnesses for the re- 
spondents have said in this hearing and 
its potential uses. One witness said that 
operating expenses of motor carriers in- 
crease at the rate of 3 per cent every 
year; this goes on year in and year out, 
and suggests that there’s going to be a 
continuing and perpetual revenue need; 
also, that there’s going to be a continu- 
ing and perpetual effort to increase 
rates. ...” 


Rate Comparisons 

Mr. Smith also offered in evidence an 
exhibit showing a comparison of class 
rates, both LTL and truckload, between 
New York City and Chicago, based on 
rates in effect on March 18, 1942, versus 
the ECMCA’s proposed rates in cents 
per 100 pounds. The exhibit represented 
that substantial increases had been 
made through the years. It was designed, 
he said, “to show the impact of the pro- 
posed charges, as from March 18, 1942.” 

Mr. Carpenter, in the course of cross- 
examination of Mr. Smith, asked how 
many general increases in rail rates had 
been made since 1942. 

Mr. Smith estimated there had been 
15 or 16. 

Mr. Carpenter then asked whether the 
operating costs of Mr. Smith’s company 
had advanced since 1942, and also 
whether the prices of its products had 
risen. 

Mr. Smith agreed that operating 
costs had gone up, but said that product 
prices had not climbed considerably. 

Mr. Carpenter then asserted that 
practically all prices had advanced in the 
last 20 years. 


Use of Pooling Arrangements 


He also questioned Mr. Smith as to 
his company’s use of freight pooling 
groups. Mr. Smith said some pooling ar- 
rangements did take place on certain 
types of freight. Questioned as to the 
company’s use of other carriers, Mr. 
Smith said some shipments moved by 
parcel post, United Parcel Service, and 
REA Express. 

Mr. Carpenter then asked Mr. Smith 
if he used piggyback service. 

Mr. Smith answered, “Yes, we use 
plan IV from Chicago to Los Angeles.” 

Mr. Carpenter asked if Mr. Smith’s 
company participated in an ICC pro- 
ceeding in which lawfulness of plan IV 
piggyback service was in issue. 

“Yes,” said Mr. Smith. 

“You supported this?” Mr. Carpenter 
inquired. 

After an affirmative answer by Mr. 
Smith, Mr. Carpenter asked if that plan 
did not involve flat charges. 

The witness replied thet it did for 
certain amounts of freight, but that a 
mixture of freight was involved and 
also that some consideration was given 
to freight density and cube. 


NITL and ‘Container’ Tariff 


Questioning Mr. Smith as a witness 
for the NIT League, Mr. Carpenter 
asked if the League also had appeared 
in support of plan IV in the ICC pro- 


ceeding. Mr. Smith said that it had. 
Referring to the statement by Mr. 
Smith that the League had always op- 
posed any imposition of flat charges or 
other charges that “did violence” to the 
classification system, Mr. Carpenter 
asked about the NIT League’s position 
on the REA’s “container” tariff. Did 
not the League appear in support of 
that tariff? he asked. 

Mr. Smith said he understood the 
League had only voted to support the 
tariff, but had not yet filed with the 
ICC. He pointed out also that the tariff 
applied on weights to 3,000 pounds, and 
thus differed from the present proposal. 

Mr. Carpenter then asked if the wit- 
ness knew when the last general rate 
increase had been made in Eastern 
Central Territory. 

“May 14, 1958,” Mr. Smith replied. 

“Roughly three and a half years ago?” 
asked Mr. Carpenter. 

“Yes,” said Mr. Smith. 

“That’s all,” said Mr. Carpenter. 

Examiner Naftalin excused the wit- 
ness and announced the dates on which 
the hearing would be resumed for 
cross-examination of the ECMCA’s wit- 
ness, John C. McWilliams, a Washing- 
ton, D.C., transportation statistician 
and cost analyst, and the freight for- 
warder witness, Charles E. Blanck, 
freight traffic manager of Universal 
Carloading & Distributing Co., Inc. 


Rail Competition Not Prime 
Factor in Growth of City, 


Says Witness in WP Hearing 


The Southern Pacific Co. intro- 
duced testimony November 3 in the 
Interstate Commerce Commission’s 
hearing on Western Pacific Railroad 
Co. control, to show that the pres- 
ence of two competitive railroads 
would not guarantee that a city 
would grow faster than if it had only 
one rail line (T.W., Nov. 4, p. 93). 


Previously, witnesses supporting the 
position of the Atchison, Topeka and 
Santa Fe Railway Co. in the ICC pro- 
ceedings had stated, in effect, that cities 
served by more than one railroad fared 
better with respect to industrial devel- 
opment than cities served by only one 
railroad. The Santa Fe’s position has 
been that two strong railroads are 
needed in the considered area. This, it 
maintained, would be the case if Santa 
Fe were permitted to control the West- 
ern Pacific, leaving the Santa Fe in com- 
petition with the Southern Pacific. 

The testimony for the SP was in- 
troduced by a rebuttal witness, John 
E. Slater, partner of the consulting en- 
gineering firm of Cloverdale & Colpitts, 
of New York City, in Finance No. 21314, 
Southern Pacific Co.—Control—Western 
Pacific Railroad Co., and six other ICC 
proceedings pertaining to applications 
of the SP and the Santa Fe for authority 
to control the WP, through stock owner- 
ship. The final hearing in the pro- 
ceedings was being conducted in the 
Sheraton-Palace hotel, San Francisco, by 
Hearing Examiner Paul C. Albus, of 
the ICC. 


Truck Service Availability 


“While there is no doubt in my mind 
that in the early days the competition 
between railroads had some bearing on 
the economic growth of an area,” said 


TRAFFIC WORLD 


Mr. Slater, “this factor is no longer of 
much importance, because competition 
by trucks is available everywhere, 
whether there is railroad competition 
in the area or not.” 

It was brought out by SP attorneys 
that a study of 31 California, Nevada 
and Utah cities had shown that 14 cities 
served only by one railroad had grown 
at a more rapid rate in the last 10 years 
than 17 served by two or more lines. 

Mr. Slater explained that he did not 
believe the presence of one rail line 
would necessarily improve chances for 
faster economic growth of a city, but 
averred that the presence of rail com- 
petition was no guarantee that a city 
would grow faster than without it. 

“No pattern emerges,” he said, “and 
certainly none indicating that the 
amount of railroad competition of and 
by itself is a factor in economic growth.” 

Truck Line, Warehouse Growth 

He said the ratio of rapid growth of 
highway freight and warehousing for 
California, Nevada and Utah, served by 
the SP and the WP, had continued over 
a period of years higher than for the 
country as a whole. Highway ton-miles 
in the three states increased 53 per cent 
since 1950, although railroad ton-miles 
increased only 15 per cent, according 
to data introduced by Mr. Slater. 

On November 2, Frederic B. Whitman, 
president of the WP, was questioned 
closely by counsel for the SP and state 
commissions regarding the WP’s decision 
to support the Santa Fe in the instant 
proceedings; details of the Santa Fe’s 
stock offer to the WP; economies 
claimed to be achievable through Sante 
Fe-WP coordination projects, and ability 
of the WP to continue operation as an 
independent railroad. 

Malcolm W. Roper, vice-president and 
assistant to the president, in charge of 
traffic and marketing for the WP, also 
underwent cross-examination Novem- 
ber 2. 








1.C.C. Cases Assigned for Hearing 





P I.C.C. cases ~—_—* for Dy or oral 
argument appear The assignments 
are grouped under separate headings as to 





rail, water, motor, etc. They will pub- 
lished ra once. Pe in assignments 
tec * 





RAIL—CHANGES IN ASSIGNMENT 


I. & S. 7702, Motor Vehicles on Tri-Level 
Cars—Detroit, Mich. to Pittsburgh, Pa., as- 
signed -December 7, at Washington, D.C., 
canceled and reassigned December 12, at 
Washington, D.C., before Examiner Johns. 

Oral argument in Finance 21459, Pennsyl- 
vania R.R. Co.—Control—Lehigh Valley 
R.R. Co., and Finance 21460, Pennsylvania 
R.R. Co. Stock, assigned November 7, at 
Washington, D.C., canceled. 

I. & S. 7575, Scrap Iron or Steel—Betw. 
Points in LF.A. & W.T.L. Terrs., assigned 
November 15, at Kansas City, Mo., post- 
poned to a date to be fixed. 

No. 33860, Forwarder L.C.L. Class Rates— 
Between the East and South, assigned No- 
vember 20, at Washington, D.C., postponed 
to a date to be fixed. 

No. 33374 and as supplemented, Divisions 
—Textiles, S.C. to the East, assigned Decem- 
ber 5, at Washington, D.C., canceled and re- 
assigned December 21, at Washington, D.C., 
ae ar Examiner Bartoo. 

& S. 7651, Rail-Water or Water-Rail 
Class Rates Between Baltimore, Md. and 
the South, assigned December 7, at Atlanta, 
Ga., canceled and reassigned December 6, 
at 680 West Peachtreee St., N.W., Atlanta, 
Ga., before Examiner Russell. 

I. & S. 4815, Wrought Iron in the South- 
west, assigned November 28, at Washington, 
D.C., canceled and reassigned November 29, 
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at Washington, D.C., before Examiner Law- 


ton. 

No. 33133 and as supplemented, All 
Freight in Trailer on Flat Car—Betw. the 
East & Chicago & E. St. Louis; No. 33446 and 
as supp!cmented, Freight, All Kinds—Be- 
tween ©. St. Louis, Ill. & Mobile, Ala.; No. 
33803, TOFC-Plan II—Within and Between 
Official and Southern Territories; and No. 
33806, TOFC, All Freight, Betw. Detroit, 
Mich. and Savannah, Ga., assigned January 
3, at Washington, D.C., will be heard be- 
fore Examiner Ries. 


RAIL—NEW ASSIGNMENTS 


December 5—Washington, D. C.—Oral argu- 
ment before the Commission 
I. & S. 7269—Motor Vehicles Kansas City 
to Ark., La. & Tex 
I & S&S. 1278—Motor Vehicles—Detroit to 
Tex. and Okla., and From and To Kan- 


sas City. 

No. 33263—Motor Vehicles—Ill., Mich., Mo. 
to South and Southwest. 

No. 33266 — National Automobile Trans- 
porters Assn. v. St. L.-S.F. 

December 6—Washington, D. C.—Oral argu- 
ment before Division Three: 

Finance 20943—-Denver & Rio Grande West- 
ern R.R. Co. Abandonment Between 
Durango and Silverton, Colo. 

December 7—Atlanta, Ga.—680 W. Peachtree 
St., N. W.—Examiner Russell: 

I. & S. 7651—Rail-Water or Water-Rail 
Class Rates Betw. Baltimore, Md. and the 
South. 

December 7—Bangor, Me.—Fed. Bldg.—Ex- 
aminer Klitenic: 

Finance 21676—Bangor and Aroostock R.R. 
Co.—Abandonment Between Derby and 
Greenville, Me. 

December 8—Detroit, Mich.—Detroit-Leland 
Hotel—Examiner Messer: 
No. 33748—Chrysler Corp. v. N. Y. C., et al. 
December 11—Chicago, Ill.—Allerton Hotel— 
Examiner Messer: 

No. 33848—Iron or Steel Bars—Between 
oa Points in WTL. 

F.S.A. 37253—Iron or Steel Bars From and 
To ‘Points in W. T. L. Territory. 

December 11—Houston, Tex. — Texas State 
Hotel—Examiner Russell: 

No. 33846—Rice—La. to Lake Charles, La., 
for Export. 

December 11—Washington, D. C.—Examiners 
Vinskey and Boyd 

No. 3666 (Order No. 49)—In the Matter 
of Regulations for Transportation of Ex- 
plosives and Other Dangerous Articles. 

December 11—Washington, D. C.—Examiner 


Conley: 

Finance 21510—Norfolk & Western Ry. Co. 
and New York, Chicago & St. Louis R.R. 
Co.—Merger, etc. 

Finance 21511—Norfolk & Western Ry. Co. 
—Lease, etc—Wabash R.R. Co., et al. 
Finance 21512—Norfolk & Western Ry. Co. 

—Purchase, etc—The Connecting Ry. 


Co. 

Finance 21513—Norfolk & Western Ry. Co. 
—Issuance of Stock and Assumption of 
Obligations. 

Finance 21514—Norfolk & Western Ry. Co. 
—Issuance of Stock and Assumption of 
Obligations. 

Finance 21567 — Connecting Ry. Co. and 
Pennsylvania R.R. Co.—Trackage Rights 
—Norfolk & Western Ry. Co 

December 13—Chicago, Ill. —Allerton Hotel— 
Examiner Messer: 

No, 33847—Corn and Corn Products—Ia., 

Neb., Minn., & 8.D. to IIl., Ia., Wis. 
ae 18—Washington, D.C.—Examiner 
i 

Ex Parte MC-19—Practices of Motor Com- 
mon Carriers of Household Goods. 

Ex Parte MC-1 — Payment of Rates and 
—-¥ of Motor Carriers. 

Ex Parte MC-61—Released Rates of Motor 
Common Carriers of Household Goods. 
Ex Parte MC-62—Legislative Recommenda- 
tions Re Practices of Household Goods 

Carriers. 


WATER—NEW ASSIGNMENTS 
December 4—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Cricher: 
W-1167—Williams Marine Enterprise, Inc., 
DeWitt, Ia., common carrier application 
(Corrected). 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-109637, Sub. 182, Southern Tank 
Lines, Inc., Louisville, Ky., assigned Novem- 
ber 3, at Columbus, O., canceled. 

MC-108884, Sub. 5, Roger and Kasper, Great 
Meadows, N'J., common carrier application, 

ed November 3, at New York, 
canceled. 

MC-30837, Sub. 287, Kenosha Auto Trans- 
port Corp., Kenosha, Wis., assigned Novem- 
ber 7, at Chica’ ‘o, Iil., canceled. 

MC-42487, Su 517, Consolidated Freight- 
ways Corp, of Delaware, Menlo Park, Calif., 


” 


common carrier application, assigned No- 
vember 14, at New Mint Bldg., San Francisco, 
Calif., transferred to November 14, at Old 
Mint Bldg., San Francisco, Calif., before Ex- 


aminer Linn. 

MC-12750, The Millenburg Tours, Inc., Bal- 
timore, Md., broker application, assigned 
November 15, at U.S. Appraisers’ Stores Bidg., 
Baltimore, Md., transferred to November 15, 
.. = Light Street, Baltimore, Md., before Jt. 

MC- 136077, Sub. 6, Grocery Transfer Corp., 
Middlebury, Vt., contract carrier application, 
and MC-123823, Transport France-Quebec 
Enr’g (France-Quebec Transport Reg’d), Ste- 
Foye, Province of Quebec, contract carrier 
application, assigned November 15, at Wash- 
ington County Ct. Hse., Montpelier, Vt., 
transferred to November 15, at U.S. Ct. Rms., 
Montpelier, Vt., before Examiner Lee. 

MC-123742, Leonard P. Head, Nashville, 
Tenn., contract carrier application, and MC- 
123756, Amos Harris, Nashville, Tenn., com- 
mon carrier application, assigned November 
15, at Dinkler-Andrew Jackson Hotel, Nash- 
ville, Tenn., transferred to November 15, at 
Fed. Off. ee. Nashville, Tenn., before Ex- 
aminer McKie 

MC-119292, ‘Sub. 3, Airport Drayage Co., 
South San Francisco, Calif., common carrier 
application, assigned November 15, at New 
Mint Bidg., San Francisco, Calif., transferred 


to November 15, at Old Mint Bidg., San . 


Francisco, Calif., before Jt. Bd. 75. 

MC-123683, Joseph Paul Pouliot, Magog, 
Quebec, Canada, contract carrier application, 
assigned November 16, at Washington County 
Ct. Hse., Montpelier, Vt., transferred to No- 
vember 16, at US. Ct. R Rms., Montpelier, Vt., 
before Jt. Bd. 132. 

MC-78632, Sub. 115, Hoover Motor Express 
Co., Inc., Nashville, ‘Tenn., common carrier 
application, assigned November 16, at Din- 
kler-Andrew Jackson Hotel, Nashville, Tenn., 
transferred to November 16, at Fed. Off. 
a Nashville, Tenn., before Examiner Mc- 


el. 

I. & S. M-14819, Butter—Proportional Rate 
from N.D. to Twin Cities, assigned December 
8, at St. Paul, Minn., postponed to a date to 


be fixed. 

MC-1501, Sub. 238, The Greyhound Corp., 
Chicago, Ill., assigned November 13, at 
Raleigh, N.C., postponed to a date to be 


fixed. 

MC-59531, Sub. 85, Auto Convoy, Co., Dal- 
las, Tex., common carrier application, as- 
signed November 14, at Santa Fe, N.M., 
canceled and reassigned November 20, at 
State Comm., Santa Fe, N.M., before Jt. 


Bd. 127. 

MC-61396, Sub. 85, Herman Bros., Inc. 
Omaha, Neb., common carrier application, 
assigned November 16, at Omaha, Neb., can- 
celed and reassigned November 29, at Capi- 
tol Bldg., Lincoln, Neb., before Examiner 
Cricher. 

MC-102817, Sub. 5, Perkins Trucking, Inc., 
Indianapolis, Ind., common carrier applica- 
tion, assigned November 29, at Indianapolis, 
Ind., postponed to a date to be fixed. 

MC-C-3405, Ace Lines, Inc.—Investigation 
and Revocation of Certificates, assigned De- 
cember 5, at Des Moines, Ia., canceled. 

MC-66562, Sub. 1840, Railway Express 
Agency, Inc., New York, N.Y., assigned De- 
cember 8, at 5 ~~ naan Ind., postponed 
to a date to be 

MC-109584, eae 3, Arizona Pacific Tank 
Lines, Phoenix, Ariz., common carrier ap- 
plication, assigned December 8, at Los An- 
geles, Calif., canceled and reassigned De- 
cember 19, at Fed. Bldg., Los Angeles, Calif., 
before Examiner Linn. 

I. & S. M-14493, Canned Meats & Spices— 
New York, N.Y. to Chicago, Ill.; No. 33599 
and as supplemented, Emery Common Car- 
rier Rates—Various Commodities; and No. 
33875, Foodstuffs—Midwest & Middle Atlan- 
tic Points, oe ge pe November 8, at eran 
Ill., postponed to a date to be fixed 

MC-103378, Sub. 210, Petroleum “Carrier 
Corp., Jacksonville, Fla., common carrier ap- 
Plication, assigned November 8, at Jackson- 
ville, Fla., canceled. 

MC-106965, Sub. 174, O’Boyle Tank Lines, 
Washington, D.C., common carrier applica- 
tion, assigned November 8, at Washington, 
, canceled. 

MC-123890, Bekins Van & Storage Co., A 
Corp., Las Vegas, Nev., common carrier ap- 
plication, assigned November 13, at Santa 
Fe, N.M., canceled. 

MC-2997 7, Sub. 6, Grocery Transfer Corp., 
Middlebury, Vt., contract carrier application, 
assigned November 15, at Montpelier, Vt., 
canceled. 

MC-123760, Arthur C. Grasswick, Ft. Cal- 
houn, Neb., common carrier application, 
—* November 16, at Lincoln, Neb., can- 
celed. 

MC-C-3378, Transport Rental Systems, Inc. 
and Mutual Drivers Assn. Investigation of 
Operations, assigned November 27, at Bos- 
ton, Mass., postponed to a date to be fixed. 

MC-109250, Sug. 6, Elmer N. Wilkinson 
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Hauling, Mebane, N.C., contract carrier ap- 
plication, assigned November 6, at U. 8. Ct. 
Rms., Raleigh, N.C., transferred to Novem- 
ber 6, at Hotel Carolina, Raleigh, N.C., be- 
fore Jt. 2. 

MC-C-3141, Lyons Express, Inc.—Revoca- 
tion of Certificate, assigned November 7, at 
a. Mass., postponed to a date to be 


MC-103191, Sub. 12, oe. 4 A. Semen, Co., 
Inc., Charleston, 8.C.. carrier ap- 
plication; MC- -106965, pu cre ‘O'Boyle Tank 
Lines, Washington, D. C’.., common carrier 
application; MC-107403, Sub. 356, E. Brooke 
Matlack, Inc., Philadelphia, Pa., common 
carrier application; MC-110698, Sub. 175, RY 
der Tank Line, Inc., Greensboro, N.C., 
mon carrier application; and MC- 118831, Sub. 
18, Central Transport, Inc., High Point, N.C.., 
common carrier application, assigned No- 
vember 7, at U. S. Ct. Rms., Raleigh. N.C., 
transfe’ to November 7, at Hotel Caro- 
lina, Raleigh, N.C., before Jt. Bd. 130. 

MC-123067, Sub. 12, M & M Tank Line, 
Inc., Winston-Salem, N.C., common carrier 
application, assigned November 7, at U. S. 
Ct. Rms., Raleigh, N.C., transferred to No- 
vember 7, k4 _— Carolina, Raleigh, N.C., 
before Jt. 

mc08500, § Sub. 383, Watkins Motor Lines, 
Inc., Thomasville, Ga. (formally oo 
Sub. 11, Shippers Motor Express, Omah 
Neb.), assigned November 8, at Denver, Colo. 
canceled. 

MC-119931, Sub. 2, P & H Truck Service, 
Overland Park, Kan., common carrier ap- 
plication, assigned November 8, at Kansas 
City, Mo., canceled. 

MC-123592, Melvin Oil and Tire Co., Rock- 
port, Mo., assigned November 8, at Kansas 
City Mo., canceled. 

MC-114098, Subs. 18 and 19, Lowther Truck- 
ing Co., Charlotte, N.C., common carrier 
application, assigned November 8, at U. 8. 
Ct. Rms., Raleigh, N.C, transferred to No- 
vember 8, at Hotel Carolina, Raleigh, N.C., 
before Jt. Bd. 196. 

MC-123067, Sub. 10, M & M Tank Lines, 
Inc., Winston-Salem, N.C., common carrier 
application. assigned November 9, at U. S. 
Ct. Rms., Raleigh, N. C., transferred to No- 
vember 9, at Hotel Carolina, Raleigh, N.C., 
before Jt. Bd. 7. 

MC-F-7859, Consolidated Copperstate Lines 
— Purchase — Shortway Truck Line, Inc. 
(Wilson B. Wood, District Director, Internal 
Revenue Service, Successor in Interest), as- 
signed November 13, at Phoenix, Ariz., can- 
celed. 

MC-12981, Sub. 3, Bekins Van & Storage 
Co., Los Angeles, Calif., broker application, 
assigned November 13, at San Francisco, 
Calif., canceled and reassigned December 18, 
at ~— Bidg., Los Angeles, Calif., before Jt. 

, % 


MC-110525, Sub. 466, Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier ap- 
plication, assigned November 13, at Wash- 
a. D.C., postponed to a date to be 

ed. 


MC-1117, Sub. 6, M.G.M. Transport Corp., 
Paterson, N.J., common carrier application, 
assigned November 14, at Washington, D.C 
canceled. 

I. & S. M-14845, Plastic Materials—Chicago, 
Till. to Erie, Pa., assigned November 29, at 
Cleveland, O., canceled. 

MC-F-7800, Huber & Huber Motor Express. 
Inc.—Control and Merger—C. & D. Motor 
Delivery Co., and Finance 21554, Huber & 
Huber Motor Express, Inc.—Note, assigned 
December 11. at Washington, D.C., can- 
celed and reassigned December 4, at Wash- 
ington. D. C.. before Examiner Collins. 

MC-111045, Sub. 17, Redwing Carriers, 
Inc., Tampa, Fla., common carrier applica- 
tion, assigned November 8, at Jacksonville, 
Pla.. canceled. 

MC-112520, Sub. 67, McKenzie Tank Lines, 
Inc., Tallahassee, Fla., common carrier ap- 
plication, assigned November 8, at Jackson- 
ville, Fla., canceled. 

MC-123631, Gerald Guido, Hazelton, Pa., 
common carrier, application, assigned No- 
vember 8, at Scranton, Pa., postponed to a 
date to be fixed. 

MC-12750, Millenburg Tours, Inc., Balti- 
more, Md., broker application, assigned No- 
vember 15, at Baltimore, Md., canceled and 
reassigned December 12, at Baltimore Assn. 
cap ercgentie Baltimore, Md., before Jt. Bd 
112. 

MC-116085, Sub. 1, Friskey and Marding 
Trucking, Inc., Kendallville, Ind., contract 
carrier application, assigned November 27, 
at Indianapolis, Ind., canceled and reas- 
signed November 29, at New State Off. Bldg., 
Indianapolis, Ind., before Examiner Nichol- 
son. 
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MC-16682, Sub. 56, Mural Transport, Inc., 
Long Island City, N.Y., common carrier 
application, assigned November 28, at Lin- 
coln, Neb., canceled and reassigned Novem- 
ber 30, at Capitol Bldg., Lincoln, Neb., before 
Examiner Cricher. 

MC-111159, Sub. 127, Miller Transporters, 
Ltd., Jackson, Miss., common carrier appli- 
cation, assigned November 29, at Jackson, 
Miss., canceled. 

MC-115669, Sub. 21, Dahlsten Truck Line, 
Clay Center, Neb., common carrier applica- 
tion, assigned November 30, at Lincoln, 
Neb., canceled and reassigned December 5, 
at Old Fed. Off. Bldg., Des Moines, Ia., be- 
fore Examiner Cricher. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


November 9—Washington, D, C,—Examiner 
Naftalin: 

I. & S. M-14704 and as supplemented — 
General Increases—Eastern C'entral Ter- 
ritory. 

November 13—Albany, N.Y.—Fed. Bldg.— 
Examiner Essrick: 

MC-107871, Sub. 9—Bonded Freightways, 

Inc., Syracuse, N.Y., common carrier ap- 


plication. 
November 13—Columbus, O0.—New P. O. Bldg. 
—Jt. Bd. 59: 
MC- 7 “pial G. Flock, South Greens- 
bu Pa 
November 13—Washington, D. C.—Examiner 
Naftalin: 
I. & S. M-14704 and as suplemented—Gen- 
eral Increases—Eastern Central Territory. 


MOTOR—NEW ASSIGNMENTS 


November 27—Billings, Mont.—Yellowstone 
County Ct. Hse—Examiner Clement: 
MC-22195, Sub. 84—Dugan Oil & Transport 

Co., Sioux Falls, S.D., common carrier 


application. 
November 27—Washington, D. C.—Examiner 
Schneider: 
MC-59570, Sub. 12—Hecht Bros., Inc., Toms 
River, 


November 29—Hobbs, N.M.—City Hall—Jt. 
Bd 


MC-116901, Sub. 
—" N.M., 
t 
November gery Ind.—New State 
. Bldg.—Jt. Bd. 155: 
MC- - 2h aaeiiigaenanel & Stewart, Scottsburg, 


1—Hardin-Houston, Inc., 
common carrier applica- 


mm... 8 1—Lincoln, Neb.—Capitol Bldg.— 
Jt. Bd. 185: 
MC-109749, Sub. 19 — Dahl Truck Line, 
— City, Ia., contract carrier applica- 
on. 
December 4—Boston, Mass.—New P.O. & 
Ct. Hse, Bldg.—Jt. Bd. 231: 

MC-12748—Garber’s Travel Service, Inc., 
Brookline, Mass. 

December 4—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 190: 

MC-102676, Sub. 6—Worcester Bus Co., 

Inc., Worcester, Mass 
December 4—Chicago, il. —Midland Hotel— 
Examiner Nicholson: 

MC-114211, Sub. 30—Warren Transport, 
Inc., Waterloo, Blackhawk County, Ia., 
common carrier application. 

December 4—Chicago, Ill. — Pick-Congress 
Hotel—Examiner Freidson: 
MC-113855, Sub. 56—International Trans- 


port, Inc., Rochester, Minn. 
December 4—Oklahoma City, Okla. — Fed. 
Bldg.—Examiner Hasson: 
MC-118101, Sub. 3 — Ray Gilbert, Jr., 
Muskogee, Okla., common carrier appli- 
cation 


MC “35255. Sub. 14—Puget Sound Truck 
Lines, Inc., Seattle, Wash., common 
carrier application. 

December 4—Washington, D.C.—Examiner 
Harrison: 

MC-10875, Sub. 12—Branch Motor Express 
Co., Brooklyn, N.Y., common carrier ap- 
plication. 

December 4—Washington, 
Schneider: 

MC-52657. Sub. 619—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

ey - <= ert einen. —New P.O. & Ct. 
Hse. g.—Jt. Bd. 

MC. 193860 Al haweamee Service, Wor- 
— Mass., common carrier applica- 
on 

December 5—Chicago, Tl. —Midland Hotel— 
Examiner Nicholson 
MC-84739, Sub. 9— Severson Transport, 


—a 4—Seattle, Wash.—Fed. Off. Bldg. 
Bd. 80: 


D.C.—Examiner 


Inc., Edgerton, Wis., common carrier ap- 
plication. 

December 5—Chicago, lll. — Pick-Congress 
Hotel—Examiner Freidson: 

MC-113855, Sub. 57—International Trans- 
port, Inc., Rochester, Minn. 

ey! 5—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Cricher: 

MC-C-3405—Ace Lines, Inc.—Investigation 

and Revocation of Certificates. 
December 5—New York, N.Y.—Park Sheraton 
Hotel—Examiner Goheen: 

MC-F-7847—Eastern Freight Ways, Inc.— 

Control—Victor Lynn Lines, Inc. 
December 5—Portland, Me.—Fed. Bldg.— Ex- 
aminer Klitenic: 

MC-F-7825—Cole’s Express — Control and 
Merger—W. J. Foley Trucking Co. 

December i eres Wash.—Fed. Off. Bldg. 
—dJt. 5: 

MC- 123586_—_Rahter Trucking, Inc., Yakima, 
Wash. 

December 6—Boston, saree —New P.O. & 
Ct. Hse Bldg.—Jt. Bd. 

MC-34930, Sub. 20—Prue _ Transpor- 
tation, Inc., Portsmouth, N.H., common 
carrier application. 

December 6—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 20: 

MC-52362, Sup. 3—Marinel Transportation, 
Inc., Chelmsford, Mass., common car- 
rier application. 

December 6—Chicago, Ill.—Midland Hotel— 
Examiner Nicholson: 

MC-123912—Cicero Central Auto Towing 
Co., Cicero, Ill., common carrier applica- 
tion. 

December 6—Chicago, Ill. — Pick-Congress 
Hotel—Examiner Freidson: 

MC-115787, Sub. 5—Matson Truck Lines of 

Indiana, Inc., Fort Wayne, Ind. 
December 6—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner. Cricher: 

MC- —" Sub. 14—Wenger Truck Line, 
Beave ‘Ta 

MC- 112148, Sub. 20—James H. Powers, Inc., 
Melbourne, Ia., common carrier applica- 
tion. 

December 6—Memphis, Tenn.—Claridge Ho- 
tel—Examiner Heinemann: 

MC-123883—Continental Dispatch, Inc., 
Alexandria, La., common carrier appli- 
cation. 

December 6—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Taylor: 

MC-113267, Sub. 49—Central & Southern 
Truck Lines, Inc., CaseyviHe, Ill., com- 
mon carrier application. 

MC-119895, Sub. 5—Intercity Express, Inc., 
Fort Dodge, Ia., common carrier appli- 
cation 

meoumber 6—Seattle, Wash.—Fed. Off. Bldg. 
Jt. Bd. 81 

MC-88161, Sub. 61—Inland Petroleum 
Transportation Co., Inc., Seattle, Wash., 
common carrier application. 

December 6—Seattle, Wash.—Fed. Off. Bldg. 


Jt. Bd. 45: 

MC-120075, Sub. 1—Tacoma 
Lines, Inc., Fort Lewis, 
mon carrier a. 

December 6—Washington, 
Harrison: 

MC-38320, Sub. 6—Central Motor Express, 
Inc., Campbelisville, Ky., common car- 
rier application. 

December 6—Washington, 


Suburban 
Wash., com- 


D.C.—Examiner 


D.C.—Examiner 


Cox: 

MC-F-7951—Red Star Express Lines, of Au- 
burn, Inc.—Control—John Vogel, Inc. 
December 7—Boston, Mass. — New P.O. & 

Ct. Hse. Bldg —Jt. Bd. 69: 

MC-116282, Sub. 4—Neil’s Bakery Prod- 
ucts Transportation Co., Auburn, Me., 
contract carrier application. 

December 7—Chicago, IIl.—Midland Hotel— 
Examiner Nicholson: 

MC-116434, Sub. 12—Hugh Major, South 

Roxana, Ill., contract carrier applica- 


December 7—Chicago, Ill. — Pick-Congress 
Hotel—Examiner Freidson: 

MC-123048, Sub. 22—Diamond Transporta- 

tion System, Inc., Racine, Wis. 
December 7—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Cricher: 

MC-112750, Sub. 72—Armored Carrier 
Corp., Bayside (Long Island), N.Y., con- 
tract carrier application. 

December 7—Washington, D. C.—Examiner 
Russell: 

MC-110698, Sub. 185—Ryder Tank Line, 
Inc., Houston, Tex., common carrier ap- 
plication. 

MC-113514, Sub. 80—Smith Transit, Inc., 
Dallas, Tex., common carrier application. 

December 8—Boston, eo —New P.O. & Ct. 
Hse. Bidg.—Jt. Bd. 

MC-123939—Robert B. West, Somers, Conn., 
contract carrier application. 

December 8—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 75: 

MC-123435, Sub. 2—P/M Transport Co., San 
Francisco, Calif.. common carrier’ ap- 
plication. 
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December 8—New Orleans, La.—Jung Hotel 
—Examiner Russell: 
I, = Ss. a and Pepper—Mich. 


d O. to Sou 
December "s“seattle, Wash.—Fed. Off. Bldg. 


Jt. 

MC- 9746, * sub. 116—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

ee ee Mass.—New P.O. & 
Ct. g.—Jt. Bd. 20: 

Me-61016, Sune 15—Peter Pan Bus Lines, 
Inc., Springfield, Mass., common car- 
rier application. 

December 11—Chicago, Ill.—Midland Hotel 
—Examiner Cricher: 

MC-111552, Sub. 2—S & S Trucking Co., 
ae Ill., contract carrier applica- 
tion. 

MC-123865—Ling Transfer, Dixon, Iill., 
contract carrier application. 

December 11—Chicago, lll. — Pick Congress 
Hotel—Examiner Freidson: 

MC-30844, Sub. 50—Kroblin Refrigerated 
Xpress, Inc., Sumner, Ia., common car- 
rier application. 

December 11—Hartford, Conn.—Bond Hotel— 
Examiner Goheen: 

MC-F-7574—H & W Transit Co.—Purchase 

(Portion)—C'onnecticut Co. 
December 11—Milwaukee, Wis.—Hotel 
Schroeder — Examiner Nicholson: 
MC-111948, Sub. 4 — Alphie F. Bousley, 
mre terre Creek, Wis., common carrier 
lication. 
Decem er 11—Portland, Ore.—410 S.W. 10th 
Ave.—Jt. Bd. 45: 

MC-107541, Sub. 6—Magee Truck Service, 
Inc., Klickitat, Wash., common carrier 
application. 

December 11—Washington, D. C.—Examiner 
Horwich: 

MC-51012, Sub. 16—J. T. Bryant, Suffolk, 
Va., common carrier application. 

MC- 94265, Sub. 79—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

December 11—Washington, D. C.—Examiner 


Sar: 

MC-116763, Sub. 19—C'arl Subler Trucking, 
Inc., Auburndale, Fla., common carrier 
application. 

December 12—Boston, Mass.—New P.O. & 
Ct. Hse. Bldg.—Jt. Bd. 187: 

MC-112750, Sub. 7%73—Armored Carrier 
Corp., Bayside, N.Y., contract carrier ap- 
plication. 

December 12—Chicago, Ill.—Midland Hotel 
—Examiner Cricher: t 

MC-116434, Sub. 11—Hugh Major, South 
Roxana, Ill., contract carrier applica- 
tion. 

December 12—Milwaukee, Wis.—Hotel 
Schroeder—Examiner Nicholson: 

MC-111717, Sub. 20—Tractor Transport, 
Inc., Milwaukee, Wis. 

December 12—Portland, Ore.—410 S.W. 10th 
Ave.—Jt. Bd. 45: 

MC-85255, Sub. 15—Puget Sound Truck 
Lines, Inc., Seattle, Wash., common 
carrier application. 

December 12—Washington, 
Hurl 730, 

MC-877 Sub. 6—Bass Transportation Co., 
Inc., Flemington, N.J., contract carrier 
application. 

December 12—Washington, D. C.—Examiner 
Mahoney: 

MC-114045, Sub. 67—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

December 13—Chicago, Ill.—Midland Hotel 
—Examiner Cricher: 

MC-111623, Sub. 36—Schwerman Trucking 
Co. of Ohio, Milwaukee, Wis., contract 
carrier application. 

December 13—Portland, Ore.—410 Southwest 
10th Ave.—Examiner Clement: 

MC-42487—Consolidated Freightways, Inc. 
(retitled Consolidated Freightways Corp. 
of Delaware, Menlo Park, Calif., Exten- 
sion—Petrochemicals). 

MC-42487, Sub. 341—Consolidated Freight- 
ways, Inc., Menlo Park, Calif., Extension 
—Petrochemicals (retitled Consolidated 
Freightways Corp. of Delaware, Exten- 
sion—Petrochemicals). 

December fe ey Ore.—410 Southwest 
19th Ave.—Jt. i: 

MC-42487, Sub. Ts--Consolidated Freight- 
ways, Inc.. Portland, Ore. (Retitled Con- 
solidated Freightways Corp. of Delaware, 
Menlo Park, Calif., Extension—Petro- 
chemicals. 

December 13—Providence, R.I—Fed. Bldg.— 
Examiner Goheen: 

MC-F-7373—Calore Express Co., Inc. (R.I.) 
—Purchase—T. W. aterman Co., Inc. 

MC-F-7828—Cralore Express Co., Inc., (R.1.) 
—Investigation of Control—T. W. Water- 
man Co., Inc. 

December 13—Washington, D. C.—Examiner 
esser 

MC- 105461, Sub. 5—Herr’s Motor Express, 
Inc., Quarryville, Pa., common carrier 
application. 


D.C.—Examiner 
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December 13—Washington, D. C.—Examiner 


Brooks: 

MC-10740, Sub. 364—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

December 13—Washington, D. C.—Examiner 
Colfer: 

MC-117574, Sub. 58—Daily Express, Inc., 

—> Pa., common carrier applica- 


December 14—Augusta, Me. ve Chamb- 
State Hse.—Jt. Bd. 115: 

MC- 123050, Sub 2—Michel Transport 
Inc., Arthabaska, P.Q., Canada, contract 
carrier application. 

December 14—Augusta, Me. ne Cham- 
ber, State Hse——Jt. Bd. 

MC-123898—Morin’s Auto Body Shop, Port- 
land, Me., common carrier application. 

December 14—Chicago, Ill.—Midland Hotel 
—Examiner Cricher: 

MC-119531, Sub. 8—Dieckbrader Express 
Inc., Cincinna ti, O. 

December 14—Washington, D. C.—Examiner 


Low 
MC_55852, Sub. 5—Sewell’s Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 
December 14—Washington, D. C.—Examiner 
L 


ee: 

MC-105461, Sub. 36—Herr’s Motor Express, 
Inc., Quarryville, Pa., common carrier 
application. 

December 14—Washington, D. C.—Examiner 
Hagerty: 

MC-114045, Sub. 78—Trans-Cold Express, 
Inc., Dallas, Tex., common carrier ap- 
plication. 

December 15—Augusta, = -—Senate Cham- 
ber, State Hse.—Jt. 70: 

MC-C-3092—Brunswick _ rr Co., 

Inc., Revocation of Certificate. 
December 15—Augusta, Me.—Senate Cham- 
ber, State Hse.—Jt. Bd. 69: 

MC-C-3336—Maine Transit Corp. v. Bruns- 
wick Transportation Co., Inc. 

December 15—Washington, D. C.—Examiner 
Moran: 

MC-109677, Sub. 25—Fort Edward Express 
Co., Inc., Fort Edward, N.Y., common 
carrier application. 


mes a. 18—Chattanooga, Tenn. — U. S. 
P. O. & Ct. Hse—Examiner Russell: 

I. & s. M-15235—Malt eS Ind., 

Ky. & O. to Chattanooga, Te 
December 18—Helena, Mont. ewnd. of R.R. 
Commissioners—Jt. Bd. 123: 

MC-52465, Sub. 25—Rice Truck Lines, 
Great Falls, Mont., common carrier ap- 
Plication. 

MC-123746, Sub. 2—Security Transport Co., 
Bozeman, Mont., contract carrier appli- 


cation 
December’ 18—Washington, D. C.—Examiner 
Pellerzi: 

MC-106965, Sub. 179—O’Boyle Tank Lines, 
Washington, D. C., common carrier ap- 
Plicati 

a 18—Washington, D. C.—Examiner 
atiney: 

MC-110525, Sub. 470 — Chemical Leaman 
Tank Lines, Inc., Downingtown, Pa., 
common carrier application. 

December 19—Helena, Mont.—Board of R.R. 
Commissioners—Jt. Bd. 82: 
MC-123784, Sub. 2—Jacko Valley Trucking 


Co., Inc., Arlee; Mont., contract carrier 
application. 
one 8—Washington, D. C. — Examiner 


MC-29886, Sub. 174—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. 
ae A 8—Washington, D. C. — Examiner 


MC- 110019, Sub. 67 — Midwest Emery’ 


Freight ‘System, Inc., Chicago, Ill., com- 
mon carrier application. 
January 9—Washington, D. C. — Examiner 


Tyers: 

MC-105461, Sub. 37—Herr’s Motor Express, 
Inc., Quarryville, Pa., common carrier 
application. 

January 11—Washington, D. C. — Examiner 
Taylor: 

MC-114019, Sub. 66 — Midwest Emery 
Freight System, Inc., Chicago, Ill., com- 
mon carrier application. 

January 15—San Francisco, Calif.—New Mint 
Bldg.—Jt. Bd. 78 

MC-123595, Sub. 1—Tandem Lines, Berke- 

ley, Calif. 


Civil Aeronautics 
Board News 


American Asks CAB to Block Cargo Rates 
Based on Operation of CL-44 Airfreighter 


American Airlines Says Introduction of CL-44 Has Been Postponed 


And That Rate Structure of Entire Air Cargo Industry Is Based on 


‘Promised Economies of an Operationally Non-Existent Airplane.’ 


American Airlines, in two separate 
documents filed with the Civil Aero- 
nautics Board, has asked action to 
prevent the use of air cargo rates 
based on the operation of the CL-44 
aircraft at least until a substantial 
volume of CL-44 flights have been 
flown. 


American said the CL-44 had not been 
put into commercial operation as an- 
ticipated and might not be in commer- 
cial operation until the spring of 1962. 
It noted that the board had allowed 
the Flying Tiger Line to put into effect 
a “class rate tariff’’ based on economies 
promised by the operation of the air- 
craft and that other airlines had been 
“goaded” by the Flying Tiger filing into 
filing tariff revisions with the result that 
“the entire industry has rates derived 
from economies promised by an airplane 
that is not operating.” 


In one document, a motion filed in 
No. 13154, Revised Freight Rate Struc- 
ture Proposed by the Flying Tiger Line, 
Inc., American asked the CAB “to take 
whatever action is necesary to prevent 
the use of rates that are substantially 
below those previously in effect until 
the CL-44 service is operated.” 

In the second document, a complaint 
filed in No. 13151, Freight Rates Pro- 
posed by Trans World Airlines, Inc., 
American asked the board to suspend 
and order investigation of tariff re- 
visions filed on behalf of TWA in Agent 
B. H. Smith’s Airfreight Specific Com- 
modity Tariff No. 5-B (CAB No. 12). 

Commenting on its action in the Fly- 
ing Tiger proceeding, American noted 
that the board had dismissed com- 
plaints against Flying Tiger’s freight 
tariffs on October 13 (T.W., Oct. 21, p. 
116). 

“The board’s order,” American said, 
“was founded on assumed facts which 
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have since proved to be erroneous — 
namely, that Flying Tiger would place 
in service by October 31, 1961, a new 
low-cost airplane, the CL-44, which 
could economically transport freight at 
the reduced rates proposed by that 
carrier. 

“It has since developed that the CL-44 
will not start service on October 31, 1961. 
Its introduction has been postponed to 
an indefinite date in the future. 


“We are told this may be sometime 
in 1962. But in the meantime, the in- 
dustry’s whole freight rate structure, the 
structure under which carriers must try 
to earn a living, is based on the prom- 
ised economics of an operationally non- 
existent airplane. 


“Accordingly, the board should take 
whatever action is necessary to prevent 
the use of rates that are substantially 
below those previously in effect until 
CL-44 service is operated.” 


Rate Justification 


Describing what it termed “the 
deterioration of air freight rates,” 
American said that Flying Tiger’s “sole 
justification” for its new rates was the 
economies promised by the CL-44. It 
said that its studies indicated the actual 
CL-44 costs would be significantly higher 
than estimated by Flying Tiger, but that 
it did not request suspension of the Fly- 
ing Tiger filing. 

“American believed it could remain 
competitive with Tiger while maintain- 
ing its per ton-mile revenues at their 
existing levels,” the airline said. “Ameri- 
can filed a complete revision of its air 
freight tariffs which would have made 
this possible. 

“Goaded by the Tiger filing, United Air 
Lines filed a tariff revision offering the 
12-14 cent per ton-mile rates to a broad 
list of specific commodities. American 
was forced to file similar rates in order 
to protect its competitive position. 

“The board permitted all of the Tiger 
rates based on the use of the CL-44 
to become effective. It permitted the 
defensive, low-level, specific commodity 
rates of United and American to become 
effective on certain commodities and 
suspended others (T.W., Oct. 28,p. 115). 

“This trend toward an unreasonably 
low rate level is continuing. Continental 
has proposed lower rates to become effec- 
tive November 1, 1961; Trans World has 
proposed reductions for effectiveness on 
November 17, 1961, and Tiger has filed 
rates intended to meet the filings of all 
others and to go them one better. 

The Continental rates to which Ameri- 
can referred were suspended in part by 
the board (T.W., Nov. 2, p. 102). The 
board has not acted on the TWA pro- 
posal (T.W., Oct. 28, p. 14). 


TWA Proposals 


Concerning the TWA rate proposals, 
American, in its request for suspension, 
said that no matter what action was 
taken by the board on American’s mo- 
tion in the Flying Tiger proceeding, the 
board “should most certainly suspend 
the specific commodity rates proposed 
by Trans World which even undercut the 
rates of Tiger and- United.” 

“Trans World’s filing,” American said, 
“is apparently an attempt to meet the 
rates filed initially by Flying Tiger Line 
and met, in part, by filings by United 
and American. 

“Trans World, however, has not been 
content just to meet this competition but 
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has proposed even lower rates for west- 
bound shipments. The specific commod- 
ity rates proposed by Trans World are 
at such a low level as to be unjust and 
unreasonable. American requests that 
the board suspend and investigate these 
rates.” 

American said that neither Trans 
World nor any of the other carriers were 
in a position to absorb significant ad- 
ditional revenue losses. 

“Trans World,” American said, “lost 
$12.7 million during the first nine 
months of 1961. The trunkline industry 
suffered a net loss of $15 million during 
the first seven months. This is no time 
to permit further erosion of earnings.” 

CL-44 ‘Delay’ 

American said there were indications 
that the CL-44 would not enter com- 
mercial service until the spring of 1962. 
The aircraft, produced by Canadair, Ltd., 
has been used by the Royal Canadian 
Air Force and in military charter service 
by Flying Tiger. 

“Press stories,’ American said, “indi- 
cate that the CL-44 has been found un- 
satisfactory for military contract service 
in the Pacific because of operational de- 
ficiencies and that Tiger is returning 
the five aircraft on which it had taken 
delivery to the manufacturer for modifi- 
cation and has refused to accept further 
deliveries until all known faults were cor- 
rected. 

“It was estimated that the entry into 
commercial service will be delayed pos- 
sibly until the spring of 1962.” 

Rates based on operations by the CL- 
44, American said, should be prevented 
“until a substantial volume of CL-44 
service is operated.” 

“If rates are to be based on the econo- 
mies of new aircraft, regardless of when 
or whether the new aircraft are in- 
troduced, the rate structure can become 
nothing but chaos,” American pleaded. 

“Instead of rates based on actual costs, 
they become rates based on ghost costs. 
Surely this was not meant by Congress 
when it directed the board to take into 
consideration ‘the lowest cost consistent 
with the furnishing of such service’ under 
section 1002 (e) of the [federal aviation] 
act.” 


CAB Proposal on Procedure 


Opposed in San Francisco 
(From Pacific Coast Bureau of Traffic World) 


The San Francisco Chamber of Com- 
merce, through its board of directors, has 
opposed a proposal of the Civil Aeronau- 
tics Board for consolidation of two or 
more public bodies or civic organizations, 
representing the interests of a particular 
community, in the presentation of evi- 
dence and briefs in route proceedings ac- 
cording to G. L. Fox, executive vice- 
president of the Chamber of Commerce. 

In a notice of proposed rule making, 
in docket No. 13060, the CAB disclosed 
that it had under consideration an 
amendment to part 302 of its rules of 
practice in economic proceedings de- 
signed to make more effective the repre- 
sentation in route proceedings by more 
than one public body or civic organiza- 
tion (T.W., Oct. 7, p. 117). 

Later, the Los Angeles Chamber of 
Commerce urged the CAB “to place no 
burden upon any litigants which would 


establish a specified number of witnesses 
other than is presently applicable to all 
parties” (T.W., Oct. 28, p. 14). 

Mr. Fox said the transportation com- 
mittee of the San Francisco organization 
concluded that a mandatory requirement 
for consolidation of the cases of cham- 
bers of commerce and cities and counties 
in route matters would be detrimental to 
the public interest. 

“Although in most cases full coopera- 
tion between the cities, counties and 
chambers of commerce is an accom- 
plished fact, there are often different 
and diversified approaches which should 
be independently presented,” he said. 


Airborne Asks CAB to Block 
So-Called Negotiated Rates 
Filed by Flying Tiger Line 

The Airborne Freight Corp. has 
asked the Civil Aeronautics Board 
to suspend certain rates contained 
in tariff revisions filed on behalf of 


the Flying Tiger Line to take effect 
November 23. 


Airborne described the Flying Tiger 
proposals as “negotiated rates” providing 
for a 40 per cent reduction on at least 
one commodity. It identified the tariff as 
Agent B. H. Smith’s CAB No. 24 filed on 
behalf of Flying Tiger for freight moving 
from the west coast to various eastern 
cities. The revisions changed rates on 
electrical motors, carpets and carpeting 
and toys, among other things, Airborne 
said. 

Airborne’s complaint was filed Novem- 
ber 8 in No. 13164, Complaint of Air- 
borne Freight Corp. Against Air Freight 
Rate Changes Proposed by Flying Tiger 
Line, Inc. 


Minimum Rate Action Cited 


Airborne commented on recent Flying 
Tiger rate actions, on the airline’s al- 
leged failure to operate the CL-44 air- 
freighter and on the CAB’s revocation 
of its minimum rate orders (T.W., Sept. 
2, p. 99). It noted that the board, in re- 
voking the minimum orders, had vowed 
that it would not allow a return “to the 
domestic rate practices which originally 
necessitated the issuance of the mini- 
mum rate orders.” 

“It is our contention that unless the 
board suspends this currently proposed 
tariff filing of Flying Tiger and thereby 
nips in the bud Flying Tiger Line’s 
uneconomic negotiated rate practices, 
the industry will, in truth and in fact, be 
plunged deeper into that area which the 
board had in mind when it referred to 
the ‘incipient return to the domestic 
rate practices which necessitated the 
issuance of the minimum rate orders.’ 

“The current conditions in the rate 
struggle which has occurred since the 
elimination of the minimum rate orders 
are worse now than they were in 1948 
prior to its institution. 

“The public is confused and misled by 
the staggering number of rate filings 
and changes which have occurred in the 
last three months. Stability must once 
more be inserted by the guiding influ- 
ence of the Civil Aeronautics Board to 
prevent other chaos in the industry.” 


Density Theory ‘Disregarded’ 


Airborne said that Flying Tiger had 
violated its own “density” theory of rate 


TRAFFIC WORLD 


making in proposing the assailed rates. 
“FTL presently proposes to take a sob- 
stantial air freight commodity such as 


electrical motors and completely dis- 


regard their own density theory and 
negotiate a rate for it,” Airborne com- 
plained. 

“Electric motors, needless to say, are 
made in many sizes, shapes and from 
numerous materials. Their density, of 
necessity, must fluctuate with the size, 
shapes, packaging, and types of material 
used. How then does the Flying Tiger 
Line justify this 40 per cent reduction 
in the rate applicable to this commod- 
ity. It can only be on the theory that 
it will obtain sufficient air freight busi- 
ness from other air carriers to make 
this diversionary rate worth while.” 

Airborne said the spreads proposed in 
the Flying Tiger tariff were not suffi- 
cient to compensate the forwarder for 
the cost of generating business. The 
corporation charged that Flying Tiger 
had “virtually eliminated the mixed con- 
signment rule so as to prevent the for- 
warder from profitably consolidating 
freight.” 

“By all but the elimination of volume 
discounts and by the elimination of the 
mixed consignment rule,” Airborne com- 
plained, “Flying Tiger Lines hopes to 
successfully prevent air freight for- 
warders from handling volume ship- 
ments. 

“This action is unjust, unreasonable 
. .. and is, therefore, unlawful and in 
violation of the federal aviation act.” 


Authority for Air Talks 


Extended to November 31 


The period of time in which scheduled 
air carriers may engage in joint discus- 
sions of certain industry problems has 
been extended until November 31 by the 
Civil Aeronautics Board. 

The board originally authorized the 
carriers to discuss until October 31 prob- 
lems of “no-shows” and in-flight service 
of meals and beverages (T.W., Oct. 7, p. 
115). By its order (E-17657) authorizing 
continuation of discussions, the board 
granted the extension requested by the 
carriers. 


CAB Route and Service Actions 


The following orders, dealing with air- 
line routes and services, have been is- 
sued by the Civil Aeronautics Board: 

E-17648 in No. 12910, Ottawa Aero 
Services, Ltd., issuing a temporary 
foreign air carrier permit to Ottawa 
authorizing it (1) to engage, for a three- 
year period, in the foreign air transpor- 
tation of persons and property of a 
casual and infrequent nature between 
Ottawa, Canada, and certain points in 
the U.S. and (2) to operate off-route 
charter trips. 

E-17649 in No. 12615, Parsons Airways, 
Ltd., renewing the temporary foreign air 
carrier permit held by Parsons for a 
three-year period and amending the 
permit to include off-route charter au- 
thority. 

E-17660 in No. 13145, Joint Fares Be- 
tween Miami and San Francisco Pro- 
posed by American Airlines, Inc. and 
Eastern Air Lines, Inc., suspending, until 
January 30, 1962, and ordering investi- 
gation of a tariff revision appearing on 
thirty-eighth revised page 438 of Agent 
C. C. Squire’s CAB No. 44, marked to 
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become effective November 2. The two 
carriers proposed a joint coach fare of 
$152.45, one-way, to apply in jet service 
between Miami and San _ Francisco 
operated via Chicago. 


Seaboard’s Passenger Plan, 
Pact With Lufthansa Draw 
TWA and ‘Pan Am’ Protests 


Pan American World Airways and 
Trans World Airlines have filed sep- 
arate but similar protests against 
two proposals filed with the Civil 
Aeronautics Board by Seaboard 
World Airlines. 


The two combination passenger-and- 
cargo carriers expressed opposition to 
Seaboard’s application for authority to 
carry passengers on its international 
all-cargo flights (T.W., Nov. 4, p. 103). 
They also objected to approval of an 
agreement between Seaboard and Luft- 
hansa, the German national airline, 
which would allow Lufthansa to buy 
cargo space on Seaboard flights for a 
flat fee. 

In the passenger controversy, the “Pan 
Am” and TWA protests were filed in 
No. 12752, Application of Seaboard 
World Airlines, Inc., for a Temporary 
Certificate of Public Convenience and 
Necessity. In the Lufthansa controversy, 
the protests were filed in a proceeding 
designated by the aeronautics board as 
CAB Agreement No. 15873, Agreement 
Between Seaboard World Airlines, Inc. 
and Deutsche Lufthansa Aktiengesell- 
schaft. ‘ 


Passenger Plan 


Seaboard has been seeking passenger 
authority since March, when it asked 
the CAB for an exemption necessary to 
allow passenger carriage (T.W., March 
18, p. 101). The exemption request was 
denied by the board, which said it was 
reluctant to proceed “without an appro- 
priately filed application by the carrier 
seeking operating authority.” Seaboard 
then filed an application for a temporary 
certificate and, on October 25, submitted 
its “case-in-chief” and a motion to 
expedite the proceeding. Seaboard’s plan 
calls for the carriage of passengers on 
its cargo flights, with a “no-reservation, 
no-frills” service at a rate of about 3.8 
cents a passenger-mile. 

“Pan Am” and TWA not only expressed 
opposition to Seaboard’s request, but told 
the CAB that the “primary issue” in the 
proceeding was whether Seaboard’s all- 
cargo certificate should be renewed at 
all. Seaboard’s authority to transport 
only mail and cargo over routes between 
the United States and Europe was 
granted in 1955 and expired 18 months 
ago. Seaboard has been operating on 
the basis of a pending application for 
renewal of its basic authority. Concern- 
ing this authority, TWA said: 

“The time has come for the board to 
take a realistic and hard look at Sea- 
board’s all-cargo experiment, which has 
been conducted with unlimited encour- 
agement from the board and other gov- 
ernmental agencies, including the De- 
partment of Defense and the Post 
Office.” 


Public Need Denied 


TWA also said Seaboard’s request for 
expedited action failed to demonstrate 


any public need for according its appli- 
cation preferential treatment. Concern- 
ing the request for passenger authority, 
it said: 

“Seaboard’s exhibits fail to show any 
past or future inadequacy in service or 
any shortage of space in either low-fare 
economy or charter flights across the At- 
lantic. 

“Low load factors experienced by 
trans-Atlantic carriers demonstrate the 
complete lack of need for Seaboard’s 
proposal and reveal only that excessive 
competition across the Atlantic has 
reached an alarming stage. 

“For Seaboard to suggest that the CAB 
should rush headlong into considering, 
on the fragmentary basis proposed by 
Seaboard, and without complete review, 
further competition in the north Atlan- 
tic is to invite economic disaster in inter- 
national air transportation.” 

“Seaboard’s cargo certificate was ob- 
tained TWA asserted, “on the strength of 
a pledged dedication to exclusive cargo 


service—[and] was less than two years. 


old when Seaboard sought a basic change 
in its operation, the right to carry mail.” 

“First by exemption and then by ex- 
pedited action,” TWA said, “the board 
acceded to Seaboard’s request with the 
result that substantial revenues have 
been diverted from TWA and Pan 
American.” 

“Pan Am” focused its protest on Sea- 
board’s motion for swift action and on 
the question of renewal of Seaboard’s 
mail and cargo certificate. 

“Pan American objects to the granting 
of Seaboard’s motion,” the airline said, 
“as contrary to public interest and as 
highly prejudicial to Pan American’s 
legal rights. 

“Pan American asks denial of Sea- 
board’s motion. If the board decides 
otherwise on the motion, Pan American 
then moves that Seaboard’s application 
for renewal of its cargo and mail cer- 
tificate in No. 11200 be consolidated and 
heard at the same time.” 


Lufthansa Agreement 


The agreement between Seaboard and 
Lufthansa is scheduled to become effec- 
tive December 1 and to remain in effect 
for 13 months. 

Its terms call for Lufthansa to buy 
20,000 pounds of cargo capacity on six 
round-trip CL-44 cargo flights weekly 
between New York City and Frankfort, 
Germany, for $4,300 each way, whether 
any part or all of the space is used. 
Lufthansa would also pay 21.5 cents per 
ton-mile if it meeded capacity above 
20,000 pounds and if Seaboard was willing 
to provide it. Lufthansa would also pay 
Seaboard $100 for loading and unloading 
and assume responsibility for clearance 
and documentation of its own cargo. 
Seaboard would allow Lufthansa to paint 
its name and colors on one side of two 
of Seaboard’s CL-44’s. 

Both “Pan Am” and TWA challenged 
the agreement as “adverse to the public 
interest and in violation of the federal 
aviation act.” 

Both also contended the agreement 
was “contrary to the established policy 
of the board against allowing foreign 
air carriers to render themselves able 
to provide service by using the aircraft 
and crews of the U‘S. air carriers.” 

“TWA operates in competition with 
Lufthansa and should not be subjected 
to operations of a foreign carrier which 
is enabled by contract to act either as 
a direct carrier or as an indirect carrier, 
or both, at its option,” said TWA. 

“The agreement would greatly increase 
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the extent and effectiveness of Luf- 
thansa’s competition to the detriment 
of Pan American and TWA,” said Pan 
American. “In no event should the 
agreement be approved without a full 
public hearing.” 


Enforcement Action Raised 


TWA also commented on the nature 
of the agreement and on an enforcement 
proceeding involving alleged “split char- 
ter” operations by Seaboard (T.W., 
April 15, p. 113). 

“Operations under the agreement,” 
TWA asserted, “clearly will not be charter 
services. The contract does not relate 
to the entire capacity of one or more 
aircraft and it is between an air carrier 
and a person who provides transpor- 
tation to the general public. If these 
be regarded as common carrier services 
by Seaboard for Lufthansa as a cus- 
tomer they are in violation of Seaboard’s 
tarifis. . ..” 

TWA also commented on the exami- 
ner’s initial decision in the “split charter” 
enforcement proceeding. In that de- 
cision, issued by Examiner H. G. Moore- 
head in No. 11183, Seaboard & Western 
Airlines, Inc——Enforcement Proceeding, 
the examiner found that Seaboard had 
violated the aviation act by combining 
military charter and commercial cargo 
operations with the result that it had 
deviated from its approved service plan 
schedules for certificated operations. 

“With the matter of Seaboard’s vio- 
lation of the act resulting from its hydra- 
headed operations still pending before 
the board in docket 11183,” TWA said, 
“Seaboard should not be allowed to com- 
pound the violations and increase the 
diversion from TWA by commending 
performance of the agreement with Luf- 
thansa. 

“The board should disapprove the agree- 
ment by order issued well in advance of 
December 1, or at the very least issue 
an order making it clear that the con- 
tract is unlawful unless and until ap- 
proved by the board after notice and 
Es 


Federal Maritime 
Agency News 
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Reargument Set for Nov. 16 


On Higher Rates in Hawaii 


The Federal Maritime Commission has 
set November 16 for reargument in a 
proceeding in which an examiner found 
that increased class and commodity rates 
between ports in Hawaii were just and 
reasonable, with an exception. 

The reargument is to be on exception 
to the initial decision of the examiner in 
No. 926, Increased Inter-Island Class and 
Commodity Rates Between Ports of Call 
Within the State of Hawaii (T.W., Aug. 
5, p. 116). 

The reargument will be in Room 4519 
of the General Accounting Office Build- 
ing in Washington, D.C. 


$10 ‘Practice’ Fee 
The Federal Maritime Commission has 


extended from November 10 to Novem- 
ber 24 the time for submitting data, 
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views or arguments on proposed rules 
whereby the commission would require 
that each application for permission to 
appear or practice before it or the Mari- 
time Administration would have to be 
accompanied by a remittance of $10, ef- 
fective January 1, 1962. In originally 
proposing the changes, the FMC said 
the fees would be to “recover the cost 
of processing the application” (T.W., 
Oct. 14, p. 21). 


Low Government Rates, 
Ship Sale-Charter Deals 


Ruled Out as Rate Factors 


A series of transactions by which 
a steamship company sold vessels 
used in the trade with Guam and 
then chartered those vessels, al- 
though the transactions were at 
“arms length,” should be disregarded 
in determining the proper rate base 
for the Guam trade, since the people 
of Guam obtained no benefits from 
the transactions, a Federal Maritime 
Commission examiner has ruled. 


The examiner ruled similarly that the 
Guam trade should not be burdened by 
lower rates granted on federal govern- 
ment shipments. 

He also found that increases in the 
Guam trade of first 10 per cent and then 
20 per cent, which yielded a net profit 
of 5.1 per cent, were reasonable. 

In his initial decision in No. 901, Gen- 
eral Increases in Rates—Pacific-Atlan- 
tic/Guam Trade, Examiner William J. 
Sweeney also found that the carrier had 
violated section 2 of the intercoastal 
shipping act of 1933 by collecting, dur- 
ing 1959 and the first six months of 1960, 
less compensation than was due under 
the tariff schedule filed by the carrier. 
He said that the carrier should collect 
the undercharges. 

A further ruling by Examiner Sweeney 
was that the fair domestic market value 
of the vessels in the trade was the most 
equitable method of determining the rate 
base. 

The proceeding was instituted by the 
Federal Maritime Board, the predecessor 
of the FMC. Guam Associates, the gov- 
ernment of Guam, the Harbor Commis- 
sion of the City of San Diego and the 
General Services Administration inter- 
vened in the proceeding. 

The tariffs under investigation were 
Pacific Far East Lines’ Guam tariff No. 
2, FMB-F No. 2; American President 
Lines Pacific-Guam tariff No. 5, FMB-F 
No. 9, and the APL’s Atlantic-Guam 
tariff No. 3, FMB-F No. 8, which pub- 
lished a general increase of about 10 per 
cent in rates between U.S. ports and 
Guam and which, after suspension, be- 
came effective on April 20, 1960. Also 
involved were PFEL tariff No. 3, FMB-F 
No. 3, APL Pacific-Guam Tariff No. 6, 
FMB-F No. 11, and APL Atlantic-Guam 
tariff No. 4, FMB-F No. 10, which pub- 
lished a general increase of 20 per cent 
in rates between U.S. ports and Guam 
and which, after suspension, became ef- 
fective January 26, 1961. 

As PFEL was obviously the dominant 
carrier, Examiner Sweeney said, the par- 


ties desired that it be so treated and that 
the lawfulness of the general increases 
under investigation would be determined 
in the light of traffic, operations, reve- 
nues and net profits or losses of PFEL in 
the Guam trade. 


Sale, Charter of Vessels 


After a description of the series of 
transaction by which four vessels used in 
the trade were sold and then chartered 
to PFEL for use in the Guam trade, the 
examiner said that the respondent’s reply 
to contentions of public counsel and the 
Guam interest that the transactions 
should be ignored and that the four 
vessels should be viewed as if they had 
never been sold was that the transactions 
were bona fide, arms-length transactions 
and should be so _ recognized. 

“This argument does not meet the 
issue,” said the examiner. “Of course 
the transactions were bona fide, and 
for a legitimate business purposes. Sales 
which result in a capital gains tax lia- 
bility in excess of $1,600,000 cannot be 
made with oneself, as interveners and 
public counsel seek to imply. However, 
such sales were made in order to raise 
funds for a purpose having no connec- 
tion with the unsubsidized service to 
and from Guam. Insofar as is shown of 
record, the Guam trade received no 
benefit from the sales of the vessels. No 
valid reason exists for burdening the 
people of Guam with any costs related to 
the reacquisition of the vessels by PFEL 
or its subsidiary. The public interest re- 
quires that in determining depreciation 
and in computing a rate base for use 
herein as a standard by which to judge 
the lawfulness of the general increase 
in rates under investigation the vessels 
. . . be treated as requested by public 
counsel and interveners.” 


Low Government Rates 

Also, as an issue raised for the first 
time, Examiner Sweeney concluded that, 
while the respondents might carry 
freight for the United States govern- 
ment at low rates, “or for that matter 
without charge if they so desire,” no 
valid reason existed for “requiring com- 
mercial shippers, receivers or the general 
public in Guam to subsidize in any degree 
the carriage of government traffic.” He 
added: 

“It is true, as respondent PF’EL sub- 
mits, that in past decisions by the Fed- 
eral Maritime Board concerning general 
increases in rates, there has been no 
separation of commercial and govern- 
ment traffic. However, it does not appear 
that the issue was raised in any prior 
proceeding, nor that the propriety of in- 
cluding rates beyond the jurisdictional 
authority of the regulatory agency was 
given any consideration. The issue is 
raised herein, timely objection to the 
inclusion of government traffic and rates 
has been made, and prior decisions do 
not afford any binding precedent in the 
premises.” 

In discussing the use of the domestic 
market value of the ships as the fair 
base for rate purposes, after saying the 
method reflected world shipping condi- 
tions and provided owners with protec- 
tion from inflationary trends in repro- 
duction costs, while protecting the 
public by giving it the benefit of lower 
production costs, the examiner said: 

“Market values of vessels partially 
reflect earnings which may be produced 
by operating such vessels in either for- 
eign trade or domestic offshore com- 
merce. The use of domestic market 
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value of vessels in determining a car- 
rier’s rate base, rather than some other 
method which produces a different and 
less realistic valuation, lends an induce- 
ment, or at least does not create a bar 
to continued domestic services essen- 
tial to Guam or any other island. If 
net book values are used to determine 
vessel values of ships which have been 
substantially depreciated during a period 
of continually rising costs, which is true 
with respect to vessels operated by PFEL 
in the Guam trade, there would arise 
a strong inducement to abandon domes- 
tic service, which is essential in the pub- 
lic interest, and to operate such ves- 
sels in foreign trade where their true 
current ‘values are recognized by the 
forces of marketing and carrier com- 
petition, and subsidy may be gained.” 

In arriving at the computation of 
working capital, Examiner Sweeney 
cited Atlantic-Gulf/Puerto Rico General 
Rate Increase, 6 FMB 14, as containing 
the ruling for such computation which 
must be followed until that finding had 
been changed on reconsideration or was 
overruled in a later decision. 


Examiner’s Findings 

The examiner’s ultimate findings were 
as follows: 

“It is found and concluded that re- 
spondent Pacific Far East Line, Inc., 
charged and collected less compensation 
for transportation of cement, in bulk, 
from California to Guam, in 1959 and 
the first six months of 1960, than was 
applicable under the governing freight 
tariffs; that such charging and collection 
of lesser compensation constitutes a 
violation of section 2 of the inter- 
coastal shipping act, 1933; that the 
undercharges in 1959 amounted to $98,- 
202.28, and in 1960 amounted to the 
number of long tons hauled during the 
first six months of 1960 at rates of $8 
and $9 per long ton rather than at the 
applicable rate of $11 per short ton, 
equivalent to $12.32 per long ton. It is 
hereby ordered that Pacific Far East 
Line, Inc., make a demand forthwith on 
the shipper for payment of the afore- 
said undercharges. 

“It is further found and concluded 
that the general increases of 10 per cent 
and 20 per cent in rates between United 
States ports and Guam, Marianas Is- 
lands, Midway Island, Wake Island, 
Ebeye (Kwajalein Atoll), and Eniwetok, 
under investigation herein, are just and 
reasonable. 

“An order discontinuing this investi- 
gation proceeding and canceling the 
order herein dated April 28, 1960, which 
required respondents to keep an account 
of all freight moneys received by reason 
of its increases in rates, will be entered 
as to respondent, American President 
Lines, Ltd. 

“A similar order will be entered as to 
respondent Pacific Far East Lines, Inc., 
upon receipt of proof in affidavit form 
that the described undercharges on ce- 
ment in bulk have been collected.” 


FMC to Hear Argument 


Notice of oral argument on exceptions 
to an examiner’s initial decision in pro- 
ceedings involving complaints against 
Foss Launch & Tug Co. and an affiliate 
has been issued by the Federal Maritime 
Commission. 


Argument will be heard on December 
6 in Washington, D.C., in No. 904, Puget 
Sound-Alaska Van Lines, Inc. v. Foss 
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Launch & Tug Co., et al., and in No. 914, 
Same v. Wagner Tug Boat Co., et al. 

In those proceedings, Gus O. Basham, 
chief examiner of the FMC, recom- 
mended that the agency dismiss the 
complaints which alleged that Foss and 
its affiliate were operating illegally as 
common carriers. The chief examiner 
found that Foss was not a common Car- 
rier by water in interstate commerce and 
that other allegations of the complaint 
had been unsustained (T.W., Sept. 9, 
p. 192). 


Rate Increase in Hawaiian 
Trade Suspended by FMC 


An increase of $1 per ton on all but a 
few types of cargo which had been filed 
with the Federal Maritime Commission 
by Matson Navigation Co., to go into 
effect November 9, was suspended until 
March 8 by the FMC in an order issued 
November 6. 

The order was issued in No. 960, 
Hawaiian Rates—Second General In- 
crease (1961). Matson’s freight tariff No. 
7-F, FMC-F No. 122, among others, was 
suspended. 

The final paragraph of the order made 
Matson, American President Lines, Ltd., 
Isthmian Lines, Inc., Oceanic Steamship 
Co., and the United States Lines Co. 
respondents in the proceeding. At the 
FMC it was explained that the carriers 
other than Matson were named because 
they participated in the Matson tariffs. 

When the tariffs were filed in October, 
Matson said that the increases—ranging 
from 2 per cent to 9.5 per cent, were 
necessary to meet increased costs, pro- 
vide a proper rate of return on invest- 
ment and permit spending of capital for 
container ships. 

The proceeding is to be assigned for 
hearing before an FMC examiner at a 
time and place to be announced. 


Isbrandtsen Allowed to Call 
At Philadelphia, New York 


The acting deputy maritime adminis- 
trator has amended a written permission, 
originally effective December 2, 1960, so 
as to allow eastbound intercoastal calls 
at New York and Philadelphia by 
Isbrandtsen Co., Inc., to discharge cargo 
loaded at California ports in conjunc- 
tion with its eastbound round-the-world 
service. 


The acting deputy maritime adminis- 
trator said that it had been found in 
the earlier report of December 2, 1960, 
that certain eastbound intercoastal serv- 
ice by Isbrandtsen, an associate of the 
applicant in the instant proceeding, S- 
118, Sub 1, American Export Lines, Inc., 
Application Under Section 805(a) Mer- 
chant Marine Act, 1936, as amended, 
did not constitute unfair competition to 
any carrier engaged exclusively in coast- 
wise or intercoastal service. However, 
New York and Philadelphia calls were 
not included in the permission granted 
pursuant to that earlier report. Ameri- 
can Export asked that the permission be 
amended to include those calls. 

The acting deputy administrator said 
that no one had claimed that the origi- 
nal application, or the instant applica- 
tion, would result in unfair competition 
and that there was nothing to indicate 
that permission for the requested service 
was in any way prejudicial to the objects 


or policy of the 1936 merchant marine 
act. Section 805(a) of that act requires 
that a subsidized ocean carrier may not 
enter the domestic services unless the 
maritime administrator finds that car- 
riers engaged exclusively in the domestic 
trades will not be injured and that the 
objects and policies of the 1936 act will 
not be prejudiced by grant of the per- 
mission. 


FMC Hearing Postponed 


Hearing in No. 900, Classification of 
Paper Products by Monodon Paper Corp., 
Mohegan Pad & Paper Converters, Inc., 
and Inter-Americas Shipping Co., sched- 
uled to be held November 16 in New 
York before Examiner Edward C. John- 
son of the Federal Maritime Commis- 
sion has been postponed until further 
notice. 

The proceeding was instituted by an 
order of the former Federal Maritime 
Board in 1960 to determine whether, by 
false billing, or other unjust means, 
paper was shipped to Puerto Rico, Cuba 
and/or Venezuela from the United States 
in 1958 and 1959 at charges less than 
those applicable (T.W., March 26, 1960, 
p. 293). Postponement was at the re- 
quest of public counsel, the FMC said. 


State 
Commission 
News 


California Trucking Rates 
To Rise to Meet Wage Boost 


(From Pacific Coast Bureau of Traffic World) 

Truck lines hauling general commodi- 
ties for-hire within California were au- 
thorized by the California Public Utilities 
Commission late November 7 to increase 
minimum rates from 3% to 12% per cent, 
effective December 16, to offset increases 
in wages for drivers and other employes 
which became effective July 1 (T.W., 
Sept. 9, pp. 30 and 62). 


Charges for shorter hauls will increase 
more than those for longer hauls, be- 
cause of a greater percentage of labor 
costs involved, the commission says. 

Railroads were authorized to make 
corresponding upward adjustments in 
rates which had been maintained on a 
competitive level with truck rates. 


A 10 per cent differential applicable 
since 1958, on shipments to and from 
the northern counties of Del Norte and 
Humboldt were allowed to expire, said 
the commission. The differential would 
not be restored until the California 
Trucking Associations presented specific 
evidence to justify its restoration, the 
PUC said. 


As a result of the new wage contract, 
the commission also authorized increases 
in minimum rates, ranging from 7 to 10 
per cent, for hauling general commodi- 
ties by truck in the Los Angeles dray- 
age area, and permitted the new rates 
to be made effective on and after De- 
cember 16. 
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Proposal to Close Englewood 
Station, Chicago, Opposed 


(From Midwest Bureau of Traffic World) 

A proposal by four railroads serving 
Chicago to close the once famous Engle- 
wood station at Sixty-third and LaSalle 
Sts. has encountered unexpected opposi- 
tion. 

Appearing before Mrs. Helen W. Mum- 
sert, assistant hearing commissioner of 
the Illinois Commerce Commission, Nov- 
ember 1, several civic groups, aldermen, 
state legislators and Representative 
William T. Murphy, of [llinois asked 
that the Illinois commission not to 
approve the plan. 

The Rock Island, New York Central, 
Pennsylvania and Nickel Plate railroads 
are asking that they be allowed to end 
all except Rock Island suburban stops at 
the station. They claim they are losing 
$523,725 a year on operation of the 
Englewood station. 

Witnesses for the opposing groups 
testified that an extensive improvement 
project was in progress for the area 
and that it would include an $8,000,000 
shopping center to be built with federal 
help. Federal money for planning of the 
shopping center already had been 
authorized, and the station facilities 
would be needed whenever the project 
materialized, they said. 


Court News 


Seattle-Portland Motor 
Rate Relationship Is 
Before District Court 


The Commission has been served 
with a complaint filed in the United 
States district court for the western 
district of Washington attacking a 
decision of the ICC adverse to 
Seattle and Tacoma, Wash., shipper 
interests in their attempt to obtain 
more favorable motor carrier freight 
rates to points in eastern Washing- 
ton, northern Idaho and Montana. 


In the suit (civil action No. 5349, 
Seattle Traffic Association et al. v. United 
States of America and Interstate Com- 
merce Commission), the court is asked 
to review the Commission’s decision in 
MC-C-1762, Seattle Traffic Association 
et al. v. Consolidated Freightways, Inc., 
et al. 

In its report and order, the Commis- 
sion considered contentions of the com- 
plainant that motor carrier rates from 
Portland, Ore., to the destination terri- 
tory were more favorable. However, it 
found the rates between Seattle-Tacoma 
and points in the destination territory 
were not shown unjust, unreasonable or 
otherwise unlawful (T.W., July 30, 1960, 
p. 67). 


In announcing the filing of the com- 
plaint, the Seattle Traffic Association 
said that by the ICC’s decision motor 
freight rates from Seattle-Tacoma to the 
intermountain territory of eastern Ore- 
gon, southern Idaho and Utah were 
higher than from Portland, in recognition 
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of Portland’s 40-mile geographic ad- 
vantage. However, the association said, 
to the intermountain area of eastern 
Washington, northern Idaho and Mon- 
tana, where Seattle-Tacoma enjoyed an 
80-mile advantage, the rates from Port- 
land were the same as from Seattle- 
Tacoma. 

“The record before the Commission in 
this case shows that there is no measur- 
able difference in the cost of operating 
from Seattle-Tacoma to eastern Wash- 
ington as compared with the cost from 
Portland to eastern Washington, yet the 
Commission prescribed rates from Port- 
land the same as from Seattle-Tacoma 
despite our 80 miles advantage,” J. D. 
Paul, secretary-manager of the Seattle 
Traffic Association, said. “On the other 
hand, where Portland has only a 40 mile 
advantage to eastern Oregon, southern 
Idaho and Utah, Seattle’s rates are sub- 
stantially higher. 

“We contend the same _ yardstick 
should be used to both arcas. If, in the 
Commission’s judgment, Portland is 
entitled to lower rates to the southern 
territory because of its geographic ad- 
vantage, then certainly Seattle-Tacoma 
are entitled to lower rates than Port- 
land to eastern Washington, northern 
Idaho and Montana, where we have a 
much greater advantage.” 


Foreign Aircraft Exempted 
From Calif. Ad Valorem Tax 


A decision of the Supreme Court of 
California exempting foreign owned air- 
craft making regular landings in the 
state in foreign commerce from ad 
valorem property taxation has been per- 
mitted to stand by the Supreme Court 
of the United States. 

On November 6 the Supreme Court 
denied a petition for a writ of certiorari 
to the California court in No. 354, Coun- 
ty of Los Angeles and City of Los 
Angeles v. Scandinavian Airlines Sys- 
tem, Inc. 

In November, 1954, the respondent, 
representative of three Scandinavian 
airlines, began a passenger service be- 
tween Los Angeles International Airport 
and Copenhagen, Denmark, the planes 
stopping en route to Canada on two 
trips a week. The two California politi- 
cal subdivisions took the position that, 
while multiple taxation of such prop- 
erty was undesirable, the remedy was 
in the form of “accommodations among 
nations” and not “by artificially refined 
construction and interpretation of the 
commerce clause” (T.W., Sept. 23, p. 115). 


State Carrier Unsuccessful 


In Plea to Restore Rights 


The Supreme Court of the United 
States refused on October 5 to overturn 
a decision of the Supreme Court of 
Alabama which upheld a lower Alabama 
court decision that a conflict in orders 
of the Public Service Commission of 
Alabama resulted in voiding a grant of 
rights by the state commission. 

The Supreme Court of the United 
States denied a petition for a writ of 
certiorari to the Alabama court. The 
action was by an order without an 


opinion in No. 338, AAA Motor Line, 
Inc., v. Alabama Public Service Com- 
mission, et al. 

The carrier had obtained a grant of 
rights to serve one portion of the state. 
Later it was granted the right to serve 
another section of the state, but the 
state commission ruled that there could 
be no tacking of the earlier rights with 
those granted in the later order. When 
the carrier sought a declaratory order 
to permit it to serve each area from the 
other, the Supreme Court of Alabama 
held that the conflict between the two 
orders nullified the earlier order which, 
the carrier said, resulted in its being 
unable to offer service between the towns 
in the new area it sought to serve, 
as well as being unable to tack the two 
sets of rights to perform service between 
the two areas (T.W., Sept. 23, p. 115). 


Union Attempt to Organize 


_ Foreign Seamen on Foreign 


Ships Contested in Court 


A foreign steamship company has 
placed before the Supreme Court of 
the United States a question as to 
whether the labor management rela- 
tions act extends to a foreign ship 
and its foreign crew under foreign 
articles entered into abroad, while 
the ship “happens temporarily to be 
in American waters.” 


The question is posed in a petition for 
a writ of certiorari to the Supreme Court 
of the State of New York, New York 
County. That court held, with the ship- 
ping company, that the act did not apply 
to foreign ships, and was affirmed by 
the Appellate Division, First Department, 
but was reversed by a four-to-three de- 
cision of the Court of Appeals. 

In the petition filed with the Supreme 
Court in No. 469, Incres Steamship Co., 
Ltd., v. International Maritime Workers 
Union, et al., the steamship company 
said that the petition was for a writ ad- 
dressed to the Supreme Court of the 
State of New York, New York County, 
“because under New York procedure the 
judgment and order dismissing the com- 
plaint was entered in that court on 
remittitur from the Court of Appeals.” 

Pickets of the IMWU—formed by the 
National Maritime Union and the Sea- 
farers International Union in 1959 “for 
the stated objectives of organizing and 
representing alien seamen working on 
foreign flag vessels,” according to the 
petition—frustrated the sailing from 
New York of two passenger cruise ves- 
sels operated by Incres. The steamship 
company said it was a Liberian corpora- 
tion owned by Italian nationals residing 
in Italy, and with its principal office 
in London. 

The lower court issued an injunction 
against the picketing, but, as afore- 
mentioned, the top New York state court 
reversed the lower court and ordered 
the steamship company’s complaint dis- 
missed. 

Incres summarized its argument in 
support of a grant of the writ as follows: 

“1. The Court of Appeals erred in 
applying the preemption principle enun- 
ciated in San Diego Building Trades 
Counci! v. Garmon, 359 U.S. 236, 245 
(1959), to the instant case in which the 
ouestion is whether the coverage of the 
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act extends at all to the foreign vessels 
here involved. If there is any ‘argu- 
ability’ here, it is as to the very scope 
and reach of the act itself, and the ques- 
tion is a pure question of law involving 
no special competence of the National 
Labor Relations Board. 

“2. The Court of Appeals erred in not 
following the controlling decision in 
Benz v. Compania Naviera Hidalgo, S.A., 
353 U.S. 138 (1957), that the labor 
management relations act, as amended, 
does not extend to a foreign ship and its 
foreign crew under foreign articles en- 
tered into abroad while the ship hap- 
pens temporarily to be in American 
waters. As this court said: “The whole 
background of the act is concerned with 
industrial strife between ‘American em- 
ployers and employes.’” 

Incres said that the federal questions 
presented were of substance and should 
be settled by the court, adding: 

“They involve tre claim by Ameri- 
can seamen’s unions that federal labor 
law is applicable to protect their picket- 
ing and organizing activities in relation 
to the foreign employers and foreign 
seamen on board the great fleets of for- 
eign vessels during their short stays in 
the Port of New York and other ports 
of the United States while engaged con- 
stantly and continuously in international 
trade.” 


Intention of Congress 


Incres said that the Supreme Court 
had made this clear in its opinion in 
the Benz case, supra, “that if federal 
labor law is to be given any such appli- 
cation, ‘the affirmative intention of the 
Congress’ must be ‘clearly expressed’ 
because: 

“Tt alone has the facilities necessary 
to make fairly such an important policy 
decision where the possibilities of in- 
ternational discord are so evident and 
relative action so certain. We, therefore, 
conclude that any such appeal should 
be directed to the Congress rather than 
the courts.’” 


In a reply brief, the defendants said 
that the Supreme Court had, on April 
21, 1961, denied certiorari in Navios Corp. 
v. National Maritime Union, 402 Pa. 325 
(1960), 81 S.Ct. 1047. That, the defend- 
ants said, was “a case involving the 
identical question posed by the instant 
petition” (T.W., Apr. 29, p. 120). 

The defendants also asserted that the 
NLRB had asserted jurisdiction over for- 
eign-flag vessels engaged in American 
commerce, citing West India Fruit Co., 
130 NLRB No. 46, 47, LRRM 1269 (1961) ; 
Peninsular and Occidental S.S. Co., 132 
NLRB No. 1, 48 LRRM 1293 (July 10, 
1961), and Eastern Shipping Corp., 132 
NLRB No. 72, 48 LRRM 1436 (August 
10, 1961). Therefore, said the defend- 
ants, the New York Court of Appeals 


‘had correctly applied San Diego Build- 


ing Trades Council v. Garmon, 359 U.S. 
236 (1959). , 

“Review by this court of the question 
at issue should be entertained if at all 
where the NLRB is a party to the 
proceedings,” the defendants said. “Such 
opportunity will undoubtedly arise after 
the U.S. Court of Appeals for the Fifth 
Circuit decides West India (supra) now 
before it on the company’s petition for 
review and the board’s cross petition for 
enforcement of its order.” 

As there had been no exhaustion of the 
administrative processes of the NLRB, 
the defendants said, and as the board 
was “presently considering the dispute 
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between the parties,” there was no war- 
rant for judicial intervention “at this 
time.” 


Government Asks Dismissal 
Of Bull Steamship Co. Suit 
Against Maritime Agency 


Shortly after the A. H. Bull Steam- 
ship Co. (the Bull Line) had filed in 
the federal district court for the Dis- 
trict of Columbia a suit to enjoin 
the Secretary of Commerce and the 
Maritime Subsidy Board from ap- 
proving an operating-differential 
Subsidy contract with Waterman 
Steamship Corp., the Department of 
Justice filed a motion for dismissal 
of the complaint. 


The Bull Line alleged in its suit (dock- 
eted in the district court as Civil No. 
3305-61, A. H. Bull Steamship Co. v. 
Luther H. Hodges, Secretary of Com- 
merce, et al.) that although there was 
a “rearrangement plan,” approved by the 
Maritime Subsidy Board, to terminate 
affiliation of Waterman Steamship Corp. 
with Sea-Land Service, Inc., Waterman 
Steamship Corp. of Puerto Rico, and 
McLean Industries, Inc., the holding 
company for Sea-Land and Waterman 
(of Puerto Rico), the Bull Line, operating 
in coastwise service, would be injured by 
the competition from Sea-Land and 
Waterman of Puerto Rico in that service. 

The Bull Line asked the court to set 
aside a report of the Federal Maritime 
Board (predecessor of the Federal Mari- 
time Commission) granting permission to 
Sea-Land and Waterman of Puerto Rico 
to operate in the coastwise service, and 
to order a hearing to determine whether, 
under section 805(a) of the merchant 
marine act of 1936, there would be un- 
fair competition against the Bull Line by 
reason of the approval of an operating 
subsidy contract for Waterman, notwith- 
standing the ending of affiliation of 
Waterman with Sea-Land and the 
Puerto Rico corporation. 


Protection for Coastwise Lines 


Section 805(a) of the 1936 act prohibits 
the granting of permission for a sub- 
sidized carrier in the ocean trades to 
engage in domestic waterborne commerce 
unless the Federal Maritime Commission 
finds that such permission will not be 
injurious to American-flag ship operators 
serving the domestic trade exclusively. 

In its motion for dismissal of the Bull 
Line’s complaint, the Justice Depart- 
ment contended that the district court 
had no power to review the FMB deci- 
sion that disaffiliation of Waterman 
Steamship Corp. from Sea-Land, Water- 
man of Puerto Rico and McLean Indus- 
tries would be affected by the “rear- 
rangement plan” to which the decision 
pertained. The department said that 
all the section 805(a) provided was that 
the maritime agency was to determine 
whether written permission for a sub- 
sidized ocean carrier to engage in the 
domestic trade would injure companies 
that were engaged domestic trade ex- 
clusively. For this, said the Justice De- 
partment, a hearing was required. How- 
ever, it continued, no hearing was re- 
quired under section 805(a) to determine 
that the former affiliation of Waterman 
Steamship Corp. with the other three 


corporations in question had been sev- 
ered. It added that “here, where the 
very facts pleaded by plaintiff show that 
Waterman will be disaffiliated from Mc- 
Lean, Sea-Land and Waterman of 
Puerto Rico upon implementation of 
the plan of rearrangement, there clearly 
is no right to a hearing.” 


Requirement as to Hearing 


Later in its motion the department 
argued that “the fact that Waterman 
admittedly has been affiliated with a 
coastwise operator in the past does not 
impose any requirement for a public 
hearing before determining that the 
affiliation has terminated.” 

“No hearing was required, or held, to 
ascertain the existence of affiliation and 
none need be held to ascertain non- 
affiliation,” said the Justice Depart- 
ment. “Both are determinations com- 
mitted to the board’s discretion. Only 
on the issue of competitive injury is a 
hearing ever required, and then only 


when the proscribed affiliation has been. 


found by the board to exist.” 
The department also asserted that the 
board did not intend to award a sub- 


sidy to “anyone having section 805(a) - 


affiliations,” and that, as the complain- 
ant recognized, “there is to be no con- 
tract with Waterman until it has effected 
to the board’s satisfaction a dissolution 
of its present ties with McLean, Sea- 
Land and Waterman of Puerto Rico.” 


24 Roads Fined in October 


For Safety Act Violations 


The Commission has announced that 
in October 24 railroads were fined a 
total of $20,000 in U.S. district courts for 
— of the safety appliance 
ac ; 


The ICC said the violations were based 
on five inoperative couplers, 12 ineffi- 
cient hand brakes, 12 insecure running 
boards, two insecure sill steps, seven in- 
secure handholds, five insecure safety 
railings, two insecure ladders, 16 defec- 
tive air brakes, two instances of in- 
correct height-of-drawbar, and 17 in- 
stances of failure to make a proper air 
brake test. 

The Alton & Southern was fined $500 
on two counts; the Atchison, Topeka & 
Santa Fe, $500 on two counts; the At- 
lantic Coast Line, $500 on two counts; 
the Baltimore & Ohio, $250 on one 
count; the Central of Georgia, $2,250 on 
nine counts; Chicago, Milwaukee, St. 
Paul & Pacific, $500 on two counts; 
Denver & Rio Grande Western, $250 on 
one count; Detroit, Toledo & Ironton, 
$750 on three counts; Erie, $750 on three 
counts; Erie-Lackawanna, $750 on three 
counts; Illinois Central, $1,000 on four 
counts; Louisiana & Arkansas, $500 on 
two counts; Louisville & Nashville, $1,500 
on six counts; Missouri-Kansas-Texas, 
$250 on one count; New York Central, 
$1,000 on four counts; Northern Pacific 
Terminal of Oregon, $2,500 on 10 counts; 
Pennsylvania, $2,750 on 11 counts; Pitts- 
burgh & Lake Erie, $250 on one count; 
Seaboard Air Line, $250 on one court; 
Southern Pacific, $250 on one count; 
Spokane, Portland & Seattle, $1,250 on 
five counts; Texas & New Orleans, $250 
on one count; Union Railway, $500 on 
two counts, and Wabash, $750 on three 
counts. 

In the same period, the ICC said the 
Boston & Maine was fined $1,000 on five 
counts; Gulf, Colorado & Santa Fe $200 
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on one count, New York Central $400 
on two counts, and the Southern Pacific 
$200 on one count of violations of the 
hours of service act. In addition, the 
Commission reported that the Missouri 
Pacific was fined $250 for one violation 
of the locomotive inspection law. 





Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 








Pennsylvania middle district, at Har- 
risburg. On October 31, Melvin G. Fidler, 
of Mill Hall, Pa., was fined $800 (pay- 
ment required), following entry of his 
plea of guilty to an information charging 
him with operating as a contract car- 
rier without proper authority. 


New Jersey district, at Newark. On 
October 6, Engels Trucking Corp., of 
Brooklyn, N.Y., was fined $1,200 (pay- 
ment required), following entry of a 
plea of guilty to an information charg- 
ing it with operating as a common car- 
rier without proper authority. 


Illinois southern district, southern di- 
vision, at Springfield. On October 25, 
J & B Mobile Home Transport Co., Inc., 
was fined $1,400 (payment required), fol- 
lowing entry of its plea of guilty to a 
charge of unauthorized operations. 


Pennsylvania middle district, at Har- 
risburg. On October 31, Lee Graham, 
doing business as Lock Haven Transfer, 
and Clinton Paper Co., Inc., both of 
Lock Haven, Pa., were fined $1,500 and 
$1,300 (payment required), following 
entry of pleas of guilty to an information 
charging Lee Graham with engaging in 
e, for-hire transportation business with- 
out proper authority, and charging Clin- 
ton Paper Co., Inc., with aiding and 
abetting the unauthorized operations. 


Maryland district, at Baltimore. On 
October 27, William W. Riegner, of 
Dougilassville, Pa., was fined $2,700 (pay- 
ment suspended pending three years’ 
probation), following entry of his plea 
of guilty to an information charging him 
with engaging in a for-hire transpor- 
tation business without proper authority. 


Massachusetts district, at Boston. On 
October 30, fines totaling $2,800 (pay- 
ment required) were imposed on Joseph 
Arthur Paul, Napoleon O. Paul, and the 
New England Wooden Ware Corp., all 
of Winchendon, Mass., following entry 
of their pleas of guilty to information 
charging Joseph A. and Napoleon O. 
Paul with operating as a contract carrier 
without authority, and charging New 
England Wooden Ware with aiding and 
abetting the commission of such offenses. 


Maryland district, at Baltimore. On 
October 27, Charles Bernard Meushaw, 
of Baltimore, Md., was fined $1,630, and 
Gibney Sales Corp., also of Baltimore, 
was fined $3,200 (payment of $800 by 
Meushaw required, and payment of en- 
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tire fine by Metropolitan required), fol- 
lowing entry of their respective pleas of 
guilty and nolo contendere to an infor- 
mation charging Meushaw with engag- 
ing in a for-hire transportation business 
without proper authority, and charging 
Metropolitan with aiding and abetting 
such operations. 


Pennsylvania western district, at Erie. 
On October 30, Masterson Transfer Co., 
of Warren, Pa., was fined $900 (pay- 
ment required), on being adjudged guilty 
on an information charging the defend- 
ant partnership with operating beyond 
the scope of its authority. 


Pennsylvania eastern district, at Phila- 
delphia. On October 20, Phillip W. Fer- 
rigno, Camden, N.J., was fined $1,000, 
and Falco Products Co., of Philadelphia, 
was fined $1000 (payment required), fol- 
lowing entry of pleas of guilty to an in- 
formation charging Ferrigno with en- 
gaging in a for-hire transportation busi- 
ness without authority and charging 
Falco with aiding and abetting such 
operations. 


Maryland district, at Baltimore. On 
October 20, in a civil injunction pro- 
ceeding, a permanent injunction was 
entered against Antietam Transit Co., 
Inc., enjoining it from engaging in the 
transportation of passengers in inter- 
state commerce without authority. 


New York northern district, at Syra- 
cuse. On October 25, Rocky J. Vitale, 
of Cadosia, N.Y., a common carrier, was 
fined $700 (payment required), following 
his plea of guilty to an information 
charging him with conducting operations 
beyond the scope of his authority and 
with charging and collecting a com- 
pensation different from that specified 
in his tariff. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 
motor carrier safety regulations, as fol- 
lows: 

James N. Howes, of Sabattus, Me., on 
October 27, on plea of guilty, $100 (pay- 
ment required), Maine division, southern 
division, at Portland; Ready Mix Con- 
crete Co., of Reno, Nev., on October 26, 
on plea of guilty, $500 (payment re- 
quired), Nevada district, at Reno; Utley 
Wholesale, Inc., of Steele, Mo., on Octo- 
ber 16, on plea of guilty, $1,000 (payment 
required), Missouri eastern district, 
southeastern division, at Cape Girar- 
deau; Oliver Murphrey, on October 30, 
on plea of guilty, $1,500 (payment re- 
quired), North Carolina eastern district, 
Washington division, at Washington; 
Cleo J. Carbary, doing business as Cleo 
J. Carbary Trucking Co., on October 19, 
on plea of guilty, $1,800 (all but $100 
suspended during probationary period), 
Michigan northern division, at Bay City; 
Charles J. Zaborowski, doing business as 
Wattsburg Lumber Co., of Wattsburg, 
Pa., on October 30, on plea of guilty, $300 
(payment required), Pennsylvania west- 
ern district, at Erie. 


Ervin Zink, Inc., Indianapolis, Ind., on 
October 19 on plea of guilty, $650 (pay- 
ment required), Indiana southern district, 
Indianapolis division at Indianapolis; 
Interstate Upholstery Co., Huntington, 


W.Va., on October 19, on plea of guilty, 
$1,000 (payment required), West Vir- 
ginia southern district, at Huntington; 
Consolidated Freight Co., Saginaw, Mich., 
on October 25, $500 (payment required), 
Michigan western district, southern di- 
vision, at Grand Rapids; Midwest Pack- 
ing Co., Flint, Mich., on October 24, on 
plea of guilty, $1,500 (payment suspended 
due to defendant being in bankruptcy), 
Michigan eastern district, northern di- 
vision, at Bay City; Robert Ludlow 
Graham, of Charleston, S.C., and Theo- 
dore Roosevelt Tindal, Jr., of Columbia, 
S.C., on October 10. Tindal was fined 
$200 (payment required) on two counts; 
Mr. Graham was fined $400 (required to 
pay $200, remainder suspended) on four 
counts and placed on probation for one 
year on the condition that he not repeat 
a violation of the safety regulations. 
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REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 

Digests taken from Reporters and Digests 
>, National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 





Supreme Court of Florida 


Petition for certiorari to review orders 
of Railroad and Public Utilities Commis- 
sion, which canceled and reissued cer- 
tificates of public convenience and neces- 
sity. The Supreme Court, Hobson, J., 
held that cancellation and reissuance of 
certificates of carriers of household 
goods limiting domiciling of motor ve- 
hicle equipment to a specified city for 
each carrier did not infringe upon or 
affect any prior right possessed by the 
carriers and that carriers had no stand- 
ing to complain of changes made by 
commission in their certificates. 

Writ denied. 

Cancellation and reissuance of certifi- 
cates of carriers of household goods lim- 
iting domiciling of motor vehicle equip- 
ment to a specified city for each carrier 
did not infringe upon or affect any prior 
right possessed by carriers and carriers 
had no standing to complain of changes 
made by Railroad and Public Utilities 
Commission in their certificates. F.S.A. 
secs. 323.01 et seq., 323.03, 323.041(5). 

Where identical issue has been raised 
in prior proceedings between same par- 
ties, relitigation of that question is pre- 
cluded. (Delcher Bros. Storage Co. v. 
Carter, Fla., 132 So.2d 593). 


* * * 


District Court of Appeal, Second District. 
Division 1, California 


Action by the City of Los Angeles 
against a California motor carrier to re- 
cover municipal license taxes assessed 
for transporting property by motor ve- 
hicles in the city. The Superior Court 
of Los Angeles County, A. K. Marshall, J. 
pro tem., entered a judgment for the 
motor carrier and the city appealed. The 
district court of appeal, Wood, P.J., held 
that under the circumstances, the meas- 
ure of tax based on the number of ve- 
hicles used in the City of Los Angeles 
had no reasonable connection with the 
taxable event and was arbitrary and dis- 
criminatory as applies to San Francisco 
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motor carrier which transported prop- 
erty throughout California and had no 
specific vehicles assigned for use ex- 
clusively in Los Angeles. 

Affirmed. 

Los Angeles municipal license tax as- 
sessed for transporting property by mo- 
tor vehicles in city and based on the 
number of vehicles used in transporting 
property in city was, as applied to San 
Francisco based motor carrier which 
used same trucks in city as it used 
throughout State, arbitrary and dis- 
criminatory because measure of tax had 
no reasonable connection with taxable 
event. 

Refusing to consider motor carrier’s 
liability under catch-all provision of Los 
Angeles license tax ordinance was not 
error, when city had not in its pleading 
or in statement of facts asserted liability 
of motor carrier under catch-all provi- 
sion. 

(City of Los Angeles v. California Mo- 
tor Transport Co., 15 Cal. Rptr. 917). 


% * * 
Appellate Court of Indiana, in Banc 


Proceeding by railroads for an investi- 
gation of rates, charges, rules, and reg- 
ulations. The Public Service Commission 
entered an order establishing minimum 
rates for transportation of manu- 
factured iron and steel articles within 
the state and later reaffirmed the order, 
and certain railroads and others ap- 
pealed from both orders. The Appel- 


late Court, Myers, J., held that after 
the commission’s entry of an order that 
there was insufficient evidence on which 
to determine whether rates, charges, and 
practices within state by railroads and 
common and contract carriers by motor 
vehicle were lawful and reasonable, com- 


mission had no right to conduct silent 
investigation, without knowledge of rail- 
roads and carriers, without making rec- 
ord of it, and without further hearing 
and then enter order establishing min- 
imum rates. 

Orders declared invalid; 
manded with directions. 

After entry by Public Service Commis- 
sion of order that there was insufficient 
evidence on which to determine whether 
rates, charges, and practices of railroads 
and common and contract carriers by 
motor vehicle were lawful and reason- 
able, commission had no right to conduct 
silent investigation, without knowledge 
of railroads and carriers, without mak- 
ing record of it, and without further 
hearings and then enter order estab- 
lishing minimum rates. 

Public Service Commission’s order 
which in effect established rates for 
transporting manufactured iron and 
steel articles within state wor “final or- 
der” for purpose of review, although 
termed “interlocutory.” Burns’ Ann.St. 
sec. 54-443. 

Question whether orders of Public 
Service Commission establishing mini- 
mum rates for transportation of manu- 
factured iron and steel articles were 
valid had not become moot although 
appealing parties had filed one rate 
from one city to another consistent with 
the orders, where they applied to all 
rates of railroads and motor carriers 
throughout state, and there were inter- 
vening parties who had nothing to do 
with filing of rate and would remain 
adversely affected thereby. (Baltimore 
& Ohio R.R. Co. v. Public Service 
Com’n., 177 N.E.2d 275). 4q4< 


cause re- 








